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C 0 M F I D E N T I A L 7 0 7 FM ARMA, JUL. 6 9 , SUBJECT I (U) THE 

GENERAL^ARAGAO (CASE, 
1 . ( C ) G^Wt^A'R'A^AO SURRENDERED D I R E C T O R A T E OF SUPPLY 
FROM WHICH D I S M I S S E D BY P R E S I D E N T I A L DECREE AT j.530, 
9 J U L Y , HE TURNED OVER D I R E C T O R S H I P TO L E G A L SUCCESSOR 

SURGEON GENERAL OLlVlO IN CEREHONU A
T

 ARMY MINISTRY, A 
FAIRLY L A R G E NUMBER OF GENERAL O F F I C E R S AND A FEW CAP* 
T A I N S AND OTHERS JN A T T E N D A N C E , BUT MOST OF THOSE PRE 
SENT HAD F U N C T I O N A L R E Q U I R E M E N T TO A T T E N D CHANGE-OVER, 

GEN , ARAGAO H I
M
S E L F HAD BARRED PRESS AND HE REpoRTEDLY 

C O N F I N E D H I S SHORT T A L K TO PERFUNcTQRY S T A T E M E N T S , 

THE CEREMONY HAD BEEN S C H E D U L E D FOR WEDNESDAY AFTERo 
NOON TO TAKE AnVANTAGE OF c

U S

T O M A R Y H A L F W A Y WORKING 

SC H E D U L E IN ARMY AND THUS ATTRACT LARGER TURNOUT, 

ACCOUNTS OF NUMBER P R E S E N T WOULD I N D I C A T E THAT O R G A N I Z E R S 

HAD REASON TO BE D I S A P P O I N T E D , 

2 , . ( C ) F O L l O W I N G CEREMONY,'ANOTHER ARAGAO BETTER TO THE 
ARMY M I N I S T E R REGAN TO C I R C U L A T E WI T H I N ARMY M I N M I S T R Y 

AND ELSEWHERE IN R I O , I READ THE LETTER AT ARMY MINIS­
TRY T H I S M ORNING AND I T IS E^TRE

M

ELY P R O V O C A T I V E I N 

THAT I T ACCySES LYRA J A V A R E S OF B E I N G D E C E I T F U L , WEAK, 
A DREAMER, AND A MAN OF D U B I O U S R E V O L U T I O N A R Y CREDEN* 

T f A L S , THE LONG L E T T E R MUST NOW BE JN HANDS OF THE MINIS" 
TER WHO DUE I N FROM B R A S I L I A TODAY, IT WOULD APPEAR 
THAT HE HAS THREE O P T I O N S OPEN O H I M I N RESPONSE TO 

THE NEW C H A L L E N G E S ( 1 ) I S S U E A REPRJMANP AND C I R C U L A T E 

t r r , nift-on FlLE-1 ( 2 1 ) Z I M / G G 
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IT W I D E L Y I ( 2 ) GIVE ARAGAO HOUSE ARREST, OR ( 3 > URGE 
THE P R E S D I E N T TO RETIRE ARAGAO UNDER THE TERMS OF I A * 5 i 
THE F I R S T O P T I O N WOULD C O N S T I T U T E A S U I T A B L E ACTON WITH 

THE ADVANATGAE OF NOT INVITING EXpRgSSjQNS OF S O L I D A R I T Y 

FOR ARAGAO AND L E A V I N G THE OTHER MORE EXTREME ALTERNAe> 
TJVES OPEN, EITHER OF THE OTHER TWO WRL TEND TO G I V E 

ARAGAO AN AURA OF MARTYRDOM HH ILE'ENC0URAG ING TIMEo 
HONORED B R A Z I L I A N T R A D I T I O N Of TURE F R I E N D S AND MEN OF 

