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Beapite & BesAl &*mgh‘-: in the Hortheast and one of the smallest coffes crops on
rocord, Ex%&; y;s‘?m in 1970 & 7 pewcent incresss in agricultusal poduction over
i‘&m wracmim; alenday year, and et this writing Ct glves promise -- bErring netuwsal
rophe -- of comddnuing oF impwoving upon that highly eastisfectory rete of

{i_g:;}w -:-,;-sai'.za. thvough 19Tl

that for the £iret time we &re going o heve Two consecutive yecord eyop
fgriouliure Mindstser luis Fernsndo Cirne Lir® said in Jameyy 1071 He
L dvought otill persisted in the Northesst and that a m;m modet
aced most of Goids while imoderete rainfal) vas danRging ocrops in
&;ax m.:»m‘imr Lﬁs fm h} J;wﬁ mi.gm mpﬂ‘% i”x..t& m%s-'“ for the gresiest

Mindister of Agriculture credited incontives grended by the fad )
Fresi b Emdlic Garxasiasu Médicd for the buoyant *'“"e‘ﬂ?"ﬁ- of iym w » 2nd this,
among the chief incentives he listed falr mindwmen peices, oy andad rusel opsdis,
and exenphion from hﬁg&%ﬂn of modern Ggricultural inpuls apnd mechinexy.
——
Two ‘mpz*‘ﬁémﬂ GapoRh em;w basides coffoe -« cothon and mr.f*!s’ = pufigrod raverses
88 & miﬂii "' 5‘3‘{‘ “wﬁhlﬁ %H -.431 -i'ﬂgu st ,a f“”f Wior o m'ﬁ“xxi.h xjﬁﬁﬁl OOmns : 4 o 30 ‘._.Sdtftﬁf“‘--‘
Al st msm?m s Tioe, corn, sugircans, beans, and

'T':‘:iﬂ“"‘?i for Brazil’s Ho. 1 supoet ¢
dieostPous fvogt that 4n 1070 res
'-uzh,ﬂ &z to cotion, Hrauil gove
i3 e supeeting countries of the voee 18,
' .:ra*f, the Sortheast with & fiber daficid ins%ssd of

v meoh fednfmll &8 heevwmet dne Foduced v
cotton ooy 88 wall, "mrﬂ;“ FRCOVEry nay be
is Imcking in the Hordhens®, and cotton pla

e 19‘-‘(&., i’m Hins




inﬁxsﬁfmﬂa Bectow e@mmicz; WD %%,ﬁm?m ME ba .i.’f::‘ j.?!.“:‘f,«.,ﬁ*nﬁ ﬂd agriculture T pesesnd;
the : RS ges DRSS ; re% tios i 8 decade; exgporte
of about UBGR, 7 LS ;.J.ifm mntm & third conssoutive pre—y record, with shipment
of mEufActures rising move théan 100 pevosnt %o WBGLI0 million, The lowsst budged
4sfIcit in @ docads emounted %o only 0.5 peveent of GBP, end nev money issued ves
leos tm ong-fourth of the 1060 tot@l. Poreign reserves stood @t 8 Fecord lsvel a6
the old yeay closad aad the asw ong begen

Fralininayy wesults of the 1970 dscenninl csnsus conlainsd & suzprise. Binos the
demographic sensus of @ decads ago, Brazil has baen pointed %o &8 & country with
one of the highest annual yetes -- 3,1 pavcent -- of populstion axpansion in the
world. The 1070 count, however, reveslied an adbsolute mmmﬂm &5in of 2L, 3
miilion since 1960, to & total of 92, 2 million today - and thus & yesrly incrsmant
of 27 percant, Whils even this losser yais of gin % & high ong, 1t sesms (4in
the absence yet of @ thorough study of ite significance) %o indicate & snall 3
wileoma dscling in the birtheets. Drosil sufferes @ greet dsal of woemployment and
undavemployment, the lsbor fores is incresaing fuster thén nsw jobs,; and per capiis
incona i esdimebed ot UBE3TO Dow &Y 1570,

Certadn population trends of the I550s ware altered in the most recent dscads,
Migation fron the Hortheast Gecliined shéwply; even duing the worst dvought since
1950, which porsisted for many momthe in 1970, hungey and joblass psopls did not
«wm»ué:a the Horthazst in lavrgs nmubsers S0 they uwead %0 80 in unfor \t.,m'én tim
,“r,.é? 45 balieved thaet populstion in Furel Iresll nmiy have growm &% ¢ 38ts of only
1.5 parcantd & youy &z noeal residends nigrated o wion &reas. MNany nigreted o
aw«* upesisad cities rether then o metwopolises, 8o ?%m..ﬁ city, for exampis
tared an evarsgs ennwdl geowth yebe of only b b percent whdls 91 other
man 30,000 and *ﬂmgﬁm popalstion in the state of OE ._;%;f}za;i.c grew Bt the rabs
of .8 pevoent per yORY.

41's wichest end most edvanced gtadte, S8o Paulo, is alsc the moee popul
b i”f: T vdlidon indwbitants. Minee Covede is sseond ‘”‘Im_u 1.3 million

B 5.0 million aye Behia, Perend, Rio (bende do Bul, and Fervanibuco,
ig “he lawgset city, with 5.9 million xesidents, and Rio G 3&11@; » 48 next W
4% ndillion, BRBalo Hewimonde, Becife, and Salvedor each hEs mowe |
peznons. The 7.1 million residents of Greadey Rio see 2lmeet 82 menerow
of (restey Biio Fauic, vhich i ths industeial ond egricultural c—iss ;1
homriom, The Pedorel Diatrict «- the ompital city of Brasfils -- grew
inibitants & dscada ago to 544,862 ix 1970,

o ‘i-?xﬂaxﬂ“w q.nu‘ae'iég‘
§‘3§ Basic food oveps

4 RS T LN B I

¥hged - Rafevence is mads % 8 yecent dsiadled report on the kW
whessh ai%'wm,, pFogress wnday an f?@n@mw?m imparovensnt progran; &
BZ-0067, Sovenber 30, 1970, "Whest Bituation in Bweall, 1970/ 7L "

herest, wiloh =% this dote is neewing :ﬁ%&ﬂ%&“s; will peovide the country with
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its ghwé: consecwtive record harvest, Froduction hes risen from 364,370 metwric
tons” three yesws ago to L6 million tone in the current sedson. 4As of Jamwmry
21, 1971, the Bank of Bwmail, which purchases Bll domestic production for the
government of Brasil (G68), had bought 1,570,000 tons. Ths Bank forscssts thet
vhen complete figwres aye evailsbls at the end of Febwuary the total will bve
1,610,000 tons., OF this amount, the Bonk estimates #hat betwsen 1,350,000 and
1,380,000 tons will bs sold to e flour mills end the rem@indey will be used for
seed in 1071, Tha Federmtion of Wheat Coopavetives (Feoobrigo) is alveady on
racord with a production forecast of 2.0 million tone & yess hence.

Sunab, the (0B's nationel supply &gency, hes authorised whest consumpiion of 3.2
million tone in O 1907l Thie compewes with an official isvel of 3.09 miilioh tons
A5t year, Durdb predicts that 1.5 million %ons will be svailable from the cwrvent
hervast for milling into flour and 1,05 milldon tons must therefore be imported.
This import forecdst compawes with CY 1970 wnlondings of 1.94 million tons, as
dotailed in Teble I of the Btatisticsl Ssction of this raport.

In 1970, Brezil's traditionel wheet suppliesrs, Argentins a8nd the United Btste
furnished 1,020,748 and 619,100 Sons, respechively, snd Caneda supplied
remdnder, 302,000 tons, of the total importe. %he U.8. shosre wae the swsllosd
in five yeaws becsuse of delay in concluding & Title ¥ Fublic law 430 ag
Brezil puwchased 100,000 tons uwnder the 400,000-ton &greemant on Hovembe
a8 the year 1070 ended, soms 80,000 tons of R L 480 and ab laest 15,0
campareial purchise from the U.8. weve still %o be delivawed. Also emvoute,
pEesumdbly, were scus 55,000 tons from dzgentioa.

Beazil's commarcial purcheses fyon the Undtad Stales, 518,000 tons, wers
largeet in thres yesws, Canede shipped its fiwet vhest ¥o Hresil since undos
& concessionfl agreemsnt fop puwrchase of wp 0 o2 million tons over 8 fowr-yoss
period. In 1070, for the £irst %lme in recent history, Brasil inpeosrted neo

fran Esstewrn Burops.

The foredgn mupply situation for C¥ 1971 is clouwdsd deceuse Avgendins, whish
noErAlly fwnighes one million tons per yeer ¢o BErasil vnder & bilsdsral ey
had & showd crop &nd will nod bhave thed much eveilsble for export. The
Fathar fisnly spohen for & this tine axe 300,000 tons o%iil %o be pu
the Undted Btates dwring Janmzy-Juns undee the B L. 480 contwecd, and 2
fron Canads undley the 197073 bilstamal,

(AMdddtional details on whoat end olher gredns meniioosd below -~ cown, rice, =nd
sorghun =~ ware Faported in ths Gemin, Pesd, and RMos Hepowrt fron this ¥
BZ~0062, Gated Hovembar 12, 1970. An samwal Gradn end Peed Heport will be =
st VA8 lashington Fetwuary 15, 1971 )

RS

# 4311 tcemsge references in this peport sre to mobric tons,
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'n ~ Bxecil cstebiished %o new corfn ¥aconds -~ for production and
AXPOFRD == znc‘xw?o, Mlmfwﬂmmmﬂ@pmﬁﬁaml&j
million hectares from which it harvested en estimated 1h.2 million fox
& yesr in which the United States (the worid's lswgest produces, mf.th mz, heing
Fo, 2} suffeved & 10 percent producticn loss 8s & yesuls of corn blight. Hrasil's
ooen expoxrts totalsd 1,434,800 tone mmfﬁciau during oalendser yesr 1070, @ 16
pevcent increnss cver the previcus yecord of 1,237,966 tons esitablished two years
ago and 120 percsnt grester than 19690 shipments of 51,810 tons. Howyrly 90 pew-
cant of the corn axported in 1970 wvas shipped in the second half of the yaar, and
&lthough shipments norpally fede salyy in the lmsi couple of months of the yeaw;
the impatus wvas S0 great at the end of 1570 thed 353,500 tons of corn vas shipped
in the fivet 11 days of 1OT71 and the treds repeerisd thet 8 goal of L5 miliion tons
would be yemched soon. With such & beginning for 1071, with prospochs spravently
mfmvmmm{pMin@Mu@M%lﬁmtmﬁ%k Faulo,
for ﬁﬁnpl&; with corn still in the domsetic pipoline me againet anpby bins in
the early mowtha of 1070, enothee export »eocord is not wnlikely, G forecast

8 L T0 million tons.

Ehe short U.6, orop sent world prices up, and valwe peojections mads 1% agpssr thed
Bregil would realise sone B2 nillion ﬁslm'w from its largs corn epports in 1070
o ocompared with US352. 4 million in the previous yssw. During the thizd wesk of
Bocembew 1970, accosding to Bexnk of Brexil figures, salse bwoughd neasrly B0 s
ton,

The Ferand port of Parantged handisd G0 pewoant ~~ 866,779 tong = of ¢he coFn
qh:’:*g;sad in 1970, with the bhalsnce of 560,111 ixrm &sri.ng through ths coffss prt of
Sartos (stete of Sllc Femis).

Blee - A nmper hervest of rice 4in 1070 added o mﬁﬁ&; woes ayperisnsed
for the pest couple of yosss @s Braail sought ¢o rid iteslf of & busdsn of excase
gtocks. The Rice Dnstitute of Rio Grands do Sul {(IR0A) fimally, in ists 1070, wes
able with e bslp of fedewnl expowt subsidies ©o sell 90,000 tons of 3 1568 "‘{’rﬁ 1969
Fice abeoad, and to dispose of ancther 10,000 tors S0 the fedeswl food agw RO

or all of which wis vsed 0 piy the wegss of droughd victime lsbhowring
fw nts" in the Rortheast). %This left only 8,300 %ons of cld-crep wics, buh IR0A
astinnted thazre wewrs another 400,000 $o08 eveileble for esport feem the 1970 o
{Betsils in BL-00T1, Becembew 23, 1970, }

Saiss S0 ovarwess custonmars vere very slow 4n eerly-10T0, but lats in the yesr this
greug of subsidized shipments begsn o &ppeer in the siatiatics and brought total
exports {thmwough Boc, 26} of whole grained plios o 41,337 tons {milied basis).

