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I N C E N T I V E S T O I N V E S T I N B R A Z I L 

G i a n t B r a z i l , l a r g e r t h a n t h e c o n t i n e n t a l U n i t e d S t a t e s , c o n t a i n s 
h a l f t h e p o p u l a t i o n o f S o u t h A m e r i c a . H e r c l i m a t e r a n g e s f r o m e q u a t o ­
r i a l i n t h e n o r t h t o t e m p e r a t e i n t h e s o u t h . 

S i n c e t h e w e l l - b e i n g o f h q r 8 $ m i l l i o n p e o p l e i s c r u c i a l t o t h e 
s e c u r i t y o f t h e f r e e w o r l d , t h e U n i t e d S t a t e s a n d B r a z i l h a v e j o i n o d , 
t o g e t h e r u n d e r t h e A l l i a n c e f o r P r o g r e s s t o a c h i e v e e c o n o m i c d e v e l o p ­
m e n t . A p r i m a r y r o l e i n t h i s e f f d r t h a s b e e n a s s i g n e d t o p r i v a t e 
e n t e r p r i s e , w i t h t h e c o n t r i b u t i o n i n c a p i t a l , m a n a g e m e n t s k i l l s a n d 
t e c h n i c a l k n o w h o w i t c a n b r i n g t o t h e n a t i o n . T h e r e s o u r c e s o f b o t h 
f o r e i g n a n d d o m e s t i c b u s i n e s s m e n m u s t b e m o b i l i z e d , i f t h i s e n d e a v o r 
i s t o s u c c e e d . 

B r a z i l o f f e r s m a n y o p p o r t u n i t i e s f o r a n i n v e s t o r : a p o t e n t i a l l y 
i m m e n s e m a r k e t , a r a p i d l y e x p a n d i n g e c o n o m y a n d a g o v e r n m e n t r e c e p t i v e 
t o n r i v a t e e n t e r p r i s e . T T e r s u b s o i l s a r e r i c h i n i r o n , b e r y l l i u m , l i m e ­
s t o n e , q u a r t z , g y p s u m , i l m e n i t e , m a g n e s i t e , m a n g a n e s e , n i o b i u m - t a n t a l i t o , 
p h o s p h a t e s , n r e c i o u s s t o n e s , r a r e e a r t h s , t h o r i u m , n i c k e l , b a u x i t e , 
t a l c a n d t u n g s t e n . 

T h e d e g r e e t o w h i c h t h e c o u n t r y i s a l r e a d y i n d u s t r i a l i z e d c a n b e 
s e e n f r o m t h e f o l l o w i n g s t a t i s t i c s . I n 1 9 6 $ , she. e x p o r t e d a b o u t $110 m i l l i o n 
i n m a n u f a c t u r e s a n d m a c h i n e r y . I n a d d i t i o n , B r a z i l p r o d u c e d 184,000 
a u t o m o b i l e s i n b o t h 1 9 6 4 a n d 1 9 6 $ , 5-5 m i l l i o n t o n s o f c e m e n t i n 1 9 6 $ , 
11,500 t r a c t o r s i n 1964, o v e r 3 m i l l i o n t o n s o f s t e e l i n g o t s i n 1964 
a n d 36 m i l l i o n b a r r e l s o f p e t r o l e u m i n 1965. S h e p r o c e s s e d 114 m i l l i o n 
b a r r e l s o f c r u d e o i l i n 1964. T h a t s ame y e a r , B r a z i l i a n f a c t o r i e s 
t u r n e d o u t 356,000 T V r e c e i v e r s , 345,000 r e f r i g e r a t o r s , 930 , 0 0 0 r a d i o s 
a n d 22,000 a i r c o n d i t i o n e r s . 

B r a z i l ' s f o r e s t l a n d i s e s t i m a t e d by t h e F o o d a n d A g r i c u l t u r e 
O r g a n i z a t i o n o f t h e U n i t e d N a t i o n s t o e x c e e d t h a t o f a n y o t h e r c o u n t r y 
e x c e p t t h e U.S .S.R., t o t a l i n g 1,854,000 s q u a r e m i l e s . O n l y 115,900 
s q u a r e m i l e s , o r s i x p e r c e n t o f a l l f o r e s t l a n d , i s b e i n g u t i l i z e d . 

D E C L A S S I F I E D 
A u t h o r i t y N N ^ f o ^ O O O 



B r a z i l s t i l l h a s v a s t a r e a s o f l a n d o p e n f o r a g r i c u l t u r a l e x ­
p l o i t a t i o n . H e r f a r w e s t ( M a t o G r o s s o a n d G o i a s ) o f f e r s a f r o n t i e r 
c h a l l e n g e f o r a n y 20th C e n t u r y p i o n e e r s . W h i l e B r a z i l r a n k s h i g h 
a m o n g t h e c o u n t r i e s o f t h e w o r l d w i t h i t s c a t t l e p o p u l a t i o n e s t i m a t e d 
a t 80 m i l l i o n , t h e a v e r a g e n e t w e i g h t p e r h e a d i s v e r y l o w — l e s s 
t h a n Ljl'O p o u n d s p e r c a r c a s s . E v e n s o , s h e e x p o r t e d i;.7,000 t o n s o f 
b e e f d u r i n g t h e f i r s t t e n m o n t h s o f 1965. 

A m e r i c a n s h a v e a l r e a d y i n v e s t e d m o r e t h a n o n e b i l l i o n c o l l a r s i n 
B r a z i l . D u r i n g 1966 a l o n e , m o r e t h a n $120 m i l l i o n d o l l a r s i n n e w U.S. 
i n v e s t m e n t s i n B r a z i l w a s a p p r o v e d b y t h e C e n t r a l B a n k o f B r a z i l f o r 
g u a r a n t y p u r p o s e s . 

P h i l l i p s P e t r o l e u m i s i n v e s t i n g $23 m i l l i o n i n a $60 m i l l i o n 
d o l l a r f e r t i l i z e r p r o j e c t ; F o r d h a s i n v e s t e d $33 m i l l i o n t o p r o d u c e 
t h e G a l a x y i n B r a z i l ; X e r o x h a s j u s t p u t i n a t w o m i l l i o n d o l l a r 
o p e r a t i o n . H e r t z c a r r e n t a l , B r i n k ' s s e c u r i t y s y s t e m s , O l i n M a t h i e s o n 
k r a f t p a p e r a r e a f e w o t h e r b u s i n e s s e s w h i c h h a v e j u s t come t o B r a z i l . 

T o e n c o u r a g e n e w i n v e s t m e n t s i n B r a z i l , t h e f e d e r a l a n d s t a t e 
g o v e r n m e n t s o f t h i s n a t i o n o f f e r a s e r i e s o f e x t r e m e l y a t t r a c t i v e 
i n c e n t i v e s . A t t a c h e d a s a n n e x e s h e r e t o a r e s u m m a r i e s o f e a c h m a j o r 
i n c e n t i v e . 

F o r t h o s e w h o w o u l d l i k e f u r t h e r i n f o r m a t i o n o n i n v e s t i n g i n 
B r a z i l , t w o b o o k l e t s c a n b e w e l l r e c o m m e n d e d . 

1 . A G u i d e t o I n v e s t i n g i n B r a z i l , p r e p a r e d b y t h e B r a z i l i a n 
G o v e r n m e n t T r a d e B u r e a u , a v a i l a b l e f r o m t h e B r a z i l i a n 
E m b a s s y i n W a s h i n g t o n , B.C. 

2. G a r l a n d , G r i f f i t h , A B u s i n e s s m a n ' s I n t r o d u c t i o n t o B r a z i l i a n 
L a w a n d °ractice ( 1 9 6 6 p u b l i s h e d b y t h e C h a s e M a n h a t t a n 
B a n k ) 
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ANNEX A 

I N V E S T M E N T I N C E N T I V E S 
FOR T H E 

NORTHEAST OF B R A Z I L 

M e m o r a n d u m t o I n v e s t o r s : I n t h e W e s t e r n H e m i s p h e r e , o n e o u t o f 
e v e r y n i n e p e r s o n s s o u t h o f t h e R i o G r a n d e R i v e r l i v e s i n t h e N o r t h e a s t 
o f B r a z i l ( t h e h u m p ) . S o c r u c i a l i s t h e e c o n o m i c w e l f a r e o f t h e s e 2$ 
m i l l i o n p e o p l e t o t h e s e c u r i t y o f t h e f r e e w o r l d t h a t t h e G o v e r n m e n t s 
o f B r a z i l a n d o f t h e U n i t e d S t a t e s h a v e l a u n c h e d a m a s s i v e o f f e n s i v e 
a g a i n s t t h e a r e a ' s p o v e r t y . 

A c r u c i a l w e a p o n i n t h i s s t r u g g l e i s t h e c o n t r i b u t i o n o f c a p i t a l 
a n d t e c h n o l o g i c a l k n o w h o w t h a t c a n b e m a d e b y p r i v a t e e n t e r p r i s e . T o 
a t t r a c t p r i v a t e c a p i t a l t o t h e r e g i o n , a s e r i e s o f h i g h l y u n u s u a l i n ­
c e n t i v e s f o r n e w i n v e s t m e n t h a v e b e e n c r e a t e d . 

F o r e x a m p l e , i n t h e S t a t e o f C e a r a , i t i s p o s s i b l e f o r y o u t o 
p u t i n o n l y $ 6 , 2 5 0 o f y o u r o w n m o n e y a n d y e t o b t a i n c o m p l e t e c o n t r o l 
o f a $ 1 0 0 , 0 0 0 b u s i n e s s , i f t h e p r o j e c t i s o f s i g n i f i c a n t v a l u e t o t h e 
d e v e l o p m e n t o f t h e a r e a . H e r e i s h o w t h i s m i g h t w o r k : 

$ 6 , 2 5 0 X o u r m o n e y 
6 , 2 5 0 S h a r e s p u r c h a s e d b y CODEC ( S e e I - C b e l o w ) 

3 7 , 5 0 0 A r t . 3 4 / 1 8 t a x d e p o s i t f u n d s ( S e e I - A b e l o w ) 
5 0 , 0 0 0 T o t a l e q u i t y 
5 0 , 0 0 0 BNB l o a n ( I - B ) 

$ 1 0 0 , 0 0 0 T o t a l p r o j e c t 

T o i n d u c e y o u t o come d o w n t o B r a z i l a n d l o o k i n t o a n i n v e s t m e n t 
p o s s i b i l i t y , t h e U n i t e d S t a t e s A g e n c y f o r I n t e r n a t i o n a l D e v e l o p m e n t 
c a n o f f e r y o u a n i n v e s t m e n t s u r v e y g r a n t . ( S e e A n n e x Q ) . 

