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l a §gflHflTY 
A n I n d u s t r i a l D e v e l o p m e n t C o u n c i l o f b a h i a h a s b e s n 

e s t a b l i s h e d . S e r g i p e ' s o a l t d e p o s i t s a r e a p p a r e n t l y 
f i n a l l y t o b e e x p l o i t e d e n d a c e m e n t f a c t o r y w i l l b e 
b u i l t i n t h a t s t a t e . C o c o a c r o p e s t i m a t e s a r s o f f s o m e 
w h a t , b u t t h a t o b a c c o c r o p i s l a r g e . T h e l o c a l f o u r - d a y 
b a n k s t r i k e p l a y e d m i n e r h a v o c w i t h l o c a l s h i p p i n g . T h e 
g e n e r a l s t r i k e o n l y a f f e c t e d r a i l a n d d o c k w o r k e r s . S e v e r a l 
u n i o n s h a v s w o n s u b s t a n t i a l w a g e i n c r e a s e s , a n d o t h e r s a r a 
t h r e a t e n i n g t o s t r i k e t o g e t t h e m . D u r i n g t h e m o n t h ' s e c o n o m i c 
u n c e r t a i n t i e s t h e r e w a s r e p o r t e d a w a v e o f c r e d i t o r * * 
a g r e e m e n t s a m o n g o v e r e x t e n d e d f i r m s , b a d l y h u r t i n g n u m e r o u s 
b a n k s a n d o t h e r c r e d i t o r s . B a n k c o l l e c t i o n s h a v e i m p r o v e d 
s l i g h t l y o v e r J u l y / A u g u s t . 

>• industry and i a T t i U t a t i ' 
( a ) A c c o r d i n g t o t h s D i A r i o d o N o t f e i a s i s s u e o f 

S e p t e m b e r 1 4 , 1 9 6 2 t h e S U D E N E h a s m a d e m a g r e e m e n t w i t h 
t h e F u n d o E s p e c i a l d a a H a g o e s U n i d a a ( U n i t e d N a t i o n s S p e c i a l 
F u n d ) f o r t h e p u r p o s e o f s e a r c h i n g thero«k-«alt ( s a l - g e m a ) 
d e p o s i t s i n t h s S t a t e o f S e r g i p e w h i c h a r e l o c a t e d a t a 
d e p t h o f 1 , 2 0 0 m e t e r s . T h s p l a n , w h i c h w i l l c o s t o v e r 
9 8 0 , 0 0 0 d o l l a r s , w i l l b e a n a t t e m p t t o i n s t a l l a n a l k a l i 
i n d u s t r y i n t h e n o r t h e a s t e r n p a r t o f B r a s l l . T h e w o r k 
s h o u l d t a k e p l a c e s o m e t i m e a t t h s e n d o f t h i s y e a r . 
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( b ) T h e G o v e r n o r o f t h e S t a t e e f b a h i a i n a u g u r a t e d o n 
S e p t e m b e r 1 2 , 1 9 6 2 t h e " C o a e e l h e dm D e s e a v o l v i m e n t e i n d u s t r i a l " 
( I n d u s t r i a l D e v e l o p m e n t C o u n c i l ) w h i c h h a s t h s f o l l o w i n g p r i n c i p a l 
p u r p o s e s t 

1 . F i x i n g a n d c o o r d i n a t i n g a l l i n d u s t r i a l d e v e l o p m e n t 
p o l i c y i n B a h i a a n d e x a m i n i n g t h e r e q u e s t s f o r e x e m p t i o n o f t a x e s 
f o r n o w i n d u s t r i e s } 

2 . E s t a b l i s h i n g t h e p r o g r a m f e r t h e o r g a n i s a t i o n e f t h e 
i n f r a s t r u c t u r e a n d c o o r d i n a t i n g b a e l c p u b l i c i n v e s t m e n t s f o r t h o 
p u r p o s e o f f a c i l i t a t i n g i n d u s t r i a l i s a t i o n , m a i n l y i n t h o s e c t o r 
o f t h s i n d u s t r i a l l o c a l i s a t i o n ; 

3 . C o o r d i n a t i n g m e a s u r e s f e r t h e i m p r o v e m e n t a n d t r a i n i n g 
o f q u a l i f i e d p e r e e a n e l i n e n t e r p r i s e , a d m i n i s t r a t i v e a n d t e c h n i c a l 
s e c t o r s ; 

4 . S t u d y i n g t h o l a b o r m a r k e t a n d s u g g e s t i n g m e a s u r e s f o r t h e 
u s e o f q u a l i f i e d h a n d - l a b o r o r o f i t s c o n v e r s i o n f o r t h o n e c e s s i t i e s 
o f n e w i n d u s t r i e s ; 

5 . L i s t i n g t h e e s s e n t i a l b a o i c I n d u s t r i e s ; 

6 . C o o r d i n a t i n g , s u g g e s t i n g a n d p r o m o t i n g a l l m e a s u r e s f e r 
s t i m u l a t i n g i n d u s t r i e s . 