In the sscond wesk of Bocembew, axports of whole rice {2&;252 tons} wars groster
thin foer 811 the yose o et %im Shijusnts oF beloken yica ol Ja@ & DnS
in 1970, through oo, 26, Thess Pigwes compEwed with 1960 expowts of 3 e
20,518 toxm of vhole 2nd twcken rice, respectively, &nd with 70,205 -'.?;:;:% 57,830
tons Lo thoss Gwo categories in 1068,

As this seport goee to press, the 588 has devwaloped & schens o export 270,000 tons

WRICIASS I IHD
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of 1969/70 crop rice from Rio Grende do Bul without heving to p8y subsidies on it.

€n Februmwry 1, the flret 100,000 ¢tone will bs offevred to exporiaws &b & ninimun
price of USH150 par ton FEB oonverted into cruseisos abt the current official wats,
Exportars may sall vhe Fice sbwead fop dollaws and will be given thees yeass in
which to piy off the GEB in cruseirog without intewests; &t the aforemeniticumad
efficinl 15te in effect on the date of conlsuct. If the crussiro comtinves %0
declins in walus (it ves dovalusd sbowt 13.5 percent per yesr in both 1960 and 1970},
this neans thet in three yeere the exporber’s piynsst in resl terms will be cone
sidersbly less than UBJ150 pew ton.

A sizable reduction, pevheps uwp %o 20 paveant, meay be anticipated in 1971 wice
plantings &nd profuction. Plantinge s down &n es%imated 20 o 25 pavcant u

the high-cost irrigeted paddiss of Bilo Grands do Bul, the grineipsl pwolucing ateta,
Batuced plandings swe repowrded in uplend Fice regions &8 well. In the impoyiact
state of Codds, vhere 9?‘0 output ezoesdad & miliion tons, planted szes ‘ﬁ dowm

apd 8 pPolongsd dwy spell hes profoundly raduced prodection prospeots. %o loock

for pationsl oubput 4o decling to no mows than 5.0 milliion tons of rough rice this
yeiy as compired with 6 3 million %ons in 1970.

Bioe 48 groun in ovewy siste in Bresil, but thore is & vide varistion in yisid
Yieids in Rio Gxande & Sul hove exeesded 50 tcos of paddy rice par hechars in
recent yeare (yisld vose to @ yecowd 3.4 tons 4n 1970), but wpland yice vields

in pone of the Horthsastern states ars very low, There 16 &t lessd one vewy
promising progren of double-cwopping with imporbed @nd "mivecls” verdebtise in the
&magon baain Gn 8 priveds project, where tWwrisls ara baing mmnemd uniier
conbract with the 38T Resemsch Inatituts, cwops yielding mows thaén 6.0 tons of
paGiy %ca have bsen peotueed Gwice & zram*z Pagiriy maﬁmx:a&ﬁ protention is
planned on this peoject 4n 1072, Beporitadly alsc, favorable resulis have baesn
obtained with lov cost punp ixwigation in the Papdeotl seglon of Moo @.’*“'ﬁiﬁ'ﬂ whEn
propar climits end lov pladne flonding a6 cowteln times of the ysoar paxmit doubla
C¥0; ;‘»:fﬁn.g,

Bitvls beeng -~ Boans condinue o be & oejor sa“ﬁ;y:,*.@ food in the Brasilisn
dde%, Bramil & @he Wo, 1 producer and rmm&m&? .‘::’i’ betng in the voeerld. The
sowrcs for pivduction data 43 the Ministyy of Agriculbwe whoss catimatas for 1969
and 1570 ewe 1,830 and 1,945 thowssnd dous, wespeotivaly.

0 % = S e . £ o
1970, theze wors no inpowrts of besns, and exports

wn in all states 2nd territories in Bowmel)
% is & vloh Bource ?:zf eilopies and piareh
o fop infaatyisl stawald

Manion - %mém‘ﬁ’“iﬁg i+
iz also & whmpis food, #A¢ such, 1
i devold o wﬂm Mapdoc is &

Ministry's produchion estinnbe s 1060 was 30 miliion metyic tons,

ie
180 & mAjow Ho
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{2} Brincipal export cvops

Coffee - Bruall's coffes producing potential hes dsclined substantially
gince the 1060/67 coffea czop. During the dsoade 1056-65, average anrms) production
vwas 27.8 million bags (of 60 kilogrems emch}, &nd during the past five years,
1066-70, the averags Gropped $o 17.2 million begs., %There vere two ressons for the
stortling decline: the eradicetion of L. & billiocn tyess and wnfaverdble weather,

Daring this most recent five-year period, coffes stooks, which wars Sbout 60 million
bégs, have besn dipped into Fegularly to meke up the diffevence befween production
and anmasl selss, And now they are less than half ae lerge 88 thay weare. BHavly in
1970, & new souwrce of uneGsiness appeered. This was discovery of fBndleia vestatrix,
o coffes rust, in some of the smaller producing avess, %o dats coffes yuat has not
been found in the lsrge producing ststes of Sflo Pauio and Ferand, and its incidence
has been too ninoy o effoct overdall production signifiosntly.

The rust theeat and the weduction of stocke heve lad the government o grant ovedid
for planting of rew coffoe trees. Bub plantings during 1970 wewe below expecistions
bactuse, eccowding to the Bvesilian Coffes Inetitute (IBC), there was sn insuffi-
cient supply of sesdiings. The munmbeyr of new trens planted was estinwied at 130
milidon, fer short of the goal of some %25 milldon,

Frospects for the coffee cwop to Yo hervested during May-fugust 1071 &¥e much move
ponising then they were for the 1070 cwop. Coffes trees in Faranf, devastated
by fwoet in July 1969, produced the smaliest orop in the state's history, &bout

L7 million bage. %This conpiwed with & record stabs protuction of 21 mil
in 1065, Becmuse tha frost danmgs was extensive ¥ather than intensive, fRvorabl:
wasther conditions coupled with greater uwse of fertllicars helped the o )
trees to wecupewreds thelr vegetative strength almost completely. Adsqus 8ll=
disteributed reinfall bensfited moistuwre-showt trecs in the stadte of BSo !

Tha netion’s coffes crop to be hearvested in mid-1071 is expected %o be hEn
doubie last yeuwr's production of sbout 10 million bags. 86211, this meet

Ll

axpcrt needs of 10 ¢ 10 miliden bégs plug intemal consumpbion of O million
énce agaln, the halance will coms fyom Fefuced goveyrmEnt aoffes stooks.

Buving calsvdew yemwr 1060, green coffee exports totmled 18,7 millicn bags shich
esared D012 milidon for Breall. Dering CF 1070, sccording %o Mindstry of
Filoince eatimntes, grveen coffes ahipments &mounted o 17 milllion bigs e
U950 milijon. World peices Fuose epsotaculsely during Yhe yeawr &5 the X
gver-raicted o nowe of the short cvop in Bvasil,

AAAAA

Bouth EEwsil, 4
and exports becEuse of &n estimeted 10 pereen? insyesss in pleoting
orop. But poor yeinfal) dlstribution throughout the growing ssSson and =x
wainfall in Mewch resuldted in videepread dissess and pest dammge. Consoq

. 1
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average yields ware down considerwbly, especially in the stats of Favend, end
Sowth Brasil's 1960-70 c¥op tobtaled sboudh 500,000 tons, which, added to Nowthaast
production, totaled 670,000 tons for 611 Brasil. Berlier, many observesrs hed
enticipated an 800,000 ton crop.

e Nowthesst crop, which normBlly avermges &boud 170,000 - 180,000 tons, tothled
only 82,000 tons &n 1970-71 because of both drought and flood danmsgs to Horthasst
cofton arens in emrly 1070, Conseguently 144%ie or no Northeast cobbom will be
exposrted in CY 1971, In South Bresil, producers woduced 1070-71 plantings by en
estinated 235 pewcent, prinarily bectuse of profit losses from the preceding crop.
Many switchad to soybesans, oorn, o pstmuts, all of which hed been bwinging good
prices, and wvhich require lowvar labor costs and fower wisks, 4Assundng good vesther,
South Brasil's 10T0-T1l cotton production fs forectsd at 30,000 tons or more.
Conbined wvith Bowthstst production, Bresil's totRi cotion ocubtturn for 1970-T1 should
be 14ttle more Cthen 500,000 tons, Cotton esports in 1971 ave forecast at about
240,000 tons, &s compired with 1070's estimated 343,000 tons, @ne conseqguence is
that: Bragil's texiile industsy hes boon euthorised by the GEB to Lmpowd, wndse
Iresil's dvewback systen, 5,000 tong of long &nd extn®-long #iSpls g@@lity cotlton.
{Bee also BR-0027, Bacembder 15, 1970.)

Cocom ~ The 1969/70 {October/Baptember) cocos oxop of 3.4 million begs
4o &u all time recowd for Bresilisn cooos production. Frospscte for the 1970/T1
coood Crop e not 850 good €8 last yeir's, madnly becBuse pod rot denege weduced
e Bahia Main cwop by over 30 peveent ﬁl‘izhmm it 48 oo saxly %o venturs &
foxuonst for the comning Behis Feoporlis cwop, ouwr guess for the 1970/71 oocos ewop
s ehouwd 2 7 million bags.

Coout bean expoards Guring calsnder yese 1060 wewe 1,993,000 bags, susning 105
miliion P68, end coowd Dubtter exports wewe 15,000 dons with an P& vwlus of UB§30.6
millicn PER. Dowing e pericd Junmry 1 theough Bocewber 1h, 1970, coco® beans
export veve 1,952,000 bage &t W475.9 nillicn P8, and coood bulter axports were
18,020 tons &b UB§E7.6 milidon P88, The cocod tvade repords thed the totel unsold
gusntity of coces besng evailsble for axports on Tscamber 31, 1970, ws enly
182,000 bags,

fugpr ~ Buring colenfar yeur 1070 sughw rddntainsd 1ts poaition as the
fourth 1srgest dollsy eiaper among Breailisan ewpord items. Ruring 1060, sugew
exports totaled 1.1 million metric tons, with an FER weluse of BFLLS nilliion.
Although total azpordts for the 19070 ctlsndery yoor sx= pot yol svailsbls, #hs Sugsr
Inatibuts informes us thed total 1070 suges eRlss heve Femched 1,130,000 msteic tons
for (8§126 mdllion PE.

Ruring the current sughy merkedting yetr (June 1, 1970-Msy 30, 1071}, Beusil's
suge® peoduction Swthowised by the Sugsy Institube s 85 million €0 kg bLags or
S0 1 mfilion meteic tons. This sulhoeised yrofuction rspeueents 8n incyesss of
13 milldon bags {10 percant) over 1969/70 pwoduotion.
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gtools & neit products - Brazilien meat policies ook seveyal une
mmmdmzn 1070 end eariy 1971, vith the GIE vithdeewing ioitially from
mérketing intervention snd subsequently rescting to price risss and supply shortages
{policy deteils follow, on peges 1% and 15.)

Total catble mmbers @nd slsughter in 1970 probably were & litile lsss than & yemr
eariier, Fedemnlly inspected slsughtor rates vers lowss in Rio Gesands dp Sul and
mmmmmmmm,mmmqmmommwmhmm
ly. A&lthough &n incresse is aupscted in feeding of young steare this yeuwr, the

fmpect will not be felt for same tine because it thrkes up %o fouwr or five yeors

to wing cattle o slsughber weight in Brasil.

Swine production in 1070 waa good prinawrily bectuss of highep pwices than earlier
auyached. Hog slavghter in South Brusil inowvessed during the Istter pard of the
year, and tha outlook forr 1971 42 for increesed mwudsotion &nd sleughter, The
twrend o mesb-typs hoge ie growing, with peclewrs &ble %o pay higher prices for
uRllity swine, PFat cattlo shortegss last year and resuldant highsr besf prices
Imve contribeted o incrsased deménd for Gaalidly hogs. Heacowd cosm &nd soybeen
hervests in 1970 assured adagwbs feed suppliss in 1970, and hervesds Sro likaly
% be even larger this year., BGwing breedsys imported moye puvelwed stosk &n 1970,
8nd imports probably will incresse sgein this yeur., Only emall gEmtdties of powk
products ese exported, with totale only slightly higher in 1970 %am 4n 1969;
further apill incretass &we sxpscted this year.