A n y e q u i p m e n t o r m a c h i n e r y n e e d e d f o r y o u r i n v e s t m e n t p r o j e c t 
c o u l d , u n d e r c e r t a i n c i r c u m s t a n c e s , b e i m p o r t e d d u t j r f r e e ( S e e I I - A . 
b e l o w ) . 

A n d , t h a t i s n o t a l l . O n c e y o u r b u s i n e s s i s o p e r a t i n g a n d e a r n i n g 
p r o f i t s , t h a t i n c o m e , i f r e i n v e s t e d i n t h e f i r m , c a n b e t a x f r e e f o r 
u p t o t e n y e a r s ( — o r e v e n f i f t e e n y e a r s i n e x c e p t i o n a l c a s e s . ( S e e 
I I I - A ) . M o r e o v e r , t h e U.S. G o v e r n m e n t c a n s e l l y o u a n i n s u r a n c e p o l i c y 
w h i c h w i l l p r o t e c t y o u r i n v e s t m e n t a g a i n s t e x p r o p r i a t i o n , i n c o n v e r t i ­
b i l i t y o f c u r r e n c y , a n d w a r , r e v o l u t i o n o r i n s u r r e c t i o n f o r t w e n t y 
y e a r s . ( S e e A n n e x Q ) . 

A s i f a l l t h i s w e r e n o t e n o u g h , e a c h s t a t e a n d m a n y m u n i c i p a l i t i e s 
h a v e t h e i r o w n i n c e n t i v e s f o r n e w i n v e s t m e n t s , s u c h a s l o a n s , g u a r a n t e e s , 
a n d e x e m p t i o n s f r o m l o c a l t a x e s . ( S e e A n n e x "N") 



A m p l e c a p i t a l r e s o u r c e s a r e a v a i l a b l e f o r i n v e s t m e n t i n t h i s 
r e g i o n . I n t h e t a x d e p o s i t s y s t e m a l o n e , t h e r e p r e s e n t l y e x i s t s 
$ 1 5 0 M I L L I O N I N SEARCH OF I N V E S T M E N T S . T h e c h i e f l a c k i s e n t e r ­
p r i s i n g e n t r e p r e n e u r s w i t h t h e m a n a g e m e n t s k i l l s r e q u i r e d t o d e ­
v e l o p w o r t h w h i l e p r o j e c t s , i l l l t h e s e b e n e f i t s a r e a v a i l a b l e t o 
b o t h f o r e i g n a n d d o m e s t i c i n v e s t o r s . 

D e s c r i p t i o n o f t h e N o r t h e a s t : T h e ' N o r t h e a s t , w h i c h c o n t a i n s 
o n e - t h i r d o f B r a z i l ' s p o p u l a t i o n , c o n s i s t s o f t h e S t a t e s o f M a r a ­
n h a o , P i a u i , C e a r a , R i o G r a n d e d o N o r t e , P a r a i b a , S e r g i p e , B a h i a 
a n d p a r t o f u p p e r M i n a s G e r a i s . A l t h o u g h t h e p e o p l e g e n e r a l l y h a v e 
a l o w p e r c a p i t a i n c o m e , a f a i r l y l a r g e m i d d l e c l a s s o f f e r s a c o n ­
s u m e r ' s m a r k e t o f r e a s o n a b l e s i z e . 

T h e r e i s a s u b s t a n t i a l s u p p l y o f e l e c t r i c a l e n e r g y i n a l m o s t 
a l l t h e s t a t e s i n t h e N o r t h e a s t . A c c o r d i n g t o SUDENE ( t h e A g e n c y 
f o r t h e D e v e l o p m e n t o f t h e N o r t h e a s t ) , t h e r e g i o n h a s b e e n g r o w i n g 
r e c e n t l y a t t h e r a t e o f 7 p e r c e n t p e r y e a r . Some o f t h e i m p o r t a n t 
i n d u s t r i e s i n t h e a r e a a r e s u g a r r e f i n i n g , c h e m i c a l s a n d t e x t i l e s . 
E x a m p l e s o f c o m p a n i e s w h i c h h a v e r e c e n t l y i n v e s t e d t h e r e a r e : 
F i r e s t o n e , C r o w n C o r k , W i l l y s ( a u t o a s s e m b l y ) a n d P h i l l i p s P e t r o l e u m 
C o . ( c a r b o n b l a c k ) . 

I n v e s t m e n t P o s s i b i l i t i e s : FUNDINOR, a d y n a m i c o r g a n i z a t i o n 
c r e a t e d t o f o s t e r d e v e l o p m e n t i n t h e a r e a , l i s t s t h e f o l l o w i n g 
i n d u s t r i e s a s i n v e s t m e n t p o s s i b i l i t i e s : f i s h i n g ( e s p e c i a l l y l o b s t e r 
a n d s h r i m p ) , c o t t o n , s i s a l , t o b a c c o , f r u i t s , c o c o a , v e g e t a b l e o i l s 
a n d w a x , t e x t i l e s , m o l a s s e s , b a g a s s e , f o o d p r o c e s s i n g ( f r u i t j u i c e s , 
s o f t d r i n k s , b e e r , b r e a d s , b i s c u i t s , c a n n e d m e a t s a n d f r u i t s , a n d 
c h e e s e s ) , a n d c a t t l e . C l o t h i n g i s s t i l l l a r g e l y t r u c k e d i n f r o m t h e 
s o u t h , a d i s t a n c e o f 1,000 m i l e s . S o c k s , n e c k t i e s , m e n ' s a n d w o m e n ' s 
r e a d y - m a d e c l o t h i n g , a n d s h o e s a r e e x a m p l e s o f a r t i c l e s b e i n g i m p o r t e d 
f r o m t h e s o u t h . 

T h e c h e m i c a l i n d u s t r y o f f e r a n u m b e r o f o p p o r t u n i t i e s w o r t h i n ­
v e s t i g a t i o n ; m i n e r a l s , s u c h a s c h r o m i t e s a n d g y p s u m , m i g h t b e u s e d 
a s r a w m a t e r i a l s f o r h r o m a t e s , s u l p h u r a n d s u l p h u r i c a c i d . B y ­
p r o d u c t s o f COPERBO's s y n t h e t i c r u b b e r p l a n t , e . g . h y d r o g e n a n d e t h e r , 
a r e p r e s e n t l y g o i n g t o w a s t e . L a r g e d e p o s i t s o f g y p s u m a n d l i m e s t o n e 
e x i s t . V e r y l i t t l e f e r t i l i z e r i s m n u f a c t u r e d i n t h e r e g i o n . M o s t 
o f t h e a m m o n i a a n d p o t a s h i s i m p o r t e d f r o m a b r o a d . 

F o l l o w i n g i s a s u m m a r y o f t h e i n c e n t i v e l a w s f o r i n v e s t m e n t s i n 
t h e N o r t h e a s t . A p p l i c a t i o n s f o r t h e s e b e n e f i t s s h o u l d b e m a d e t o 
SUDENE, P a l a c i o d a F a z e n d a 8 - a n d a r , G r u p o 6 l l , R i o d e J a n e i r o , GB, 
B r a z i l . F u r t h e r i n f o r m a t i o n c a n b e o b t a i n e d f r o m t h e O f f i c e o f t h e 
C o m m e r c i a l A t t a c h e , A m e r i c a n E m b a s s y , R i o d e J a n e i r o . 



3. 

I N C E N T I V E S T O A S S I S T I N F I N A N C I N G I N V E S T M E N T PROJECT 

A . A c c e s s t o A r t i c l e 3 4 / l 8 D e p o s i t F u n d s 

1 . F o r e v e r y o n e c r u z e i r o ( o r i t s e q u i v a l e n t ) w h i c h t h e p r o ­
j e c t o r g a n i z e r i n v e s t s , u p t o t h r e e m o r e c r u z e i r o s m a y b e 
o b t a i n e d f r o m t h e s e t a x d e p o s i t f u n d s . F i r m s i n B r a z i l 
h a v e b e e n a l l o w e d t o d e p o s i t u p t o 5 0 p e r c e n t o f t h e i r 
B r a z i l i a n i n c o m e t a x f o r i n v e s t m e n t s i n t h e f o r m o f e i t h e r 
l o a n o r e q u i t y i n e l i g i b l e p r o j e c t s i n t h e N o r t h e a s t . 
A f t e r s u c h i n v e s t m e n t , t h e l o c a l B r a z i l i a n c o m p a n y b e c o m e 
t h e o w n e r o f t h e c o r r e s p o n d i n g s h a r e s o r t h e p r o m i s s o r y 
n o t e s o f t h e n e w f i r m e s t a b l i s h e d i n t h e N o r t h e a s t . , I f 
t h e t a x d e p o s i t i s n o t a l l o c a t e d t o a s p e c i f i c p r o j e c t 
b y D e c e m b e r 1 3 o f t h e 4 t h y e a r o f i t s e x i s t e n c e , t h e 
d e p o s i t o r l o s e s a l l t i t l e t o i t . 

2 . $15>0 m i l l i o n i s n o w a v a i l a b l e f o r i n v e s t m e n t s f r o m t h e s e 
t a x d e p o s i t s . 

3 . T h e o r g a n i z e r o f a n e w i n v e s t m e n t i n t h e N o r t h e a s t m a y 
a r r a n g e w i t h o n e o r m o r e o f t h e B r a z i l i a n f i r m s i n w h o s e 
n a m e s t h e s e t a x d e p o s i t s a:^e h e l d t o i n v e s t i n h i s p r o j e c t . 
T h e r a t i o o f n e w r e s o u r c e s ( e . g . , t h e o r g a n i z e r ' s r e ­
s o u r c e s ) t o t h e t a x d e p o s i t f u n d s m a y b e a s l i t t l e a s 
o n e t o t h r e e i f s o a p p r o v e d b y SUDENE. 

