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gR For Ambassador Gordon from Martin,
SP Westfall of IT%T recently expressed to me his concern over implication
(I:‘AP Brazilian Embassy press release (sent Embassy June 7) that USG endorses
; im Brazilian plan negotiate purchase foreign-owned public ut.ilijoies. Westfall
ll.:BIA maintains US business generally believes this US position and that impression
INR being strengthened by US press.
- Department intends through public statement by high level officer
clarify our position, i.e. USG has neither approved nor disapproved plan
gince not inter=-governmental arrangement but envisages voluntary negotiation
between GOB and private companies. USG will continue support principle
prompt, adequate, effective compensation' US companies when property acquired '
by foreign government whether by expropria.ti.oni or negotiation. ;
You should take advantage first opportunity infdm GOB officials, 1
; including Goulart if you deem appropriate; of this USG position. You |
should also point out that proposed Brazilian program could be administered
to meet this standard, but also might not, particularly with respect to
nature of bonds offered and restrictionson investment of receipts, and we |
shall be watching actions taken with great interest. END.-+
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