Yool prolection in 10T0-T1 wae Sboud 35,000 tons, of sifghtly highsr than during
the 1960-~70 sesson. Rio Gvands do Bul was seoponsible for practicslly all the
comndwcifl profuction. Bxports totaled sbout 18,000 fows in 1970, conpesed with
22,289 ton8 in 1960,

:‘"-:;:j-.r:ct '!e = With ths excspiion of cotbonsesd, predection of pajoe

. 3 s 1970 then 8 year awrlier, Flenbings were inowsssd, and
yfeaim wBTY up @ 8 mlﬁ of generally favorebls wobither conditions. Shocpmged
by fevoseble yrices, ghouass plantsd end pwoduced Feocord soybe@in @&nd poannd crops
in 1970, snd planbings were aghin increused for Uw l%/?lm Sotbon grovers
suffred lorgs lossee lsst yeur beatusa of drought, floods untinely ssins
which resulted in destroyed plentings &nd peet problecs, ) S sonsegusnce, meay

of Houth Braull's grovers cut coblion morenge, and snlarged thedr plandings of
mgp:!-m, pomuts, end comn which required fouwey Fisks, 8o, althosgh 1971 suppliss
of cottonesed oil will agein be lower, thave will be & elightly greatasr availsbility
ef soybeens for the domsstic vegeitable ol crush. Hecent haswy sa@ins in Farend
miy have reduced total 1071 pemnud cavp expectations €0 1fWtie nors @an 1ast

your's outthemn. IS4 end budtsy comsumiieon in 1970 condiinued S0 give Wiy @
iocreased profducticn and oonsunplion of mEwgseine, and pork pachars found fewvesr
outiots for lewd, Znpoote of butber in 1970 were losa @en $n 1363, e 1070
cestorbsan ciop vas down by mofe then & third fron & yeiwr esrlier. Fosnossis
ganurelly Zoe for 8 much lsngsy crop in 1971, tut mt 80 largs G the 1960 wecord.
Castor oll axports totalsd lsse than 150,000 tons 4n 1070 &8 conpaved with 1060°'s
vocord 16854,280 dons.
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| Bragil exported 290,000 tons of soybeans in 1970, @6 coopwved with 310,148 tons
in 1963, Exports of soybeans mre likely to drop furthey in 1971 beomuss of
rapidly incretsing domestic demgnd by vegetsbls oil crushess for soybsans,
combined with decrsesed svallabilities of coliton seed and poenuts Crom eayliisy
anpectations, Brasdl's mojor vogettbla oil peoducing firmms will contdnus %o
incresse thelr crushing ocfpacity, sspscially for soybsans, in 1971 and for the
naxt several yesry &8 well. Flamed expéosion includes no¥ oaly incyxeasing
existing plant cepacity but also the constiuction of lawge, modarn faclilitiss
{a-1002, Janusry 21, 1971k ) Feunut exports 4n 1970 were ebout 53,000 tons, oF
double those of 1963, Feanuh cule and meal exports wera peawly 200,000 $ong in
1970 compazed with 131,264 woms in 1969, and on estimsied 30,000 tons of pemnmt
oil ware expertad compered with only 2,165 tons in 1960, Auncther 30,000 tons o

| g0 of peenmt ofl could be exporbtsd in 1071, bud nob soybesn oil.

Eobscon -~ Produchion of all types of twhaces totalsd an estimated
196,000 mme s in 1070, 2 & pewosn® inoweesa fyom the 108,000 tons growm in
1969, Clger tobscco production incwessed by @boub one-fourth, the olgewetite leaf
o¥op by iess than one percent. Bul signifiocant chenges occurred in the malksup
of the lstter, Profustion of Virginls flus-oured increased by almost 80 percent
and burley by 20 percent, widle the crops of the naltive flws-cwmed Sod aiv-cuped
types deslined, %he fived two axw the fypes mosd desived in internstional tsads.
fhe bast of Bresil's flus-cured Godscco 18 compirebls %o Amswican flus-cwved, bub
cigivette tobmcoo hisndeys find the Bwanilisn wrley lsss Ettreactive.

Poitsl cigarettes lsaf plantings for 1971 sve estineded €0 be up fFom & yolw &go, end

| thrnks to rednfell in the principal growing sress during the nmonth of Bocanbes
yieids swe expacted ©o improve, with lsaf @mlitty likely %o declina. %¥he 15T
cigiwetts tovasco crop vwhich is currently bedng hexvasted is estiombed &b 178,000
tong. XU is eppected 90 compwrise 47,000 tons of Virginde flue-cuved, 48,000 tous
of native flus-ouwrsd, 14,000 tone of burisy, 19,000 tons of vative mmaﬁﬁ and
50,000 dons of lov guality "twist" tohacco,

Bragt) puts - Bresil b espowds dwring G 1960 wese 24,115 metric tons
pined &t UB412 million, Buring Jenusry 1 - Becanber 135, 1970, smports ware
+720 tons priced &t WSS, 1 nillion, Harvested produwstion during 1970 is
simated &% 40,000 tons @nd during 1960 &t 33,000 tons.

s&h"e’;%

g ~ Encouragad pemrbly by higher pices in la%s 1963,

& 7288 Somto piavtings substantially in 1070, Importa of Ewopesn

saads by Bowth Drasil's muw arm%&m covpsretives 2086 8n estlmadod 00 powr-
cent over 1960. Froduction wes higher in 1070, tud no® in propostion @ mmfma&
plantings bsceuse dslayed garmin®iion cumsad by amosssive drynsss and followed by
imie wains brought on disesess shlch prowed difficuld %o control. Frolucer prices
én 1970 &id not compensete Do higher production coets, and conse@sently the 1971
outlonk 48 for plantings slightly bslow last year'sa,
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Vegetsble supplies gensrelly wexe normal 18st year, and supplies should be
adaquate in 1971, given continued good westher conditions,

Alveady the world's third largest citeus prodwcor, Brasil sgain inoressed plantings
last yetr, B8o Feulo, which produces an estimated 40 million bomes of crenges, or
nearly 70 pavcent of Bresil's estimmted 60 million box total, had incressed 1969/70
axed by an estimated 21 pewcent, snd production by about 27 pereent a8 compsred
with 1968/63. Thet stete's 1969/70 orenge crop vas officially estimmted et
1,778,000 tons, with prospects for further incYemses of 13 peveent and i pevcent,
respectively, in avea end yroduction in 1970/7l. Howsver, mBny citeus growesrs &ga
baglmning 0 express connevn over the threst of lowse prices beought on by
excessive production and supplies for the domstic merkes,

Bporta of fresh cwvanges totAled aboubt 52,000 tons in 1970 compared with 56,952
tons in 1960, Exports of concentated crangs jules totaled about 31,437 bome in
1970 compawed with 1960 shiyments of 23,245 tons {nat weight).

mrgwwmmMMﬁm,cmmmmwmm 162,954
tong in 1969.

Bopsstie deciduous profustion in South Feasil combinued %o improve i tobal po-
Guction rensined a8 low levela, %he greps hervest last yeiy was considered good,
and plantings wewe incressed both for tadle use and for wine produchion. Hvasil
inpords large qentities of fresh epples esach year, ususlly from Avgentins which
enjoys IAFBR preterences, end fram Frence bsofuse of lower prices then the Horth
Amgviosn importas, She United States comiims G0 svpply most of the iupovrisd pesws.
Fruit importers shoved conpevatively littls interest in U.8. geepss in 1070, pewte

1y baceuse of @uality problams in previcus yesws. Plnesppls plentings wsye in-
czatged last YD,

sufvy - Prolengsd dry weether resulted in poor pssture coanditions aghdn
in 1970, and this, %oguther with continusd lsrge slaughter of cous in 1960 and
1970, yesverted milic produwotion fvom schisving hopsdefor high lawels, Fwm s,
ial ndlk production peobsbly ineweased slightly in 1070, with cubtthwom expected
to incretse furither in 197 Froduserw' milk gerices, gwesanteed by the fedewal
govermment, wvere considered good dn 1970, Milking of bsef cowe continuves, but
theye is &n iccrgteing trend toward peoduction of @ality milk Pob conberd is
highar aod incwefiging Geintities of milk exe being pstourized. BBticoal production
of nilidng mechines move then doublsd &n 1970, compswed with 1960. Furebred dedwy
oatils, LncluGing Roopsin-type bhreads, pardiculsrly Bolstein-Friesisns, but also
uetnoeys and JoFsays, &Fe bsing imporisd nd btred in inceedsing gEntitisse,

Theve 46 also move orovos-brsading of motive Zobw with stwictly dairy teceds. Last
ysar's imports of both purebyed dalry cattis and finacn senmen ware subsi=ntially
higher then in 1960, and prcspects this ysor are fovoradle for gresdar fnports of
both, %he Bresiliisn Nstlons) Bolstein-Friesian fssooistion is propawing for its
thizd enpual 8ll-Folstein ehow in Merch 1971, and inlerest 45 high. The WS,

Baistedn-Friesien Asscoistion iz eghie poviding & Judge 83 it ¢id for tho firsd
e annufl shows.

i
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Production of processed dairy peroducts incressad slightly in 1970, Maay srell
tuiter and cheese ywrocessging plants wewre replscsd by & fev 1swger and more efficient
units. Producers 4id not accumiste butter stocis lsst year @s in 1069, feuwing
that butter would agsin be lmported in qendity from Burope ot suwbsidized prices.
Although dutter supplies were plentiful, totel snmuel consumplion of mergawine
continued o excesd that of bubtter. Powdered milk production wes sbout 2 percent
lover in 1970 than & yesr ourlier, with prospects for a further decline in 1071,
partly bectuse paoducers held stocks of some 4,000 tons &8 yeor end, Fowdered milk
imports in 1970 were aupected %o total slightly lees than the 24.5 miilion tone
imported in 1969, most of which entered wndsy the LS. dometion progrEn. Doomstio
producere again reqeested ths GER o refuce comercial imports through highse
duties, and to reduce the size of the L5, donstion progran in ovdsr o ubdilise
idle coapscity and encourage grecter profurtion by the domsedic industry. Milk
processing plants continued o modarmise and to 2dd nev eguipment.

: “ﬁﬁmamm&mammmwrs poultry producers.
E for both byoilews and egee rose subsdantially - mostly d.gfing the firet six
mﬁm s N’imily besctune of higher beef prices, which resulted from short suppliss
of 2t catile and the government's decision 9o stop ils own ocatile slaughtewring
cparsatdons, A rected cown crop Gssured adequebe sgpplies of this basic bxollss
rahlon congonend, énd fesd yricas were genssally steble throughout the yesr in

ﬁm be of mmm m mﬁm A numbar of large comperceial poullyry fesme and feaed

nf:’immaﬁam &n eptinated 450 millfon dosen egygs &nd 150 millicn

broileve vere produced fron industrial flocks -- Foughly 10 peweent ebove 1069

for both =- but thesre was little improvensnt in poulbey meeketing facilitiss and

ogg yrocsesing plants. COonssquantly, exporis woroe few, if eny, Frodwebtion of

beby ehiekwmahmﬁ&&min%&ﬁamwmwg but imports of baby
dolm were higher, sepacially during last-helf 1070, them in 1963,

Contdueed Improvement in brodlar end egg production &nd consumption 48 aupscted in
107l Asswning nownal weather, snother rocowd coem crop will provida adogets
poulizry feed supplics. Broiler &nd egg profuction 45 expectad o inowsass by &b
iesgd 50 percant. IF the goverment will sllcw beef pwices to lnowesse in 1971,
oonsunption of poultey should benafit furthey fxon relatively low consuwney prices.
e mavket for imported U8, gondptwent stock chicks is epscted to stsengtben
furthey in the yoir ahsad. Gne of the wowrld's levgest poultry fiyms with heBd-
Esdars in Jupin, plans %o begin protuecing beby chicks in B8e Faulo in 1972,
Prodnation 18 projected &t two nillion chicka in 1973 and five million in 1975,
with the potential meriet incluiing all of 1&tin foevics, Elsclronie comguders
will be employsd to,selsch and improve tresds, Rorhey produstion 8lso is expocted
to incwemse eubstentially, sspecislly in % stals of Bante Cetarins, whare
comnreiel slsughter is psojoctsd a8 fivwe nilijon bdyrds & yesy,

Bovginmn - Eybeld gein sorghun, ¥ecently intwoduced in Bvasil
iy ing ®@» interest of Pemsss cnd formuls feed producers, 'ﬁ‘w"“t

cultivetion undew contsacts proncted by & single feed producing compsny hSs proved
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eminently successful, and others want to "get into the act,” psrticularly in view
of increasing demand from the fast-groving poultyry industry. It seeme Insvitable
that Brazil will becone an important factor in the internatiomal grain sorghum
plcture, Also, those intevested in finding allternative cropa for the drought~ridden
Northemst a&re turning 0 grain sorghum 28 an attractive possibility bocaupe of its
short growing cycle and relative invulnerability to dyy weather.

fiot until mid-1970, vhen growers picked the coffee crop drestically reduced by frost
& yesr earlier, did ths full extant of the 1969 freepe in Paxend (page 7, above)
become knomim, Higher world coffee prices softensd the overall impaet in this
country, but vere small comfort to coffes feymers whose trees were killed or who,

if they were lucky, lost only their 1970 production -- but s€ill had no coffee to
#ell at high prices,

The extended drought (which s%41]l prevalls) in the Northesst, which is referred to
in several places in this report, was the worst in nany years in & region That is
wall-known for the frequency and severity of moisture shorisges. Sogisl effectas
wore profound. Soms half-a-pillion heads of femilies were given eumployment on
"work fronts,” and their vages were paid in food, Often in the news weve gangs of
Slegeindos (drought victims) who looted food warehousss end sacked food stoves but
‘ refrained from violsace,

e Nowrthssst's main export crop, long fiber cotion, suffered from the drought, but
in the Center-Bouth cobton weés the victin of too mach rein &% the wrong tine and as

\ o consequence bobh yield and quality fell. Prolonged dry weather, which is ccmmon-
plice rather than "unusual" in meny regions, resulted in poor peshure conditions
{pegs 11, ebove).