4 . S h o u l d t h e t a x d e p o s i t f u n d s b e i n v e s t e d i n t h e f o r m o f 
e q u i t y , a t l e a s t , 5 0 p e r c e n t o f t h e s h a r e s r e c e i v e d 
t h e r e f o r m u s t b e n o n - v o t i n g , p r e f e r r e d s h a r e s . By i n ­
c r e a s i n g t h e r a t i o o f n o n - v o t i n g t o v o t i n g s h a r e s , t h e 
p r o j e c t o r g a n i z e r c a n o r g a n i z e h i s c a p i t a l s t r u c t u r e s o 
a s t o r e t a i n m a n a g e m e n t c o n t r o l . H e c a n a l s o a g r e e w i t h 
t h e l o c a l c o m p a n y o r c o m p a n i e s t o r e p u r c h a s e t h e s e A r t . 
3 4 A 8 s h a r e s a f t e r f i v e y e a r s a n d b e c o m e 100% o w n e r . 

5 . SUDENE m a y a u t h o r i z e t h e s e A r t . 3 4 / 1 8 f u n d s t o b e i n v e s t e d 
i n t h e f o r m o f a l o a n f r o m t h e d e p o s i t o r t o t h e n e w c o m ­
p a n y . T h e t e r m s o f t h e l o a n m u s t p r o v i d e f o r , a t l e a s t , 
a f i v e - y e a r g r a c e p e r i o d , a f t e r w h i c h n o m o r e t h a n 2 0 
p e r c e n t o f t h e p r i n c i p a l c a n b e r e p a y a b l e i n a n y o n e year-£ 

6. E l i g i b l e I n v e s t m e n t s : T h e i n v e s t m e n t m a y b e i n i n d u s ­
t r i a l , a g r i c u l t u r a l o r t e l e c o m m u n i c a t i o n s p r o j e c t s ZJ 

B. A c c e s s t o B a n k o f N o r t h e a s t B r a z i l L o a n s . 

1 . T h e B a n k o f N o r t h e a s t B r a z i l ( B N B ) c a n f i n a n c e u p t o 5 0 
p e r c e n t o f a n e w p r o j e c t h/ ( i n p r a c t i c e , i t s l o a n s 
g e n e r a l l y d o n o t e x c e e d 4 0 p e r c e n t ) . 
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2. P o s s i b l e i n v e s t m e n t r a t i o s : 
a . Own' R e s o u r c e s 12-1/2% 
b . A r t . 3 4 A 8 f ^ s 31-1/2$ 

T o t a l E q u i t y 50% 
c . BNB l o a n 50% 

T o t a l P r o j e c t 1 5 5 % 

C. F i n a n c i n g f r o m S t a t e s . A s p r e v i o u s l y m e n t i o n e d , e a c h S t a t e i n 
t h e N o r t h e a s t h a s i t s o w n i n c e n t i v e s p r o g r a m s t o a t t r a c t n e w 
i n v e s t m e n t . ( S e e A n n e x "N" f o r f u l l e r d e t a i l s ) . A s a n e x ­
a m p l e , h o w t h e S t a t e i n c e n t i v e s c a n h e l p i n t h e f i n a n c i n g <of 
a p r o j e c t , t h e S t a t e o f C e a r a w i l l b e u s e d . 

1. CODEC, a s t a t e o r g a n i z a t i o n , w i l l m a k e a n i n t e r i m l o a n 
e q u a l t o t h e A r t . 3 4 / l t a x d e p o s i t f u n d s s o t h a t t h e 
p r o j e c t c a n g o f o r w a r d w i t h o u t w a i t i n g f o r f i n a l r e l e a s e 
o f t h e f u n d s b y SUDENE a n d BNB. 

2. CODEC w i l l a l s o p u r c h a s e u p t o 50 p e r c e n t o f t h e e q u i t y 
s h a r e s t h e p r o j e c t o r g a n i z e r i s r e q u i r e d t o t a k e . T h u s , 
a t h e o r e t i c a l i n v e s t m e n t p o s s i b i l i t y w o u l d b e a s f o l l o w s : 

a . Own R e s o u r c e s 6 - l A % 
b . CODEC S h a r e s 6 - l A % 

12-l/2% 
c . A r t . 3U/18 s h a r e s 31-1/2% 

E q u i t y SC% 
d . BNB l o a n s 50% 100%" 

A l t h o u g h i n v e s t i n g o n l y 6-l/2% o f t h e t o t a l c a p i t a l 
n e e d e d , t h e p r o j e c t o r g a n i z e r c o u l d r e t a i n f u l l c o n t r o l 
o f t h e b u s i n e s s . CODEC c a r e f u l l y a v o i d s a n y p o s s i b i l i t y 
o f c o n t r o l a n d w i l l s e l l s h a r e s b a c k t o t h e o r g a n i z e r 
a f t e r a c e r t a i n t i m e p e r i o d . 

D, A c c e s s t o I n v e s t m e n t F u n d s f r o m P r i v a t e I n d i v i d u a l s . 

A p r o j e c t o r g a n i z e r m a y a l s o i n d u c e p r i v a t e i n d i v i d u a l s t o i n ­
v e s t i n h i s b u s i n e s s b y p o i n t i n g o u t t h a t a n y i n d i v i d u a l w h o 
p u r c h a s e s n e w l y i s s u e d s h a r e s i n SUDENE a p p r o v e d i n v e s t m e n t s 
m a y d e d u c t t h e c o s t o f s u c h s h a r e s f r o m h i s G r o s s I n c o m e f o r 
t h e p u r p o s e s o f h i s p e r s o n a l i n c o m e t a x o w e d t h e B r a z i l i a n 
G o v e r n m e n t , s o l o n g a s h i s o v e r - a l l d e d u c t i o n s ( i n c l u d i n g , 
m e d i c a l , e t c . ) d o n o t e x c e e d 50 p e r c e n t o f h i s g r o s s i n c o m e A ' 
T h i s i s s i m i l a r t o t h e U.S. c h a r i t a b l e d e d u c t i o n i n t h e w a y 
i t o p e r a t e s . 
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I I . COST REDUCING I N C E N T I V E S . 

A . I m p o r t D u t y E x e m p t i o n ; E q u i p m e n t a n d m a c h i n e r y ( o t h e r t h a n 
u s e d a n d o t h e r t h a n t h a t s i m i l a r t o e q u i p m e n t m a d e i n B r a z i l ) 
m a y b e i m p o r t e d d u t y f r e e f o r SUDENE a p p r o v e d p r o j e c t s , § j 

B. L i o e n s e s f o r I m p o r t i n g E q u i p m e n t w i t h o u t E x c h a n g e C o v e r ; 
my b e o b t a i n e d f r o m SUDENE.1/ 

I I I . P R O F I T M A X I M I Z I N G I N C E N T I V E S : (SUDENE a p p r o v a l n e c e s s a r y ) 

A . 100% C r e d i t a g a i n s t B r a z i l i a n F e d e r a l I n c o m e T a x . 

1. Up t o 10 y e a r s i f n o s i m i l a r p r o d u c t n o w m a d e i n N o r t h e a s t . 

B. $0 p e r c e n t C r e d i t a g a i n s t B r a z i l i a n F e d e r a l I n c o m e T a x 

1. Up t o 1973 f o r e x i s t i n g e n t e r p r i s e s i n N o r t h e a s t a n d n e w 
o n e s p r o d u c i n g p r o d u c t a l r e a d y m a d e i n a r e a , 

2. A d d i t i o n a l 50% c r e d i t m a y b e t a k e n a g a i n s t t h e r e m a i n i n g 
i n c o m e t a x d u e f o r r e i n v e s t m e n t s i n t h e N o r t h e a s t . T h u s , 
c o m b i n i n g ( l ) a n d (2) w o u l d p e r m i t a t o t a l t a x c r e d i t o f 

1. L a w N o . 4.239 ( J u n e 27, 1963), A r t . 18 ( b ) ; L a w N o . 4.869 ( D e c . 1, 
1965), A r t s . 17-24; a n d D e c r e e N o . 55.334 ( D e c . 31, 1964), A r t s . 
10-17, 19, a n d 20. D i a r i o O f i c i a l ( D e c . 31, 1964) 

2. D e c r e e N o . 55.334 ( D e c . 31, 1964), A r t . 13, § 13. 

3. L a w N o . 4.239 ( J u n e 27, 1963), A r t . l 8 ( b ) a n d s e e a l s o , L a w N o . 4.869 
( D e c . 1, 1965), A r t . 18 (3). 

4. L a w N o . 3.692 ( D e c . 15, 1959), A r t . 27; L a w N o . 4.869 ( D e c . 1, 1965), 
A r t . 13. 

5. L a w N o . 4.357 ( J u l y 17, 1^64), A r t . 14 ( d ) ; L a w N o . 4.506 ( N o v . 30, 
1964) A r t ' . 9, I 2, D i a r i o O f i c i a l N o . 23 ( D e c . 1964), p . 1,242; 
D e c r e e N o . 55.334 ( D e c . 31, 1964), A r t . 18. 

6. L a w N o . 3.692 ( D e c . 15, 1959), A r t . 18; L a w N o . 3.995 ( D e c . 14, 
1961), A r t s . 22 a n d 23; L a w N o . 4.869 ( D e c . 1, 1965), A r t s . 12, 
14 a n d 15. 

2. Up t o 15 y e a r s i f r i s k c o n s i d e r e d g r e a t a n d l o c a t i o n u n ­
f a v o r a b l e ZJ 

DECLASSIFIED 
A u t h o r i t y 



6. 

L a w N o . 3.692 ( D e c . 15, 1959), A r t . 13 ( I ) ( j ) ; D e c r e e N o . 47.890 
( M a r c h 9, I960), A r t . 53. 

8. L a w N o . 4.239 ( J u n e 27, 1963), A r t s . 13, 15 a n d 16; L a w N o . 4.869 
( D e c . 1, 1965), A r t . 16; D e c r e e N o . 55.334 ( D e c . 31, 1964). 

9. L a w N o . 4.239 ( J u n e 27, 1963), A r t s . 14, 15 a n d 16; L a w N o . 4.869 
( D e c . 1, 1965), A r t . 16 

DECLASSIFIED 
A u t h o r i t y M N D ^ f o ^ Q 0 0 



Annex B 

INVESTMENT INCENTIVES 
FOR THE 

NORTH (AMAZON BASIN) 

Memorandum to I n v e s t o r s : 

The Government of B r a z i l so wants the Amazon V a l l e y developed i t 
i s now o f f e r i n g a s e r i e s of t r u l y unique i n c e n t i v e s f o r new i n ­
vestments. By i n v e s t i n g , f o r example, only $10,000 of your own 
money, you can acquire absolute c o n t r o l over a $100,000 business, 
i f the p r o j e c t i s of s i g n i f i c a n t value to the region. 

