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© tplta a soaring drought in the i & r t t e a s r f aria c a e of the Brnmrn^ coffee crops on 
record, B r a i l posted in 1 9 7 0 a 7 percent increase in agricultural production over 
tee preceding calendar year, and at this writing i t gives promise «— horsing natural 
cat&etrogte — of ecnttaatng or impmlng upon that higbly eatlaf*ato*y rats of 
oxprntian thsou#i 1 9 7 1 * 

: ' I teink that tor tee f i r s t time we are going to have two consecutive record crop 
years," Agriculture Minister Luis Fernando Giro© Lhasa said in January 1 9 7 3 * Bb 
noted that d r o u ^ s t i l l persisted in tbs %m'm" , it a serio store 
a-c is embraced moat of Golds utdla stKoferate rainfall was damaging arops in 
reread, bat ha said aonsthelaes teat he has m m hopes this jssu tor the greatest 
agr ultasai p hactlon rod pml-ustiv&ty laonwe fa 'ts® history of B r a i l , 
She Minister of hmtx^a^mm a s ^ » incentives grated by the federal guwsruueut 
of iraeidaat aadllo {sarwi'tesa Mdftbol ft* tte buoyant trends of last yeer and teds, 

two important agport crops besides coffee — cotton rod cocoa — suffered reverses 
as a 1 I * tftoeMftU esatl , be mo thez ogjoi tana oca U ft 1 tee* 
ad Bubstaoteal gainst wheat, m-mmm^ Hot, corn, Mgproana, losus, peanuts, rod 
potatoes aaong t t r a 

©MI near-term outlook tor B r a i l ' s Bo» 1 export crop, coffee, wee tor vigorous 
reuevery from a Mmmmm tms% that l a 1910 re u v , ' is a near .blank tor tee 

feres* :»f As to cotton, B r a i l geva prendre a yeer ego of assuming 
fir s t piece among the ssisswttog counts©* of tte aorld, hat tea atoreaeatianed 
drousht laffe tee Icsteeest with a fiber deficit instead of ths nostasl «̂ posteible 
surplus, and too ouoh rainfall et iswvret time seduced the sire and gouty o£_tes 
Sotf:H-Oeataal actten crop ae well* tore recovery may be anticipated In 1 9 7 1 * but 
ral'x~«il s t i l l i s becking in tee ftortheaat, m& cotton pitotlngi mm Qmn in the 
Boatta 

a. flraaral raoaaaio rttuefclnn On Jtouavy i, 1971, tha mutators of finanoa 
and fOsmsiag submitted a report to tee ©resident outlining results of tea govern-
oest'e anononfto policies, 'mm& vmsi prelioftaasy ©tea tor CX 1573;.. plus S M gooia 
tos 1272* Horn principal aoMawuiaute last year wera Qron dnmeetls product 
( G B P ) e«tsOad tha 1969 aqpnaten rate erf 9 percent (tebasey eoonoBftete believe tee 
1 9 6 9 growth rate to be in tee 6 - 7 percent range, wlte agricultural grate at a 6 
percent instead of 6 percent; see A - 5 4 7 , tec. 38, 1970); tor calendar year 1970, 

mBcJaswsra ieroESH0gr«BS 



BE-X0O3 

industrial sector expansion was estimated to be K> percent sod agriculture 7 percent; 

off about IS$2»7 billion represented a third consecutive annual record, with shipment 
of mOBufactureg rising acre than 100 percent to tBfl4?o rajlijpn, ©be lowest budget 
deficit in a decade amounted to cnly"<45 percent of (MSB, and now n&mssy issued was 
lms than one-fourth of the 1 9 5 9 hotel, foreign ream una stood at a record lavel as 

- rear dona m tea oaa oaa tn a 

freiiminary results of toe 1 9 7 0 decennial caraus contained a surprise. Since the 
dasogractoic mzmm of a <̂ <ssdg ego, Bteail tos bean pointed to aa 1 country with 
one of tee highest annual rates «« 3, 1 percent — of population expansion in tee 
world, ©te 1 9 7 0 count, however, revealed aa absolute population gain of 2 1 , 3 
million since i 9 6 0 , to a total of 9 2 , 2 million today — and thus a yearly increment 
of 2*7 percent, While even this lesser rate of @*in i s a high eras, i t mens (in 
tee absence yet of a thorough study of I t s significance) to indicate a small but 
welcome decline in tee birthrate, Brazil suffers a great deal of unemployment and 
undoreqplflaftaant, 1*© imm to^cs la increasing stosto© than new jobs, and par capita 

• ' - • • : •,- . •• to. to 

Oerte&n population trends at tee 1930s were altered in tee most recent decade* 
Migration from tea lortbssart declined sharply; even mmm tea worst drought since 
1998, Which psseisted for ®my msaMm in I 9 7 O , lumpy ««d Jcfclsss; ;;aopIs did to* 
abandon the Borteaest in large nurribara m teey used to do in unfortunate tires. 
1*9 percent a year as rural residents migrated to often areas. Many migrated to 
re^ua-eiaed cities mtear than to metropolises, 8S0 ©sul© city, for example, 

* • • x } - 9 , ; . . - g o t o t o ; ' toy, . ^ :, • , ... •.-
of &»2 psroaat par year. 

w i t s * X?«? million lafttoitante. Mines Gera&a i s second with 11.3 million, Oteers 
above 5« 0 million sse Btol*, 1^*®% Mto ttnudu do Bui, rod iarenribaaa Mo h m l m 
le <%m largest city, wito 5.9 million residents, rod Bio de Janeiro i s next with 
4, 3 million, Bel© Hcriawnte, Becife, and Salvador each baa more than a million 
persons. She 7*1 million residents of Greater Sic are almost as raaaarous as those 
of Greater S 8 0 teulo, white i s tea industrial rod ogritnaltural capital of latin 
fam/am, tea Federal Ustriet — tee capital city of Brasilia — grew frem 141,742 
itesibitaate a decade ago to 544,862 in 1970, 

U> 1££$&J£S£LS£S& 

%ga§ • m$wesm& la mads to a recast dataaled report ©a tea BreadUi^i 
wtest situation, process cedar aa ©ocelasm'ted iisp?ovcrent progses-j end outlook: 
B 2 - 0 0 6 ? , Boveriber 30, 1 9 1 0 , "Sheet Situation in Brazil, 1 9 7 0/71*" tea 1970/71 
harvest, white at teis data i s naarlng cenpiatim, w i l l provide tea oountry with 

M M 9 0 
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its third consecutive recced harvest* ftoduetion has risen from 364,670 metric 
_ * - I 80 M O . :- D * ..' 

21, 1971* tee Bate of B r a i l , Which purchases a l l domestic production for tea 
government of B r a i l (OtiB), had bou#t 1,570,000 terns, tee Bank forecasts teat 
toss scaij'itote figwes are available at tea aad as: February tea total w i l l 'be 
1,610,000 tens, Of this amount, tee Bank estimates teat between 1,350,000 and 
1,300,000 tons will be sold to the flour mills and tea remainder wil l be used tar 

* la 1971 to. Ian I trf tfhast eg at 1 ootarigo) U a] 
record wite a production Svsmmm as & 0 mtmon 'teas a yaw* Macs, 

million tens in Of 1973* tele compares with an official level of 3.09 mttlisfriere 
predicts Bmm predicts test 3*33 million teas w i l l be available from tee current 

for milling into flour torf 1*85 million tons must therefore to Imparted, 
this import forecast congress with CY 1970 wnloadlmgs of 1,94 million tons, as 
detailed in fable l of mm Statistical Beotiion of this report. 

In 1970, B r a i l ' s traditional wheat suppHres, Argentina and tee Itiited States, 
furnished 1,020,748 and 619,109 tons, respectively, sad Canada supplied the 

a ad 1 to , tore to the otal \ rets, a U.f bare to the 
in five yearn - - - t ielay n xno tag a 1 * - ibl c i If -
B r a i l ' vol - • 100 ©to tons under fee 100 000 naga on] bar 10, sod 

yew L97t wded, au* 80,000 tons of to* 80 id to Brest 1 5 to. 
ecasHsraial purchase from tee US, were s t i l l to be delivered, Also enroute, 

' ft were some 55#O0O ' 
< 3 ' v ** < to • , to • to m 
' in three years, a n n a t e shipped its tor wheat bo Brest! since to­

ft oxessaiarea agraemant for purchase of up to one million tons over 1 
period. I s 1970, tow the f i r s t time in recent fa itory to:-;, to imported 1 

tea forerfga supply situation for OY 1971 i s clouted bsoauis Asgaotiaa, vftdob 
normally furnishes ore aPii® tons pi - 0 asil undoe a bilateral to to 
bad a short orep and wil l not bare te 1 uoh -.to. labia for saqport, tea nly 
ra»xw .firmly spoken for at tefta tfee am 300,000 tons s t i l l to be purchased 
tee muted States charing <&nuasy*Juae vaster tee 141k 480 contract, and 200,000 tore 
from Osaate antes1 the 1970-73 

(AdsMtsfaaai datails on wheat and otear grains maHmsA below — com, rice, wad 
sorghum — ware reported i s tea Qra&n, Ws&&.g end silica BapssFft from this office, 
BZ-0063, dated Boraabre 22, 197a An earned. CMAa rod Peed Report w i l l be 

ft> Whington ] wry 35, fl ) 

• A l l tonnage references in teds report are to mateic 
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Corn - B r a i l retebliafcad two new corn records — for production rod 
exports — in CI 197a b r a i l was fortunate in having planted a record 1&5 
million hectares from which i t harvested an estimated ik.g "^lUff" »™m **f 
a year in which tea United States (tea world's largest producer, with B r a i l being 
Bo* 2) Buffered a 10 percent production loss as a result of corn blight* B r a i l ' s 
com reports totaled 1,434,890 tons (unofficial) daring calendar year 1970, a 16 
percent increase ever the previous record of 1,237,966 tons established two years 
ago and 320 percent grater than 1969 shipments off 631,419 tone* Bsarly 90 per­
cent of tha corn reported in 1970 was shipped in tha second half of the year, and 
although shipments normally fads sway in tha last couple of months of tee year, 
the impetus was so great at tha and of 1970 that 33,500 tons of com was shipped 
in tha f i r s t 11 days of 1971 and the trade reported that a goal of 1*5 million tore 
would be reached soon* With such a beginning for 1971, with prospects apparently 
strong for another record crop (plantings are up shout 35 percent in SS© ©aulo, 
for eaamplaV with corn s t i l l in the domestic pipeline as against empty tins in 
the early months of 1970, another expert record i s ret unlikely* Our forecast 
i s 2*75 million tore. 

tee short l&S. crop rent world prices up, and value projections made i t appear that 
B r a i l would rail im «ffls» m$o& million dollars from y u Sara oorn exports in 1.970 
as ocuttSHroU with US$32,, 4 million in the previous year. Bating tha third week of 
SaeemitMr 3$7®, rereading to Bank of B r a i l figures, aalas broutefe reariy {£$60 * 
ten, 

tea Bsrrod port of ©arroagad handled 60 percent — 366,779 tore — of tha com 
. ...to© V ' ' - 'to : V ' ' ©to to ' . ' - . - to 
Santos (stats of Sfto Baulo)* 

Bios - A bumpar harvest of rice in 1970 added to marketing wore aspertaaced 
for tea past couple of years aa B r a i l sought to rid Itself of a burden of cnass 
stocks* the Bice Institute of Ho (Bends do Sul (liOA) finally, in late 1970* was 
m to h tor-' help of federal aagort awhatrttos 1 1 s e l l 90,000 tens .to 968 rod 1969 
tot© abroad, and to mspsm of mniMm? 32,000 tore to fee fadsrsl ato agency mm 
or a l l of which ma read to pay tea wages to droutfib victins laboring in "west 
fronts" in tee Borthaaat). this left only 6,300 tore of old-crop rice, but JSBk 
estimated Wma were ssreteer 4OO,OO0 available fer «psrt imm tee 1970 crop* 
( B r a i l s in Bfc-0071, Seoeriber 23, 197® ) 
Balm to fMieas uuwftiers sass ray to©?© u early-1970, toto lata in tea jear fe a 
group of subsidised mymmm? mm m tag/em in tea ateiHatliu a ;. fasoi ©.© hotel 
exports (through Bsc 26) of whole grained rice to 41,333 tons (silled basis), 

toss mem& w&sfs of Bsaeofesr, m a r t s of teals rice ( 2 M$2 ton,©) rat to^to.©-
for a l l tea year to> teat time Shipments of bro&a* rioe totaled 4J, tena 

in 1970, terougfe Bsc 2& tease figures oospore! with 1969 experts of 42,249 and 
m:mB tens to whale sad hrokssa s*ss» respectively, m& wife 70,2$ ©M to .630 
tens to«; those ten categorise is 196c 

As this mium ffsm to prare, m mm baa developed ©5 schema to sagort 870,000 tana 

UMC&RSSaRQBB / 



off I969/T0 crap v i m fma. Ho <5to Sul without tawing to pay sUbeid&e* m i t . 
On February 1 , the f i r s t 1 0 0 , 0 0 0 m m s i l l to offered to emwrtars to • ndnirawa 
price off US$350 par ton MB converted into cruseiras at the currant official rata, 
Baportsrs nay s e l l tha rioa towtol for dollaro and wil l to given feres ytaue* in 
which to pay off fee (JOB in erurairog without intarast, at the aforementioned 
official rata in effect on the date of conhraot, I f the cruzeiro couts&nnes to 
tecllns in telue ( i t was devalued atoto 13*5 psrorot pto year in both 1 9 6 9 and 1570), 
tela means that in three years fee exporter's payment in real terra w i l l be 
sidarably lass then UB$150 per ton. 
M- , * I , '** . < * SO • * 1 I " *' 197X1 
planting ^to protection, wmmmm are tea ©a estimated 20 to $ psmmm to. 
the higa»oo«t irrigated peddles of Ma Grande do flol, the principal pradudag 
ladttosd plantings are reported in upland vice regions as weUL So the hapwtaut 
rod a pralrospd dry spell bra profoundly reduced pradsotlon prospects, He tesk 
for rational output to decline to to more than 5*0 million mm of rouajb rice thU 

with to 3 million bona in 197® 
lice i s grama in mmy state in Bnall, but there i s a wide vanaMon in yield, 
Holds in Bio Dranda m Sal bare exceeded 3 , 0 tore of paddy rice per boetare in 
recent ysare (yield roae to a mmmi ©to toss in tototo bat upland rice yields 

a xi fee «• bsaataru beta a . to-..© * . • at least c 
promising pragma to double-crapping with imported rfto *to»alto varieties in the 

„ ^ psftre - -***»« b$£» c v ' -' - > 
<sao«wct wife the WS. Bsssareh Institute, craps yieldiag more thro 4 0 tore of 
paddy rice bare been praduced fetes a year, fairly large-scale pradaotion i s 

Md ot • reject i i 97s Sported! 3 few bl results he 
obtained wife I m oort pimp irrtgttien i n fee Mntenal region of Mate Qtmm where 
pauper climate rod low plains flooding at certain "Mm of fee ysa?p permit double-
craving 

MDH brags - Beau 
and onm © © © © fee d 

production data ,1 ' oia - - »estiaa 96 
and 1 9 7 0 are 1,330 and 1 , 9 * 5 feouarod teas, respectively. 

