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[ E d i t o r i a l : 11 I t a i p u 1 s S i g n i f i c a n c e f o r B r a z i l " ] 

[ T e x t ] One of the main p o i n t s of argument c o n c e r n i n g the t r e a t y of 26 A p r i l 1973, 
commonly known as the I t a i p u T r e a t y , was the s i g n f i c a n c e of the I t a i p u p r o j e c t f o r B r a z i l . 
Opposing o p i n i o n s have been e x p r e s s e d on t h i s s u b j e c t . The t r e a t y n e g o t i a t o r s r e p e a t e d l y 
s t a t e d t h a t the b i n a t i o n a l h y d r o e l e c t r i c dam was not b a d l y needed by B r a z i l because t h a t 
c o u n t r y had many o t h e r a l t e r n a t i v e s , b o t h h y d r a u l i c and n u c l e a r , to generate power. Thus 

s i m p l i e d t h a t the c o n s t r u c t i o n of the dam was some k i n d of f a v o r t h a t B r a z i l wished 
f o r Paraguay. The Paraguayan f o r e i g n m i n i s t e r a t t h a t time even s a i d t h a t " I t a i p u 

ot good b u s i n e s s f o r e i t h e r B r a z i l o r P a r a g u a y . . . t h e g o a l i s the development of the 

p e r i o d s i n c e t h e n - - a n d i t has not been too l o n g - - h a s shown how wrong these statements 
w e r e . L i t t l e by l i t t l e the t r u e s i g n i f i c a n c e of I t a i p u to B r a z i l and the huge b e n e f i t s 
t h i s p r o j e c t w i l l g i v e i t a r e coming o u t . The d i r e c t o r g e n e r a l of the I t a i p u b i n a t i o n a l 
e n t i t y , Gen Jose Costa C a v a l c a n t i , r e c e n t l y gave f u r t h e r proof of I t a i p u ' s s i g n i f i c a n c e 
f o r B r a z i l when he s a i d - - a c c o r d i n g to f o r e i g n r e p o r t s - - t h a t I t a i p u means "the s t r e n g t h e n i n g 
of p r i v a t e ( B r a z i l i a n ) b u s i n e s s " because most o f t h e equipment—85 p e r c e n t , a c c o r d i n g t o 
h i m - - w i l l be s u p p l i e d by B r a z i l i a n f i r m s and t h e technology used f o r the c o n s t r u c t i o n w i l l 
be e s s e n t i a l l y B r a z i l i a n . 

I t i s not f o r us to c r i t i c i z e the f a c t t h a t B r a z i l w i l l p r o f i t from c o n s t r u c t i o n of the 
h y d r o e l e c t r i c dam by s u p p l y i n g B r a z i l i a n goods and s e r v i c e s i n s t e a d of i m p o r t i n g them from 
t h i r d c o u n t r i e s . But i t i s i n t e r e s t i n g to p o i n t out how m i s t a k e n the Paraguayan n e g o t i a t o r s 
were when t h e y s t a t e d t h e i r c a s e . 

The I t a i p u p r o j e c t i s n e c e s s a r y f o r B r a z i l , perhaps even i n d i s p e n s a b l e . I t w i l l a l s o g i v e 
B r a z i l huge b e n e f i t s even d u r i n g the c o n s t r u c t i o n s t a g e . As these a s p e c t s become more 
e v i d e n t a s t ime goes o n , i t w i l l be a p p r o p r i a t e f o r u s Paraguayans to s t a r t t h i n k i n g about 
r e n e g o t i a t i n g the terms of t h e t r e a t y , and our f o r e i g n m i n i s t e r should b e g i n a c t i o n s aimed 
a t changing c e r t a i n c l a u s e s - - s u c h a s the ones d e a l i n g w i t h the p r i c e of power, the p e r i o d 
d u r i n g w h i c h t h i s p r i c e w i l l be i n f o r c e , the time d u r i n g w h i c h power w i l l be s o l d to 
B r a z i l , and a l s o the p o s s i b i l i t y of s e l l i n g to o t h e r c o u n t r i e s the share of power belonging 
t o Paraguay, i f t h a t o t h e r c o u n t r y can o f f e r b e t t e r terms than those e s t a b l i s h e d f o r 
B r a z i l . 
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