Here i s how t h i s might work: 

$10,000 Your money 
5,000 From i n d i v i d u a l B r a z i l i a n p a r t n e r s (See I I - B below) 
5,000 Shares underwritten by Bank of the Amazon f o r 

r e s a l e to the p u b l i c (See I I - D below) 
45,000 Tax deposit funds (See I I - A below) 

65,000 T o t a l equity 
25,000 Bank of the Amazon loan 
10,000 State bank loan (e.g. State of Amazonas) 

$100,000 T o t a l p r o j e c t 

To help you get s t a r t e d , both the B r a z i l i a n and the American 
Governments have programs to a s s i s t i n making f e a s i b i l i t y s t u d i e s 
or investment surveys. (See I below). 

I n a d d i t i o n , machinery and equipment needed f o r your p r o j e c t 
may, under c e r t a i n conditions, be imported duty f r e e . (See, I I I ) . 

And, that i s not a l l . Once, your business i s operating and 
earning p r o f i t s , t h a t income may be tax fr e e up to 1982. 
(See, I V - B ) . Moreover, the United S t a t e s Government can s e l l 
you insurance to pr o t e c t your investment a g a i n s t e x p r o p r i a t i o n , 
i n c o n v e r t i b i l i t y of currency and war, r e v o l u t i o n , or i n s u r r e c t i o n . 

As i f t h i s were not enough, many of the s t a t e s and m u n i c i p a l i t i e s 
a l s o o f f e r t h e i r own investment i n c e n t i v e s , such as exemption 
from consumption and turn-over taxes, loans and underwriting of 
sha r e s . 

As you can see, there are ample c a p i t a l resources a v a i l a b l e f o r 
i n v e s t o r s i n t h i s region. The c h i e f l a c k i s enterpreneurs with 
the management s k i l l s needed to develop worthwhile p r o j e c t s . A l l 
these b e n e f i t s are a v a i l a b l e to fore i g n , as w e l l as domestic, 
i n v e s t o r s . Both B r a z i l ' s P r e s i d e n t C a s t e l l o Branco and the 
Governor of the State of Amazonas have s a i d that f o r e i g n i n v e s t ­
ment would be w e l l r e c e i v e d , i f i t contributed to the develop­
ment of the a r e a . 
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_ e 5 : r i r t i o n of the Region: 

The North, or Amazonia, i n c l u d e s the State of Acre, Para, 
Amazonas, Roraima, Amapa, northern Goias, northern Mato Grosso, 
western Maranhao and the T e r r i t o r y of Rondonia. I t comprises 
60 percent of the t o t a l t e r r i t o r y of B r a z i l and contains approxi­
mately f i v e m i l l i o n i n h a b i t a n t s . I n a d d i t i o n to an extensive 
network of navigable waterways throughout the region, e a r t h 
roads now l i n k Belem with B r a s i l i a and B r a s i l i a with Acre. From 
B r a s i l i a , e x c e l l e n t paved roads connect with v a r i o u s points i n 
the i n d u s t r i a l i z e d south of the n a t i o n . Manaus, one thousand 
miles up the Amazon R i v e r , i s a f u l l - f l e d g e d seaport with steamer 
connections to Europe. 

Investment P o s s i b i l i t i e s : 

Some of the products for which promising markets f o r new i n ­
d u s t r i e s i n t h i s region are b e l i e v e d to e x i s t a r e : f o o d s t u f f s 
(sugar, s a l t , frozen and preserved meat), c l o t h i n g of a l l kinds, 
b u i l d i n g m a t e r i a l s , lumber, cement, packing m a t e r i a l s , wood 
c r a t e s , j u t e cord. There i s a l s o a need f o r medium s c a l e a g r i ­
c u l t u r a l and animal husbandry operations. 

The B*.nk of the Amazon considers the fol l o w i n g p o s s i b i l i t i e s as 
appropriate f o r investments: o i l seed crops (e.g. babaqu, nuts, 
palm o i l s , B r a z i l nuts, dende o i l ) , t r o p i c a l woods, aromatic 
o i l s , w i l d rubber, l a t e x , r e s i n s , f i s h i n g (shrimp, p i r a r u c u , 
"peixe b o i " — a s p e c i e s of r i v e r dolphin, e t c . ) f i s h f l o u r , 
f r e e z i n g p l a n t s , j u t e and s i m i l a r f i b e r s , b l a c k pepper, tobacco, 
r i c e , beans, corn, b u f f a l o , and zebu c a t t l e . F e a s i b i l i t y s t u d i e s 
are a v a i l a b l e f o r many of these o p p o r t u n i t i e s from e i t h e r SUDAM 
(the Agency f o r the Development of the Amazon) or the Bank of the 
Amazon. T i n gold, copper, i r o n and manganese are reported i n 
the f r i n g e s of Rondonia, Amazonas and Amapa; c l a y and limestone 
sands, i n Para. 

A p p l i c a t i o n s f o r these b e n e f i t s should be made to SUDAM. Furt h e r 
information can a l s o be obtained from the O f f i c e of the Commer­
c i a l Attache, American Embassy, Rio de Jan e i r o , B r a z i l . 

Following i s a summary of these i n c e n t i v e laws. ., 

I . INCENTIVES ASSISTING AT THE PRE-INVESTMENT STAGE 

A. Loans: 

1. FIDAM (the Fund f o r P r i v a t e Investment to Develop 
the Amazon): This Fund may make loans to p r i v a t e 
firms f o r surveys d i r e c t e d toward the u t i l i z a t i o n 
of n a t u r a l and a g r i c u l t u r a l resources of the 
North. 1/ 

2. Bank of the Amazon: T h i s Bank may e i t h e r conduct 
f e a s i b i l i t y s t u d i e s or extend loans to p r i v a t e 
companies to do such studies.4* 
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? . Contingent Grants: 

Americans may obtain from the U.S. Agency f o r I n t e r ­
n a t i o n a l Development an investment survey grant which 
w i l l cover up to 50 percent of the c o s t of the survey, 
i f the p r o j e c t proves not f e a s i b l e , 2 / 

C. Access to Funds from P r i v a t e Sources i n B r a z i l f o r 
Investment Surveys: 

1 . From Companies i n B r a z i l : A p o t e n t i a l i n v e s t o r 
may be able to induce an e x i s t i n g f i r m i n B r a z i l 
to finance p a r t or a l l of the c o s t s of the f e a s i ­
b i l i t y study by p o i n t i n g out that such firm, f o r 
B r a z i l i a n income tax purposes, may deduct, as an 
ordinary operating expense, any funds used f o r 
surveying n a t u r a l resources or f o r mineral pros­
p e c t i n g i n the North, even though the f i r m ' s 
business has no connection with such resources 
or investment opportunity being surveyed.-:/ 

2. From I n d i v i d u a l s i n B r a z i l : The same approach 
may be made to i n d i v i d u a l s s i n c e they are allowed 
to deduct such expenses from t h e i r Gross Income 
f o r the purpose of p e r s o n a l income tax owed the 
B r a z i l i a n Government.ti 

I I . INCENTIVES TO ASSIST IN FINANCING INVESTMENT PROJECT 

One who organizes a new investment p r o j e c t i n the North may 
use h i s own resources to finance only a r e l a t i v e l y s m a l l 
p o r t i o n of the t o t a l investment. The remainder may come 
from one or more of the f o l l o w i n g sources. 

A. Access to Tax Deposit Funds: 

1. For every one c r u z e i r o (or i t s e q u i v a l e n t ) which 
the p r o j e c t organizer i n v e s t s , up to three more 
c r u z e i r o s may be obtained from tax deposit funds. 
Firms i n B r a z i l have been allowed to deposit up 
to 50 percent of t h e i r B r a z i l i a n income tax f o r 
investments i n the form of e i t h e r loan or equity 
i n e l i g i b l e p r o j e c t s i n the North. t i A f t e r such 
investment, the l o c a l B r a z i l i a n company becomes 
the owner of the corresponding shares or the pro­
missory .notes of the new f i r m e s t a b l i s h e d i n the 
North.!/ I f these tax deposit funds are not a l ­
l o c a t e d to a s p e c i f i c investment w i t h i n three 
years a f t e r the l a s t tax deposit payment i s made, 
they w i l l be t r a n s f e r r e d to FIDAM by the Bank of the 
Amazon and the tax depositor w i l l loose a l l t i t l e 
to them.2/ 

DECLASSIFIED 
A u t h o r i t y M N D ^ ^ Q O © 



-4-
2. Over $20 m i l l i o n i s now a v a i l a b l e f o r i n v e s t ­

ments from these tax deposits, according to the 
D i r e c t o r of the Rio branch o f f i c e of the Bank of 
the Amazon. 

3. The organizer of a new investment i n the North 
may arrange with one of the B r a z i l i a n firms i n 
whose names these tax deposits are held to i n v e s t 
i n h i s p r o j e c t . The r a t i o of new resources (e.g. 
the o r g a n i z e r ' s r e s o u r c e s ) to the tax deposit 
funds may be as l i t t l e as one to three, i f so 
approved by SUDAM.W 

4. Should the tax deposit funds be i n v e s t e d in,the 
form of equity, at l e a s t , 50 percent of the shares 
r e c e i v e d t h e r e f o r must be non-voting, p r e f e r r e d 
s h a r e s . =2/ The p r o j e c t organizer can thus organize 
h i s c a p i t a l s t r u c t u r e so as to r e t a i n management 
c o n t r o l over the new b u s i n e s s . Shares r e c e i v e d 
f o r tax deposit funds must he r e g i s t e r e d and can­
not be t r a n s f e r r e d f o r f i v e years .-==-

5. Equity Investment R a t i o P o s s i b i l i t i e s : 

Own Resources 25$ 

Tax Deposit Funds of Co. A 
Voting shares 20$ 
Non-voting shares 20$ 40$ 

Tax Deposit Funds of Co. B 
Voting shares 15$ 
Non-voting shares 20$ 35$ 

T o t a l E q u i t y 100$ 
Thus, although holding only one f o u r t h of the 
equity shares, the organizer could have c o n t r o l 
over the b u s i n e s s . 