I ! 19 d rftoto a ma 1971 • I 1 * no 

• teds soo ta grow 1 I if a basrltoris 
i s aleo al l n p l a fool, da safe, i t i s a rich raysoa of calories and starch but 

Btt ' t o M ©toJ © ala j Per 1 A stria] 
Ministry's protection estimate tm> 2969 was 30 million 
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Cc£|9e - Brazil's coffee producing potential has declined substantially 
ainoe the 3^^*67 coffee crop. During the decade 1 9 5 6 - $ , average annual protection 
was 2% 3 million bags (off 6 0 ZdHogMfcas each), rod during the part five years, 
1966-70, the average dropped to 17.2 million bags. There were two reasons for the 
startling decline: ifes eradication off ito billion tress and unfavorable maths*. 
During this most recent five-year period, coffee stocks, which were about 60 million 
bra, have been dipped into regularly to tote up to© difference between production 
rod annuel sales, rod me they are less thro half as large as they were. Early in 
1970, a new source off uneasiness appeared. This was discovery of Hagltetft vaetatrts. 
or coffee rust, in sens of fee smaller producing areas. Ib date coffee rust; has no* 
bsso found in fee m m prodsoSag states to SSo ate itows«s*« and its Incidence 
faas been too nines1 to siteto overall production signiflorotly. 

fee rat threat rod the reduction of stocks have lad the government to grot credit 
for planting off new coffee trees. But plantings during 1970 ware below expectations 
because, ^mmmm to the B M B I U A B Coffee Institute (sac). * m ro insuffi­
cient supply of seedlings, fee number of new trees planted was estimated at 1 3 0 
million, far abort to tha goal to mmz 480 mil Hon. 

frospscte for the m m m crop to to harvested daring May August 3 9 7 1 to© tote vmm 
promising thro they roe fat the 1970 crop* Ooffro trass in lamoti, devastated 
by frost in July 1969, produced tha smallest crop in the state's history, about 
1» 3 million bags, this >mmmmO with a record st MM productloo of 2 1 million bagi 
in 19$. Because tea frost damage was extensive retee* than intensive, favorable 
weather conditions coupled wife greater use off fertilizers helped the crippled 
trees to recuperate mmy mmm%$;m strength almost eengiateiy-. Adegate, m l l -
distributed rainfall benefited e & a m ^ m ^ m t trace in fes state to Mo Paolo, 
fee nation's coffee crop to be harvested in mid-1971 i s expected to be mere than 
double last year's production of shout 1*5 million bags. S t i l l , this w i l l not meet 
sagevt needs off 1 8 to 19 million bags plus interna! consumption off 9 million, 
fine® rate, fee balance w i l l cense from reduced government coffee stocks, 

During calendar year 1969, green coffee reports totaled 18,7 minion b r a fete* 
aarad t®#8l2 million for B r a i l * Paring CZ 1 9 7 0 , according to Mlaistry off 
fiaaaoa astiaates, ggran coffee felpmente anouaitc I to 17 nrtiiA»n bra fining 
W&$Q cdllion. rorld prices roes spectacularly dmteg fee year as fee restart 
owes »reaote& to ness of ttao short crop in toaf*ito 

Cotton • BaroU's cotton exports in 1 9 7 0 era estimated at shout 3 * 3 , 0 0 0 
tor-, vateHnBS about MH59 BdUUan. feis te* nearly 1 0 0 , 0 0 0 tens h m thro liw 
1 9 6 9 sai-tta» record, rod was attributed prtaarlly to damroasod protection in 
Berth BresUU arorers rod aagcaterg had roteciprted nee records in both production 
rod exports because off an estimated 10 parorofc insrease in plantings for fee 1 9 6 9 - 7 0 
crop. But poor rainfall distribution throughout fee growing season and excessive 
Mintell in ifereh resulted In wtteraaaft disease rod port daaaga. Oaneegmutly 

MHAMSBM 
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average yields were down considerably, especially in the state off feraa&, rod 
South B r a i l ' s 1969-70 crop totaled about 500,000 tons* which, added to Northeast 
pspoduction, totaled 670,000 tons tat a l l B r a i l . Burlier, many observers ted 
aattdpsted an Boô OftO ton oroph 
the Sorfeeaet orop, which normally average* about 170,000 - 180,000 tons, totaled 
only 82,000 tons in 1970-71 because of both drought and flood damag* to Hwfessst 

a areas i i wrlj 1970 Ctaoseg at] l i t t l e oa 1 ftjrtbewst cotton w i l l ba 
eagortad l a CI 1971* 2n South Braati, producers reduced 1970-71 pleating* by ro 
estimated 25 percent, grfcrexlly because of profit bosses frost fee preceding crept 
Many switched to soybeans, corn, or peasants, a l l of which had been bringing good 
. oar, rod which regdra 'i&mt labor cesto and zmmw risks, ^nmwlnt good weather, 
South B r a i l ' s .1970-71 cotton production le forecast at 430,000 tons or mere, 
tonfl id «I1 arfeelrt production, Btesll's to( n outturn -tm 1970-71 feoold 
bo l i t t l e mom thro 500,000 tons* Cotton exports in 1971 are forecast at about 
3*0,000 tons, as cosgsred wife 1970's ast&safed 343,000 tens, fee consequence i s 
feat Srssil's tegfeila industry has here sufeorisad m fee cm to tsqart, under 
Brazil's drsftack system, 5,000 tone of bong rod extra-long staple quality cotton* 
(See also BB-00S7, December 15, 197® ) 

Cocoa - tha 1969/7© (feteter/BepfeBfear) cocoa crop of 3*4 nUHon bagi 
i s ro a l l time record for a r a U i r o enema production* Ifeoapsete t a t fee 1970/71 
cocoa mmg> mm not so tpafi as lest year's, taeinly because pod ret drags reduced 
to© Bshla »M» tosfsp by m m 30 percent. JlMfe^© i t i s too early to venture a 
ftreorot for to© cxntai :sMi$a ffe^eS© crop, ©to gums for to© 1970/71 oocos crop 
i s about 2.7 million bags. 

Cocoa bean ssporta during patenter year were 1,993,000 bags, earning US$105 
million MB, and cocoa butter exports were 16,000 tons wife ro PSB value of ps$3®6 
million MB> During fee period January 1 through Bsosofear 14, 197©, cocoa beans 
export ware 1,952,000 bagi at 0M75.9 million MB, rod aoooa butter esparto m m 
18,930 tons s« US$27* 6 million MB. fee cocoa trade reports that fee total unsold 
qurotiby of oooea beans available for exports ro Seosnbsv 3 1 , 197©, was only 
188 -.to teto 

| r a - Lag ndar yaea ) augur A l t s pom 1 1 • 
ffiMPfe Uegret doner earner among E r a i l i r o agps* items. feting 1969, sugar 
•age rte imsh&& 1.1 milltro metric tens, wife ro MB rains of QMU5 mUMon. 
dltl ougi total exports to© toss 1970 -mm^m y m mm not toft areliahlgj Ilia Bug* 
Ine (fete logons ©s toft? total 1970 sugar mom bare reached 1,130,000 ostrla tons 
ft©?' Di$l36 to to©:* wm. 

ferine fes current sugar marating year (June 1 , I97©4$ay 30, 1971), BrasU's 
sugar protection authorised by fee Sugar Bort&tete I s $ million 60 kg tegs or 
% 1 nUliro metric t r e e * I M m rrfecriiaKI prertwotlro wmmmmUm m. ineresea at 
13 million bagi (28 paroant) over to ©ft to produsl on 
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¥-Mte^, ffift, .ffffft .fflyo**^. * Btesftliro xaact policies took several un­
accustomed turns in 1970 and early 1971, wife fee 0QB withdrawing Initially fxca 
marketing intervention and aiibeogjsntly reacting to price rises and supply shortages 
(policy details follow, on pages 14 and 1 3 . ) 

Total cattle aeribsre and slaugbttar in 1970 probably were a l i t t l e lam than a year 
earlier. Morally inspected slaughter rates were lower in Bio Grands do Bui mat 
Mb fud® mmm testes fm*»ii«i$ 1970, but &» Mate orosso feey woe up substantial­
ly. Altl 1 1 I aa a U a pected ad u ata H '©ft. ear, I • 
impact w i l l not be fe l t for saae time because i t takes up to Sam or five years 
to \ms& cattle to slaughter ^XgiA in TUaeM 

Swiaa production in 1970 was good psrinsrtly baoaaae of fainter prices fean earlier 
ageated. Bog sinuate? in South B r a i l incraaaed during fee latter part of fee 
yeer, and fee outlook for 2971 i s for increased production rod slaughter, fee 
ft 1 a to neat-type bogs i® growing, wife proiewts feia to pay M#sto prioaa for 
quality avi»3» l e t cattle shortages last year and resultant Mgrar beef prioaa 
law 1 contributed to inssmssd fen^toi for qsuity bogp. *m«toi corn toft ©sftftjs?! 
fcw^rte 5© 1970 ̂ «!ftti ads quote feed euppllea Ln m o * sssi <s??? likely 
to be mmi Larger feia yegg fei^s tees-fes® Iqportad f3«s*t purebred shook i s 3<y?Cft 
to© lagorts probably wi l l ixxmrn® «gna feia year, fegy mall gumtltloB ©ft pott 

' - ft- wife totals only e lightly totpto in 1970 thro in 131m 
xm Shot naau izxaraaaaa are expected feia ©a*to 
Hool peoduotiea in 1970-71 was about 35,000 tone, or slightly higher than during 
fee 1969-70 season* Ho (Mate do Bui was raapcnsible for practically a l l fee 
oau'wamiai predestloni ftgoafe totaled about 28,000 tana m 2970, iiumaniid wife 
38,289 tons in 1969* 

Beta rod oils - Wife fee exception of cottonseed, production of msjos? 
o&leeeds was higar In 1970 feen a year earlier* fsanttnga ware jnuwawud, and 
yields m m up aa a mm?!* of general! orab am adit fuoruragart 
by WwraaMa prioaa, genera planted and produced reeord soy beau toft- pa tout oropa 
ft© L970, end tolftftisiftis were agfen iuuvuanud for fee 1970/71 ««ftoto Cotton growers 
•u • aid imp 1 i4^«s hart y^®p tonaraa of drought, ftoc&s, so* untimely rains 
fetch resulted in destroyed plantings and peat problems* As a conseqaanoa, nany 
of (teeth arassil'a growers out cotton acreage, and enlarged feat? pOrot&ra of 
soybeans, peanuts, and roan fetch required fewer risks, 8 0 , alfeougi 1971 supplies 
to f̂tft:iftasK©a o i l w i l l mma ba hewer, there fell to a slightly greater aianaiilUte 
of soybeans for fee domestic ragetable o i l crush* Basest heavy raise in I r a n i 
nay have reduced fetal 1971 peanut crop aapaotoft&ane to l i t t l e mere fean last 
year's outturn, lard and butter cccsuapb&on i n 1970 cadstnuad to give way to 
U ledporoduotK ad nmawptilm of iiragpHin, rod pert prokflw found fewer 
outlets for lard, teporte of better in 197© were lees fean in 1969. fee 1970 
eaatoTbsro crop wae desn by acre fero e third from a year earlier* Foreuasts 
gsa gaily mm f!mm pam larger arop to 1971, but not re i m m as -iff 1 9 $ raoord. 
Oasfer o i l "Sports totototo. lese fean 190,000 tons In 19m as mmmmo wife I9fi9*e 
record i£%;5g3ft tang. 
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Brazil exported ^ 0 , 0 0 0 torn of soybeans in 1970, m compared wife 310,148 tons 
in 1969. Exporte of soybeans roe likely to drop further in 1971 because of 
rapidly increasing domestic demand by vegetable o i l crushers for soybeans, 
fwnflKtnad wife tmmpmmk mifmj.0Mj.iMm of cotton mz& and pnarate Aran aarliro 
expectations. Brazil's major vegetable o i l producing firms w i l l continue to 
increase feeir crushing capacity, especially for soybeans, in 1971 and for fee 
next several years as well* Manned eaproeloa includes not only increasing 
existing plant capacity but also fee ccmstreetlon of large, modern facilities 
(Bf^lOOS, Jteuroy 2 1 , 1971*) Saanut reports in 197© rare about 53,000 tons, or 
double those of 1969. Bsanut eaiss and meal exports race nearly 200,000 tons in 
1970 cuigarad wife 131,264 tons in 1969, and an estimated 30,000 tons of peanut 
o i l wen exported compered wife only 2 , 1 $ tons in 1969* Another 30,000 tons or 
so of peamt o i l could be exported in 1971, but not soybean o i l . 