#t hes been reported that O percent of ths beef Gnimals slmughtersd in 1960 ware
fenmles., Buch & trend ie contrery %o the stated cbjective of ¥sbuilding hewds in
oxder to expand meat exporite in the future,

(2) Unususl ocutbwesks of diseases oy pests
(a) Coffee boyer. BSeveral coffee producing sress in Farend have report-

| ad coffee borer {Hypothensmus hempei) ocutbseake on new coffee cherries vhich were

sut after last October and Novembsy flicwerings. This inssct was sheltewed during

the winter sea@son inside unharvested, dvied coffee chorriee (the crop wes very

emall becsuse of frost, and some of it wee not worth hervesting). The coffse borer

1evves feed in the cherry seed (soffee bean), perforeting 1%, and when the bover-

dermged beans ars drisd &nd processod they bwesk easily end ore discesded, reducing

the ylelds snd gwlity of the product. The extent of damage to the coming ecffes

crop eannot yet be Sppreised.

| 5
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(b} Cocos pod rot, The 1970 Behis cocod méin crop is reported to have
been ¥educed by sbout 30 peveent becauss of an cuthresak of pod rot. Optiam
temperature and alxr modsture together with inefficient preventive spraying triggered
this outbreak,

{c] Feppsr root rot. Fepper vine roots in the state of Pard ware
severely affectad by & fuseriunm ettack reducing 1970 pepper production from 135,000

%o 8,000 metric tons. Measures swe being adopted to control this disesse and to
expend plentings in dismcane-frte &areas,

(3) Chenges in price policies, subsidies, immroved merket facilities
{a) Price poliey.

Meat: In Februsry 1270, the GUB withdrew from livestock slaughter-
ing operetions under vhich for severel yeers Bunsb, the naticnal supply agency, had
operetad & large meat packing pleut and contracted fop production of othsy planits
in order to supply psrt of the Rio ds Jeneiro mevket vhers cost-ofe-living figures
are calculated. PFrofucer prices for fat cattls, and couseguently consumer meat
peices, quickly climbed samsthing liks L0 ant. In efforts to halt further
intiztionsry price increcscs, the GIB adopted in second-half 1970 & mumbsw of
rentrictive messures, including the following: (1) & price ceiling meet packsrs
could pey for fat cattle, (2) limitetion of monthly sisughter to the April-Juns
1970 sverege, {(5) finres end plant closures for those not in eomplisnse, and (L)
governnant imports of 14,200 tons of frozen beef from Argentins, most of it for
ths RMo market. These nessures vere only pertially effective, bectuss most meat
peckars peid producers from Crdll %o Crii5 per cercbs (15 kilos oF 33 pounds),
ceyches weight basis, instsad of the prescyibed Cei3s.

Yor seversal yeewa the goverment had been encowreging axports of processed mset
peoducts by exempting them from psyment of tha I3 velus-added tax (15 peroent,
Poduced %o 1h5 pevesnt Januwmry 1, 1971). But &8 en additions]l messure to insure
adoauate mest supplies in domestic markets, the tax ewemption wvas withdrawn in
Bscenbeyr 1970 until further notice. The goveroment, which not long ago had
publicized for Bxeail en export texrget of 300,000 tons of me®t per year, thwus has
is7% no doubt thet domeetic price stability for beef is an even largey fsctor in
its meat policy considsretions., Juet this month, for the firet tine, the GEB
esisblished an export ceiling of 70,000 tons for 1971 «- 36,000 ton® originating
in Coptewl Prasil and 34,000 tons from Rio Grande do Sul., %This is lass than the
totals for either 1960 or 1970, vhish were sbout 57,000 and 111,000 tons, re-
spootively; both of them reccomwds,

Almo thie month {(Jenuary 1971), the Mindster of Finsnce Bnnounced wholesals priee
cailings for hindgmritars and forequartere of beaf in the Rio maxket and baonsd
fivn thet merket the products of two pachers who Fefused to comply.

e G0B ammounced also that ¢ planmed %o double the availability of owedit fow
livestook losns, vhich &re used mainly %o engble cettlismen 0 retaln Lreeding
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stock end calves and to improve pestures. Other nessures were aimed &b (1) sharpen-
ing the impea*tim of sanitary facilities, (2} amm.ng classifioation standards for
beef, pork, and mitton, and (3) iupwoving the distribution and marketing systenm for
meat products in Centzal Brezil,

:  Frices for export changed many times :xuring the yoar
1970 end were repow to FAB/V as they ocourred, Iuving the yesr, the GOB took
steps also to implement & commitment for grédual elimioation of & su‘oﬂiéy on
domsstic coffee sales, Three yeers ago, domestic rossters paid only one cruseiro
(then about 31 U,B, conta) for & 60 kilo (152 pounds) bag of coffee taken from IBC
stocks. The stated objective of the GOB was ultimately o charge the full market
price, and the fourth and most recent incresse %o thet end occuwrred in July 1970
when the price to roasters rose from Crd32 to Cri50 (UB10, 80 at that time). on
Janusry 16, 1971, the Nationel Monstery Council approved a further rise, to Cril00
(18820, 33 at the curyent yete of exohenge: Crdh, 92/UB$L.00), but the peess has
conjectured that fimal spproval by the Minister of Industry and Twade oay be with-
held wntll February o thet cost of living stetistics will not be affectsd this
monrth, Reteil peice to the consumer will be incressed at the ssme time %o Ceds. 30
par kilo (UBS. 40 1b. ).

Mille The Interministerisl Fries Council (CIP) apd Bunsd regulate
ysp ces and merketing mfrging for milk and dairy produsts. Fri-e,w uge fixed for fluld
1k thet plants sell to setail stowes #nd thet the stowes, in tum, cherge o
ffmzzwmf;!‘sa {Packaged milk deliveviss %0 homssere Almoet unkoown in Bresil )
Prices to fermers for "Type C" milk, the grede rs;srfam sold for fluid ues ir the
cities (it iz very similey to m@oufacturing m.s,:ue; &rs rogulated by Suredb, as are
revall cedilings. The yotadl desler is allowed to mewk up his fluid milk price uo
mnore then 5 peroombd, and this low mewrgin pﬂwﬂﬁam 1ittle sales ipcoamdive. 45 8
sonsequsnce of such factors, of culbtural tredition, snd of low per cag '
nilk comsumption is smell, Milk, meel, &nd bwehd &re all on the 1list
tha wholesale priess index im oflculatsd, and vectuss this indax is
determine value of tressury certificstss the itanms on 1% ere politically s

jﬂi ports: Until 1067 the 0B, while supporting
prices of some eFops ”b;y f'ﬁm on m, norlly pmicbﬂ@&. rammodities i

prices fell below the estadblished flocr, Bince thet tinme, while s8ill meking some
purchases, the goverment hés suphisized the awilability of crop loans

the grover to swalt mowe fewrable merketing conditions. The largest progron
perticipetion cscurred in 1965 when nearly one=fourth of the rice Srop a3 asoversd

by loens and purchsses, Agadn 4n 1970, with Rio Gsemde do SBul owning 108
tors of awcess rice from the two preceding sesSsons sSnd record oxops being -rrie"md
in sevarel stSiss, the minfoun yprice program was beought inbto preminent ;;s-:“s'ici-)
pation in the solution of wiece peoblens,

The minimun price ageney (Comissfio de Pinsncismen
fixancing 533,658 tons of rough rice in the f£ivet 1) months of 1970 &*" : ine
significant changss anticipated for 12 months). Tue CFP weported also
took csmerehip of 535,514 tons during 12 months. (It i3 assumed thet much of the




" A e WUE JusEiia D

BZ-1003

acquisitions resulted from farmers falling to pay off thelr 190-dsy support loans
&% vhich %ime the rice becsme goverument property, but this assuption could not
be verified &s this report was being prepared. ) The GOB doss nobt have infrae
structwral end mansgement facilities for handling lavge quantities of commodities,
B0 it may be anticipated that, with rice being in surpius &s 1t is (even though

the 1971 crop will be mmsller), the minimm price for thet comodity will be 6lloved
%o dscline in veal tegms next yesr. Even in the Fortheast, where rice acquisitions
vers almost zero (265 tons), the 1971 minimum price for vice, just announced, was
smaller (unchenged, in real terms) then for ony other supported crop.

INGA, the Rio Grande do Sul stete rice sutawchy, also acquired large amounbs of
1969/ 70 cxop ries, but final totals are not availsble, Ve reported on Hovember 12,
1970 (BZ-0062) that IRGA had purchased 4.5 million begs (60 kilce esch) of milled
rioe end 850,000 bags (50 kilos) of vrough rice. IRGA is attempting %o disposs of
270,000 tons of ite holdings by means of the plan described on pages 5 and 6, sbove.
Hecently the 6B pub some CFP stocks on the Rio and S8fo Feulo merkets to contain
prices, which had been wising., Current CFF holdings ave 478,611 tonms of wough rise
and 13,348 tons of millad rice,

Support lotns end purchases for 1970 sye shown in Teble XII, Btatistical Section
It will be noted thad only rice and sissl aoquisitions wore a2 lsyrge as the lcan
volunes. Growers took loans om 351,209 %ons of eon, but of this %08l only
9,205 tons yeverted %o the goveroment.

(v) Bubsidies. In 1970, Brasil joined the compeny of nations that
male payngnts to exporters in order to sell thelr own highes-cost agricuitural
commodities in foxaeign meykets, Toough the mediume of euport subsidies of UB§30
ar noge pay ton end exchengs for agriculituwal machinery, the GIB dispcsed of some
90,000 tons of cld-crop rice owned by INGA (sce page 5, sbowe). The funds waws
derived from internal salss of covermment-cunsd coffec elocks. %These go into &
Spacial Pund for Agricultursl Povelopment (Fundag) which was esteblished in
Bzcember 1969 by the Hetiomal Monstary Council to stimulsts agricultmml exporbe
&nd producticn and o wemove marksting botélensclks. It is sald that a Fundsg
provision for export subsidies vas ingerted for the cxperess purpose of salling
this rice which had bumild up considoxable storage costa, bud thewre is nodthing in
the Centrael Benk Besolutdon Fo, 143, which contwols Fundag, that gachibits ite use
for other commodities as wall, (Bes A-242, May 15, 1070, Rio de Janeiro, )

{c} Impwoved merket facilities. Recen® expsnsion of storegs and pors
fecilitles vas reported on pages 4 &nd 5 of BZ-0007, November 30, 1970, "Wheat
Sitvation in Brazil." Grain stoxege facilidties in the vheat-gsoybeem regions wave
increaged by 400,000 toms in 1970, In eddition, Cibresem, the federel warshousing
suthority, bought 30 inflstable wearehouses that weve used to house rFecord riece
harvests in Colds and Meto Uwosso énd then yushed €0 the socuth %0 help vwith a
Tecord vheet influx, Cilbresen veportedly is negotisting for 30 more of these
portable storege facilities and &iso iniends to construct 20 matallic wewrshouses
in four states, Port ingrovements ere undey vay of Sanmtos, Persasgud; and Rio
Grande that include despsyr choanels, mowes bowrthing spsces, alditicrnal sicyags

¥




capacity, snd more yepdd handling of commodities.

