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gP 1., U.S. reps reviewed with de Lattre, during his recent wisit
éﬁ% here, Brazilian situation, including evident deterioration
ggR stabilization effort and conditions re IMF imposed in
[ EID connection release European standby., Based on info then
EsIA available, Leddy and May told de Lattre that U. S. prepared
g¥§ again press Brazil make new approach IMF,
g%i 2. U.S. has since had opportunity thoroughgoing review
?gg political-economic situation Brazil on occasion Washington
gﬂg consultations Ambassador Gerdon. Have now concluded there is
tllittle expectation meaningful Brazil-IMF agreement possible
before October elections. Furthermore, consider politically
5 unwlise at this time for U. S, take lead in pressing this
eource of action. U. S. would, of course, welcome any
: Brazillan initiative with IMF and would not eobject if
r Europeans wish to press either Brazil or IMF toward new

I understanding.
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.'3. In view earlier discussions with Fremch, please convey

info para 2 to de Lattre, on confidential bagie, on behalf

‘Leddy and May.

4., De Lattre noted hexre a "Paris Club" meeting would be
held July 24 to discuss both Brazil and Argentina, Would
appreciate any information de Lettre might provide en results

this meeting.

RUSH