Tobacco - Production of a l l types of tobacco totaled an estimated 
196,000 metric tens in 1970, a 4 present increase toera fee 188,000 tons grown in 

c to* * 1 ft'ft Lncrea a a re-fourth, tl gratia 
crop by lass m m one percent. m$i sigodflosnt Changs occurred in fee makeup 
of fee latter. Bmdmiiffln of Virginia flue mirad Mmmmmi by MxmM 80 proem* 
to« 1 barley % 20 pevoant, while t&® amm 0* fee native flea oured rod air-cored 
types declined* Wem f i r s t two roe fee types moat desired in iuteroab&ooal trade* 
She beat of Brazil's fine-eared tobacco i s comparable to American flae-earad, but 
uigMutte tahaaoo bTendaia find too nraeillro barley :\m&. mrnmMv^ 

Hotel cigratte leaf plantings for 1971 are ssttoated to be up from a year ago* ted 
throbs to ledafhU. In fee principal gealng areas during toe sonlh of •Bender 
yields roe expected to ia^rove, mm laar <§mimr Wmly to flrellnifci Wae 197?, 
nigra* te w m s m crop which la orerently belxg uarveated la retaliated at 178,000 
tore. I t to regrotert to emprise to ©to tone © Virginia flue rngafl, W,000 bona 
of native f lurocwred, 14,000 tone of barley, 19,000 tone of native elr-eured, and 
50,000 toss of lor quality "twist" tobacco, 

W rote - Brazil net egporta during <& 1969 ware 34,114 metric tons 
T S S A O B . Boring 3mmy 1 - BrotalteF 13, 1970, aagoefe* rare 

31,720 tone priced at 05*13.1 million. Barwested production during 197© i s 
estimated at 40,000 tons rod during 1969 at 33,000 tone. 

seeds by forth Brazil's major agricultural cooperatives rem ro estimated 90 pro* 
cant over 1969, iroductlen was hlghro in 197©, but not In proportion to increased 
plantings baceuse delayed gurmiast&on ceased by excessive drynaas rod followed by 
late rains broufbt on diseases which proved difficult to control* Producer prices 
in 1970 did rot uyupauaate tor hig&r produoteon coats, and cereeqasstly fee 1971 
outback la for plrotligpi sligitly below loat year's. 

( 3 ) f f t m i * m 

! S 
IFftlte and v e | B ^ ^ / > 8 
increased potato plantings 
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ft ibla mgpUes generally mora ooaooi 1Mb year, and supplies should ba 
adequate in 1 9 7 1 , given continued good weather conditions. 
Already the world's third iwegwrt altera producer, Brazil rata luminaaen r'Vrfftra 
lost year. 8So totalo, wltich produces an estirated 4 0 million bosses of oranges, or 
nearly 7 0 percent of B r a i l ' s estimated 60 million box total, had increased 1 9 6 9 / 7 0 
area by an estimated 21 percent, end production by about 27 percent aa compared 
with 1968/69 feat state's 1969/70 orange crop was officially estimated at 
1,774,000 tons, wife prospects for further Increases of 13 percent and 4 percent, 
respectively, in area and production in 1970/71* However, many citrus growers are 
beginning to regress concern over the threat of lower prices brought on by 
excessive production and supplies tor the domsatio market, 
ftgerte of fresh oranges totaled about 32*000 texts in 1970 compared with 56,952 
tons in 1969 B^ports of concentrated orange juice totaled about 3 1 , 4 3 7 tons in 
1970 compared wife 1969 shipments of 2 3 * 2 $ tons (net weight). 
B r a i l ' s banana reports in 1970 totaled about 200,000 tons aa compared with 162,954 
tone in 1969 

< 1 <' * . • n 1 ail .ft o improve bi*total pro­
duction raadrad at lav levela. :®m grap jawvr t *t*t< y«a? waa moiiViwd good, 
and plantings ware increased both tor teble use and tor wine prodaetion. B r a i l 
imports large quantities of fresh apples eooh year, usually from Argentina which 
an. oya l A r a ymmmYmasom^ m& from Vranoe beoauee of Luiwr prioaa then tha >kmm 

ttm (h Ii a ft i n 1 -.to no 1 t peer* 
fruit importers showed comparatively l i t t l e interest in 118. gages in 1970, part­
ly baaause of reality pftfcfcss l a previous years. mmm&B planting raw in-
ceased last year. 

fairy - Molsnged dry weather resulted in poor pasture eonditions agdn 
in 1 9 7 0 , mn& feds, together wife continued large slaughter of com in 1969 and 
1 9 7 0 * prevented milk production from achieving hope&»tor high levels Bven so, 
: : i x : - f t . - • ; ft. , . , . ' . , 

to inoraeae torfear in 1973- feedaoare' milk prices* guaranteed by fee federal 
geveraasct, ware considered gectd in 197® MUkteg of beef corn ooctiiaaas. but 
there i s an increasing t r a d toward production of reality milk, fat content i s 
higher and increasing quantities of milk are being pasteurised. Btttoaal production 
off milking machines mere than doubled in 1970.? congered wife 1969 taebred dairy 

la, inch 1 ayasu tips bieode Leu] > te t W -s 1 t 
Gusssneeys and jBroays* are being Imported rod bred in teereasing resatitisse 
feara la ais© mom imaia 1 needing ©ft ifttoto* tebu wife atarlctly mm? Ueede. tart 
year's imports of both purebred dairy cattle and tooaen semen were substantially 
higher than in 1969, rod prospects feia year are favorable tor greater imports of 

1 fee Breailian aeteotai Bttlrteln-Ft&eaito taraalltltti i s prepmfcaa tor lta 
third annuel aii-Holstsln afaow in March 1971* and interest le high* She 8.8. 
BtfbrtalB-fMaaian Amoosa&ca m ftgsto providing a xmm m m did toe I re Ctret 
fee sasaisa, toow. 

to 
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feefiaetta of processed dairy products increased angrily in 1 9 7 ® Maay emu 
tefttoy aaft cheese processing plants mpy replaced by a few largsr and mere efficient 
units. Iroteeere did not accumulate batter stocks i m t year as in 1 9 6 9 , tearing 
that batter would sgitosi to imparted in quantity :tois Europe at subsidized prises, 
Alfeougi butter sigpliw were plentiful, total mmmi consumption of margarine 
continued to assessed ttM of batter. Powdered milk protection uea about 2 percent 
lower in 197© than a year earlier* wife prospects for a further decline in 1 9 7 1 , 
partly because producers held stocks of mm 4 * 0 0 0 fens at year end, Festered milk 
imparts in 197© were eagsoted to total sligrtly lees fean fee 8 4 * 5 million tons 
Sjgorted in 1 9 6 9 * cost of which entered under fee 8 , 8 . donation pragma Baraastio 
produoera again requested fee &8B to reduce oomcareiai imports through higher 
' f sa* end o: edi M siae to' ̂ I J dooat a proa © in - or 1 cteUiw 

idle capacity and encourage greater protection by fee domestic industry* Milk 
to modernise find to add 
just ended was « good one for B r a i l ' s poultry 

for bofoloollara and eggs row subeteoUelly — mostly testing the f i r s t six 
months — primarily because of M^ee* beef prices* which resulted from short supplies 

' I cat i id fee , reernwnt'fl dsoi Hon to bop its 01m saft - ten ag 
© I Ml COR una,-; , | 1 - ' , j M B Of this to'- I 

& ted prices rest . illy al tas © * iPCita 
spits of record corn esgorts, A number of large ooBmsrolsl poultry 
mills were inaugurated by private fines rod cooperatives* especially in fee 
of J taren* and 8S0 Stele, An estimated $ 0 oillicn doean e r a and 1 5 0 million 
brenere were produced from industrial flocks — rougily 1 0 percent above 1 9 6 9 

ot but feare 1 ft.© Improvement la I tertl 
mm processing plants* Ocmaeqjently* assorts were few* i f any, Froteatioa of 
baby chicks was about fee ease in 1 9 7 0 as a year earlier* bat imports of baby 
ct* j - - - • 5 --©©to, 1 fe ag i Hf to to c 

% protection and cGosunpfecn i s 
record roro mr®5p w i l l provide 

egg production i s expected to 
If is - at wS © (ire 

mltay feo«la atoto <. © - - • -©v 
for isgortsd U»& granteareofc stock chicks i s expected to 

farther in fee year ahead, tee of fee world's largest poultry f i r w wife 
ranters in japan* plans to begin producing baby chicks in gfle S^ulo in 197a 
feotectlcn im f l e e t e d at too million aM«tei In to??3 and fire mdlllon fu 1975, 
wife \ - - I narfart .toft- tag all ' a 
wil l ba eglnyed te#se2adi sad Sm®rore hpssfi^ Sytey ^'eduction also i s 
to Increase substantially, especially in fee state of 

Ls projected a 
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eminently successful, and others want to "gat into the act," particularly in view 
of Increasing demand from the feet-growing poultry industry. Xt seems inevitable 
that Brazil w i l l become an important factor in fee international grain sorghum 
picture. Also, those interested in finding alternative crops for fee drought-ridden 
Northeast are turning to grain sorghum as an attractive possibility because of it s 
short growing cycle and relative invulnerability to dry weather. 

c Factors affectapq agricultural production 
(1) Unusual weather conditions 

Not until mid-1970, when growers picked fee coffee crop drastically reduced by frost 
a year earlier, did fee f u l l extant of the 1969 frees® in teranA (page 7, Stove) 
become known. Higher world coffee prices softened fee overall impact in this 
country, but were small comfort to coffee fanners whose trees were killed or who, 
i f they were lucky, lost only their 1970 production — but s t a l l had no coffee to 
s e l l at big: prices. 
The extended drought (which s t a l l prevails) in fee Northeast, which i s referred to 
in several places in this report, was fee worst in many years in a region feat i s 
well-known for fee frequency and severity of moisture shortages* Social effects 
were profound. Some half-a-aHUaa heads of families wore given employment on 
"work fronts," and their wages were paid in food. Often in the news were gangs of 
flfeaeledos (drought victims) who looted food warehouses and sacked food stores but 
refrained 'from violence. 
fee Northeast's main export crop, long fiber cotton, suffered from fee drought, tot 
in the Center-South cotton wae the victim of too mush rein at the wrong tame and as 
a consequence both yield red quality tell. Prolonged dry weather, which i s common-
place rether fere "unusual" in many regions, resulted in poor pasture conditions 
(pegs n, stove). 
f t has been reported that 40 percent of fee beef animals slaughtered in 1969 wore 
females. Such a trend i s contrary to fee stated objective of rebuilding herds in 
or •? -© expend meal export • li fee future, 

(2) Unusual outbreaks of diseases or pests 
(a) Coffee borer, Several coffee producing areas in Steeofc hare report­

ed coffee barer (EypotteiWae fcsupei) outbreaks on new coffee cherries which were 
set after last October and November flowerings, fels insect was sheltered during 
fee winter season inside unarrested, dried coffee cherries (the crop was very 
snail because of frost, and some of i t waa not worth harvesting), fee coffee borer 
larvae feed in fee cherry seed ((coffee bean), perforating i t , and when fee toren-
dftaagad beans are dried and processed they break easily and are discarded, reducing 
fee yields and quality of fee product, fee extent of damage to fee coming coffee 
en j: sannot yet to Mopx&MoM 
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(b) Cocoa pod rot, The 1970 Bahia cocoa main crop i s reported to have 
bean reduced by about 30 percent because of en outbreak of pod rot. ©ptintan 
temperature and air moisture together with inefficient preventive spraying triggered 
this outbreak. 

(c) Stepper root rot, Stepper vine roots in the state of Hard were 
severely affected by a fusariura attack reducing 1970 pepper production from 13,000 
to 8,000 metric tons. Measures are being adopted to control this disease and to 
expand plantings in disease-free areas. 

(3) Changes in price nolicies. subsidies, tors-oved market facilities 
(a) fries policy. 