6. I n e x c e p t i o n a l circumstances, SUDAM may authorize 
these tax deposit funds to be i n v e s t e d i n the 
form of a loan from the depositor to the new 
company. The terms of the loan must provide f o r , 
at l e a s t , a f i v e year grace period, a f t e r which 
no more than 20 percent of the p r i n c i p a l can be 
repayable i n any one year.i©/ 

7. E l i g i b l e investments. The investment may be i n 
i n d u s t r i a l , l i v e s t o c k — r a i s i n g , or a g r i c u l t u r a l 
p r o j e c t s , or i n b a s i c s e r v i c e industries.±2/ "Basic 
s e r v i c e s " i s defined as those r e l a t e d to power, 
t r a n s p o r t a t i o n , communications, c o l o n i z a t i o n , 
tourism, education and p u b l i c h e a l t h , = j / 



- 5 - , 
B. Access to Investment Funds from P r i v a t e I n d i v i d u a l s : 

A p r o j e c t organizer may a l s o induce p r i v a t e i n d i v i d u a l s 
to i n v e s t i n h i s business by po i n t i n g out t h a t any 
i n d i v i d u a l who purchases newly i s s u e d shares of SUDAM 
approved investments i n i n d u s t r i a l or a g r i c u l t u r a l 
p r o j e c t s may deduct the cost of such shares from the 
Gross Income f o r purposes of h i s personal income tax 
owed the B r a z i l i a n Government, so long as h i s o v e r - a l l 
deductions ( i n c l u d i n g medical, e t c . ) do not exceed 
5 0 percent of h i s gross income ( s i m i l a r to the U.S. 
c h a r i t a b l e deduction f o r i n d i v i d u a l s ) .-=2/ 

C. Loans and Guaranties: 

L i b e r a l loans, as w e l l as guaranties, may be obtained 
from the ample resources of the Bank of the Amazon,and 
the v a r i o u s funds i t administers, such as FIDAM.±2/ 
F i n a n c i n g i s a l s o a v a i l a b l e on the State l e v e l , e.g. 
from the Bank of the State of the Amazonas. 

D. Underwriting C a p i t a l S u b s c r i p t i o n : 

I n a d d i t i o n , the Bank of the Amazon may underwrite a 
po r t i o n of the shares of the new company with a view 
toward t h e i r r e s a l e to the p u b l i c . i l / 

I I I . COST REDUCING INCENTIVES 

A. Import Duty Exemption: 

Equipment and machinery (except t h a t s i m i l a r to equip­
ment already produced i n B r a z i l and except "obsolete 
machinery) fo r SUDAM approved p r o j e c t s may be imported 
f r e e of a l l d u t i e s and other taxes, d i r e c t or i n d i r e c t . 
Permission can be obtained to import such items without 
exchange cover, ( A l l motors f o r s h i p s may l i k e w i s e be 
imported duty f r e e , whether or not connected with any 
SUDAM p r o j e c t . ) 2 s / 

B. Manaus, a Free P o r t : 

Manaus i s a f r e e port f o r f o r e i g n goods destined f o r 
i n t e r n a l consumption w i t h i n the Amazon area or cou n t r i e s 
through which t r i b u t a r i e s of the Amazon r i v e r flow. 
B r a z i l i a n import d u t i e s are imposed once the goods , 
leave the port and enter i n t o B r a z i l i a n t e r r i t o r y , = x / 

c« Exemption from Taxes on C a p i t a l I n c r e a s e s : 

Firms engaged i n r a i s i n g l i v e s t o c k , or i n a g r i c u l t u r a l , 
i n d u s t r i a l or b a s i c s e r v i c e i n d u s t r i e s , i n the North 
may be exempted from f e d e r a l taxes and l e v i e s r e l a t e d 

http://public.il/
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to monetary c o r r e c t i o n of t h e i r a s s e t s and to the 
corresponding i n c r e a s e i n c a p i t a l . They may a l s o be 
exempted from taxes on c a p i t a l i n c r e a s e s o r i g i n a t i n g 
from r e s e r v e s or r e t a i n e d e a r n i n g s . To r e c e i v e t h i s 
t a x b e n e f i t , however, such c a p i t a l i z a t i o n must take 
pla c e w i t h i n one year a f t e r p u b l i c a t i o n of the r e g u l a ­
t i o n s to be i s s u e d under t h i s law. The r e c e i p t of 
shares or "quotas" from such c a p i t a l i n c r e a s e s i s a l s o 
not s u b j e c t to tax.£2/ 

IV. PROFIT MAXIMIZING INCENTIVES (SUDAM approval n e c e s s a r y ) 

A. 50 Percent C r e d i t Against B r a z i l i a n F e d e r a l Income Taxes: 

1. Up to 1982 f o r fiKtiQ a l r e a d y i n operation as of 
October 31, 1966.^/ 

2. An a d d i t i o n a l 50 percent c r e d i t may be taken 
ag a i n s t the remaining Income tax due f o r r e i n v e s t ­
ments i n the N o r t h — t h u s combining ( l ) and ( 2 ) 2 p / 
would permit a t o t a l t ax c r e d i t of 75 percent .•==/ 

B. 100 Percent C r e d i t Against B r a z i l i a n F e d e r a l Income 
Taxes Up to 1962 f o r : 

1. Firms i n s t a l l e d before the end of f i s c a l 1971. 

2. Firms i n s t a l l e d before October 31, 1966 which had 
not begun operations as of t h a t date, and 

3. E x i s t i n g firms which i n s t a l l new f a c i l i t i e s to 
expand, modernizepOB i n c r e a s e the i n d u s t r i a l i z a t i o n 
of raw m a t e r i a l s , o M 

3/ Law No. 5.173 (Oct. 27, 1966), A r t . 46(b) 
2/ Law No. 5.122 (Sept. 22, I966), A r t . 2 ( a ) and Art 11. 
2/ U.S. Foreign A s s i s t a n c e Act of 196l, as amended, Sec. 231 

(22 USC 2181 f f . ) . 

4/ Law No. 5.174 (Oct. 27, 1966), A r t . 9(a), D i a r i o O f i c i a l 
(Oct. 31, 1966) 

5/ I b i d . a t A r t . 10 

6/ A s i m i l a r deposit may a l s o be made f o r investments i n the 
northeast of B r a z i l . The taxpayer may f u r t h e r choose to 
divide such deposits between the North and the Northeast, 
so long as the combined amount does not exceed 50 percent 
of the tax due. I b i d , at A r t . 17. 

DECLASSIFIED 
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I b i d . a t A r t . 7(b). 

8/ I b i d , a t A r t . 11. 

9/ I b i d , a t A r t . 7(b), Sec. 3. 

10/ I b i d , at A r t . 7(b), Sec. 14(b ) . 

11/ I b i d , at A r t . 7(b), Sec. 9. 

12/ I b i d , a t A r t . 7(b), Sec. 10. 

12/ I b i d , a t A r t . 7(b) 

14/ I b i d , at A r t . 7(b), Sec. 1. 

15/ Law No. 5.174 (Oct. 27, 1966), A r t . 10; Law No. 4.506 (Nov. 
30, 1964), A r t . 9, Sec. 2, D i a r i o O f i c i a l No. 23 (Dec. 1964), 
p.1,242; and Law No. 4.357 ( J u l y 16, 1964), Oct. 14 (d) and 
Ar t . 14, Sec. 2, D i a r i o O f i c i a l , No. 14 ( J u l y 1964)., p.540. 

16/ Law No. 5.122 (Sept. 28, 1966), A r t . 1 and A r t . 4, and see 
Law No. 5.173 (Oct. 27, 1966), A r t . 4 6 ( a ) . 

12/ Law No. 5.122 (Sept. 28, i960), A r t . 2(b). 
18/ Law No. 5.174 (Oct. 27, 1966) A r t . 4, Sec. 2, D i a r i o O f i c i a l 

(Oct. 31, 1966). 

1 9 / Law No. 3.173 (June 6, 1957), D i a r i o O f i c i a l (June 12, 1957) 
and Decree No. 47.757 (Feb. 2, 19&0). 

20/ Law No. 5.174 (Oct. 27, 1966), A r t . 2, D i a r i o O f i c i a l 
(Oct. 31, 1966). 

21/ I b i d , a t A r t . I , Para. I . 

22/ I b i d , a t A r t . 7(b), Sec. 11 and Law No. 4.216 (May 6, 1963), 
D i a r i o O f i c i a l , No. 10 (1963), p.511. 

23/ Law No. 5.174 (Oct. 27, 1966), A r t . I ( I I ) , D i a r i o O f i c i a l 
(Oct. 31, 1966). 
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Annex $ 

Investment I n c e n t i v e s 
F o r e s t a t i o n and R e f o r e s t a t i o n 

To encourage the c o n s e r v a t i o n of B r a z i l ' s n a t i o n a l f o r e s t s , the F e d e r a l Government 
has e s t a b l i s h e d s e v e r a l important i n c e n t i v e s to induce investment i n f o r e s t a t i o n 
and r e f o r e s t a t i o n . f r o j e c t s . — 

I . 50% Income Tax C r e d i t f o r Firms. 
Firms which own t r a c t s of land on which f o r e s t a t i o n or r e f o r e s t a t i o n p r o j e c t s 
are c a r r i e d out, may take a c r e d i t f o r such expenses up to 50% of t h e i r B r a z i l ­
i a n income tax due f o r the year i n which such p r o j e c t i s undertaken, provided 
that such p r o j e c t was p r e v i o u s l y approved by the M i n i s t r y of A g r i c u l t u r e and 
provided i t i n c l u d e d a program f o r the annual p l a n t i n g of at l e a s t 10,000 
t r e e s . — (N.B. The b u s i n e s s of the f i r m enjoying the b e n e f i t of t h i s tax 
c r e d i t may be e n t i r e l y u n r e l a t e d to the f o r e s t i n d u s t r y ) . 

T h i s c r e d i t may be taken cumulatively with those allowed f o r investments i n 
the Northeast and/or the North (Amazon V a l l e y ) , so long as the combined c r e ­
d i t s do not exceed 50% of the income tax due. — 

I I . 1007= Tax Deduction f o r I n d i v i d u a l s . 
I n d i v i d u a l s who own such t r a c t s of land and c a r r y out such approved f o r e s t a t i o n 
or r e f o r e s t a t i o n p r o j e c t s , may deduct 100% of such expenditures from t h e i r 
g r o s s income f o r i n d i v i d u a l income tax purposes f o r the year i n which the 
p r o j e c t i s undertaken.- However, the t o t a l of t h i s deduction p l u s o t h e r s , 
e.g. medical expenses, cannot exceed 50% of the taxpayer's g r o s s income.! 1 

1 / Law No. 5.106 ( S e p t . 2, 1966), D i a r i o O f i c i a l ( S e p t . 5, 1966) 
2V A r t . 1, Paragraph 3. 
3/ A r t . 1, Paragraph 4. 
4/ A r t . 1, Paragraph 1. 
5/ Law No. 4.506 (Nov. 30, 1964), A r t . 9 



Annex F 

INVESTMENT INCENTIVES 
FOR THE 

CHEMICAL AND PETROCHEMICAL INDUSTRIES 

B a s i c to b u i l d i n g a developed economy i s the chemical and petro­
chemical i n d u s t r y . To f o s t e r investments i n t h i s s e c t o r , the 
B r a z i l i a n Government has e s t a b l i s h e d the f o l l o w i n g i n c e n t i v e s , 
which may be obtained through applying to GEIQUIN (Executive Group 
fo r the Chemical I n d u s t r y ) . 