( c ) A c c o r d i n g t o t h o D i l r i o d o N o t i c i n g i s s u e e f S e p t e m b e r 6 , 
1 9 6 2 , _ S r . d o r d a u n t J o h n M e r s l r a F i s h e r w h o i o c o n n e c t e d w i t h t h o 

" D l v i s a s T i e n i c e o f t h e C o n s e l h o M a c i o a a l d o A g u e o a n e r g i a * ( T e c h n i c a l 
D i v i s i o n o f t h e N a t i o n a l C o u n c i l f e r W a t e r a n d E n e r g y ) a r r i v e d 
r e c e n t l y a t t h e c i t y e f S a l v a d o r e n a n o f f i c i a l m i s s i o n o n b e h a l f 
o f t h o " M i a l s t t r i o d o M i n e s o E a e r g i a * ( M i n i n g a n d E n e r g y M i n i s t r y ) . 
M r . M o r o i r a f i s h e r r e p o r t e d t o t h e l o c a l p r e s s t h a t i n t h e e n t i r e 
S t a t e o f B a h i a t h e r e l e a d e f i c i t o f e l e t r l e e n e t g y e f e v e r 6 0 0 , 0 0 0 
k w s ; f u r t h e r m o r e t h a t w h i l e B a h i a n e e d s a t o t a l e f 7 0 0 , Q 0 9 k w a , 
p r o d u c t i o n d o s s n o t e x c e e d 1 0 0 , 0 0 0 k w s . 

( d ) a c c o r d i n g t o t h e l e e a l n e w s p a p e r E s t a d o d a B a h i a i s s u e e f 
S e p t e m b e r 1 2 , 1 9 6 2 , f i g u r e s f u r n i s h e d b y t h e I n s t i t u t e firasileiro dm 
G e e g r a f i a ( I B G E ) r e v e a l t h a t t h e t o t a l a n n u a l p r o d u c t i o n e f d e n d f i 
o i l ( p a l m e l l ) l a h r a s l l a m o u n t s t o 4 , 0 0 6 m e t r i c t e a s v a l u e d a t 
8 0 m i l l i o n c r u z e i r o s o f w h i c h 9 0 % i s p r o d u c e d i n t h e S t a t e e f B a h i a . 

( e ) M e e t i n g s w e r e h e l d r e c e n t l y s t t h e l o c a l o f f i c e e f t h e 
F e d e r a q a e d a s I n d u s t r i e s d a B a h i a b y t h s W o r k i n g G r o u p s o f t h s 
S U D E H E a n d e f t h e B a n c o d e O s s e n v o l v l m e u t o d o N e r d e s t e w i t h t h e 
D i r e c t o r s e f B a h i a c o t t o n t e x t i l e f a c t o r i e s f e r t h e p u r p o s e o f 
d i s c u s s i n g a p l a n f e r i n s t a l l i n g m o d e r n m a c h i n e r y i n t h e i r f a c t o r i e s . 
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The f i n a n c i n g by the Bunco do Desenvelvlmento do Sordaste w i l l bo 
mode with the resources of ths Interamerican Development Bank. 
There w i l l be no l i m i t , depending e x c l u s i v e l y of the c a p a c i t y of 
the f a c t o r i e s , ones the loans s h a l l be taken en the b a s i s bf 5 0 
percent ef the c a p i t a l ef each i n d u s t r y * S U D E M E w i l l c o n t r i b u t e 
7 0 percent of the f i n a n c i n g and the manufacturer 3 0 percent of the 
t o t a l lean* 