Meat: In February 1970, the GOB withdrew from livestock slaughter­
ing operations under which for several years Bunab, the national supply agency, had 
operated a large meat packing plant and contracted for production of other plants 
In order to supply part of the Bio da Janeiro market where cost-of-living figures 
are calculated. Ero&uee? prices for fat cattle, and consequently consumer meat 
prices, quickly climbed something like 40 percent. In efforts to halt further 
inflationary price increases, the GOB adopted in second-half 1970 a number of 
restrictive measures, including fee following: ( l ) a price ceiling meet packers 
could pay f m fat cattle, (2) limitation of monthly slaughter to fee April-June 
1970 average, (5) fines and plant closures for those not in compliance, and (4) 
government imports of 14,200 tons of frozen beef from Argentina, most of i t for 
fee Ho market. These measures were only partially effective, because most meat 
packers paid producers from Or$40 to Cr$$ par errata (15 kilos or 33 pounds), 
carcass weight basis, instead of fee prescribed Cr$35* 

itei as ratal yam fee govtem&sn* ftas ban encouraging exports oft rcoraoea sank 
products by exempting feem from payment of tha WSt value-added tees (15 percent, 
reduced to 14.5 percent January 1 , 1971)= But as an additional measure to insure 
adequate meat supplies in domestic markets, fee tax exemption waa withdrawn in 
Bacenber 1970 until further notice. The government, which set long ago had 
publicised for B r a i l an export target of 300,000 tons of meat per year, feus has 
left no doubt feat domestic price stability for beef i s an even larger factor in 
Iti meat policy ocnsidaretlooa. Just S i s moofe, Bar the f i r s t t4ns, fee to® 
established an export celling of 70,000 tons for 1971 — 36,000 tons originating 
in Central Brazil and 34,000 tons from Sio Grande do Bui. This i s lass than fee 
totals for either 1969 or 1970, which were about 97*000 and 111,000 tone, re­
spectively, both of them records. 
Also this month (Jte&uary 197l), fee Minister of Finance announced wholesale price 
•3© Lingi for hindgnrtera «&& foraquartera of beef 7b fee Sio market and banned 
fix © feat aeglsssfT tea products of two pMissm who refused to oonply. 
fee (MB announced also feat i t planned to double fee availability of credit for 
livestock leans, which are used mainly to enable cattlemen to retain breeding 
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stock and calves and to improve pastures. Other measures were aimed at ( l ) sharpen­
ing the inspection of sanitary facilities, (2) setting classification standards for 
beef, pork, 033d mutton, and ( 3 ) improving the distribution and marketing system for 
meat products in Central Brazil. 

CfefTges Prices for export changed many times during fee year 
1970 and were repeated to WAB/V as they occurred, Luring fee year, the GOB took 
steps also to implement a cocaaitcaent for gradual elimination of a subsidy on 
domestic coffee sales, ferae years ago, domestic roosters paid only one cruzeiro 
(then about 31 0,8. cents) for a 6 0 kilo (132 pounds) bag of coffee taken from JSC 
stocks, fee stated objective of fee (MB was ultimately to charge the f u l l market 
price, and fee fourth and moat recent increase to feat end occurred in July 1970 
when fee price to roasters rose from Cr&?2 to Cr$0 (UB$LO. 39 at feat time).. On 
January 16, 1971, fee Rational Monetary Council approved a further rise, to Cr$100 
(0B$20.33 at fee currant rate of exchange: Cr$4,92/lB#x.00), but the press has 
conjectured feat final approval by fee Minister of Industry and Trade my be with­
held until February so feat coat of living statistics w i l l not be affected this 
month. Retail price to fee consumer wil l be increased at the same time to Cr$4. 30 
per kilo (US$.40 lb.). 

MillK tha Intamainistarial Otim Council (CXF) and Bunrtb regulate 
prices and marketing margins for milk and dairy products, ftiees are fixed for fluid 
milk feat plants s e l l to retail stores sad feat fee stores, in turn, charge to 
consumers, (f&ctagad milk deliveries to homes are almost unknown in BreaiL ) 
Friees to farmers for "Type 6" milk, fee grade normally sold for fluid use ie fee 
cities ( i t i s very similar to oanufacturing milk) are regulated by Sunab, as are 
retail ceiling®. 18» retail da&lsF i s allowed to sssffc up his fluid talk wilse no 
mora fean 5 percent, and this low margin provides l i t t l e sales incentive. As a 
consequence of such factors, of cultural tradition, and of low per capita income, 
milk consumption i s small, Milk, meat, and bread era a l l on fee l i s t from which 
fee wholesale prise index ia calculated, and because this index i s used to 
determine value of tgaaauiji certifiaatea toe itema on to are poll Aoallg Mosltive. 

%EP3pg^.ffSffi. a^ofte: UfctS-1 1 9 6 7 fea GOB, wail© supporting 
prices of sons crops by making loans on then, nora&lly purchased cocsaodities whan 
prices f a l l below fee established floor. Since feet time, while s t i l l making some 
purchases, fee government has emphasised fee availability of crop loans to enable 
fer grower to await mere f&vorabie marketing ccasditloaSe The largest pirogyfim 
participation occurred in 19$ when nearly coe-f ourfe of fee rice crop was cowed 
by loans and purchases. %ta» in 1970, wife Ho Cfeaada do Bui owning 108,000 
tons of excess rice from fee two preceding seasons and record crops being harvested 
in wHami steles, fee tataous price gtogam was brought into pvotaaeat partici­
pation in fee solution of rice problems. 
Wee: minimum p i c e agency (CatassSo de Ffnaaciamginfe da ITOduqRo - €97) reported 
financing 533,$3 tone of rougi rice in fee f i r s t 11 months of 1970 (wife i a -
significant changes anticipated for 12 months). She 897 reported also feat i t 
took ownership of 535*514 tons during 12 months. ( I t i s assumed feat much of fee 
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acquisitions resulted Arm ftaaers failing to pay off their l8G°d&y support loans 
at which time the rice became government property, but this aseimgtira could not 
be verified as this report was being prepared.) The GSB does not have infra-
structural and management facilities for handling large quantities of cmwsodiiiea, 
so i t may be anticipated that, with rice being in surplus as i t i s ( e r a though 
the 1971 crop w i l l be smaller), the minimum price for that commodity w i l l be allowed 
to decline in real terms next year. B r a in the Northeast, where rice acquisitions 
were almost zero (2$ tons), the 1 9 7 1 minimum price for rice, just announced, was 
smaller (unchanged, in real terms) then for any other supported crop. 
XRG&, the Bio Grande do Sul state rice autarchy, also acquired large amounts of 
1 9 6 9 / 7 0 crop rice, but final totals are not available. He reported on November 1 2 , 
197© ( B 2 - 0 Q 6 2 ) that X8GA had purchased 4,5 million bags (60 kilos each) of milled 
rioe and $ 0 , 0 0 0 bags ( 5 0 kilos) of rough rice. SKA i s attempting to dispose of 
270,000 tons of i t s holdings by means of the plan described on pages 5 and 6 , above. 
Recently the GCB put some COT stocks on the Bio and 6 8 0 Faulo markets to contain 
prices, Which had been rising. Current COT holdings are 473 ,611 toss of rough rice 
and 13,343 tons of milled rice. 
Support loans and purchases for 1970 are shcxm in Table i n , Statistical Section. 
Xt w i l l be noted that only rice and s i s a l acquisitions were as large as the lean 
volumes^ Growers took loans on 3 5 1 , 2 9 9 tens of corn, but of this total only 
5 , 2 $ tons reverted to the government. 

(b) Subsidies. In 1 9 7 0 , B r a i l joined the company of ostites that 
make payments to exporters in order to s e l l their own higher-cost agricultural 
commodities in foreign markets, fescu^i fee mediums of export subsidies of !S$ 3 0 
or mere per ton and exchange for agricultural machinery, fee GOB disposed of some 
9 0 , 0 0 0 tons of old-crop rice owned by 2RG& (see page 5 , above), fee funds wars 
derived Aram internal sales of government-owned coffee stocks, ferae go into a 
Special fund for Agticuiturtl Xkiralspasnt (Fundng) which was established in 
December 1 9 6 9 by fee National Monetary Council to stimulate agricultural exports 
and ^eodwrt&oc and to remove marketing bottLenecks. I t is said feat a FundBg 
provision for export subsidies was inserted far fee express purpose of railing 
this mm feiefe had built up oonsideeadils stealage costs, but there is notfaisg la 
fee Central Sank Resolution So* 143, which controls Fundag, feat prohibits i t s use 
for other commodities as well. (Bra A-242, May 1 5 , 1970, Bio da Janeiro.) 

(c) fcasrovad market facilltias. Recent expansion of storage and port 
facilities was reported on pages t sea 5 off BZ-OO67, Bevaa&ar 3 0 , 1970, "Vhrat 
Situation in B r a i l . " Grain storage facilities in fee wheat-soybean regions were 
increased by 400,000 tons in 197® In addition, Cibvaaem, fee federal warehousing 
authority, bought 40 inflatable warehouses feat ware used to house record rice 
harvests in Golds and Meto Ctoosso and then rushed to fee south to help wife a 
record wheat influx, Clbrazem reportedly i s negotiating for 3 0 mere of ferae 
portable mm^m faculties m& Mao intends to construct so metallic warehouses 
in four states. Fort improvements ere under way at Santos, Fnraaagud, and Rio 
Grade feat include deeper channels, more berthing spaces, additional storage 
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capacity, sad mere vapid handling of commodities* 
ffis® (MB i s engaged in efforts to modernize i t s food supply system by establishing 
supply centers and terminal markets in a dozen or so large cities. The government 
says that nine such canters w i l l be under construction by April 1973* 

(4) Inirodug-biaa or Increased usage of new varieties 
B&-0067, the wheat report cited above, includes details on the testing of countless 
wheat varieties from a l l over fee world, Other groins ere given similar attention 
on a less spectacular scale. Bice i s being tested in fee Amazon (see page 6, above), 
wife a long grain variety from Surinam performing better than fee famous "miracle" 

tie era I i fi Uippines 

(5) Unusual buildup car depletion of stocks 
He*? stocks are at fee glut level despite export subsidies and & new exporting 
scheme to dispose of them (see pages 5 and 6t above). Wheat stocks tee ample 
because BmMa Brazil t® tor^stoteg % record crop to;, toto time. 
On fee low aide, there ere more camoditiea involved, cktotos stocks bare * * a i i s s 
from 6 0 million bags two or three years ago to fewer fean half feat number new, 
and fee industry i s forecasting exhaustion of stocks by 1973 or "fh in fee absence 
of good weather fed new production. At fee end of bessacbes8, unsold cocoa was down 
to an eatixaRted 180,000 bags, tha barest total in recent history. Stocks of 
important oilseeds — soybeans, cottonseed, peanuts — are low because a short 
cotton crop occurred at fee time of expanding domestic? demand for soybeans and 
larger eagsrfc dsnand far paaaafe&. Wtm meat situation and outlook ^ so tight 
feet Braail has decreed expert quotes (see page 14, above) for 1971* 

She volisaa of fsrtlliaer consumption tot been tototo!teg annually, stiauleted to 
soma extent by subsidies. Brazil produces only aoall qjfetities of i t s nitrogen 
reqilraaents, only half its phosphate needs, and none of fee psftto^laju reqtiraunittB 
far aetionwl fertiliser ooceungticn, sad aa © result laqporfctmore then half Its 
domestic fertiliser needs. In 1970 fertiliser imports totaled about 1.6 million 
tons, son 5© percent more fean in fee previous year. Ammonium sulfate accounted 
for about 31 percent, phosphate rock about 2$ percent, and potassium chloride 
about 22 percent of fetal 1970 Imports, Apparent eoosuaqtlon increased In 1970 
by only about 30 percent from 1969, to a fetal estimated at approximately 2.5 
million fens, National production 'in 1970 also %mmm®& by about 30 percent from 
a year earlier, to 313,729 tots* The government's goal i s to raise total 
fertiliser eensisapticn to 4.1 million tons in 1973, 
'to tillser stocka ureaaitlj are reported plentiful torn though national a nMapt&oa 
remains tern baler potential. Boa mmm i s 'm^mm many g m t ^ s partlonVrly 
those wife smell ©totorfsaa 0 to, a fee sta iff to ft >e a yto sonrfaaad 

* 1 I PB to 
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of fee advantages of purchasing high priced fertilisers. 8 8 0 Baal© growers alone 
account fear ecu© 6 0 percent of total national consumption of BBK (nitrogen, 
phosphate, potassium) ms&t&mU* 

Xn 88b Baalo on June X, 1970, fee mtrafertal industrial fertiliser ooaplax was 
inaugurated, Xt i s raid to be tha largest in Latin America, and the tenth largest 
in fee world, fee installation includes seven plants with a total daily production 
capability of 4̂ 0 tons of anhydrous ammonia, 566 tons of nitric acid, and 690 tons 
of sulphuric acid. Bom 690 tons of ansoonlum nitrate can be produced daily. 
I n i t i a l plant icwestoent estimated at Cr$400 million i s expected to insure con­
tinuous production of one ton per minute, UltrafertXl has constructed 27 agricultural 
tof ©.ee canters Located totoagtoto mm states oft B80 feulo, Mines Serais, Bio da 
Jaw iro, and i n Borfesm WmmA where staff agronomists provide tofthtoosi t&$&ete®ofc 
on fertiliser utilisation. In addition to mtraferttl, several other SSo teulo 
plants began production last year of superphosphate, diemoanlum phosphate, end 
ammonium nitrate. S t i l l another firm plans to construct in Bio Grande do Sul next 
year a fertilizes* plant wife annual capacity projected at 300,000 tens. 
Cofftto producers in SSo R*o» and mm&>. -msm Mm largest single imMus ear 
purchasers in 197® Increased demand i s attributed also to greater fertiliser 
application in states which formerly used very l i t t l e , such as Golds and Mines 
Qsrals, where plantings of toe® and other greim rare greatly axpstated* St in 
estimated feat in fee northeast shout 90 percent of total SDK nutrients era used 

rasa ft- En Vara lo il ooff nxtlng ft 1 m 
40 percent of US nutrients, sugarcane about 21 percent, cotton 13 percent, con 
12 percent, rice 9 percent, and potatoes 9 percent. In Bio Grands do Sul, 78 
percent of fee fertiliser .30*12 to i%m&>myto&sa rotation pi/MMngs and 35 percent 
to rice production. 

