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INR 1 , AMCONSUL PORTO ALEGRE HAS INFORMED US RIO GRANDE DO SUL 
CIA STATE TREASURY COURT RULED ON MARCH 4 THAT RGS GOVERNMENT SHOULD PAY 
N S A IT&T CRUZEIROS FIVE POINT SEVEN BILLION AS COMPENSATION FOR 
T r A TELEPHONE EXPROPRIATION. COMPANY REPORTEDLY ASKING EIGHTEEN BILLION. 
t l RULING NOW GOES STATE SUPREME COURT FOR CONFIRMATION OR REJECTION. 
AID 
E 2. FOLLOWING INFO PROVIDED IN EVENT IT&T NEW YORK APPROACHES 
COM DEPARTMENT. 

SUBJECT: IT&T TELEPHONE PROPERITIES. 

3. BASED ON RECENT DISCUSSION BETWEEN EMBASSY TOO AND PRESIDENT 

RSR PAGE 2 RUESUS 299 C O N F I D E N T I A L 
CONTEL GOB APPARENTLY ANXIOUS REACH FINAL SETTLEMENT RGS CASE BUT 
CONTEL PRESIDENT QUANDT DE OLIVEIRA SAID HE FINDS IT VERY DIFFICULT 
DEAL WITH COMPANY. HE STATED HE MET IN DECEMBER 1965 WITH HARKINS 
AND OTHER IT&T OFFICIALS IN EFFORT REACH AGREEMENT FINAL SETTLEMENT 
IN LINE INTERIM AGREEMENT. HE WAS TOLD THAT AGREEMENT ENTIRELY 
UNACCEPTABLE TO IT&T AND IN ANY CASE IT&T NOT BOUND BY INTERIM' 
AGREEMENT SINCE IT REACHED BETWEEN TWO GOVERNMENTS AND NOT BY 
COMPANY. ACCORDING QUANDT , HARKINS INDICATED IT&T WANTED ABOUT EIGHT 
MILLION DOLLARS IN ADDITION SEVEN POINT THREE ALLOWED FOR IN INTERIM 
AGREEMENT. QUANDT STATES HIS POSITION WAS THAT MATTER SHOULD BE 
SETTLED ON BASIS INTERIM AGREEMENT BUT WOULD BE PREPARED 
CONSIDER REASONABLE COUNTER-PROPOSAL FROM IT&T» TO DATE QUANDT 
HAS HEARD NOTHING FURTHER FROM IT&T. 
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C U R I T I B A T H R O U G H S U B S C R I B E R F I N A N C I N G S C H E M E . Q U A N D T I N F O R M E D T O O 

C O N T E L P O L I C Y O N S U B S C R I B E R F I N A N C E D T E L E P H O N E S I S T H A T A M O U N T S 

P A I D B Y S U B S C R I B E R M U S T B E R E T U R N E D B Y C O M P A N Y I N F O R M B O N D S O R 

S H A R E S I N C O M P A N Y . C T N P R O P O S A L D I D N O T P R O V I D E F O R I S S U A N C E B O N D S 

O R S H A R E S T O S U B S C R I B E R S . 

P A G E T H R E E R U E S U A 2 9 9 C O N F I D E N T I A L 

Q U A N D T A D D E D T H A T I F C T N U N A B L E S E L F - F I N A N C E E X P A N S I O N O R 

U N W I L L I N G I S S U E S H A R E S T O S U B S C R I B E R S I N R E T U R N F O R F I N A N C I N G T H E R E 
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