The GOB is engaged in efforis to modewrnize i1ts food supply system by est@blishing
supply centars and terminel markets in 8 dozen oF S0 lerge cities. The government
saye that nine such centers will be under comsteuction by Aperil 107

(4)

BE-006T, the wheat weport cited above, includes details on the testing of countless
vheat varietiss from all cover the worlid, Othsr grains ave given similay attention
on & lees spectaculsr scéle, Rice 18 being tested in the Ansdzon (see page 6, ebove),
with & long grain variety fron Surinsm performing better than the femous "ndvacis”
varieties fron the Fuilippioes.

(5) Boueusl buildup or deplstion of stocks

Bice stoocks awe 8% the glut lsvel deapits cxport subsidiss and & now exporting
schems ¢o dispose of then (oee pages 5 and 6, Bbove). Whest stocks aye ample
bectuse Bouth Brazil is harvesting & rysoord crop 2% this time.

pege of new verieties

&n the lov side, there axe more cumoditiss involved. Coffee stocks beve dwindled
from 60 million bRgs two o thres years Ago to fower than helf thed number now,
and the industry is forecmsting exhsustion of stocks by 1975 or '7h in the sbheence
of good westher a@nd new production. A% the end of Decsnmber, unsold coood was down
to 8n estimmted 180,000 bags, the lowest total in weocent history. Btocke of
important oilsseds -- soybesins, eotionsesd, peanuis ~- apre low becéuse 5 shord
sobton arop cccurred 8t the time of expdnding domestic dawind for soybesns and
inrgee export demsnd forr peanuis. The most situstion Snd outlook are so tight
that Bresll heo decvesd export guwotes (ses page 14, above) for 197L

(6) Feztiitser

The volume of ferdiliser consumpticn has besn incresaing sunvally, stimulated %o
some exbtent by subsidiss. Irezil producss only am2ll queatities of ite nitrogen
sequirenents, oniy hRlf its phosphate needs, and none of the potessium requirements
for patiopal fertilizer consumption, and &s & resul? inportsmore Then hall its
domastic fertilizer needs, In 1970 fertiliser lmports totalsd about 1.6 millicn
tons, scme 50 percent moee then in the provicus ysée, JAnmoniun suvifate Scovuntsd
for &bout 31 percsnt, phosphate rock &bout 25 pevosut, Gnd potassium chlorids
sbout 22 parcent of total 1970 impowrts. Apprarent cousunption inc¥esssed in 1970

by only ®bout 30 percent from 1069, o & dotal estinated at approximstely 2.5
million tone. Hetional production in 1970 &lmo incresssd by about 50 pereent from
a yaar sarlier, ¢o 313,720 tons. Tw governnent's goal is to zajss totel
fertiliiner consunpdicon to 4,1 millson %one in 1973

Fertilizer stocks pressntly &e seported plendif:l even though ndtionsl consumptioa
renzing far below potentdal. o yeason is bochuss miny grovers, perticulsarly
those with soell cpexstions outside the stete of 880 Faule, are nof yot canvinesd




of the sdveutsges of puvchésing high priced fertilisers. &fo Feulo growers alone
aecount for some 60 ant of twotal mtional consumpbion of PR (oitrogen,
phoaphete, potaseiun) nubrients,

| In S8o Feulo on June 1, 1970, the Ultrafertil industrisl fertilizer complex was
insugurated. It 48 padd to be the largest in ILatin fmewice, and the tenth largest
in the world, e installstion includes saeven plants with & %otal dafly production
capability of 50 tons of anhydrous emmonis, 560 tons of nitrie acid, &nd 690 tons
of sulphuric seid. BSoms 690 tons of amsoniun nitrate oén be produced datly.
Enitial plant investnment estimsted &t Cr3h00 million is expected to insure cone
tinuous peoduction of one ton par miowte, Ultrafertil has constructed 27 sgriculturel
parvice centews lootted throughout the states of B88p Faulo, Mires CGovais, Rio de
Janeiro, aud in Borthern Parend vhere staf? agronomists provide ftechnicsl sssistance
on fertilissr uwiilizadion. In addition to Ultaefeatlil, several othey Sfo Paulo
plants begin production last yeor of eupsyphosphiste, diemmonium phosphats, &nd
aomendum ndtrate. SU41l encther firm plans to ocomstruct in Bio Grends do Sul next
year & fertilisze® plant with annuil céipscity projected at 300,000 tons.

Cofsee producers in 880 Feulo and Farend wore the largest single farbilisew
purchasers in 1570, Incressed demend is attridbuted also %o gre®bcy fartiliscss
application in states vhich formarly used very little, such &8 Golds and Minss
Gerais, where plantings of wice énd othar greins wore greatly expanded, It is
eutirmbad that in the Noréthetst about 90 parcent of total P nubtriends sre used
in sugsrcans peroduction. In Papend and 8fo ¥Feulo, coffes plantings eceive aboud
40 peroant of IFE nulrients, sughrebne fbout 21 porcent, cotéon 15 peveent, cown
12 parcent, ¥ice O paroscl, and potetoss 9 pawcsnt. JIn Ric Grands do Sul, 78
percent of the fertilizer goss o vheat-soybesn yotation plsutings &nd 15 parcent
%0 wrice protuctidcm.

{7) Pesticides

TR ILRROALS

Brasil's Ministyy of Esalth reports thet nadional pwoduction o IEE, thiophosphate,
and obhor chemicsl pland spwrays valusd 8t U2 nillion sonually. dAcscrding to
trida sources, Gnnual pesticide comgunption incronsed fyom 8n estimsted market
valug of §21. 35 milldon in 1967 0 $52,1 million 4n 1968 and $33.6 millfon in 1569,
Bongatie peoduction sccounted for less than 20 peveant of 20t8l consumpbion in

| 1967 and 1968, Tut incressed toc 2h percen® in 1960, Trede forecsste indicats &
60 miliidon peaticids market in 197h

The outlook for oupansion of domeatic insechicide producing facilitiss is mot cop-
gidered fovcesble bactuse of uncertaindy over the repid chenges talking placs §
pisticide technology and new produet devalopmenh snd substitution for exd -
,ﬂlﬂﬁ uete.

425 Toagilk gersdod
(8} Irzisation
An estimated 400,000 of the S-bo0 600,000 hectawes of irrigeted l2nd in Br

in the state of Ric Grande do Bul, Andther 12,000 hectasms of irrigaisd
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under cultivetion in the Rorthesst,

Irrigation methods in use includs flooding, sprinkier, and infiltration systems.

A high proportion of Brazil's irrigated land is irrigated by the flooding process,
espacially in Ric Grande do Sul vhere §5 percent of the stste’s rice ares is
irrigated by this method {(see Rice report, BZ-0054, Bept. 22, 1970). Generelly,
reservolirs &xe uged which permit the flooding of previously terreced avees by
gravity. Motor driven punps ave used to aid the flooding process in flattsr aveas.
Sprinkler irrigation in the state of 88o Feulo ropresents 80 percent of the national
total and secounts for about 90 psrecent of the state's irrigated land, In this
state the potato crop takes up 50 percent of the irrigeted land, citrus crop 10
percent, and other crops the remainder. Irrigation by meens of infiltration
conzists of water distribution by ditches in the ayes €0 be irrigated. Incressed
usage of this technique is currently being stressad by the government, but thers
are no estimates available.

The GOB has an active interest in expending the land ares undsy irrigation. Within
the embitiocus National Irrigetion Flan, approxingtely Crd2 biliion has been
allocatad to bring 134,000 hectares of land under ixrigation in the Northeast
duwing the naxt four yesrs. French and Isyesli consultants have been sngagsd to
give technical assistance.

Gne knowledgeable observer has comsnted that expectations for aconomic return on
the irrigation propossls in the Hortheast appear to be inflated and that, despite
alresdy heavy outleys made in this ares, results have been dissppointing largsly
bacause of soll and water manSgement problems.

Tho same observer suggests that irrigetion emphasis be centered upon private
supplemental vorks in Srete of intensive egricultos and et public investment
Gacisions be meds only after thowough feasibility studies.

B 8D eat%% culbure

In August 1070 the fodszal government lsunched & promotionsl csnmpaign aimed &t
inereasing agricultural production and productivity by at lesst 10 percont. The
"Campanhe para o Aumento de Produgo e Produtividade” wes unigee in ¢that the
Ministers of Finsnce and Agriculturs, as well 28 the Minister of Flanning and the
prasident of the Bank of Bragil, psrsonslly carried the neseags %o Brxasil's
important egrioultural rxegioms.

(9) Rolitical development

In svery section visited, the government leadsye proclaimed verisiions of the
following thems: “"Brezil's econcmic dsvelopment deponds basically on the rets

of agricultural expension. Without agriculture thers is no developuent. Withoud
egriculture, thare is no monsiery stebility., Withou? egriculburs, there i858 no
balance of peym=nts. Without agriculdtuve, the plan for a strong @nd independsnt
Brasil is doomed €0 fedlure.” Their spocches erphfaized the neceseity to suport
Bragil's agricultural produstion, to sxpand oversens newkets, %o increase food
suppliss in Bresil's large populstion centare, @nd $o fight inflistion &nd high

BCIASSIFIED
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living costs., %he government pledged ¢o aseist fearmsrs with such produstion
incentives a8 minfmm prrice gusvantsss, income and XM tex weductions, Snd credit
for fertilizer, agricultural eguipment, ani seleated seeds.

Besides nswepaper, meghuins, and redio/IV coverege of the Minieters' wids-ranging
visits, the pleas were carried in advertisepents in the nowve medis and posters
pirced 8t vantags pointe throughout the intericr. A zecordsd jingls wes sung
pariodically on radio and %W by two populay folk singsws.

d Agrioultusel teade

The waliue of Brasil's agricultursl exports, totaling sbout $1.8 billion in 1970,
rose for ths third consesutive yeer, Coffes accounted fow &bout 47 pewresnt of the
total, cotion and linters 9 percent, sugs® 6 percend, cocos pyoducts 6 psroeent,
mmﬁm,mhmﬁgMammmmkm&nm

Major dsvelopmants in Bresil's agricultural saport pattern in 1970 were 1ll-yeawr
records for the value of cocod products, suger, beef, and soybeans and produsis.
. In addition, exposts of cown, orénge julce, Lemanas, peanuts apd by-products, and
tohaceo leaf all achieved new valus yeoords in 1970. On the import side, total
vheat unloadings in 1970 were lower for the second consescutive yesy bubt stdll

by faw the larges? import ftem. Commercial wheat inports from the .8, ware the
highaet in theee yoors (ses Table X).

En value texms Bresil’'s imports from the United States of 6 mmber of important
pEoducts vare ruming substantially higher during last-half 1970 than in the

same pavriod o yesy ago. These ircluded dairy twesding osttle, beaf hreeding

bulls, swine, beby chick breeding stock, dry green peag, hops, and insdibls tallow.

Agricultural trade dats are shoun in Tables IX - VIR in the S¢atisiical Section

2 Shet-ren cublook
& Genewal economic situstion @nd chiechives

¥he Ministewe of Finance and Planning, vho in osyly Janusry weporied last year's
soononie achievenends Yo the Fresident, 8t the sace tims presented the governmnd's
goals for this yeix. %Thay seid the "Gosls ard Bases for Goverumsat Action,”

appeoved by Fresidont Médicd fn October 1970 (sse pege 2k, balow), will be ssted
ugon in 1971 by sach Hinistey of governmend concerned. They lietsd slso this
year's objectives, smong which were the following of Sgricultural interest:

{1} Bustained growth of GIF &t 8 ¢o 10 povesnd with cxpanfing &
and imeoved distwibution of incoms. "It is ;wmkﬂsst-m 0 m.;psev tas &y
mw%m, inclwding coffes, will %&u& by 9 t0 11 pereend,” @ 88
industrial output 5% lsest 10 percent.”
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{2} Continved progress in reducing the rate of inflation so thet by the
end of the present Gininistamiion's term of office 4in 19Th it will be less dthan
10 percent.

{3) Buports to remsh U835 billion, including memufechures of USHE00 millics
The GOB will oppose probtactionisn by e devsloped counteries.