! to-to; 

BMsll's Ministry of Health reports fessfe rattans! prodssetism 06 JSS, tMops»aj*@*8,. 
and other chemical plant sprays valued at $82 tallica annually,, According to 
to* •• sources, annual pesticide consumption increased Aran an oat lusted assist 
value of 121,3 mill ten in 196? to $32,1 tallica in 1968 and $3®6 million in I96& 
Xtotaestio production accounted for lass fean £0 percent of fetal consumption in 
1967 and 1968, ftut increased to 24 percent in 196® Trade forecasts indicate a 
$60 million pesticide nsartset in 197V. 

The outlook for expansion of domestic insecticide producing facilities i s not con-
eifite;?«d favorable baaasasa of uncartaisty over fee ehssjiges taking place in 
t m r n m i M technology m& sew prodtesb «s©uis|E»aft substitution for asistiag 
prod;., eta* 

C83 Xrriratfon 
An estimated 400,000 of fee 5-to 600,000 hectares of Irrigated land in Braail are 
in fee state of ftto Qratas do Bui* Another ftttoto tototoss af torv.-toto land sre 
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under cultivation in the Northeast. 

Irrigation methods in use include flooding, sprinkler, and infiltration systems. 
A high proportion of Brazil's irrigated land is irrigated by fee flooding process, 
especially in Bio Grande do Sul where 9 5 percent of fee state's rice area i s 
irrigated by this method (see lice report, BZ - 0 0 5 4 , Sept, 2 2 , 1 9 7 0 ) . Generally, 
reservoirs are used which permit the flooding of previously terraced areas by 
gravity, Motor driven pumps are used to tad fee flooding process in flatter areas. 
Sprinkler irrigation in the state of B S G S&ulo represents 80 percent of fee national 
total and accounts for about 90 percent of fee state's irrigated land. In this 
state fee potato crop takes up 5 0 percent of fee irrigated land, citrus crop 1 0 
percent, and other crops fee remainder. Irrigation by means of infiltration 
consists of water distribution by ditches in fee area to be irrigated. Increased 
usage of this technique i s currently being stressed by fee government, but there 
are no estimates available, 

Tto GOB has an active interest in expanding the lata area under Irrigation. Within 
fee ambitious National Irrigation Ran, approximately Cr$ 2 billion has been 
allocated to bring 1 3 4 , 0 0 0 hectares of lata under irrigation in fee Northeast 
during fee next four years. French and Israeli consultants have been engaged to 
give technical assistance. 
One knowledgeable observer has commented, that expectations for economic return on 
fee irrigation proposals in fee Northeast appear to be inflated and fiat, despite 
already heavy outlays made in this area, results have been disappointing largely 
because of soil and water management problems. 
The same observer suggests feat irrigation emphasis be centered upon private 
supplemental works in areas of intensive agriculture end feat public investment 
decisions be made only after thorough feasibility studies. 

In August 1 9 7 0 fee federal government launched a promotional campaign tamed at 
increasing agricultural production and productivity by at least 1 0 percent, fee 
"Campsnha para o Auaento da FroduqSo e Frodutividads" was unique in feat fee 
Ministers of Finance and Agriculture, as well as fee Minister of Manning and fee 
president of fee Bank of Bratal, personally carried fee message to Brazil's 
Important agricultural region*. 
In every section visited, fee government leaders proclaimed variations of fee 
following theme; "Brazil's economic development depends basically on fee rate 
of agricultural expansion. Without agriculture there i s no development* Without 
agriculture, there i s no monetary stability. Without agriculture, there i s no 
balance of payments, Without agriculture, fee plan for a strong eta independent 
Brazil i s doomed to failure." feeir speeches emphasized fee necessity to export 
Brazil's agricultural production, to eapata overseas markets, to increase food 
supplies in Brazil's large population centers, and to fight inflation ata high 

(9) Political develonaeaates afffo 

y 
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living crate, fee gpvereraent pledged to assist farmers wife such production 
incentives ae ndEtosa price guarantees, income and KM tex reductions, eta credit 
for fertilizer, agricultural equipment, eta selected seeds. 

Besides newspaper, magnetos, and redio/W o a m m m off the Ministers • wide-ranging 
visits, the pleas were carried in advertisements in the news media eta posters 
placed at vantage points femugwut fee interior, A recorded jingle was sung 
periodically on radio and W by two popular folk singers. 

d» Agricultural trade 
fee value of B r a i l ' s agricultural exports, totaling about $1.8 billion in 1970, 
rose for fee third consecutive year. Coffee accounted ffw? about 47 percent off fee 
total, cotton ted listers 9 percent, sugar 6 percent, cocoa products 6 percent, 
neat products 5 percent, corn 4 percent, and soybean products 4 percent* 

Major developments in B r a i l ' s agricultural expert pattern in 1970 wears 11-year 
records for fee value of cocoa products, sugar, beef, and soybeans and products. 
In addition, exports of corn, orange juice, bananas, peanuts and by-products, and 
tobacco leaf a l l achieved new value records in 197® fib fee import side, total 
wheat unloading® in 1970 were lower for fee second consecutive yeer but s t i l l 
by far fee largest import item, Commercial wheat imparts from fee 0 , 8 . were fee 
highest in three years (see table 1 % 

In value terns Brazil'0 imports from the United States of a number of important 
products were running substantially higher during lastehftlf 1970 fean in fee 
same period a year ago, these included dairy breeding cattle, beef breeding 
buns, swine, baby chick breeding stock, dry green psas, hope, and inedible tallow. 
Agricultural trade data are shown in tables S - FIX in fee Statistical Section. 

®» <***F*L »*tta*4oR fetf, flMfflffMM 
fee Ministers of Finance ted Planning, who in early January reported last year's 
economic mstemims*® no fee I r a Meat, ©t fee mm t&st pMeautad fee g i i n n i i t ' i i 
goals for this year, ferny said fee "Goals and Bases for Goverorasofc Action," 
approved by President Medici in October 1970 (see page 24, below), w i l l be aeted 
Upon in 1971 by each Ministry of government sonsaraad. feey listed also this 
year's objectives, teoog which were tea fallowing of agrlntObtaal iutereati 

( l ) Sustained growth of cm at 8 to 10 psrasat wife «Tp**^4"g taplayaBBf* 
mm jgpsvad distribution to m ^ m . *%h is reasonable to eeqpeet to to agrleslteaal 
prediction, including coffee, w i l l expand by 9 to 11 pageant," SSi£y said, "am* 
indu itrla l mtm% to beast ;c percent, • 
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( 2 ) Continued progress in seducing fee rate of inflation so that by fee 
eta of fee present tan&aistrafcion's team of office in 1 9 7 4 i t w i l l be Less then 
1 0 percent. 

( i ) Exports to reach UB&j billion, including nwnuifeebures of W$6QQ ndllior 
%'fm 830 w i l l oppose pmtectiosism by fee developed countries. 

( 4 ) BSUetaX priorities s i l l be educatto, health eta sanitation, seientiffS 
ted technical develofpsmt, eta agriculture* fundi for education w i l l overage 
e r $ 6 , 8 ? 0 million annually, wife agriculture in second place at < 5 r $ 3 , $ 0 million, or 
l»$700 million, 

(5/ few Urogram of Rational Integration — "integration for development" — 
s i l l becaas an active force, wife construction of fee frans-Araaen sta CuiOfa*-
Saatetara highways, colotas&idon, and other programs to develop fee A e s s s i o i i river 

I to ear), few aait«0«B£*?B program also v i l l be eqphoysd to lopvove 
s^culte© in fee Horfeeast thorough new measures ata projects te itwresea pro-
dustivity end absorb labor, fisoal locontiw ©at investments are projected. 

( 6 ) Efforts v i l l be increased to strengthen fee sole of private enterprise 
in both agriculture and itanstsy. The fasawr s i l l be 'fee banaffioiaafy of "exeec-
tional incentives" such as compensatory minimum prices, reduced tares era ntatsvn 
ispwta, Obuta&nt credit set low rates of interest, ted govex-cmsnt pregnvw sissta s t 
consolidsfsion of the agricultural tnCWatttietaaNt* Also to b® given priority 
attention are efficient ted modem sofends of attesting agricultural eta itauf tei«2 
pm idecta. 

| 7 ) An aconciaie census (agriculture, industry, ted seer vices) w i l l be 
launched in March 1 9 7 1 , wife data available by fee eta of fee yeer. 

Ilnanse Minister A t a 8 n i o teliicj Betto, whose aoccwniie innovations are given much of 
fee credit for ferae eansecutiw years of financial liqaiiiniwiit, preflliilta wpsntlj 
feat 1 9 7 1 would witness Mm greatest ©ferteultural expansion in, fee country's 
history. Tha Minister of Agriculture ffsresssste a second ceaseeufclve record year 
(page 2 , above), eta lis has also predicted a 2 6 to 3 5 pareeat production gain in 
fee period 1979-73. Coffee alone, which because of frost declined 5© psraeat in 
1 9 7 0 froas fee previous year ted two-thirds Ureas what used to bs considered a 
"neasael" year, e m m a t f a i l to register improvement feia year despite current 
reports ©.f brocn (fruit borer) attack* fee outlook for core, soybeans, wheat, and 
boans i s excellent i f weather i s noaraaL, Cotton and ties ftee smaller production 
prospects, but feet i s to bs welcomed for fee latter in view of fee dolorous 
marketing situation feat exists for test csiopc 

B r a i l has just produced a wheat crop feet i s expected to supply about 43 percent 
of projected consumption in 1 9 7 1 ( 1 * 3 7 ata 3 . 2 million tens, respectively), eta 

/ 



this spy affect import requirements. B r a i l ' s Customs felley Committee approved 
lower duties fat the ingortation of 5 , 0 0 0 tarn of long and extra long staple 
cotton in late 1970, sto ftto trade believes tfesft autteriaation seen will bs given 
ft* another 5*C©0 tons because of fee shortage of feat type of cotton Which i s 
produced in fee Northeast. A smaller cotton crop in 1971 also means lesser suppli is 
of cottonseed for fee vegetable o i l market fed a cram®quant greater domestic doors i 
for alternative sources such as soybeans and peanuts; this w i l l reduce availability 
of feesa eommodlttes for export. In October 1970, fee Customs Foliey Seesaittea 
canceled tariff duties on up to 2 0 , 0 0 0 tons of inedible t a i n * and on fresh and 
froaen meat imports terou# 1973. Argentina supplied most of fee nasi imported 
la 1970, and cotton and tallow teste from various mmam { m s s mm «at yet avails i b 
fee United States among teem, (LB. Census Bureau figures report exports to B r a i l 
of 1,6®} tons of inedible tallow and 9 0 bales of cotton in fee month of November 
197® 

in September 2 , 1 9 7 0 , the 0® authorised a seasonal redaction in fresh pear impost 
duties (from 3 7 pereaa* to 20 percent during Beptemtar-Bsegmfcar 1 9 7 0 ) as a result 
of Lengthy neg '-to,., Ibii % 9 to to La I , one year, toto because to* 
approval did not- become official until September 2, several mantes after importers 
had mad® feelr shipping cemmiteents, and because also fee (LB. paar ores* was a 
small one on j 1 » high/ULB, exports were anaUar I 2 9 7 0 fea I 
( 3 . 6 million pounds valued at SB|632,O0l as compared wife 7 * 8 milllGtt pounds worth 

j somgambls periods to eh da* em m .table ft 0 Ore 
* bed Btt tea bas asks hat tea seasons] metSa 

• 1 teles be tedo p .**B>3sr3t during fete® months when feey to not: aoaaste wife EAPSA 
exports (Argentina's growing season i s doting fee ( L i . winter season) and feat i t 
! ara Include i fi?*. e»e « mil B to* A* trad b 
fruits may be expected to increase in 1 9 7 1 , 

fhe yawr 1970 wis marked not so much by s&togss i a agricultural policy as by 
adoption of iacantivas to emphasise end acoelsrate that already bod been under ma,/ 
laoveaead grwbwtton ww. productivity (page 19, sfcov©) and soqaadsd «goi te. | H 
Baste, fee chief of fee Finance Minister * a asaaaafa advisory staff pre pared a 
statement fat publication feet said, among other things: "Hpart expansion of 
•sgyicultus^i peodaete in fee decade of fee ' 7 0 s represents m indispensable con-
••lit/ion tm m&mmke deveb^asnt." Also essential, ha raid, mere modernisation, 
increased productivity, and reduction of cost® in order to sake Brazil compctffelv? 
In world agricultural markets. Be addta feat txzssmwzl farm preduetiea i s 
tapis taut art oaly for fee sector itself, but, ferou* larger eager* receipts, 
for sugnsiiMig fee Brazilian capacity to iqpert. 

