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| The Companhia TelefOnica "Melhoramento e Resist@ncia", from which the

‘OSD vt f e Turtle Lake Telephone Company, Inc. was seeking to purchase the obsolete
equipment, has finally communicated with the Consulate to the following
effect:

The Companhia claims that the equipment in question was originally
imported into Brazil duty-free, and that in principle, an export license
can be granted only after payment of the duty which would have been charged
had such a charge been levied at the time of importation. The price to be
paid would have to be equal to or higher than the original price plus this
duty. It showed little interest in carrying the matter further, and stated
that the Consulate's assistance would be both useless and unnecessary.

In the Consulate's opinion, the main bar to consummation of the trans-
action lies in the fact that the Companhia considers the offer from Turtle
Lake too low to warrant the time, expense and difficulty involved in
securing a more favorable ruling. The Companhia did not advise the American
company of this objection, inasmuch as the stand taken by the Export Control
Board (CACEX) appeared to offer sufficient justification for not going
through with the sale.
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If the Turtle Lake Telephone Company is prepared to make a better offer,
it is possible that the Companhia might consider further efforts on its part
worthwhile. In October 1964, the Turtle Lake offer was U.S.$1,000 for 800
sets. At present, only 500 sets still remain available.
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The Consulate remains ready to help if its assistance\should be re-
quired. It must repeat, however, that the Companhia did not seem particular-
ly eager to close a deal. it
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