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ployed in supplying the home mar-
ket. It enabled the economy, in fact,
to be planned by the price mecha-
nism which has so far proved itself
to be the most efficient form of eco-
nomic planning known to man.

WHEN GOVERNMENTS began to
expropriate the overseas exchange
of their citizens, they lost this one
efficient means of planning an econ-
omy; and this has been the chief
cause for the economic crises we
have suffered since the war ended.

It 1s an unfortunate fact that
money, of even the richest of us,
1S limited. If we spend too much
of it on one commodity, we have
less to spend on another. In a free
country the people decide for them-
selves how they shall distribute
their money among the goods and
services offered them, and conse-
quently what they shall have in
abundance and what they shall do
without. This choice is part of the

individual citizen’s essential free-
dom.

IN A FREE country a citizen has
the right to buy overseas exchange
freely. This means that if he
wishes, he can send money to New
Zealand for a leg of lamb or a box
of butter, or to Australia or the
Argentine for a shoulder of beef:
or he can buy wheat from Canada
or tobacco from Virginia,

Of course, in practice, he will

probably not bother to exercise this
right directly; for merchants an-
ticipate his import requirements
and order such goods beforehand
and place them in shops so that he
can buy exactly what he wants.
Thus, when exchange transactions
are free, a British citizen can en-
ter a shop and choose which goods
he shall buy from any part of the
world. It is this choice of the citi-
zen that decides for the merchant
Just how he will spend the overseas

exchange he purchases from his
bank.

THIS MEANS that those who de-
cide how overseas exchange shall
be spent are not bankers or busi-
nessmen but housewives and the
ordinary British citizen. We are in-
clined to think that the buying and
selling of exchange has nothing to
do with the ordinary man in the
street, but in actual fact there is
not one of us who does not use his
right to buy overseas exchange al-
most everyday. We are the real
buyers of overseas exchange — not
the banks and the merchant; they
are merely our agents who buy ac-
cording to the directions we give
when we spend our money in shops.

T'hus when overseas exchange is
controlled, it is not banks and busi-
nessmen only who are controlled
but we ourselves. Exchange control
deprives everyone of us of part of
our freedom of choice.
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People have a right to earn over-
seas exchange and hold it as their
own property and to sell it freely
to the highest bidder. To deprive
them of this right is to rob them

of both their freedom and prop-
erty. It 1s also to rob all men of
their power of choice, and to re-
duce them to something less than

mern.

f

Editor’s Note:

The foregoing passages are selections from a 63-page book,
The Free Convertibility of Sterling by George Winder, pub-
lished by the Institute of Economic Affairs in London. It is a
textbook which explains to the student exactly what foreign
exchange 18, how exchange rates are determined, and how for-

elgn payments are made. This book is available through the
Foundation for Economic Education, Irvington-on-Hudson,

N. Y. — fifty cents per copy, postpaid.

We Won’t Share The Pulpit With The Devil

The publishers of Ideas On Liberty, the Foundation for Econ?mic Edu'ca-
tion, make no pretense of “presenting both sides” of the socialist question.
The staff members are opposed to socialism — call it government interven-
tion, fascism, communism, the welfare state, common ownership for the go?d
of all the people, or whatever. Since they are convinced that socialism .is evil,
they themselves would necessarily become evil by their. own standards if the_y
repeated the fallacies and clichés offered by the socialists in defense of their
position. .

The Foundation would no more think of deliberately sponsoring soc1§11'st
thought than would a minister think of sharing his pulpit with t}le devil Iin
order that “the people may have the advantage of hearing both sides of 'the
1ssue.” There 1s no moral obligation — and there should be no legal obliga-
tion — upon any person to advance, present, or sponsor ideas which he f:on-
siders false or evil. This, of course, doesn’t mean that FEE is always right
and hasn’t made mistakes. Since we’re only human, we’ve naturally made our
full share of mistakes in both policy and ideas! But when our readers point
them out to us — as they frequently do — we admit them and continue our

search for more understanding and better explanations.