** I S B l g S ^ S . ^ trade yyaftoratio^i 
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support prices in real testis fast the 1970/71 crop in the South and Central regions 
of Brazil (B2-C0$, August 18, 1970); increases f t * rongi rise (10 percent) and 
castoarteans (12 percent) wars less than annusa devaluation of 'fete orusefcro. fie 
floor prices of asda 1971 crops in fee North and Ncrfeaaet also rose in real tare i 
except for rice, which equaled fee change in value of fee eraseiro (B2-1A01, Jan 3 , 
1 9 U % 

Subsidies, s r a s l l employs internal subsidies described elsewhere in thin 
report, Agticultural credit i s fee principal one. Seduction of fertilisesr prt© 1 
i s another* fte-gdvaaass of fee KM ©a certain experts and no certain agriculture 
wietsiiwsy and input® might he called an indirect subsidy, tba only direct sutbald r 
an 1970 experts was feat rice ffftf® 5, above). 

control. ̂ ^^S^^^^^^^^S^OTeign wheat i s purchased and sold by the government 
d. tariff*. Bo significant changes since BS5-O007, January 27, 197® 
e„ 3&nacrt Icvj.ea., Bo changes since B2-000?, 

. *• Because of (kraretlc shortages of bang staple cotton 
and inediible teD^W; ̂ ^ ^ t i o r i s of 5,000 and 20,000 tons, respectively, were 
authorised in 197© (pages 8 and 22, above). 

8. Bilateral agreements. Bmsii mod Canada signed a bilateral agreement in 
April 1 9 7 0 "under Which 'Brazil w i l l buy up to one million tone of wheat in four 
years and Canada, in turn, agreed to make a capital grant of 1 0 million dollars 
for construction of wheat marketing infrastructure in Brasil and to seek to incrs 
imports from Brasil, Terms of payment were 5 percent down, two-year grace period 
end balance payable in 1 0 years at 3 percent interest* 

h. Begional arrangements. Bo change from BZ-000?, January 2 7 , 1 9 7 0 . 

i . Special trade concessions. She fresh pears seasonal tariff reduction 
(page 22, aberej on a Most favored Nation basis was a t r i a l concession for one y r 
which may become permanent under fee General Agreement on tariffs and Trade (Gft£ . 

2- I n w v f r y m j a ? production and expert 
*- tares — In 1970, as in recent post years, the Imponto 88hre Cisco: -

3 8 0 de lte5^SiaTTxCM) was much in fee news. tha 3CM i s levied on value add© 
at each stage of production. I t i s a sales tax collected by fee states and share 
by them with the municipalities, and as such i t i s fee Barest single revenue 
producer in fee Brazilian tax system. But under varying treatments by different 
states, i t has become distorted in i t s application, She well-to-do state of BSo 
Paulo, for ©eagle, has cancel* or reduced fee WBA on a number of commodities anr 
exports, while at fee other end of fee scale poverty-stricken states continue to 
depend upon i t for most of their revenue. 

USGXA882FHN 
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Initially, in 1967, the XCM nominal rate was set at 35 percent, butt was soon raised 
to 17 percent. Ctaly fee Northeastern states increased i t in 1963, as planned, to 
18 percent* States for interstate and export transactions remained uniformly at 15 
percent. Daring 1970 fee Minister of Finance met several times wife State Secretaries 
of finance to seek to improve fee ISM and to make i t more uniform, They agreed in 
August to reduce i t by a 5 percent per year until 1974, and on January 1 , 1971, tfe 
f i r s t half-point reduction went into effect, Soufe-Oentral states lowered fee tar 
to 16.5 arc? s em! « *v, 1 tn jater* ate one 1 pari tarn actio: 1 1 i ft 14.5 
percent. I to I 0 . 3 to?tftft .uss-vy also applied to Imports from abroad, which are 

like internal 

In December 1970, BSC exemptions wore decreed for a number of agricultural product on 
inputs, including tms& msmmMsmm fed supplements for antral teed rations, many 
pesticides, vaccines, veterinary medicines, and froacn semen. Corn transferred to 
teed mills for conversion to animal rations became exempt i f fee entire operation 
Tr. ears 1 oat by a tingle firm Individual states vm nor great ISM exemptions 
for Ao-ft,- 1 I to processing plants of innate neaessary for prodmction of feed ratta a, 

at certain farm 
. neat are acted ti reduce feair purehaass prioaa by <jp to 15 percent, 

As a consequence of fee incidence of top KM and of some of it s exemptions, a shift 
in mmghmu has been noted from production of commodities for fee internal market 
to ferae for expert, For example, a new meat export record was established in 197< 
while the government imported fresh meat to supply the domestic market and vifedre 
fee KM erecgSion en 

b. tares — income. A new income tax i m became effective for termers in 197*. 
Shay a r e ' ^ l o i a l t o ' l ^ s s t team taxable income up to 80 percent of net income i f 
they made certain agricultural investment expenditures. Seductions me besed on 
a scale of values — more, for example, for investment in soil correctives then for 
a mule. Farm corporations are granted total income tag erection during their 
f i r s t two years, 50 percent in fee third yew, and 25 percent in fee fourth. The 
Qm tightened up income tat administration in 1970 by withdrawing fee option of 
reporting ffssm income en a presumed basis, and requiring instead that ret income b; 

I - 9 0 0 1 B tlMB J * I ft P B S B*< 
nagpgid In tea « reported praamaad income, I t mm computed at ;i 
value of unimproved land, plus 1 percent of fee value of permanent 

ma tea vttm - re 
3° Agricultural development 

a Ssreloqtant plana, fin October 1 , 1970, freaident Mddtei aaaouneed a 
d e r e t o ^ r ^ ^ O B for fee years 1970-73. The program, described in a book entitled 
"Qoali m ' ft tea i«r l ammaant Action" ("Metes e Bases M M a Aqic to Qovtora"), 
gives top priority to ( l ) education end health, (2) apiculture and agricultural 
tetiteting, {$} development of science and technology, and ( 4 ) strengthening of 
xrtiorally-ocmed private industry, 
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She prominent place ©ssiaasd by agriculture in this citation of governmental objec­
tive* i s another essmnple of the new and continuous emphasis on the sector, which, 
until the .evolution of 1964 was forgotten in most concrete development programs 
outside of coffee and sugar. 

"Kotos e Bases" l i s t s 1 9 priority projects in agriculture, forestry, and fishing. 
Activities failing tinder a t i t l e , "Technological Bevelopaent through Intensified; on 
of the Use of Modem Induction factors," include programs for ( l ) agriculture 
mechanization j (2) strengthening the fertiliser industry; ( 5 ) intensive research 
wheat, com, beds, soybeans, cocoa, coffee, sugarcane, and peanuts; and ( 4 ) 
production of improved seeds for the satin crops. 

the "Rational Cattle Urogram" embraces the following principal projects: ( l ) develop­
ment of the slaughter cattle industry in the Center-South zone (states of Ho 
Grande do Bui, 6 8 0 faulo, Mato Curasao, end Golds) and in fee eastern region (mm 
mmi.Bg Behfa, and Hpfrlto g«s»t©); (2) eradication of foot end taouth H H S B S B In 
fee Southern and Eastern regions through fee vaccinatloa of 32 million cattle; «rv 
{3} modtonlaation of fee dairy industry through strengthening of dairy cooperatives 
and construction of four dairy plants in SSo Bsulo, Gufeatoara, and Mines Geraie. 

•rejects which sra tnelndwd radar a plan for "Strengthening of the Agricultural 
Infrastructure" are ae follows: ( l ) a national irrigation plan having priority 
projects in Ceastf, Bahia, Ho Grande do Utete, and Ho Grande do Sul; (2) a 
program of rural electrification to benefit 27 thousand consumers in Ho Grande d 
Bui, •wand. Bio Wmp, tyx-m ijmmiB, Golds, Fernmabuso, Alagpss, Paaafba, and 
Gear*; and ( 5 ) integration of rural roads in fee states of Ho Grande do Sul, 
Mapgrito Santo, and Mate Oroeeo to mmmm producing mm^ wife principal reads. 

A program designed to bring more land under cultivation includes agrarian reform 
projeeta ' * d, It afebuco, and Haas Gsrato. this eagacs&oo progrfe also 
i^ludes a project to imrovs productivity ir$ fee Central Rateetu sod Middle Borfe 
regions (compos cesrados) and to colonic fee productive "empty asses'' feat are 
owned by fee states fed fee federal government. 
These era two projects which f e l l under fee category of '•Modernisation of tbm 
Supply System," The f i r s t of these i s aimfi at improving fee distribution system 
of agricultural production tfcrouga the ccmatraetien of supply centers or terminal 
markets in the coin detaograpbical ronsenteeHosw* the second project consists of 
expending storage capacity at fee producer level, intermediate level, and at few 

Other mbiXf programs include: ( l ) strengthening m& oxpsnsicm of few rural enteral m 
system, (2) construction of fishing terminals wife f i r s t phase including ports of 
Htendi, Santos, fed Ho Grande end second phase inclisdlag ports of If e j a i , Yitdri 1, 
BalvadoeRecife, and Bsi&m, and ( 5 ) reforestetioQ of 5 1 0 , 0 0 0 hectares and eagaral m 
of wood export*. 
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Additional targets of the agricultural development program include increasing of 
fee export of agricultural <xsnraodities by 1 9 7 3 aa follows (base year i s 1 9 $ ) : 
corn 2 1 3 percent; rice 3 8 8 percent; eoyteane 6 2 percent; lumber 3 0 percent; cotton 
3 0 percent, Consumption of fertilizers i s projected to expand by 1 9 7 3 as follow 
(base year i s 1 9 6 9 ) : nitrogen 128 percent; phosphate 1 0 0 percent; potash 9 6 perc ft 
The number of tractors in use and the land under irrigation are both projected t 
increase by 5 0 percent by 3.973. Food supply centers we scheduled for a three­
fold Increase and storage capacity i s to expand by one-fourth. Tte national 
target growth rate ft* agriculture i s 6 to 8 percent annually. 

Funding of the diverse agricultural programs includes appropriated funds (federal , 
state, and local) and indirect funding through various tax incentive programs sue % 
em fee elimination of the XCH tea on various nem^trodltional inputs (tractors 
and fertiliser) fed income tax deductions of investments made in agriculture up 
to 80 percent of gross Income. Ofeer funds w i l l come from fee F.L.480 wheat 
agreement, fee World Batik, fee Sater-Ansrleaa Dewlopaant Bank, end TSA39 loans. 
The federal government has pledged an investment of Cs?$12 billion to fee agri­
cultural priority projects and complementary programs. The Cr$ 1 2 billion does not 
include loan funds from private credit systems or external eourcea. 

h, Regional develoBmenfc 

tan ft'- re lent Mddlol argwunead 1 $00 ml h p feet to 4 1 and 
link with Ham seat of m^Ml Mm nearly empty apnea of tha Jtaaaon basin, which 
has a population density of only six persons per square mile. The f i r s t stage of 
this Trans-Ameson project, fetch involves construction of two 900-railr̂ 3x«g 
Mgnmys rod the colonisation of adjacent Ifed, may prove to be fee single most 
conspicuous lufewrtaMng erf tbs currant atoiniatrafcion, an initiative oeapnabla, 
pasbaps, to tha construction of Brasilia u del Farasj 1 nt tabitaohak. ft-a scope 
of tha larojtet i s saesoaa ft t«arft3« not only of ft® siae of fea area involved bat 
in i;®s?;fca of soots sod objectives* lbs Aaaaoo basin is oas of the laat ftuttm 
Xt i s a litfcle-exploapsd, forested area of more fean feres million square miles, 
roughly fee size of Argentina, Faro, Uruguay, and Chile together. Doubt exists 
about eultivsbility of auch of fee so i l under tropical weather conditions, but 
fea ©SR. agpseta to find enough good m& and mineral resouross, bsslA • natal 
and ccranercial benefits, to Justify fee expenditures. 
tan years ago a highway ens pushed through almost impenetrable jungle to link the 
new capital of Brasilia wife the northern port city of Beldm at the mouth of fee 
Amazon river. In the ensuing decade, an estimated half-million persons settled 
beside feat read without gpraranent assistance. Hfesers think the same feing 
cfe happen along otfae roads now under construction through fee jungle, particular 
ly since fee GOB proposes to invest sane $00 million in establishing colonies 
along tha two great Trans-Amazon highways fed in helping fee settlers wife credit 
and technical assistance. A tract of land 10 kilometers wide on both sides of 
fee highways i s being reserved ft* colonisation. The nucleus of a village to be 
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UHCI46S2FXS> Ho Janeiro 
B&-X003 

built at each of the choeen sites w i l l consist of a school, health post, church, 
Bank of Brazil office, ccmuMraticra post, and several buildings for operations 
of the Ministry of Agtieultura such as soil analysis, fam eoamodity purchases, 
rvff^'Hab.mAa.jmm.m.dmM t m * * * J l iff at, - g jit,-** 
wcraraousing, una rooa saiest. 
Because a third of Brazil's 92 million inhabitants l i r a in the parentally drou# • 
fetrichen Northeast where uxSareuqloyoient and poverty hare existed since the eouc ry' 
early days, the GOB sera in fee Ttens-<Ameaoa project an opportunity to solve nm 
of these population end job problems beyond the confines of the Northeast. S i m era 
forecast also that i t w i l l integrate tha nation, open up areas of fertile s o i l e 1 
facilitate fee development of minerals, focus co crop mod animal raising instead of 
industriallaation as a means of development, and open op new markets fen? the res 
of Brazil* 
The f i r s t few residents hare already been moved from the Norfeeact and settled 
along fee roadways whose target date for completion i s December 1 9 7 1 Sssh fend y 
bead i s given 1 0 0 hectares of land m a homestead and will get clear t i t l e to to 
land when he has lived ©a i t and worked i t for fire years. 'Sob settlers must be 
taugt - darn fuming lahnl pt because feu ' --ft h these 
wi l l feet Jungle soils sootiinse to be useful. Mush research s t i l l i s needed, Tfc 
potential for livestock growing i s considerable in fee fammn basin because, un­
like much of fee rest of Brazil which i s subject to dry seasons fed shortage of 
forage* rainfall i s ample and fee grasses w i l l support rattle tismighmt fee yea 
Some scattered deposits of fegrra gggag (rife red soils en which fee coffee trees 
of Fsreni thrive) hare bran found in fee Amazon, fed fee new highways tore been 
routed to take advantage of their presence. 
financing of fee Trans-Amazon project i s being oaaomgaisfcai through a 30 percent 
reduction of tax incentive investment progress© uadsr which corporations vera a l l aec? 
to invest up to half of their income tax payments in private enterprise develop­
ments Intended rttinly to create new jobs in fee Borfeaast, Thus added tax raven as 
will pay for SranafeNdhte without recourse to deficit financing* 