CHARACTER S T E P P I N G UP TO PAT THE P E N A L I Z E D ONE ON THE B A C K , 

3 , ( C ) GEN
s
 ARAGAO IS NOW AT H.OME WjTHOUT A S S I G N M E N T 

NAD HIS C L O S E S T A D V I S E R S ARE E I G T H E R U N D E R E M P L O Y E D , 

U N E M P L O Y E D , UR UNDER S U R V E I L L A N C E , MOST OF H i s SUPPORT 

HAS BEEN I D E N T I F I E D BY THE M I N I S T E R ' S OFFICE AS HAVING 
COME FORM GEN, AFFONSO DE AL^UQUERQUE (I I MA AND HIS 
A S S O C I A T E S , AS WELL AS^A FEW HBOLATED LLYiER P E D D L E R S 

SUCH AS C O L , SJ=RA§TlA,Q,toaaAA S T U D E N T AT THE S U P E R I O R 

WAR SCHOOL, AND A S T L I D B W C F U IN A j THE OFFICER'S 

ADVANCED SHOOL WHO I S NOW B E I N G I N V E S T I G A T E D , THE 

ARMY M I N I S T E R ' S S T A F F I S F U L L Y C O N F I D E N T WJTH RESPECT 

TO THE U N E Q U I V O C A L SUPPORT OF SUCH KEY E L E M E N T S AS 

1 S T ARMY CG S Y S E N O , GEN , C A S T L L H O , CG OF THE V I L A 

M I L I T A R G A R R I S O N , AND A L L MEMBERS OF THE ARMY H I G H 

COMMAND, I T I S B E L I E V E D THAT ARAGQ'S P E O P L E ARE 

S P R E A D I N G RUMORS OF A L L E G E D SUPPORT I N AN E F F O R T TO 

DRUM SOME UP AND TO PROMOTE G O N F U S L Q N , 

( C ) Y E S T E R D A Y ' S F R O N T - P A G E E D I T O R I A L I N 0 GLOBO HAS 

REPORTED DONE MORE THAN ANY ORHER S J N G L E A C T I O N TO 

D E F L A T E T H E ARAGAO -BALLOON, THE E D U ' O R I A L URGED THE 
ARMED FORCES TO R E M A I N U N I T E D AND TO FlNIs'H THE JOB 
THE R E V O L U T I O N SET OUT TO DO. IT ALSO P O I N T E D OUT 

THAT THE P R E S S AND THE CONGRESS WERE THE PROPERS ROUTES 

FOR D I S S E N T AND C O R R E C T I V E A C T O N S , THE E D I T 0 R I AL WAS 

SUGGESTED TO GLOBO'S P U B L I S H E R S BY THE ARMY M I N I S T E R ' S 

O F F I C E , MOREOVER, LATTER M.SO E N L I S £ D COOPERA Tf ON OF 

I N F L U E N T I A L J O R N A L DO B R A Z I L P U B L I S H E R NASClMENTO BRITO 
TO G A I N AGREEMENT FROM S O M E T I M E S « D E F I ANT 0 ESTADO DE 
SAO PAULO P U B L I S H E R J U L I O M E S Q U I T A NOT TO PUBLISH ANY* 
T H I N G I N F L A M M A T O R Y N C O N C E R N I N S THE ARAGAO CASE, 
COMMENTS (C) A P P A R E N T W I L L I N G COOpERAION F NEWS MEDIA 
APPEARS TO BE V I T A I N G R E D I E N T ON SIDE OF S T A B I L I T Y ' , 

W H I L E ARAGAO AND H I S A S S O C I A T E S WILL C O N I N U E TO F J RE 
BROAD S I D E S , THE I M P A C T APPEARS TQ BE EASING, AT THIS 

S T A G E , LYRA TAVARES' POSlTON SEEMS SHAKEN BY THE 
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ARAGAQ CHALLENGE WHICH AIMED AT PRESIDENT BUT 
WILLINGLY ABSORBED BY THE LOYAL ARMy MINISTER, IF 
LYRA DECIDES TO GO THE FULL ROUTE, HE MJGHT RESIGN 
TO'PROVjDE ESCAPE VALVAL FOR PRESSURES AND DISCONTENT, 
GP*3, 
BT 

NNNN 
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