"Chemical" i n d u s t r y i s defined to i n c l u d e the production of or­
ganic and inorganic chemicals, f e r t i l i z e r s , s o i l treatment pro­
ducts, i n s e c t i c i d e s , r o d e n t i c i d e s , h e r b i c i d e s , petrochemicals and 
raw m a t e r i a l s f o r pharmaceuticals.!/ 

I . INCENTIVES TO ASSIST IN FINANCING PROJECT 

A, Access to Loans and Guaranties: 

Loans, underwriting guaranties may be obtained from 
o f f i c i a l c r e d i t i n s t i t u t i o n s f o r approved p r o j e c t s i n 
t h i s f i e l d . t / 

B. Equipment F i n a n c i n g : 

A s s i s t a n c e may be given to f a c i l i t a t e the importation 
of equipment (other than n a t i o n a l s i m i l a r s ) e i t h e r i n 
the form o l A d i r e c t investment or through f o r e i g n 
f i n a n c i n g . 2 / 

I I . COST REDUCING INCENTIVES 

A. Exemption from Duties and Consumption Taxes on 
Imported Machinery: 

I f no s i m i l a r n a t i o n a l product e x i s t s , machinery, 
equipment, a c c e s s o r i e s , and spare p a r t s may be imported 
f r e e of duty and consumption taxes f o r four y e a r s . ! / 

B. Waiver of Exchange Burdens: 

The surtax and compulsory deposits f o r exchange t r a n s ­
a c t i o n s may be waived f o r : 

1. imports of machinery; 
2. repayment of f o r e i g n f i n a n c i n g ; and 
3. importation of e s s e n t i a l raw m a t e r i a l s . * / 

C. Reduction of Duties on Raw M a t e r i a l Imports 
Where J u s t i f i e d . ! / 

B. A c c e l e r a t e d D e p r e c i a t i o n Write-Offs. 
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I I I . INCENTIVES AFFECTING PROFITABILITY 

A. P r o t e c t i v e T a r i f f : 

I f considered warranted, a p r o t e c t i v e t a r i f f may be 
e s t a b l i s h e d f o r the product i n question.^/ 

B. E x c l u s i v i t y of B e n e f i t s : 

Once an investment p r o j e c t i s approved f o r the manu­
f a c t u r e of a p a r t i c u l a r product, these i n c e n t i v e s or 
b e n e f i t s w i l l not be granted to any other investment 
which contemplates the production of the same product, 
i f such production would exceed the absorptive c a p a c i t y 
of the n a t i o n a l market, u n l e s s such product i s to be 
produced s o l e l y f o r e x p o r t . 9 / One barred from ob t a i n ­
ing these b e n e f i t s , however, might s t i l l apply to the 
Custom's P o l i c y C o u n c i l f o r a red u c t i o n up to 50$ i n 
the d u t i e s on machinery to be imported f o r h i s project.. 

Decre-Law No. 46 (Nov. 18, 
O f i c i a l (Nov. 21, 1966). 

1966), A r t . I , Para. I l l , D i a r i o 

ti Becree No. 55.759 (Feb. 15, 
No. 4 (1965) p.214. 

1965), A r t . 2(6), D i a r i o O f i c i a l 

3/. I b i d , a t A r t . 2(1). 

ti Decree-Law No. 46 (Nov. 18, 
O f f i c i a l . (Nov. 21, 1966). 

1966), A r t . I , Para. I l l , D i a r i o 

ti Decree No. 55.759 (Feb. 15, 
No. 4 (1965), p.214. 

1965), A r t . 2(3), D i a r i o O f i c i a l 

ti I b i d , a t A r t . 2(3). 

ti I b i d , a t A r t . 2(7). 

ti I b i d , at A r t . 2(5). 

ti> 
I b i d , a t A r t . 2. 

IP
 Decree-Law No. 63 (Nov. 18, 

(Nov. 21, 1966). 
1966), A r t . 8, D i a r i o O f i c i a l 



Annex G 

Investment I n c e n t i v e s 
f o r the 

Food Products I n d u s t r i e s 

One of the i n d u s t r i a l s e c t o r s considered most c r u c i a l f o r investments by the 
Government of B r a z i l i s food products. 

P o t e n t i a l i n v e s t o r s i n t h i s i n d u s t r y may apply to GEIPAL ( E x e c u t i v e Group f o r 
the Alimentary Products I n d u s t r y ) f o r the f o l l o w i n g b e n e f i t s . 

I . INCENTIVES TO ASSIST IN FINANCING PROJECT 

A. A c c e s s to Loans and G u a r a n t i e s : 

Loans, underwriting, or g u a r a n t i e s may be obtained from the o f f i c i a l c r e d i t 
i n s t i t u t i o n s f o r such p r o j e c t s , i f 

B. Equipment F i n a n c i n g : A s s i s t a n c e may be given to f a c i l i t a t e the importation 
of equipment ( o t h e r than n a t i o n a l s i m i l a j j ^ ) e i t h e r i n the form of a d i r e c t 
investment or through f o r e i g n f i n a n c i n g . — 

C. Loans to Raw M a t e r i a l Producers: O f f i c i a l banks may make loans to the pro­
j e c t or to r u r a l producers of raw m a t e r i a l s needed f o r the p r o j e c t . — 

I I . COST REDUCING INCENTIVES 

A- Exemption from D u t i e s and Consumption Taxes on Imported Machinery: 

I f no s i m i l a r n a t i o n a l product e x i s t s , machinery, equipment, a c c e s s o r i e s 
and spare p a r ^ s may be imported f r e e of duty and consumption taxes f o r 
f o u r y e a r s . -

B. Waiving of Exchange Burdens: The s u r t a x on exchange t r a n s a c t i o n s may be 
waived f o r : 

1. imports of machinery and equipment; 
2. repayment of f o r e i g n f i n a n c i n g ; and 
3. importation of e s s e n t i a l raw m a t e r i a l s . 

C. Reduction of D u t i e s on Raw M a t e r i a l Imports When J u s t i f i e d , t/ 

D. A c c e l e r a t e d D e p r e c i a t i o n Write-Off. U 

1 / Decree No. 56.661 ( J u l y 8, 1965), A r t . 3 ( g ) , D i a r i o O f i c i a l No. 13 ( 1 9 6 5 ) , 
p. 929 

2/ I b i d , A r t . 3 ( f ) 
3/ I b i d , A r t . 3 ( h ) 
4/ Decree No. 46 (Nov. 18, 1966), A r t . I , Paragraph I , D i a r i o O f i c i a l (Nov.21,1966) 
5/ Decree No. 56.511 ( J u l y 8, 1965), A r t . 3 ( b ) 
6/ I b i d . , A r t . 3 ( c ) 
7/ I b i d . , A r t . 3 ( e ) 



Annex G - 2 -

Investment I n c e n t i v e s 
f o r the 

Food Products I n d u s t r i e s 

I I I . INCENTIVES AIMED AT PROFITABILITY 

A. Minimum P r i c e s : Where necessary, a minimum p r i c e on an a g r i c u l t u r a l 
product may be g u a r a n t i e s . 0/ 

B. P r o t e c t i v e T a r i f f : I f considered j u s t i f i e d , a p r o t e c t i v e t a r i f f may 
be e s t a b l i s h e d f o r the product i n question. — 

8/ I b i d , , A r t . 3 ( i ) 
9/ I b i d . , A r t . 3 ( d ) 



ANNEX H 

I N V E S T M E N T I N C E N T I V E S 

FOR THE 

M O V I E I N D U S T R Y 

D r i v e n b y t h e d e s i r e t o d e v e l o p a n a t i o n a l m o v i e i n d u s t r y , B r a z i l i s 
p r o v i d i n g s p e c i a l i n c e n t i v e s t o e n c o u r a g e l o c a l f i l m p r o d u c t i o n . T h e 
h e i g h t t o w h i c h B r a z i l i a n a r t i s t r y c a n r e a c h w a s w e l l d e m o n s t r a t e d i n t h e 
n a t i o n a l f i l m , " T h e K e e p e r o f P r o m i s e s " ("0 P a g a d o r d e P r o m e s s a " ) , w h i c h 
w o n a t t h e V e n i c e f i l m f e s t i v a l s e v e r a l y e a r s a g o . 

A n A m e r i c a n i n v e s t o r i s e l i g i b l e t o t a k e a d v a n t a g e o f t h e s e i n c e n t i v e s 
t o p r o d u c e B r a z i l i a n f i l m s . A B r a z i l i a n f i l m i s d e f i n e d a s o n e u s i n g s o 
m a n y n a t i o n a l s a s a c t o r s , d i r e c t o r s , e t c . V b u t t h e r e i s n o r e q u i r e m e n t t h a t 
a l l t h e s h a r e h o l d e r s , t h e d i r e c t o r s , p r o d u c e r s , o r a c t o r s b e B r a z i l i a n . 

F o l l o w i n g i s a s u m m a r y o f t h e s e i n c e n t i v e s . A p p l i c a t i o n f o r t h e s e 
b e n e f i t s s h o u l d b e made t o G E I C I N E ( t h e E x e c u t i v e G r o u p f o r t h e C i n e m a 
I n d u s t r y ) . 