() MNational priorities will ba educsition, health end sanitsiion, seientifs
&nd technical development, and agriculture., Funds for educetion will avereage
Crd6,870 nilljon ennually, with sgricultwre in second place at r85,450 million, o
@B3700 miliion,

{5) %he Progrem of Nationsl Integraticn - "intogration Tor develogment” -
will becomz &n sctive fores, with construction of the Trans-fumcon &nd Culshs-
Santardn higlways, colonisation, end other progranms to develop he &J*"ﬁv river
vasin (page 26, below). The integration progvan also will be empioyed to iupsove
ggriculbure f.n the Horthoast through nsvw messures snd Projoets €0 inoFelng pio-
duotivity and sbaord 1sboy, ILsege fiscal incentives ané investments eve projeetad.

{6} Efforts will bo ireveesad 4n etwengihsn ths wole of prived
in both M{»lﬁul%’*m and industry. %he formar will be the bepaficiswy of
tiomal incenmtives” such &¢ compens8tory minimum pFices, reducad 42 )
inputs, w)un@m axedit 8t ilow sates of intercet, and govermnmant po
consolidastion of the sgricaltural int ragteucture, Also to be givon g
&%m,azmi@“ sra efficient snd modern mathods of murketing agrievlitusal axd
products.

{7} 4n scononiec census {agricuiture, industry, snd services)
isynched in Maweh 1971, with dets svallable by the end of the yeaw,

Y ; +4
b, Agricuitursl proiastion

Finance Ministar Andtnio Balfim Hetéo, whose sconomic flunovadions sxe gi ven I nuch of
the credit for thres consecudtive years of fipdvelal iuprovensnt, predisted s
that 1971 would witnses the grestost agricvlitural expsnsion in %he country's
history, %The Mindster of Agriculbure forctasts 2 socond cousscutive record yes oy
{zege 2, above}, and he has also predicted & 26 to 35 pareent pfxm:a“‘ » gidn in
the peviod 197973 Coffes alons, which becsuse of frost declined parcent in
1970 f¥om the previcus yser end two-thirds from vhat used to be s:t:‘ﬂ&}' d

B 8
"nowmel” yeswy, ctnnot fail to regleter ioprovemend this yeur despite cuwwent
reports of broca (fruit bowves) ettack. The outlook for eown, soybsens, wheat, on
betns is exeelisnt if weather i nomwal, Cotton &nd ries f2ce ena ,,.a,é.%. =oduction
pmcﬁpm'%..:.- u?, that 48 o be weleomsd for the latter in view of the dolorous
marketing situsddion that exists for thed cropn

e. Factors affecting trads in melew Sgriculturel commodities.

Braail hee just prodused & wheat cxop thet is expagtad to supply S8bout &5 percent
of peojectsd consumption in 1971 {1.37 and 35 2 million tops, vespactively), and

URCLABRIFIED
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this may affect import requirements. Brasil's Custons Folicy Commiblee approved
lover dutiss for the importation of 5,000 tons of long and extys long stepls
eotton in late 1970, and the trade belisves that authorisetion soom will be given
foxr another 5,000 tons becsuse of the shordmge of tha type of cobtton vhieh is
produced in the Howthesst. A smeller cotton crop fn 1971 also means lssser supplie
of cottonssed for the vugotable oil marked and & comsequent greater domsotie demend
for alterpative sowreses such 85 soybsens and podnude; this will reduse avaiiability
of these eommoditiss for export. XIn October 1070, the Custome Polisy Committee
cénceled tariff dutdes on wp %o 20,000 tons of inadible tallow and on fresh and
frosen meet importe theough 197L, Argentint supplied most of the meat inporied
in 1970, and cotbon &nd 98llow came from vagrious scuwces {(4ata ape not ot svallsll:
the United 8tates among them. U.8. Census Burelu figures raport exports %o Brasi)
of 1,600 tons of inedibla tallov and 90 balss of evtton in the month of Novembar
1970,

fin Sepismber 2, 1970, the 08B authorised A seasoral reduction in fresh poer dmpoxt
duties (from 37 psveent %o 20 pereent during Septembor-Dscsmbar 1970} &= 8 result
of lengthy negotiations. Thic wvas on & trial desis for one year, bhut because the
approvel did not becone official unitil September 2, several months after inporiters
bad made their shipping commitments, and because slsc the ULB. pedr crop s &
small one and prices vere high, U.B. exporis vewe smallsr in 1970 than fn 1069
(5.6 milidon pounds valusd at UB$6352,001 us compared with 7.0 milliod pounds woerkh
WB§087,596 in the compareble pewiode for vhich dedn ere ewveilable, July-Hovember
each year). $he United States hes asked thet the seesopsl seduction for thisd
countries be wede permansut during those months when they do oot compste with IAFIL
sxports (Argentins's growing seeson is during the U.B. winter season) snd thet it
b2 troadensd b0 include Spples &nd grapes @5 well. If grambsd, trade in frsah
fruits may be expseted %o incresse in 1971

the yoswr 1070 wes n@wrked not 80 much by chengss in agrisuliusal peliey &8 by
adoytion of incentives t0 cnphisise and sconlarale wvhad alresdy had been undsy wa,
increasad produstion end productivity (page 19, ebove) and expanded exports. Lse
March, the chief of the Finemce Minister's economic Sdviscry abaff prepared &
stedenent for publication thet said, among other things: "Export expansion of
Bgricultural produets in She dectde of the '70a vepwesends an indispenseble con-
dition for sconcmic development.” Also essentisl, he said, wers modesnisetion,
incireased produstivity, and reduotion of eosta in opder %0 nalke Brazil coppatitive
in world agrlcuital meshote, He added that incrassed fara producticn is
inportaat oot only Tor the sestor iteelf, bul, through lewger expors recaipis,
for augnarbing the Brazilisn capseity %o iupexd

1. Zroduction and ixmude considszations

a Prico supports. Bevs for vice 2nd esstoybesns, the (0B incressed nindmum
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support prices in yeal terms for ¢he 1970/7L crop in the Bouth &nd Central wegions
of B:ms.a_ {B2-0045, August 18, 1070); incresses for wough riee (10 percent) and
astorvesns {12 zsm'eant} vara isss then ammual develuetion of the cruseirve. The
ﬂ:m‘*wzszm of mein 1971 crope in the Horth end Horthemst also »ose in real temn

for ricw, which sgualed the change in value of the sruseiro {BZ-1801, Jan =,
19715

b, Subsidies. Hrasil employs interngl subeidiss dsscrided elseubhewe in Tais
repowt. Agricultural oredit is the principal one. Beduction of ferdilizer prico:
is another. Forgivensss of the XM on ceritain expords &nd cn certein agricultur .
mEchinery &nd inpuls might be called an indirect subeidy., The only direct subsid -
on 1970 exports was for rice (poge 5, above).

C. Mo ngenents. Bugaw and coffee fre marketed unde® closs goverm: ol
control. ’53,1 ﬂxxm.& md foreign vheat is purchased snd ecld by ‘?ha g,.,xm'-mm

d. Swriffs. No significant chenges since BZ-0007, Jaunusry 27, 1970,
@ Juport lavies. o chenges since BZ-0007.

f. usntivative controls. DBecsuse of domestic shorteges of long stapls eot®on
snd inedibls ?:ﬁkllm, m&&m of 5,000 and 20,000 tone, sespesstively, wave
suthorised in 1970 (pages 8 and 22, above).

& Bilsteral agreements. Brasil and Censda signed & bilateral asgreemant in
April 1970 under which Brasil will buy up o one million tons of whest in four
years and Cenada, in twrn, a@greed to make @ capital grant of 10 millifon dollars
foar construction of vheat marketing infrestructure in Drasil and 4o seck to incre
imports from Bragil. Terms of payment verse 5 percent down, two-year grece psrio
and balance payeble in 10 years 6t 5 percent intersst.

i 7]

h. Regional arrangsments. No chengs from BZ-0007, January 27, 1970,

TR 200 AT RN T S

i, Bpecial @rade concessions. The fresh psars sessonzl tariff reduction

{pmge 22, above } on & Host Favored Nation basie wvas & trial concession
which may become pesmeSnent undsy the General Agreament on Tariffs and

2. ZIncentives for production énd export

& Jewss -~ IM. In 1970, as in recent past years, the Imntouto BBore (
g ggaat <
¢lio de Mercadorias (IOM) wae mach in the news, The ICX is lsvied on velue &
at each sﬁ‘r‘%& of production. It is & ssles tax collected Ly the stadtss and shew
by them with the municipalities, and @8 such it is the largsst single revenus
producer in the Brazdilisn tax system. Bul under varying tveatments by il
states, it has become distorted in its applicmtion. The well-to-do stats of
Feulo, for emample, has canceld or reduced the I on & nuwsber cf c{z:a_r 148
exports, vhile &t the other end of the scals poverty-stwicken ste
depend upon it for most of their yrevenus.
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Initially, in 1967, the ICM nominal rete wes set &t 15 porcent, bubt ves scon raised
to 17 percent. @nly the Northoestern states incressed 1% 4in 1968, as plenned, to

18 pereent. Mates for intsretate end export twenssctions remained uniformly &t 15
parcent. Buring 1970 the Ministsr of Finance pet several times with Btate Becrvetaries
of Finance to seek %o luprove the I0M and to make 1t more wniforn. They agreed in
fugust to reduce it by 0.5 pexcent per yesr until 197h, and on Jenumey 1, 1071, the
first half-point Feduciion went into effect. Bouth-Tentzel states lowered the tax

to 16.5 percent, end the rate for interstete end export trensestions went to 14.5
percent. The 16,9 parcent levy &lso applied %o imports from sbroad, which are
twreatsd like internal operations.

in Dscamber 1970, XM cxempiions wvare decreed for & number of agriculturel production
inputs, including feed concentretes &and supplapents for éninal fesd retiocns, many
pesticides, vaccines, veterinary medicines, and frosen semen. Corn trénsferred €o
food nmills for conversion %o animm)l rations became exesumpt if the entire operetion
ves carried cut by @ single firm, Individuml states mey now grent I0M eccsmptions
for movensnt %o processing plants of inputs necessary for production of feed ratic

Begent JTOM exsmptions ou internal and inteysiste movement of certain fesm mdchiner,
and equipment are axpscted o reduce their purchasss prices by up to 1 pawresnd,

As & conseguence of the incidence of the ICM axnd of some of its ememptions, & shifl
in euphesis hes been noted from production of commodities for the internal market
to those for export. For exémpls, & wev msed cport record was established in 1971
vhils the govermnmsat luported Iresh meet to supply the domestic merket epd withdre:
the XM emenption on exporis.

»  sps -~ incoms, A new income tax 1w becéme effective for faamers in 19T
$hey sxe alicwed to deduct Syom tawsble incoms up o 80 ;;amwarant of net incoms if
they mads mr.»mn ggriculturel investment exponditures, DBeducticns &ve besed on
a8 gosle of veluss -~- more, for exBnple, for investment in soll mﬁs&% a0 than fo
e mle. Farx corposetions aye grantsd totel income tax ewsmption Guring gﬂa‘*
first two yoers, 50 psreent in the third ysar, and 25 percent in the fourth, The
COB vightensd up incone tex edministemtion in 1970 by withdreswing the cption of
reporting farm inecws on @ presunsd basis, and requiring instead that ret inecme b
veported ss Sctudl gross incoms ninue axpenditures, Heretofowe, most (axpaysrs
engeged in ferming reported presumed incoms, It was eomputed &b J percent of the
vélus of unimproved land, plus 1 percent of the walue of pormanent oxops, machines),
and livestock, plus incoms from other sources.

3. Agricultural development

& Besvelopnsot plana. On October 1, 1970, Progidont Médicl emounsed
developnent progrem for the years lg'mn’r::, The program, desaribed in & b

w0k entit ad
"Goals and Bewes for Government Action” ("Metas e Bases Fesa 8 Aglo do Oo ‘51"!0“:,
gives top priovity to (1) educstion and health, (2) egriculture @nd agricultural
marketing, (3) dsvelopment of scisnce and techrology, a&nd (4} strengthening of
nationally-ouned private industry,
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he prominent place assumsd by egriculture in this eitation of govermmental objecy
tives is enother emmupls of the nev and continuous emphssis on the sestor, which,
until the revolution of 190k wes forgotten in most concrete development progrems
outeide of coffee and suger,

"Motas ¢ Buses” lists 19 priovity projects in sgriculture, forestry, &nd fishing.
Activities felling undsr & title, "Technological BDavelopment Through Intensificadion
of the Use of MNodewn Production Fastors,” includs programs for (1) ageiculture
mechanization; (2) strengthening the fertilizer industry; (5) intensive resesrch
wheat, corn, beans, soybeans, evcom, coffes, sugdrcene, &nd pesnuts; end (L)
production of improved sseds for the mein crope.