( f ) At a masting hold recently a t the Bahia Chamber of Commerce, 
S r . Ivan F a e h i a e t t i , President ef the Bahia S t a t e Planning Commission 
suggested that the businessmen of Bahia j o i n t h e i r e f f o r t s to those 
ef the Commission toward e s t a b l i s h i n g an i r o n and s t e a l ( s i d e r O r -
g i e a ) i n d u s t r y i n t h i s S t a t e . S r . F a e h i n e t t i gave e gen e r a l 
survey ef the p o s i t i o n ef Bahia l a comparison with other S t a t e s 
e x p l a i n i n g t h e n e c e s s i t i e s and d i f f i c u l t i e s which the S t a t e i s 
going through due t e l a c k of such an i n d u s t r y , and mentioning tho 
f a c t that one b i l l i o n c r u s e i r o s wore obtained from S U f i K M E f o r t h i s 
purpose while s t r e s s i n g the n e c e s s i t y ef the businessmen's j o i n i n g 
t h e i r reseureee to tho SUDEJiEto loan l a order to c a r r y such p l a n . 

(g) According to the l o c a l newspaper J o r n a l da Bahia i s s u e 
ef August 2 5 , 1 9 5 2 a cement f a c t o r y w i l l be shoktly i n s t a l l e d i n 
the S t a t e e f Sergipe with a d a l l y c a p a c i t y ef 8 , 0 0 0 bags. I t ie 
reported that t h i s e n t e r p r i s e i s under the c o n t r o l of Sao Pauls 
i n d u s t r i a l i s t s who belong t e the Votorantim group. 

>• ftflrlcultoroi frtTilaantit *m& Policy< 

( a ) Cocoa Beansi The Bahia cocoa mid-crop that runs from May 
to September i s now estimated at between 5 0 0 , 0 0 0 and 6 0 0 , 0 0 0 bags 
of . 6 0 kilograms each, while the t o t a l 1 9 6 2 - 6 3 crop that runs f r o a 
May 1 9 6 2 t e A p r i l 1 9 6 3 i s estimated at between 1 , 5 0 0 , 0 0 0 and 
1 , 3 0 0 , 0 0 0 bags. Estimates ef the ' 6 2 - * 6 3 main crop are now some
what l e v e r than they were l e s t month. The weather has been r a t h e r 
dry i a meet ef the s e c t i o n s ef the cocoa zona. The r e i n s which 
e r e expected t e help the development ef the cocoa pods have been 
sporadic i n some a r e a s . F i g u r e s j u s t r e l e a s e d by t h e Bahia Cocoa 
Trade Commission r e v e a l t h a t up te August 3 1 , 1 9 6 2 , 5 2 , 0 0 0 bags 
were s o l d to the Malted S t a t e s , 1 6 2 , 3 6 1 bags to other f o r e i g n 
c o u n t r i e s and that cocoa by-products equivalent to 1 9 6 , 6 6 4 bags 
hove boon s o l d to a l l f o r e i g n markets. Since September"16, 1 9 6 2 # 
i n accordance with i n s t r u c t i o n s r e c e i v e d by the bahia Cores Trade 
Cunntosion from CACEX, the minimum p r i c e f o r cores boaaa which 
was e s t a b l l s h s d at 1 9 c e n t s and l a t a r reduced to 1 8 cents per 
pound F O B Xlhtfu* was a b o l i s h e d . Consequently, from that date 
onwards, cocoa s a l e s abroad have been made at the c u r r e n t market 
p r i c e s . 
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( b ) C a s t o r a a e d : P r i c e s a r t h i g h b e c a u s e o f c o m p e t i t i v e 
d e m a n d b y l o c a l c r u s h e r s . 

< • ) T o b a c c o L o a f aA l a r g e c r o p i s a n t i c i p a t e d b e c a u s e o f 
c o n t i n u e d g o o d w e a t h e r i n t h e t o b a c c o z o n e s . T h e r a t h e r l e w 
q u a l i t y p r i m i n g s o f A r a p i r a c a ( A l a g o a s ) t y p e c u r r e n t l y c o m i n g o n 
t h e m a r k e t a r e b e i n g e x p o r t e d , i n p a r t , t e t h e U . S . a f t e r s t e a m i n g 
a n d p r e l i m i n a r y d r y i n g . T h e l a t e r c r o p i s g e n e r a l l y e f a b e t t e r 
g u a l t y . 9 0 % , e f U . S . p u r c h a s e s s r s t h u s f o r t h o A l a g o a s t y p e . 

