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( I n d u s t r i a l Workers Pension I n s t i t u t e ) . He was elected 7With the 
open support of Mr. Walderaar Luiz, President of the IAPI. Mr. 
Luiz i s also a Communist Party member, a member of the Quanabara 
Shoemakers' Union and a newly-elected federal deputy of the PSB 
( S o c i a l i s t Party of B r a z i l ) from Pemanbuco. (OFFICIAL USB -ONLY) 

Comment; There has been a great Increase i n the tempo of 
Communist penetration of the B r a z i l i a n labor unions and B r a z i l i a n 
government labor i n s t i t u t i o n s i n recent months. This example i s one 
of the most recent and worrisome. The IAPI has huge funds at i t s 
disposal, the use of which w i l l now be even more influenced by the 
Communists than i n the past, (LIMITED OFFICIAL USE) 

1 1 . French Debt ?:egotiaticns Raise Protests 
According to press reports, the Council of Ministers has 

approved sending a special mission to France to s e t t l e long-standij-x 
French f i n a n c i a l claims (1) f o r expropriation of port of Para 
(Belers), (2) against Companhia Nacional de A l c a l l a for equipment 
Imports, and O) f o r expropriation of Vitoria-Minas and S8o Paulo-
Rio Grande Railroads. This action by Council has been strongly 
attacked by Rio newspaper Correio da Manha as improper and 
incompatible with B r a z i l ' s current exchange stringency. (UNCLASSir" 

Comment: These expropriation cases, i n part i c u l a r , have a 
long history of l i t i g a t i o n , study, claims and counter-claims which 
can provide much g r i s t for m i l l of anyone wanting to delve into 
the question. The decision of the Council of Ministers to tr y to 
reach a f i n a l settlement with France on these matters, at t h i s time, 
seems another move i n the government's attempt to c l e a r the way 
for the forthcoming San Tiago Dantas mission (see Item k), and for 
eventual new credits from the U.S. and Europe. (LIMITED- OFFICIAL 
USB) 

1 2 . Qeneral Oromar Osorio Named Commander of. Di v i s i o n a l 
A r t i l l e r y , Tlrs -. infantry Division^ General oromar iJftfiCJ&has 
been named to cormand the Divisional A r t i l l e r y of the " F i r s t Infa.:txy 
Division, replacing General Funaro Bley.. General Osorio has been 
the commander of the F i r s t Cavalry Division i n the c i t y of Santiago, 
Rio Grande do Sul. (UNCLASSIFIED) 

Comment: . General Osorio, the f i r s t general to publicly back 
the return of then Vice President JoSo Goulart to complete 
presldentialism, has remained In the background up to this point. 
Reportedly, he has been unhappy over not having received a reward 
for his ef f o r t s during the Jvly-August 1 9 6 1 c r i s i s and h i s assign­
ment to the V i l a M i l i t a r garrison adds another building block to 
the forces of General Osvino s r ^ h i s n .tlon a l i s t entourage. General 
Bley, presently unassigned, w i l l revert to inactive status pending 
retirement to the reserve component of the Army. (OFFICIAL USB ONLY) 
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