( 2 ) gorfeeeaft 
Xt was not a good yap1 for feia drnigbt-rlddaa fed haavily-populaPd nine-state 
region which bee been fee target of concentrated efforts to gat i t moving fercug 
fei omdlum of fiscal lnoetttivee adstnietwrea by the Sugerlntendency for Oevelopra fit 
of fee Kostoeeet - Sudan©, But while i t lost 3 0 percent c i those lacwtivao tor .gfc 
transfer to tto Amazon program, above, i t jraoanaibly may look to fee .%nascn besi 
in fee future to receive sams of its surplus population fed later supply, Xn 1 9 0, 
however, income tax receipts turned over to Sudfee tmt northeastern development 
projects rose to about Crjl bilUon (US$200 million) ae agtinst Cr$6?6 million 1 
1 9 $ . . Applications of resources rose kO p m r o m A c 

ft'* psoas reports that 1 0 , 0 0 0 hungry and jobless panattt on one of the c r i s i s - r i .en 
plantations in the sugar zone converted i t into a ociamiHlty enterprise fed ere 
operating i t fesmaelves. The Jornal da Brrail railed this "fee only advance in - * 
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reform sense in fee sugar son© " 

0 . D^oveagaat of farm efficiency 
(1) Rural credit 

(a) grivate and institutional credit 
Agricultural production credit I s aval table in Brazil from both private and 
institutional sources. Sources of private credit include nsoraheate, individuals, 
and to a small extent equipment retailers,, Interest rotes range from 2-1/2 to 3 
percent or more @ar month. Sources of institutional credit include fee Bank of 
Brazil, fee most important source, and regional, state, and private banks, and 
cooperatives. Seasonal loans are often mads for agricultural inputs involved wife 
crop planting and cultivation, ©ff-fee-farm crop storage loans are also available 
for up to 180 days onto* the aiuiaas& prise prog?** Capital 4joocft lotos sen ft 
obtained for repayment within 3 to 5 years. Heart mum interest rotes from backs 
are regulated by law and they range (according to loan size) from 12 to 17 percent. 
Since inflation s t i l l i s above the rmimgn legal interest rate, fee maximum rate 
i s feus a negative interest rate, the Central Bank of Brazil i s continuing to 
require feat no less fean 10 percent of fee deposits of private bank and credit 
associations become part of fee resources of fee rural credit system, 
During 1970 fea Central Bonk sought to Improve fee agricultural credit situation 
through the expansion of credit availability and the reduction of interest costs 
to fee farmer,, One program aimed at expanding the volume of loanable funds provide 
for banks which do not participate actively in the required agricultural lending 
program to receive 13 percent interest instead of 6 percent on fee funds they turn 
over to the Central Bank to be lent as rural credit. A plan directed at sub-
•ldlsing 1 - f% r pa v«*®§£s off modem inputs far agricultural produeti n provides 
for fee lending bank to receive internet of 17 percent, of which 7 percent le to 
be paid by the borrower rod 10 percent by fee Central Bank from fee Special Fund 
t;ft Agricultural Development (fundag). 

In 1969 total institutional rural credit reached an a l l time high of 0B&L4 billloi 
©f this 28b 1 percent was credit for investments. Although 1970 figures ore not 
yet available, om officials have estimated there was a 10 to 15 percent increase 
in lending during 197® 

(b) glsblishte of credit urogram 
Accomplishments and achievements of fee devalopraenfe of fee agricultural credit 
program in Brazil in recent years are cited below: 

1, the volume of capital in the rural credit program increased 
from fee equivalent of ®$00 million in 1963 to over U8$L 4 
billion in 1 9 $ 

OCXAflSSOTD 
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Uma then JOO fascia®;, provided 
i Brazil. In 1969 these wore 138 
, a*iivftiy participating In fea 

3o Jnvratraent credit (medium and long tern loans) which was practically 
aon-axiebent i s 1963 accounted for 27.9 percent of the rural credit 
loans in 1 9 $ 

4. Tha national Cooperative Bank, which in 19$ mode only 249 loans to 
cooperatives, undo 1,032 such loans in 1 9 $ The number of members 

tl coop I -ft/ receiving l a 1 a a m ft Ldi 1 »oars 
than one million. The cruzeiro value of the loans made in 19$ ras 
4.3 million while the value of loans rate in 1 9 $ was 203 million 

(2) FartUiaar ua© See page 17, above. 
( 3 ) Extension, 

The Brasillan Association ft* Sural Assistance and Credit (ABCAR), oergsais5e& in 
1956, eocordiratea the extension servioes of 21 affiliated state association© 
The federal agency sad fee stete services operate on a cooperative basis end an 
financed almost entirely by government fund© ASG& distributes funds and poll 
guidance to fee state affiliates but does not itself ftwamlate policy. Despite 

- - . I ft rd "credit1 ippaare in 1 1 as Its a L eredl 1 it&on 
la l a ' onfin t o pn ft' 1 fttft ;oa] piltet * a omm 

There has bean l i t t l e change in fee timber of extension agents in Brasil since 
our BS-0Q07* January 27, 197® fee distribution of agents i s not uniform, A 
concentration i s found in Centaal-Boufeem states while & small muabar era lota id 
. ft. v ••> i : ft - ft . ft ft' :ft. • • ft ft ft; ft: • .« ' • > i ft 

teve competent public extension casrvieas tm well aa fee benefit of tesfcaiie&l 
assistance services from bunks, fertiliser distributors, fsurm machinery supplies 3, 
aod s e l l organised cooperative group© 

(4) Meohaaigatlon 

S a S ^ , f e * ^ S r f f l c J t 0 S e f e e m for agrtcultural «s© fels was an increase of m s 
record output of 13,247 units in 1 9 $ Wats industry anticipates a minimum inert iat 
of another 1 0 percent in 1971. fetal production f m fee f i r s t U months of Cf 3 7C 
wae 15,244 units, and for 1 0 years and 11 months (gradastiea began in i 9 6 0 wife 
37 units) i t amounted to 107,535 unite produced by 1 1 firms, This comprised 
47,346 medium and 31,176 heavy tractors, 19,480 notarised cultivators, trailer 
numbers of light and micro-tractors, and 2 8 3 track types, (See Table XL ) 

• 
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An increasing trend toward mechanization of agricultural production in South 
Central Brazil — especially for wheat, soybeans, rice, cotton, and peanuts — 
ooohined with continued government production incentives such as exemptions tram 
payment of XCK «od SIX taxes (BZ-OOO?, January 2 7 , 1 9 7 0 ) are responsible for the 
drano&tc increase in tractor production in 197® Because of Brazil's law of 
siraileers, the outlook for imported tractors i s axpseted to remain poor. Eaporte 
tractors, which are considered by fee 003 to be similar to nationally produced 
units, are subject to higher import duties (usually 30 percent highs?) and are n t 
eligible for duty exemptions. Saports of tractors are declining sharply. Xn 
19$, Bread! inserted 244 tractors, half from the United Kingdom and 4 units Area 
fee United States, as compared with 994 tractors imported a year earlier. 

She number of tractors in use in Brazil i s estimated to be mora than 100,000 uni s, 
of which at 2ewt 10,000 are assumed to to replaced serially. A fertiliser 
industry spokesman forecast recently that Brazil should have a tractor fleet of 
300,000 unite within a decade. 
But while Imparts af tcturtcre were declining, that was not toe case with self-
propelled c h i n e s feet arrira te abroad in greater numbers as wheat and soybes n 
farming increases in the South, end rice, too, to a lesser extent. Bank of Brasi: 
reports feat 1 , 2 5 4 combines wife a value of $3,2 million were imported in CY 196; . 
West Germany was fee largest supplier, with 277 units, and fee United States and 
United Kingdom ware next wife 2 1 2 and 211 unite, respectively, there were eight 
afear supplier* faa pxms reported feat £i00 Belglan-mads (ClOyson) mmma 

Ivte vi Li y-" •»© inaary ' j\ (aa jx. • orf ana I ft^ - bo* 
went to France; sea B25-G071, Beeariber 2 5 , 1970, in which i t was reported feat 
ClOyeon took 32,576 tone of ri%®} and feet Frams will ship 300 mora wntdnes 
in February. Domestic production of combines totalsd 2 9 2 units in 1 9 $ 

dc land refcfn. fiie Mtidiei government sees agrarian reform not as a means 
reddstrttoutog land ownership, as in some countries, but as Integration of ratio ,1 
development programs whose objectives are to increase agricultural income, pro 
daation, mod productivity levels, improve social conditions and use of the land, 
form new agricultural land-owning units to fee benefit of a maartiwOT number of 
families, grant technical assistance end credit, and award special incentives to 
colonizing by private citizens. 

Agrarian reform has been a subject of eomtrovsrsy in Brazil since before the 
founding of fee republic in 1391, but fee intensification of public interest in 
fee agricultural problem seems to date from the Constitution of 1 9 4 ® From 1 9 4 6 
through 1 9 6 3 fee AB feme was used demagogically, especially prior to fee 1 9 6 4 
revolution end under the Goolort regime, without concrete result© 
fee f i r s t revolutionary government, under President Cartel© Branco, effected a 
major transition in fea history of Brazilian agrarian reform by sanctioning lav 
So, 4 5 0 4 , of lorambar 30, 1964, as fee land Statute, "Sst&tuto da Terra. • The 
OjpmMxz to sftfti feift.mjl.fti4 s: . 1 xLaos b fee m y legislation was ft-/ft as and 

http://feift.mjl.fti4
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sacra moderate than previous land reform law© Xt included not only the customary 
provision* for expropriation, colonisation, and model agricultural unite, but i t 
extended economic policy into the areas of the land tax, public lands, credit, 
regulation of from tenure contracts, and general agricultural development. The 
characteristic of moderation i s evidenced by an attitude of economic persuasion, 
that i s , a land tax in preference to expropriation, fee latter warn intended only 
to be a "subsidiary agrarian reform instrument of governmental action in priority 
area© " fee primary emphasis of the lew wae the progressive land tax. 
fea administrative agencies which were to carry out the agrarian reform were the 
Brazilian Institute for Agrarian Reform (USA), regional delegations of XB8A, and 
the Agrarian Comndssio© Also created under the Lend Statute was tee National 
Institute of Agrarian Development (2BM), a federal agency attached to tee Minlst y 
of Agriculture for direction of agricultural development projects in non-priority 
areas; these included colonisation, agricultural extension, and cooperatives. La toe 
on, the Executive Group for Agrarian Reform wae created. Xt was responsible for 
orientation, coordination, supervision, and promotion of agrarian reform in tee d y 
Brsellien Burttreaat 

feis law i s now six years old and i t s net results seem meager in relation to tea 
immense problems and continental siee of the country. SSA*a major accomplishment 
were the registration of 3.8 million rural properties, legalisation of 40,000 rur I 
plots, and granting land to 1,000 settlers (tea original goal wae land grants to 
48,000 fieaUlea), 
fee present Brazilian Administration, in power aim* autumn of 1969, has taken te 
major steps, through presidential decrees, toward agrarian reforms 
1 . I t fused tee existing government agencies dealing with agrarian reform — 2SDA 
XERA, and the Attentive Group for Agrarian Deform, CORA — into a tingle institut Log, 
the Rational Institute for Colonisation and Agrarian Reform (XRCSA). HERA now 
hoe a l l the rigxte, duties, competence, attributions, and responsibilities of the 
three extinguished institutions, but i t i s under tee administration of a presides 
and four directors, a l l of whom are appointed by tee Resident of tee Republic © 
are under jurladlcrtion of the Ministry of Agriculture. 
a I t declared that a n municipalities through which the feanssmaaoniea highway % 
scheduled to pass are priority areaa for agrarian reform. According to tee Minis <w 
of Agriculture this action w i l l allow the effective occupation of the great demo­
graphic emptiness of AaaaSnla through colonizataca© 
fee presidential decree also included among SCRA's responsibilities in fcttiftilw 
tee responsibility of ( l ) establishing 100,000 agrarian family units along the 
Ttensaraaaonlaa highway, (2) organising up to 100 cooperatives, and ( 3 } studying 
social and economic conditione of the region and elaborating agrarian promotion 
and rural development programs for i t . 
fee following statement made by the Brasilia© Minister of Agriculture reflects t l 