I • F i n a n c i n g F i l m P r o d u c t i o n : A c c e s s T o T a x D e p o s i t F u n d s 

A p r o d u c e r i n t e r e s t e d i n m a k i n g a f i l m i n B r a z i l , m ay f i n d a r e a d y 
s o u r c e o f c a p i t a l i n t h e t a x d e p o s i t f u n d s , p r e s e n t l y h e l d b y m a n y f i r m s 
i n t h e n a t i o n . E a r n i n g s f r o m t h e e x h i b i t i o n o f f o r e i g n f i l m s h a v e b e e n 
s u b j e c t t o a d i s c o u n t ( s i m i l a r t o a n i n c o m e t a x ) o n r e m i t t i n g p r o f i t s 
a b r o a d . H o w e v e r , t h e " t a x p a y e r s " h a v e b e e n a l l o w e d t o d e d u c t 40% o f t h a t 
" t a x " d u e a n d d e p o s i t i t i n a s p e c i a l a c c o u n t w i t h t h e I n t e r n a l R e v e n u e -
D e p a r t m e n t f o r p r o d u c t i o n o f f i l m s i n B r a z i l , i f a p p r o v e d b y G E I C I N E . 2 / 

1 / A B r a z i l i a n f i l m i s d e f i n e d a s o n e w h i c h h a s t h e f o l l o w i n g c h a r a c t e r ­
i s t i c s : 
a . i t i s p r o d u c e d b y a f i r m l e g a l l y e s t a b l i s h e d i n B r a z i l ; 
b . i t i s s p o k e n i n P o r t u g u e s e ; 
c . o n i t s l i s t o f c r e d i t s , a t l e a s t , t w o t h i r d s o f t h e a r t i s t s ( p r o ­

d u c e r , d i r e c t o r , e d i t o r , s c r i p t w r i t e r s , e t c . ) a n d t e c h n i c i a n s a r e 
B r a z i l i a n s o r f o r e i g n e r s r e s i d e n t i n B r a z i l m o r e t h a n t w o y e a r s ; 

d . a t l e a s t , t w o t h i r d s o f t h e a c t o r s i n t h e c a s t a r e B r a z i l i a n s o r 
f o r e i g n e r s r e s i d e n t i n B r a z i l f o r t w o y e a r s ; 

e . a l l t h e s c e n e s a r c made i n B r a z i l i a n s t u d i o s ; 
f . t h e s o u n d t r a c k i s made i n B r a z i l ; a n d 
g . a l l t h e n e g a t i v e s a n d c o p i e s f o r e x h i b i t i o n i n B r a z i l a r e d e v e l o p e d 

i n B r a z i l i a n l a b o r a t o r i e s . 
D e c r e e N o . 5 1 ,106 ( A u g . 1 , 1 9 6 l ) , A r t s . 1 a n d 2 , X X V " D i a r i o O f i c i a l " 
( 1 9 6 1 ) , P 7 7 1 . 
2 / D e c r e e L a w N o . 4 , 1 3 1 ( S e p t . 3 , 1 9 6 2 ) , A r t . 45, X X V I " D i a r i o O f i c i a l " 

( 1 9 6 2 ) , P 245. 
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I f s o u s e d , t h e " t a x p a y e r " r e t a i n s f u l l t i t l e t o t h e s e f u n d s . P r o j e c t s 
t o u t i l i z e a l l d e p o s i t s e x i s t i n g a s o f N o v e m b e r 2 1 , 1 9 6 6 m u s t b e s u b m i t ­
t e d t o t h e N a t i o n a l C i n e m a I n s t i t u t e ( N C I ) b y M a y 2 1 , 1 9 6 6 . 3 / i f any 
h o l d e r o f t h e s e d e p o s i t s ( n e w o r o l d ) i s u n a b l e t o come u p w i t h a p r o j e c t 
a p p r o v e d b y t h e N C I w i t h i n 1 8 m o n t h s a f t e r t h e d e p o s i t i s m a d e , h e l o o s e s 
t i t l e t o t h e f u n d s . V 

T h u s , t h e r e hav.. a c c u m u l a t e d t h e s e d e p o s i t s , w h o s e h o l d e r s a r e s e e k ­
i n g a w o r t h w h i l e f i l m i n w h i c h t o i n v e s t . T h i s o f f e r s a p o t e n t i a l i n ­
v e s t o r ( A m e r i c a n o r o t h e r w i s e ) t h e o p p o r t u n i t y t o s e e k o u t o n e o f t h e s e 
d e p o s i t h o l d e r s a n d s u g g e s t a j o i n t v e n t u r e i n f i l m p r o d u c t i o n . 

I I . I m p o r t D u t y E x e m p t i o n O n E q u i p m e n t 

I f n o s i m i l a r p r o d u c t - i s made i n B r a z i l , . m a c h i n e r y , e q u i p m e n t , a c c e s ­
s o r i e s a n d s p a r e p a r t s m a y b e i m p o r t e d d u t y f r e e u p t o M a y 3, 1 9 6 8 , f o r 
v . s e i n : 

A . M o v i e s t u d i o s a n d l a b o r a t o r i e s 

B . F i l m m a n u f a c t u r i n g . 5 / 

3/ D e c r e e - L a w N o . 43 ( N o v . 18, 1966), A r t . 2 8 , . p a r a g r a p h 1, " D i a r i o 
O f i c i a l " ( N o v . 21, 1966). 

4/ I d . 

5/ L a w N o . 4,622 ( M a y 3, 1965), " D i a r i o O f i c i a l " N o . 9 (1965), P. 705-* -



ANNEX H 

I N V E S T M E N T I N C E N T I V E S 

FOR THE 

M O V I E I N D U S T R Y 

D r i v e n b y t h e d e s i r e t o d e v e l o p a n a t i o n a l m o v i e i n d u s t r y , B r a z i l i s 
p r o v i d i n g s p e c i a l i n c e n t i v e s t o e n c o u r a g e l o c a l f i l m p r o d u c t i o n . T h e 
h e i g h t t o w h i c h B r a z i l i a n a r t i s t r y c a n r e a c h w a s w e l l d e m o n s t r a t e d i n t h e 
n a t i o n a l f i l m , " T h e K e e p e r o f P r o m i s e s " ( " 0 P a g a d o r d e P r o m e s s a " ) , w h i c h 
w o n a t t h e V e n i c e f i l m f e s t i v a l s e v e r a l y e a r s a g o . 

A n A m e r i c a n i n v e s t o r i s e l i g i b l e t o t a k e a d v a n t a g e o f t h e s e i n c e n t i v e s 
t o p r o d u c e B r a z i l i a n f i l m s . A B r a z i l i a n f i l m i s d e f i n e d a s o n e u s i n g s o 
m a n y n a t i o n a l s a s a c t o r s , d i r e c t o r s , e t c . y b u t t h e r e i s n o r e q u i r e m e n t t h a t 
a l l t h e s h a r e h o l d e r s , t h e d i r e c t o r s , p r o d u c e r s , o r a c t o r s b e B r a z i l i a n . 

F o l l o w i n g i s a s u m m a r y o f t h e s e i n c e n t i v e s . A p p l i c a t i o n f o r t h e s e 
b e n e f i t s s h o u l d b e made t o G E I C I N E ( t h e E x e c u t i v e G r o u p f o r t h e C i n e m a 
I n d u s t r y ) . 

I • F i n a n c i n g F i l m P r o d u c t i o n : A c c e s s T o T a x D e p o s i t F u n d s 

A p r o d u c e r i n t e r e s t e d i n m a k i n g a f i l m i n B r a z i l , may f i n d a r e a d y 
s o u r c e o f c a p i t a l i n t h e t a x d e p o s i t f u n d s , p r e s e n t l y h e l d b y m a n y f i r m s 
i n t h e n a t i o n . E a r n i n g s f r o m t h e e x h i b i t i o n o f f o r e i g n f i l m s h a v e b e e n 
s u b j e c t t o a d i s c o u n t ( s i m i l a r t o a n i n c o m e t a x ) o n r e m i t t i n g p r o f i t s 
a b r o a d . H o w e v e r , t h e " t a x p a y e r s " h a v e b e e n a l l o w e d t o d e d u c t 40% o f t h a t 
" t a x " d u e a n d d e p o s i t i t i n a s p e c i a l a c c o u n t w i t h t h e I n t e r n a l R e v e n u e -
D e p a r t m e n t f o r p r o d u c t i o n o f f i l m s i n B r a z i l , i f a p p r o v e d b y G E I C I N E . 2 / 

1 / A B r a z i l i a n f i l m i s d e f i n e d a s o n e w h i c h h a s t h e f o l l o w i n g c h a r a c t e r ­
i s t i c s : 
a . i t i s p r o d u c e d b y a f i r m l e g a l l y e s t a b l i s h e d i n B r a z i l ; 
b . i t i s s p o k e n i n P o r t u g u e s e ; 
c . o n i t s l i s t o f c r e d i t s , a t l e a s t , t w o t h i r d s o f t h e a r t i s t s ( p r o ­

d u c e r , d i r e c t o r , e d i t o r , s c r i p t w r i t e r s , e t c . ) a n d t e c h n i c i a n s a r e 
B r a z i l i a n s o r f o r e i g n e r s r e s i d e n t i n B r a z i l m o r e t h a n t w o y e a r s ; 

d . a t l e a s t , t w o t h i r d s o f t h e a c t o r s i n t h e c a s t a r e B r a z i l i a n s o r 
f o r e i g n e r s r e s i d e n t i n B r a z i l f o r t w o y e a r s ; 

e . a l l t h e s c e n e s a r e made i n B r a z i l i a n s t u d i o s ; 
f . t h e s o u n d t r a c k i s made i n B r a z i l ; a n d 
g . a l l t h e n e g a t i v e s a n d c o p i e s f o r e x h i b i t i o n i n B r a z i l a r e d e v e l o p e d 

i n B r a z i l i a n l a b o r a t o r i e s . 
D e c r e e N o . 5 1 , 1 0 6 ( A u g . 1 , 1 9 6 l ) , A r t s . 1 a n d 2 , X X V " D i a r i o O f i c i a l " 
( 1 9 6 1 ) , P 7 7 1 . 
2 / D e c r e e L a w N o . 4 , 1 3 1 ( S e p t . 3 , 1 9 6 2 ) , A r t . 4 5 , X X V I " D i a r i o O f i c i a l " 

( 1 9 6 2 ) , P 2 4 5 . 
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I f s o u s e d , t h e " t a x p a y e r " r e t a i n s f u l l t i t l e t o t h e s e f u n d s . P r o j e c t s 
t o u t i l i z e a l l d e p o s i t s e x i s t i n g a s o f N o v e m b e r 21, 1966 m u s t b e s u b m i t ­
t e d t o t h e N a t i o n a l C i n e m a I n s t i t u t e ( N C I ) b y M a y 21, 1966. 3/ i f a n y 
h o l d e r o f t h e s e d e p o s i t s ( n e w o r o l d ) i s u n a b l e t o come u p w i t h a p r o j e c t 
a p p r o v e d b y t h e N C I w i t h i n 18 m o n t h s a f t e r t h e d e p o s i t i s m a d e , h e l o o s e s 
t i t l e t o t h e f u n d s . V 

T h u s , t h e r e h a v e a c c u m u l a t e d t h e s e d e p o s i t s , w h o s o h o l d e r s a r e s e e k ­
i n g a w o r t h w h i l e f i l m i n w h i c h t o i n v e s t . T h i s o f f e r s a p o t e n t i a l i n ­
v e s t o r ( A m e r i c a n o r o t h e r w i s e ) t h e o p p o r t u n i t y t o s e e k o u t o n e o f t h e s e 
d e p o s i t h o l d e r s a n d s u g g e s t a j o i n t v e n t u r e i n f i l m p r o d u c t i o n . 