The "Baticnsl Cattle Progrem” smbreces the following principsl projects: (1) develop
mént of the slsughter cattle industry in the Center-Bouth zone (ststes of o

Grands do Bul, BSo Raulo, Mato Grosso, and Goids) and in the esstern regilon (Mine
Gerais, Bahie, and Bepirito Banto); (2) sredication of fool-2nd-mouth disesse in

the Bouthern and Bastern regions Ghwough the vaceinstion of 32 millicn eattle; &
{5} modswnization of the dairy industry through strengthsning of dairy coopewatives
tnd construction of four dadry plants in 880 Feulo, Cuansbars, 6nd Mints Qerais,

Projects which ara inciudad under & plan for “Btrengthening of the Agriculluyel
Infyestructure” are as foliows: (1) @ neticvel irrigation plan having sriority
projects in Cessd, Bahde, Ric Grende do Noxte, and Rio Grsade do Hul; (2) &
progren of rurel electrilfisation to banefit 27 thousand consumers in Rio Grande d
Bul, Pexend, Bfo Feulo, Minse (erais, CGoids, Fernfmbuso, Alagoss, Feyalve, and
Coard; and {3) integretion of surel roeds in %he stedes of Rio Grands do Bul,
Bspivito Banto, and Mato Crossc to comnest peoducing =omes with principal roids,

& progrem deeigned o twing mowe land unde® culbtivetion includse agrerisn reform
projects in Cemsd, Fernesbuco, fnd Mints Gerels, This expansion peogrem also
inclivdes s project to m_ns produativity in the Centwal Flateeu and MNiddls Nortl
rogions {(otmpos cerrados) and to colonize the productive "enmpty areas” that aye
cmed by the states and the fedemal government.

Thare &re w0 projects which £811 wnder the ostegory of “"Modernisstion of the
Bupply Systaen. " e first of these is 6imed &% improving the distwribulion system
of agricultusrsl production through the constvuction of supply eenters or terminal
markets in the paln Gepographioal consentralions. The second prgjeet consists of
sxpending storege especity &t the groiucer lovel, intermediste lawvel, and &t the
BOTES,

Gther mejor progrens include: (1) strengthening and expsnsion of e rurel =xtensim
sy=tem, gs"é constwruction of fishing terminels with first phaese including ports of

Hiterdl, Bentos, and Rlo Crande snd second phase incluwding ports of Itajed, Vitdri:,
Balvader, Recife, and Beldn; and (3) reforestaticn of 510,000 hectsres and expsnsi m

of wood 2uports,
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Additional targets of the agriculturel development progrem include incressing of
the export of agricultural commodities by 1973 as follows (bese yemy is 1963?:
coFn 215 psrcemt; vice 300 parvent; soybsans 62 percent; lumber 50 percent; eotton
50 percant. Consumption of fertilisers ie projestsed to expend by 1973 as follows
(vase yesr is 1969): nitrogen 128 percent; phosphste 100 peveent; potseh 96 psrocnt,
The mumber of trectors in use and the land under irrigation are both projected ¢

| incresse by 50 pearcent by 19T3. Food supply centers are scheduled for & three-
fold increase and storage capscity is %o expand by one-fourth, The national
target growth rate for agriculture is 6 %o 8 pareent annullly,

Funding of the diverse agricultural progreme includes approprieted funds (federsl
stete, end loeal) and indirect funding thaough verious tex incentive programs such
a2 the eliminmtion of the I0M tax on variocus non~twaditionsl inputs (twectors
ond fertilizer) and income tax deductiong of investmeats made in agriculture up
to 80 psreent of gvoes inecoms. Other funds will coms from the P. L. 480 wheat

| agreamsnt, the World Senk, ths Inter-Amsrican Developrment Bank, and USAID losns.
The federal governnent hes pladged an investment of Cr§l2 billion to the eagri-
cultural priority projects snd complemsutary ypeogrems. The Crgl2 biliion dose no!
include loan funds from private credit systoms or external sources,

b Beglonal development

| In June 1570, President Médici smmounced & 3500 million projest to develop and
link with the rest of Breeil the neerly ampty speces of the Ameson basin, whieh
has & population density of only eix persons per squaye mils., The first stage o
this Treas-Aueson project, which involves congtruction of two 900-mile-long
higivmys &nd the colondzetion of adjscent lsnd, mRy prove to be the single most
conspicuous undertaking of the current adninietration, an initistive somparabls,
parheyps, to the conetruction of Brasilis undar President Rubitschek. %Tha scope
of the project is awescre in texrms not only of the sise of ths sgee invelived but
in terme of costs and objestives. The Amawon besin is one of the last frontiers.
It i a litble-axplored, forested arsa of more then thyee million squere miles,
roughly the sise of fArgsvtins, Foru, Urugusy, and Chils togather. Doubt exists
about cultiwebility of much of the soll under tropiedl westher conditicns, bdut
the OB expscte to find enough good land and minerel rescurces, besides soeial
and conmercial benefits, Yo Justify the expendituras.

feon yeers sgo & highway wes pushed through almost impensetradle jungle €o link ths
nsw capital of Bresflis with the northern port city of Beldm at the mouth of ths
| fmzon river., In the ensuing decade, an eotinsted half-million persons setbtled
bemide that rosd without govermment @&ssistance, Flenners think the same thing
¢Bn heppen Slong othe soads nov under comstruction thyuvugh the jungls, psrticulm
ly since the GB proposss to invest som® 500 million in establishing solonies
slong the two great Tens-dmason highways 2nd in helping the settlers with eredit
and technical sasigtance. A trset of land 10 kilomoters wide on bokh sides of
the highweys is being reserved for colonisation. The muecleus of & village %o be

ECLASSIFINS
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built at each of the chosen sites will consist of @ mechool, health post, chuwrch,
Bapk of Brezil office, communication poat, aénd seversl buildings for oparéations
of the Ministry of Agriculture such &s soll analysis, farm commodity purchases,
warshousing, end food salss.

Bec@use & third of Bragil's 92 million inhabitants live in the pavenislly drough
gtricken NHorthesst vhers undsvemployument end poverty heve existed sinse the cour
early days, the GOB sees in the Trans-Amezon project an '.:kmmniﬁy to solve sox
of these population snd job problems beyond the confines of the Northssast, Flap
foreczat also that it wvill integrate the pation, opsn up amas of fextile soil @
Daoilive the development of minerals, focus con cFop fnd animal refsing inatead
irdustrialization 88 8@ meaéne of :%mvemmit, and open up rew mirkets for the res
of Breaail

The first fow residents have slresdy been moved from the I

slong ’}éf;‘# roaduays vhose tforget date for eompletion is Docomber 137
bead 4o givan 100 heotsues of land se @ homsstead and will got a.ac“" ti%le '*.:1;
IAnd wvian he bas 1ived oo 1% and vorked it for five years. The setilors must be
faught %o uss modern femming techniques becsuee it is felt that only with these
will the jungle soils continue to be useful, Mush ressaxwch still is ad. ¥%h

theast m i sttt la;
Z 2,

.f:@tﬂu p 4

potentisl for livestock growing is conelderable in the fmdzon basin b 5 N
like rasch of the rest tﬁ‘ Erézzil vhich i{g subject %o dvy ssgsons Bnd showitage of
forege, rainfall iz auple and the gresees will support cattls throug : yes
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reform senee in the sugsey sone."
c. Improvemsnt of
(1) Ruzrel cyedit

(a) Privete mﬁ institutional credit

Agriculturel production cyedit ie aveilsble in Bresil from both privete and
ingtitutional sources. OBources of private credit includs merchante, individuals,
end to & small extent equipment retailers, Interest retes runge from 2-1/2 %o 5
percent or moke per month, Sources of institutional credit includs the Bank of
Brasil, the nost importént source, and regional, state, sud privete benks, aad
cooperatives, GSsesonal loans are often mads for agricuwltursel imputs involved with
crop planting and cultivetion, Gff-the-farm crop stoadgs loans Are also svailable
for up to 180 days under the minioum peice program. Capital goods lo@nse eGn be
obtined for repsyment within 3 %o 5 yesrs, Meximum interest redes f¥om benks
@re regulsted by law and they ronge {eccosding to loem size) from 12 %o 17 percent.
8ince inflation still is above the maximun legdl intevest rate, the mAximm rate
i thus & negative interset rete, The Centeal Pank of Iresil ia conbinuing 4o
faquive that no less than 10 peveent of the dsposite of privaie bapk and unea:l. 7
sssocistions bscone pard of the resourves of the rural eredit system

During 1970 the Central Bank sought to improve the agriculturel aredit i
through the expansion of credit svailability and the reduction of interest
o the mmwn fne progran ained at a}zpﬁnding the volums of loangble fund
for benks which do not perticipate sctively in the yrequired agricultumal ]
pFogrem €0 z = percent interest inetesd of 6 parc ent on the fund
cver %o the a'w Bank %o be lent @8 rural cvedit. A plea directed ot

sidizing loens for parchesses of modern inputs foxr Ggrioculbturel naucum“‘m 0 y
for the lending btank to :wueiw interest of 17 percent, of which 7 percent 12 to
be paid by the borrouwer end 10 percent by the Centyal Besnk from & :: Specisl Fund

for Agricultwal Development (Pundag).

: botal institutionsl rural eredit resched an all time high o
of this 28,1 paxv ant vas cyedit for investments, Although 1970 f* SIFSE
yet availabls, OB a.‘f.i’:i‘cm.."m have estimated thesre was = 10 %o 15 "ﬁ reant
in lending during 1970,

(v} Bishlights of credit progrem

Accomplishments end schievenments of the development of the egricultural oredd
progzam in Bresil in recent yeavs ave cited below

£
;t\'

1. %he volurs of -farw’“l in ths rursl cwedit progrem fncredesd
om the ‘n:rv vﬁ.cz , of UB$§500 milldon in 1963 to over ‘5‘334.» b
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2 In 1963 one bank, with something less than 500 agencies, provided
90 percent of the rwal sredit in Bresil. In 1965 there were 138
banks, having over 5,000 asgencies, astively peaticipating in the
rural oredit program.

3, Investment credit {medium snd long term losns) vhich was practically
non-sxistent in 1963 sccounted for 27,9 percent of the muel credit
loens in 1964,

k. The Bational Coopawative Benk, which in 1963 made only 240 loans o
cooperetives, mads 1,032 such loans in 1960, The number of msubers
of the cooperatives xmaiving loans increesed frem 180,000 to mowe
then one million, The oruseiro valwe of the losns made in 1063 was
4,3 million while the velue of lodns m8da 4o 1960 was 203 million
eruseires,

(2) Pertiliser use, Bee psge 17, sbove.

L3) Extenaion,

w Brasilian Asscelation for Bure) Assisténce and Credit (ABCAR), owgenized in
srdinntes the axtansion services of 21 affilistad stats associations.
ggouoy Snd the state seyvices operate on 4 @0OOy :&i’"ﬂﬂ‘w* basis aﬂo ar:

1 O
it -:.\#

51
elmoet entirely by government funds. ARCAR d Mrﬂwmwt« funds and poli
o the stste affiliates but does m* iteelf formalete policy. Dospite
vl "caedit" appesss in i%e neme, its ,.'«-:s-umi eredit function
to providing technical guidanes Yo howrowers.

X

axtension agents in Hras:
Y??Uc The distribudion of egante is not unif
Centeal-~-Bouwthern mmfan 5 a8 & Sml
23 in the Borthsast Mo »gf. 80 in tha (e
bension services 8¢ wall 85 the benefit of ¥
rom bnks, fartilicey distributors, ferm michis
perative groups.