UBGLftS8XFXS& 
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Additional projects under discussion end likely to to signed in 1971 are in the 
fields of a r t i f i c i a l Insemination, milk production, forestry (Southern Brazil), 
telecommunications, urbanization and community development, and public a&ainlstreti m, 
fee lest i s a Ministry of Finance project in fiscal administration, including 
budgeting and accounting. Xt involves creation of a university level school in 
fiscal administration* 
A coordinating mechanism for agricultural projects i s being established with the 
participation of the German Sabassy, Ministry of Agriculture, and the feteale&l 
Cooperation Division. Xncraasiag emphasis w i l l be given to agricultural research, 
Great Britain signed two new projects in 1970: colonisation in NoranhBo, and 
professor® to give poet-graduate training in a number of fields. An urbanisation 
rod eoramuiity development project involving the National Housing Bank i s expected 
to be signed in 1971. Although moat off their progress are in graduate teaching, 
the British are engaged in an agricultural research project in Caapo Grande, Mato 
Orossoo 
Israel i s operating programs in the Northeast on irrigation and selective seeds. 
A tfed .ft Lffteg at l rural axmUit^mt planning in dm Northeast is likely m 
to signed in 1971. 
French projects are mainly in public administration and university level teaching. 
Sftfte m. Aa&tea pftft project la fe= ?m"%jn cr, feasibility • a*dy oof vto 
Jaguarito t r r l ^ t l o n project which i s being extended, A new coordinating mechanic 
w i l l to established in 1971 with the aim off upgrading quality and increasing the 
specialisation of education programs. 
Yugoslavia i s expected to sign a hybrid corn research project in 1971 and has unde 
discussion /- puvermieuia] program for aid to deaf mutes, 
Japan has several projects under way that pre-date i t s technical cooperation agree 
meat, white was signed in 197® feat agreement le fee f i r s t Japanese contract of 
i t s kind outside Asia. Brazil's Ministry of Flanging i s presently preparing a co-
ordiaatad group of projects mx discussion wife JApan. 

b. International aaancias. fee United Nations Development Frogrem operates 
fee largest teteniool assistance program in Brazil. Some 00 percent of fee UB3P 
projects ere in agriculture, rod fee GGB i s seeking to diminish this emphasis. 
One of BHF'a ongoing projects i s a million dollar participation in fee Brazilian 
wheat improvement program (reference BZ-0G6?, November 3 0 , 1970). fee ftr^uisatic 
of American States i s said to to involved in 17 projects, moat of white finance 
educational fellowships, fea World Bank (IBRD) has been studying Brazilian agri­
cultural problems in depth wife a view to determining fee role i t ton best play 
in implementing rural development. Both fee USD rod fee Xuter«American Develop­
ment Bank have granted large loans to Brazil, and others are being negotiated, foe 
various agricultural dsreXqpreafc w m & s m - Biaea April 19&S a»a as of Wajdaaliar 
3 0 , 1970, fee X » baa approved loans of W$$k million rod disbursed UB#4£.7 mill! n 
for 11 agricultural development projects on white total estimated coots are 
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UB$36? million. 

«• .frli taaisftapoo ffiftfrraas. 
(1) Fteblic t m 480 Title X sales 

the 10th F.Z» 480 agreement beteaen the United States and Brasll, eigsad ©etcher £ l , 
1 9 7 0 , provided for 400,000 tana (US$23.7 million worth) of U.8. wheat to be supply sd 
to Brazil (taring calendar year 1 9 7 0 under Title X. Subsequently the supply parioc 
was extended to June 3 0 , 1 9 7 1 * tayment tanas are these: Initial payment of 5 
percent, currency use payment of 5 percent, a XO-yea? grace period during fetch 
interest ratal w i l l be 2 percent, than 2 1 equal annual installments with interest 
at 3 percent. To fee date of this report Sraail had purchased 100,000 tore of fee 
400,000 tons agreed upon. 
Brazilian craseiroa generated by Title X wheat sales are made available by fee ©0 
for use in the agricultural sector. Allocation of Ala,480 generated funds for 
agrt cultural development during 1 9 7 0 totaled Or$233 million fed distribution by 
major activity was aa follows ( a l l figures millions of cruseiroe): rural credit 
205,0, supply markets 33=0, irrigation 2a 0 , agricultural research 20,0, rural 
roads 1 & 0 , special cooperative credit 16.0, fertiliser incentives 1X40, extension 
9 . 0 , 

( 2 ) ^ 4 8 0 f^tln H dosgtlcq, 

Was U L 8 , gsvenreent and ILS, vtiLsmtsry egenoiss handle fee dietrlbuteon of donated m 
under this program ^sfosim&taly $30 million ( 1 1 0 , 0 0 0 metric tons of woamoditiaa1 
of grant assistance i s programmed for tire currant fiscal yeer and $ 3 ® 7 million 
( 1 3 4 , 0 0 0 mstsle tons) for fiscal year 197® All of this assistance, except for 
9,000 tore of faadgtaira in 1971 and 10,000 tore in 1972, i s in the fossa of food 
ooamoditee© 

Three UMZ* dollar loans feieh mm currently pending mm fee following ( l ) UB$11 i 
ndllico U ft to finance a 0 . 8 . university cantata* wife fes nrsnniwn ttnistry of 
Agriculture's Office of Research and tapeslaaBtafttan, ( 2 ) m $ 2 % Q mllUcm loan fe 
Aire s<x* 'v 1 ton of a t€®am> road to aid iu infrastructure i ^ e - ^ i s m in 
Borfeaast, and ( 3 ) IB$15.C million loan to help strengthen fee restating system 
in fee Sorfeeast, §ff this amount, US$1 million would be used for technical 
%mimsm~, studteSj and tra&stsg. 

XX, SSftESf ICASi OKSEBi 

tables S througi XXX follow. 
fee current buying rate of exchange* fetch le tared in fee following tables in fei h 
there ere references to Brasil's unit of currency, fee Oruseiro, i s C r$ 4 , 9 2 to US 1 * 0 
the selling rate i s Cr$4>95 to l»$loOa 

wcumssim 



2 fable X - B r a z i l i a n Wheat I r o o r t s . by country off ordain* c i 19170 

United 8 t a t e s 

Year 
T i t l e I 
PoL.480 Cowaercial Argentina Canada Suaaia Bulgaria Bwi*Mn1ft Uruguay Otbtf 

• 1 , 0 0 0 metric tons 

1 9 6 5 1 9 7 2 7 5 1 , 3 1 3 

• 1 , 0 0 0 metric tons —• mmmmmm 

9 1 

• tr wwwai «*-->*! 

MS 
1 9 6 6 5 2 2 7 1 3 1 , 0 2 3 *• 9 1 CO 

1 9 6 ? 2 8 8 7 8 1 8 0 7 5 2 uo 5 0 1 0 3 2 4 2 / 

1 9 6 8 6 0 8 448 1,017 7 9 2 0 2 aw 2 6 1 2 / 

1 9 6 9 4 7 7 420 1 , 0 3 3 1 0 3 1 0 5 1 1 9 6 9 5 6 5/ 
1 9 7 0 7 1 548 1 , 0 2 1 3 0 2 <* 

1 / A u s t r a l i a 2 0 5 , Hungary 6 2 , Mexico 5 7 

C o •vs o H 
<£g5 g Year Poh.zco Ccnmerelal Argentina Canada Russia Bulgaria Romania Uruguay other 

« W » » > M i c H H m W M m . « l i m a i « i m 4 OQO metZ*iC tOUS —»———«—<•«WWWW>»W«P*»»WMl.»»»M«^.g. 

1 , 8 7 6 

2 , 3 7 9 

1 , 9 4 2 4 / 

2 / France 1 5 3 , Spain 1 0 3 , Mexico 5 

2 / Mexico 

4 / As the year ended, a t l e a s t 9 5 , 0 0 0 twos from the U J . and 5 5 , 0 0 0 t o n s from 
Argentina were s t i l l to be delivered from 1 9 7 0 purchases„ 

Source; Bank of B r a z i l (CACEX) 
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Table I I - Brazil: Scport trends for aa.1or agricultural commodities since 100 - lent. 

• i 
t 

E4 
ft 
cc 
8 

Bleal Brad» note 5 Omega jutee Peanuts 6 / 
A** AAA 
$ 1 , 0 0 0 

M.T. $1*000 M.f . $1*000 Me-10 $ 1 , 006 

i 9 6 0 107,915 lk, 2 8 6 2 6 , 3 9 3 a* c* 2,00 52,10 

1 9 $ 2k,70 128 ,655 1 5 , 6 2 1 0,252 ki e» 7,10 1 1 0 * 0 9 
1968 2k,778 137 ,08? 9 , 9 1 0 2 5 , 0 2 9 iph 235 8,551 9?9oo? 

1 9 $ 0,kk3 1 2 9 , 9 9 8 8,88? 25,193 2,16? 5,31k 8,959 116,8ko 

1 9 6 k 37,180 235,09 1 0 , # 1 2k,3Bk V*37 3 , 8 2 5 1 , 8 3 0 28,000 

1 9 6 5 2 k , 6 1 5 1 5 0 , 2 0 U,597 1 9 , 9 H l , f | 0 k 5 , 7 6 0 32 , 2 9 1 1 3 k , 9 2 9 

1 9 6 6 23,159 1 5 2 , 6 1 1 15 , 0 8 * 3 0 , 3 2 k k ¥vr 13 , 9 2 9 lk,6?o 163,Ikk 

1907 16,276 127 ,830 10,129 19,979 6,|0 IB, 6 * 7 lk,6l9 156,685 

1 9 6 8 17 , 0 2 9 10,10 lk,0O 0 , 1 7 1 l l , i 51 0,00 l k , 8 l 6 1 0 9 , l k 5 

109 16,867 l k k , k i 8 1 2 , 0 7 6 2k, i l k 1 0 , 3 1 0 2 3 , 2 k ? 1 6 , 8 7 5 366,231 
1 9 7 C Ik, 767 2 3 0 , 2 3 5 23,01 31 , 9 3 0 lk,50 5 2 , 9 0 k 27,5k3 251 ,065 

Including soluble coffee <> Bags are in green equivalent of salable * 
Beans asft better 
109 asserts breakdown in thousand metric trass 0,6 frozen beef; 6 8 chilled beef; 
20=1 real beef; 1*0 salted beef; 0.1 dried beef; 15=2 ceased beef. 
Besasss-, bete a n d meal. 

F s s m f e p cake mi meal. 
Subject to revision. 
January 1 through December 2 1 = 



UNCIASSIF1SD 



Bio de Janeiro 

968 »6g 
(US$ million) million) 

t W d A x E iWA*».At sft:>? emu <* i f 
118 2 2 0 + 7 2 
1 so * | * :? m :? 

BattMrlmnda m + 3 2 
gpaii 59 1 < 5 • (* 

ttdted KlngScm 73 99 + 26 
Franee 68 

a 
99 
6 0 
6 5 

+ 5 1 
* 9 
+ £0 

Denmark 3 5 + 6 
OMR 2 5 + 1 9 
Other 

Total W 3 i l 

Source? Bank of Brazil » 

Watt Ctesmair 2 0 
153 

(talked tt*0m 0 
Italy 73 
Japaa 7 3 
France 72 

6 7 

USSR 5? 

$ million) •* or * 
6 8 2 + 9 7 

+ 5 0 
3 0 + 3 
91 * 5 
7 6 * 3 

1 0 6 + 33 
67 - 5 
13 - 0 
66 + 3 k 
61 * kk 

- k 5 
#,2$ + 1 5 3 

3/ C.I.F. 
Source; Bank of Brazil 
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$ 2 kh 
Hio de J&ueirc 

BE - 1 0 0 5 

1 0 to 100 
1 0 0 to 1 , 0 0 0 
1 , 0 0 0 to 1 0 , 0 0 0 
1 0 , 0 ) 0 to 1 0 0 , 0 0 0 
Over 1 0 0 , 0 0 0 

I,856,686 
$ 0 9 1 , 9 5 3 

$ 6 , 1 2 1 
1*93$ 

la 
JBSsSmSsssL 

6,O$1,$0 
6 1 , $ 5 0 , 1 7 9 

U 6 , 5 $ 5 , 6 8 5 
1 1 9 , 2 $ 8 , 6 8 6 

$$v 278,013 

aree-laeatftras 

5,52$, $$5 
57,3$1*63£ 

107 8 0 '' 8 
109,673,928 

to, 1 S 0 , 9 $ $ 
33., $65,663 

6a B s t t m m Agraria i 0 ? 
ptelistod in Anuri&le Sstet&fcie© do 

mm ff> < m m y » ^ frfflfa aft) - * g & 

1 0 9 = 

100 
.8561. 
10B 
g s 
105 106 
107 1968 
8980 

» fi&TiSjS figure 
Seorees jtoedugXo Agriaole, 

25,6e8 
25,830 
26,6$1 
2 7 , 2 0 
2 8 , 0 0 

9* 

31 gao 

1 0 % HaietArie 

1952/55 

3 
105 
107 
a»2/ 

81:2 

0o2 

35=8 17*5 
5S ,9 19=7 
51 0 21,0 
0=7 21*9 
62=5 88,3 

22 . 1 
69 6 2$,5 
65=7 2$ =3 

2$9 
26g 
168 



Rio d© Janeiro 
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