< d ) A c c o r d i n g t o t h o l o c a l p r e s s , 3 U M M E , i n r e s p o n s e t o a 
r e q u e s t m a d e b y t h e B a h i a S t a t e G o v e r n m e n t , w i l l s u p p l y p o i s o n s 
i n o r d e r t o c o m b a t a p l a g u e k n o w n a s " c l g a r r i n h a " w h i c h h a s 
e m i g r a t e d f r o m t h e s o u t h w e s t o f t h s S t a t s a n d h a s r e a c h e d t h e 
" r e c S n c a v o " s o n e o f B a h i a . A c c o r d i n g t e r e p o r t s , i t i e c a u s i n g 
d a m a g e t o t h e s u g a r c a n s p l a n t a t i o n s e f t h e S t a t e , 

( S o u r c e s * o f i t e m s ( b ) a n d ( c ) N a t i o n a l C i t y B a n k , S a l v a d o r 
b r a n c h ) . 

8 • $ . t t i f t l t i q w i 

i e e q n j t , a t t e m p t s t o e s t l n g u i s h t h e o i l w e l l f i r e a t M s p o l e h a v e 
b e e n u n s u c c e s s f u l . I t h a s n o w b u r n e d f o r m e r e t h a n a y e a r . 

8 * TrfrftipgrtaUga* 
T h e C o m p a a h i a N e v s g a g a o B a h i a n a , a m i x s d p r i v a t e a n d S t a t e 

G o v e r n m e n t o w n e d l o c a l s t e a m s h i p c o m p a n y , a u t h o r i s e d b y t h e 
A d m i n i s t r a t i v e C o u n c i l o f t h i s e n t e r p r i s e , w i l l s e l l f o u r o f t h e i r 
e l d a n d u n u s e d s h i p s a s s c r a p i r o n t e t h e C o a p a n h i a S l d e r d r g i e a 
N a c i o n a l f o r 2 0 m i l l i o n c r u s o l r o e . T h o f o u r s h i p s w i l l b s t o w e d 
t o R i o d e J a n e i r o u n d e r t h e r e s p o n s i b i l i t y o f t h o b u y e r . 

6 . L a b o r : 

D u r i n g t h e p e r i o d u n d e r r e v i e w , t h o f o l l o w i n g l a b o r g r o u p s 
d o m a n d o d i a c r e a s s a l a t h s i r w a g e s : B a n k e m p l o y e e s o b t a i n e d 6 0 % 
w a g e i n c r e a s e s ; c o m m e r c i a l e m p l o y e e s s r s d e m a n d i n g 7 0 % I n c r e a s e 
i a t h e i r w a g e s ; m e t a l w o r k i n g p l a n t s e m p l o y e e s a r e d e m a n d i n g \ 
1 0 0 % i n c r e a s e i n t h e i r w a g e s ; b r o a d c a s t e r s o b t a i n e d 3 0 % i n c r e a s e 
i a t h e i r w a g e s . 

S t a t e G o v e r n m e n t e m p l o y e e s h e l d a p u b l i c m e e t i n g r e c e n t l y 
d e m a n d i n g t h e p a y m e n t o f t h e i r w a g e s w h i c h i n s o m e e a s e s a r e t w o 
o r t h r e e m o n t h s b e h i n d . 
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7 . Fiimas9i* 
A c c o r d i n g t o t h o S t o t o I n t e r n a l R e v e n u e D e p a r t m e n t 

C r $ 2 , 2 9 2 , 8 8 4 , 5 0 2 . 9 0 w e r e c o l l e c t e d d u r i n g t h e f i r s t n i n s m o n t h s 
e f 1 9 6 2 ( u p t e S e p t e m b e r 2 5 , 1 9 6 2 ) w h i c h c o n s t i t u t e s a n i n c r e a s e 
e f C r i e S S S , 1 6 4 , 2 4 4 . 6 0 o v e r t h e s a m e p e r i o d e f 1 9 1 1 . 

»• i a a t - W t i t Ti9tft« 
E x p o r t s t o S o v i e t b l o c c o u n t r i e s d u r i n g S e p t e m b e r * 
R o l a n d * 1 , 5 7 1 m e t r i c t e a s o f c o c o a b e a n s . 
I m p o r t s ( p a r t i a l ) t T h s R o u m a n i a n v e s s e l ' D o b r e g o a * u n l e a d e d 

a t t h e p o r t e f S a l v a d o r e n S e p t e m b e r 9 t h 9 , 6 2 0 m e t r i c t o n e o f 
R u s s i a n w h e a t f o r t h o l o c a l m i l l s . 

C o n t r i b u t o r * S H a s e s l m a n 

c . c . D e p a r t m e n t o f S t a t e , W a s h i n g t o n 
W H B M * t t h e * s * l c k 

e s c i A s a x r i i s 
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