™
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An inerveasing trend toward mechanization of agrieultural pwoduction in South
Centaal Brusll -~ gspecially for vheat, soybe@ns, wice, cotton, end pesanute -~
conbined with continuwed govermment production incentives such 88 exempiions from
payment of I and IPI taxes (BZ-0007, Januery 27, 1970} ave wesponsible for the
drapetic increase 1n tractor production in 1970, EBecause of Brasil's low of
similare, the outlock for imported tractors is cupacted %o remsdin poor, Importe:
tractores, which are considered by the (88 ¥o be siniler %o naticnally yeroduced
units, ere subjeet to higher import duties (usually 30 percent higher) &nd axe n %
eligibls for duty exsupbtions. Imports of tractors are declining ehesply., In
1969, Brezil imported 24k tractors, half fyom the United Hingdom &nd & unite fro
the United Btates, as compsred with 94 trastors importsd & year sorlier,

ha number of tWeotors in use in Brazil is estimated %o bs more then 100,000 uniis,

of vhich at lsest 10,000 are assumed to b9 replaced enmelly. A fertilissy
induwstry spokesmtn forecast recently tiat Brasil should have & tractor fleet of
300,000 wnite within & decads.

Bu% while imports &@f tractcrs were declining, thet was not the case with self-
propslied combives thet arrive from abioed in greader mumbers as vheat and soybein
farming increasesin the Bouth, and rics, %oo, ¥o & lesser axbent, Baok of Beegil
roports thet 1,254 combines with & value of $6.2 milidion were imported in CY 196,
Weast Cormsny vaas the lawgsst supplier, with 277 units, ani the United States end
United Fingdom were next with 212 and 211 units, respsctively. There wewe eight
other suppliers. Tho press reported that 200 Balgian-made (Clayocon) combines

sxrived in ¥rto Alsgre in Jenusry 1971 (a8 part of an exchangs for riss thad

want to Franees; see BI~0071, Becembdber 23, 1970, in which it was reporis
Clayson took 32,576 tous of rice) and thet Frapcs will ship 150 moxe nea
in Pebrumry. Dooestic production of combines totalsd 202 units in 1555

¢ I&nd reform The Médlei goverrment sees agrarisn refoum not 45 & mesns
rodistriluting 1And ownership, 85 in some coundries, bub &8 integretion of matic:
davelomment peograns vhose objestives aye %0 invresse agriculturel ineome, pro~
duction, and productivity levels, improve sociml conditione &nd use of o

familien,; grant technical asssistance Gnd credit, and awaerd spescial inocer
slonising by pEivats cidizens,

Agrerisn yeform bas been 8 subject of sontroversy in Bresil since befose the
founding of the yepublic in 1891, but the intemsificetion of public interest in
the agricultuwrel groblen seems %o date from the ConstiSution of 1946, From 1946
through 1965 the AR thene wvas used demegogically, espseislly prior to the 1964
revolution and under the Coulart regime, without concerete resulis.

The first revclutionfery govermmant, under Fresidemd Castaelo Brenco, sffectsd &
mjor transition in the history of Bresilien agrerian vefornm by ssnclloning Lew
Bo, 0k, of Hovembey 30, 196k, 22 the land Statute, "Bststuto da Torra,"” The
Gyprosch Yo ruml Sgriculturel probleme in the new legislation was yvnsder and
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nore moderate than peevious land reform lsws, It included not only the customary
provisions for expropriaticn, colonisation, and medel egricultural unite, but it
axtonded economie policy into the areas of the land t&x, pudblic lands, credit,
regalation of ferm termurs contracts, ani general sgricultural developmemt. The
characteristic of modsgation is evidenced by an attitude of economic pawsuasion,
that is, 8 land tax in preference to expropsiastion. The lstter was inbended only
to b & "subeidisry agerian reform instrument of govesnmental sction in priowity
areas, " Yhe printyy empheeis of the lew was the progressive land tax.

The adninistrative agencies vhich were to caa'ry out the sgrarisn reforn were the
Brazilisn Institute for Agreavien Reform (IBBA), regionnl delegations of IBBA, and
the Agrerien Coonmission. Alsc oreatsd under the lLand Btatuts was the Betional
Ingtitute of Bevelopnent (INDA), o fedexml egsney attached o the Minist
of Agricultwre for direction of agricultural davalopment yeojects in non-priority
axess; these included colonimation, Ggricultural extension, &and cooperaltives. Ia
on, the Bxecuiive Group for Agrarisn Reform wes orested. It wee responsible for

L2

orientation;, cocwdin®tion, supervision, and promotion of egrerisn reform in the & v

Bragilisn Horthesst.

This leaw is now eix yeawrs old and its net resullts scem umeaGger in relsticn to the

immense problams end sontinental sise of the country. IEBA®s major sccouplishmen:s
vere the registyetion of 5 8 million rurel wopexriien, legalizstion of 50,000 rur:l

plots, and granting lend %o 1,000 setilers (the owiginal goal was land g,mts w
48,000 families).

The present Bresilian Aduinistretion, in power since aubtum of 1960, has teken tw
major ateps, through presidential decress, Lowani agrepian reform:

L %It fused the existing govermmont egencies desling with agrarian reform -- IHDR
IERA, and the BEwsoutive Group for Agrerian Neform, GERA -- into & single institut
the Metionsl Institute for Colonisstion and Agrerisn Beforn (m’f&hn OCRE now
has a8ll the yighte, duiiea, compstence, attributions, snd responsibilitics of the
three extinguished im.im:mns, but it is undar the sdninistration of & presiden
and four divsctoms, all of vhom are sgpointed by the Fresident of the Hepublic sn
are under jurisdiction of the Ministry of Agricultwre.

2. It dsclared et all municipalities through vhich the Trensermasonics higinmy i
schadals

of Agriculture this action will allow the effective cecupSition of the great Gsmo-
grophic emptiness of AnmzSnis through colonisation.

The peesidential dscree alsc included Smong INCRA’'s vesponsibilities in Amssbnis
thes yespeoeibdlity of :.11 establishing 100,000 agrarisn family L'le,u& elong ths
Transemsaonios higwey, { 2} orgenising up i}o 100 cooperatives, and (5] studying
socisl sud economie conditions of $he raglon end elaborating Age *’éb‘:;w peamotion
and rwral development progrems for 1.

The following statemsnt made by the Bresilisn Minister of Agriculture reflscts €

o pRss are pricrity sress for agravisn reform. According to the Minds o

y
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Additiomal projects under discussion and likely @0 be signed in 1971 are in the
fialds of artificisl inseminstion, milk production, forestry (Bouthern Presil),
telecommnications, uwrbenizetion and community develomment, &nd publiec administrati n,
he 1ast is & Mindotry of Finance project in fiscal administrstion, incliufing
budgeting and accounting. It involves creation of & university level sshool in
fiscal administration.

A coowdinsting mechanism for agricultural projects is being established with the
participstion of the Ceynen Enmbessy, Ministry of Agrieulturs, aénd the Technical
Cooparation Division. Incveasing smphasis will be given %o agricultural veseswrch,

Great Britain signed two now peojects in 1970: colonisstion in Mewanhiio, @nd
professors to give post-gradusie training in &8 mumber of fields. An urbanization
and commnity development projest involving the National Housing Bank is sxpested
%0 bde signed in 197l Although most of their progrenms ave in graduate tseching,
the British &re engiged in an agrisultural resetrch peoject in Canpo Grands, Mato
Grosso.,

Isvael is operwting programs in the Hortheast on irrigetion and seleciive seeds.
A project for integrated rural development plénndng in the Bortheast is liksly o
b2 signed in 197l

French projects awe mBinly in publie adninistration eénd university level Seaching.
Thave i an Mmemr PAlmn projeet in the Anason &xes énd 6 feasibilisy dy of the
Jaguaribe irrigation project whieh is being extended, A nev coordindting machanis
will be established in 1071 with the &im of upgFading qualidy and inaressing the
spacializsation of education prograus.

Yugoslavia is supected €0 sign @ hybeid cofn resesych project in 1971 &nd hes unds
digcussion & governnantal progran for &id to deaf mates.

Japan has several projects undsr way thet pre-date its technical cooparation agree
ment, which wes signed in 1970, That agreement is the fivst Japapese econtwact of
its kind outside Asia Brasil's Ministry of Flanning 12 presently preparing & co-
ordingted group of projocts for discussion with Jepan,

b Internationsl Sgencies. The United Hetions Bevelopment Progren w,sgmlﬁ
the largsed e‘-z?u.hmsa‘ aseistence progeam in Bresil., Bome 50 percent of the UNDP
pEojects are in sgriculturs, snd the GEB is sesking %o diminish this smphasis.

Gne of B 's ongodng projeets is a million doller pertieipation in vhe Bresilian
vheat improvenent progran (reference BI-0067, Hovembsr 30, 1970). %The @rgenisstic
of Amsyican States is said €o be involved in 17 projects, woe? of whieh ﬂ:smce
educational fallowships. The World Benk (IBRD) hes baen etudying Bresilisn ags
mﬁum problems in depth with 8 view %o deternmining the zole 1% ean f:f-"-‘i n,.av

in implemsnting rwel development. Both the IERD and the Inber-Americs:
mant Bank heve grented lsrge loens ¢o Brasil, and others S@e being negol
various %__mliwm developmant progrens, Since April 1062 and @8 « g@‘:,ammr
30, 1970, the IEB has spproved loans of UB§ISHE million and disbursed UBSLS5.T milli o
for 11 agricultuzrel development projecis om which %otal estimaded costs ave

USCLASBIFIED







205,




BT
2:,5 .

> 4
N

%
i

| - " R
I ..

5 - - 3
¥ ™~

g Jx

s s b i &
= ]

h 4
-
I S A AW 7

: bl Dt
O o o { g
il H
N Pt Pt S TS T T T EV VTV Y T AR o S w—cr--.—-‘br-..-s———:;
g f
& g ¥ i
\n et § ¥
< | i
| ¥
% |88
¢ & 4
; i &
B T LT T T R b T IvaJM-\_-z-wi :.‘-,; "
- I & |
0 | =1 :
A ¢ i
g (=] i

2 | ¥:43 L%

o et i . e e e o e

ot crin B 8o e T

1 |
s Je = wad & & \n o Nt Sl
(v \ail s b Lok Wi O b 11,_-, E 5.; 3
o o » " » “w By A 2 f - ¢
5 s . = . o “r g o
hd L ] ) e, | f A y £2 4
iy o\ it 0 | Cor
3] P LA N O O

szmand

FauL

c
8 §

RINEITE " 0 o T T3l 00 L0 et oD M T

= TR W e

i ¥
'
i

" A

|
SR T Wi e 1 S 5 -
o

{
]
g
i
i
'

¥ F)
i 5 §
—— % 4
| il
| o i
= 0
¥ 3

§
‘l
)

O0o ‘1é

A O - D N L TR
.

e
| o )
i k)
¥ J &y :
i § MR i1
K .




A~ S

o
B8R BB B

¥ v LB » O

R e & 1

) §$
! IS STy

pay &
‘B

‘;,.e!i
N

T ML T ST

o T AT AL RS

S

v e A

v AT ial MR s 5 e e

]
o f
i
1
b
£
| i
- i
! |
R C
-
|
5 )
P »
3 =3 =
z \ . Y. 5 -t
< - v ] [ W
- arniee S A —— mmacrn




BlL~3005

Table 1IJ -

Brazil:

Export trends for msjor
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Wheat, woeiiled, 1,000 bua. 28,725 55,200 N, 5
Hops, freah or dried, 1,000 1b. 2,425 2,3%68 -
Nute eand fruit; fresh and dried, 1,000 1b. 8,972 10,522 1,607
Ssads, 1,000 1b. Gh0 1,068 1.3

Baby chicks and turkeys, number 510, 000
Green peas, dried, 1,000 1b. 54 858
Breeding cattls, mmber k19

299, 01k
iR h..a.wo.mw.
.,..\.mL..,.

5 ﬂm §

1/ ALL but vheat (part of which moved umder Titls I, P.L. 480) were commercini ssles.
Source: U.S. Pureau of the Census

Zable VII - Bregzil: Prineipal exports of sgricultural commodities to the U.S.
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Janusry = Deecember Jenuary - December

CY 1960 €Y 1969
Produet Guantity US$1,000 Quantity US$1, 000

T L T v o acliampe v e

URCILASSIFIED

Coffes, 1,000 MP, ineluding sclublae coffes k87 360, 472 375 202,28
Suger, 1,000 M 506 78,367 665 93, ks¢
Cocoa beans, 1,000 M, ineluding cocoa butter 38 2k, 086 &7 42, 03%
Castor bean oil; 1,000 MF o 15,111 €9 16,
8isal, 1,000 MT 17 1,809 17 3,
Bragi) nuts, 1,000 MT 17 8,768 10

Bource; Cacex, Bank of Brazil.
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