I I . I m p o r t D u t y E x e m p t i o n O n E q u i p m e n t 

I f n o s i m i l a r p r o d u c t - i s made i n B r a z i l , . m a c h i n e r y , e q u i p m e n t , a c c e s ­
s o r i e s a n d s p a r e p a r t s may b e i m p o r t e d d u t y f r e e u p t o M a y 3, 1968, f o r 
•fl.se i n : 

A . M o v i e s t u d i o s a n d l a b o r a t o r i e s 

B . F i l m m a n u f a c t u r i n g . 5 / 

3/ D e c r e e - L a w N o . 43 ( N o v . 18, 1966), A r t . 2 8 , - p a r a g r a p h 1, " D i a r i o 
O f i c i a l " ( N o v . 21, 1966). 

V I d . 

-5/ L a w N o . 4,622 ( M a y 3, 1965), " D i a r i o O f i c i a l " N o . 9 (1965), P." 705-* . -

http://%e2%96%a0fl.se


* u n 6 x I 

INVESTMENT INCENTIVES 
FOR THE 

M E T A L L U R G Y I N D U S T R I E S 

I . E x e m p t i o n f r o m D u t i e s o n I m p o r t e d M a c h i n e r y ; I f n o s i m i l a r , B r a z i l i a n p r o d u c t 
e x i s t s , m a c h i n e r y , a c c e s s o r i e s , t o o l i n g a n : s p a r e p a r t s d e s t i n e d f o r u s e i n 
t h e m e t a l l u r g y i n d u s t r i e s m a y b e e x e m p t e d f r c + u a i l " i m p o r t D u t i e s a n i c o n s u m p t i o n 
t a x e s u p t o 1 9 7 0 . ! ' A p p l i c a t i o n f o r t h i s b e n e f i t s h o u l d b e m a d e t o G E B 5 B T ( T h e 
E x e c u t i v e G r o u p f o r t h e M e t a l l u r g y I n d u s t r i e s ) 

I I . A c c e l e r a t e d D e p r e c i a t i o n l / r i t e - O f f s f o r L e a d , Z i n c , a n d A l u m i n u m I n d u s t r i e s . — 

1 / L a w N o . 4 . 6 2 2 ( M a y 3 , 1 9 6 5 ) , D M a r i o O f i c i a l N o . 9 ( 1 9 6 5 ) , p . 7 0 5 . 

2 / D e c r e e H o . 5 4 . 2 9 0 ( S e p t . 2 3 , 1 9 6 4 ) , A r t . 2 ( 1 ) , D i a r i o . O f i c i a l N o . 1 3 ( S e p t . 1 9 6 4 ) , 
p . 3 1 1 . 



A n n e x J 

I N V E S T M E N T I N C E N T I V E S 
F O R T H E 

C I V I L C O N S T R U C T I O N I N D U S T R Y 

-One o f B r a z i l ' s m o s t p r e s s i n g n e e d s i s h o u s i n g . T h e i n f l a t i o n o f r e c e n t y e a r s 
h a s c a u s e d c i v i l c o n s t r u c t i o n t o f a l l f a r b e l o w t h e n a t i o n ' s n e e d s . I n a d d i t i o n 
t o t h e i n c e n t i v e s d e s c r i b e d b e l o w , p o t e n t i a l i n v e s t o r s w i l l w a n t t o i n q u i r e a t 
t h e N a t i o n a l H o u s i n g B a n k o f B r a z i l r e g a r d i n g t h e p o s s i b i l i t y o f a l o a n . 

I . E x e m p t i o n f r o m D u t i e s o n I m p o r t e d M a c h i n e r y : I f n o s i m i l a r B r a z i l i a n p r o d u c t 
e x i s t s , m a c h i n e r y , a c c e s s o r i e s , t o o l i n g a n d s p a r e p a r t s d e s t i n e d f o r u s e i n 
t h e c i v i l c o n s t r u c t i o n i n l u s t r y m a y b e e x e m p t e d , f r o m a l l i m p o r t d u t i e s a n d 
c o n s u m p t i o n t a x e s u p t o 1 9 7 0 . zJ 

I I . E x e m p t i o n f r o m C o n s u m p t i o n a n d E x c i s e T a x e s : A v a i l a b l e f o r p r e - f a b r i c a t e d 
h o u s e s a n d b u i l d i n g s , i n c l u d i n g t h e i r r e s p e c t i v e c o m p o n e n t s w h e n d e s i g n e d 
f o r a s s e m b l y , p r o v i d e d t h e y a r e p a r t o f a u n i t d i r e c t l y f u r n i s h e d b y t h e 
i n d u s t r y o f p r e - f a b r i c a t e d c o m p o n e n t s a n d t h a t t h e m a t e r i a l s e m p l o y e d i n 
t h e p r o d u c t i o n o f s u c h c o m p o n e n t s h a v e p a i l t h e t a x d u e . 2 1 

I I I . A c c e l e r a t e d D e p r e c i a t i o n R a t e s f o r P r o d u c e r s o f C e m e n t o r P r e - F a b r i c a t e d 
C o m p o n e n t s f o r H o u s i n g , f j 

1 / D e c r e e L a w N o . 4 6 ( N o v . I S , 1 9 6 6 ) , D i a r i o O f i c i a l ( N o v . 2 1 , 1 9 6 6 ) . 

2 / L a w N o . 4 . 8 6 4 ( N o v . 2 9 , 1 9 6 5 ) , A r t . 3 1 . 

3/ D e c r e e N o . 5 4 . 2 9 3 ( S e p t . 2 3 , 1 9 6 4 ) , A r t . 2 ( 6 ) , D i a r i o O f i c i a l N o . 1 3 
( S e p t . 1 9 6 4 ) , p . 8 . 1 1 . 

DECLASSIFIED 
A u t h o r i t y M N D ^ f o ^ Q O 0 



Annex K 

INVESTMENT INCENTIVES 
FOR THE 

TEXTILE AND LEATHER INDUSTRIES 

I n order to f o s t e r the modernization of the t e x t i l e , l e a t h e r and 
shoe i n d u s t r i e s , the B r a z i l i a n Government o f f e r s a number of 
i n c e n t i v e s designed to encourage replacement of obsolete machin­
ery, equipment and techniques. These b e n e f i t s may be requested 
from GEITEC (Executive Group f o r T e x t i l e s , Leather and Leather 
P r o d u c t s ) . They are a v a i l a b l e f o r spinning, weaving, tanning, 
l e a t h e r footwear and other l e a t h e r products.!/ 

I . INCENTIVES TO ASSIST IN FINANCING PROJECT 

A, Access to Loans and Guaranties: 

Loans, underwriting or guaranties may be obtained 
from o f f i c i a l c r e d i t i n s t i t u t i o n s U 

B. Equipment F i n a n c i n g : 

A s s i s t a n c e may be given to f a c i l i t a t e the importation 
of equipment (other than n a t i o n a l s i m i l a r s ) e i t h e r i n 
the form of ,a d i r e c t investment or through f o r e i g n 
financing. 2 / 

I I . COST REDUCING INCENTIVES 

A. Exemption from Duties and Consumption Taxes on 
Imported Machinery: 

1 . Weaving and spinning i n d u s t r i e s : i f no s i m i l a r 
n a t i o n a l product e x i s t s , machinery, equipment, 
a c c e s s o r i e s , and spare p a r t s may be imported 
duty f r e e f o r four y e a r s . ! / 

2. Tanning, l e a t h e r footwear, and l e a t h e r products: 
i f no s i m i l a r n a t i o n a l product e x i s t s , machinery, 
equipment, a c c e s s o r i e s and spare parts^may be 
imported duty free u n t i l May 5, 1968.2/ 

B. Waiver of Exchange Burdens: 

F i n a n c i a l charges on the a c q u i s i t i o n of f o r e i g n 
exchange may be waived f o r : 

1, imports of machinery and .equipment; and 
2. s e r v i c i n g f o r e i g n debt.2/ 

c* A c c e l e r a t e d D e p r e c i a t i o n W r i t e - O f f s f t 

DECLASSIFIED 
A u t h o r i t y N N \ ) 9 ( / ) O 0 0 



Decree No. 57.028 (Oct. 11, 
No. 19 (1965), p.1475. 
I b i d , a t A r t . 2 ( f ) . 

I b i d . a t A r t . 2 ( e ) . 

Decree-Law No. 46 (Nov. 18, 
O f i c i a l (Nov. 21, 1966). 
Decree No. 57.028 (Oct. 11, 
I b i d , a t A r t . 2 ( c ) . 

I b i d , a t A r t . 2 ( d ) . 

1965) , A r t . 2, D i a r i o O f i c i a l 

1966) , Art I , Para. 2, D i a r i o 

1966), A r t . 2 ( b ) . 



A n n e x L 

I N V E S T M E N T I N C E N T I V E S 
F O R T H E 

A G R I C U L T U R A L M A C H I N E R Y I N D U S T R Y 

T h e n e e d f o r i n c r e a s e d a g r i c u l t u r a l p r o d u c t i v i t y i n B r a z i l i s u r g e n t . W i t h t h i s 
o b j e c t i v e i n m i n d , t h e B r a z i l i a n G o v e r n m e n t h a v e j u s t p r o v i d e d n e w i n c e n t i v e s 
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I I . A c c e s s t o L o a n s a n i O t h e r _ _ F a c i l i t i e s c f O f f i c i a l G o v e r n m e n t C r e l i t I n s t i t u t i o n s . 
A g r i c u l t u r a l m a c h i n e r y i s n o w c o n s i d e r e d a " p r i o r i t y " i n d u s t r y f o r t h e p u r p o s e s 
o f l o a n s , g u a r a n t i e s , e t c , f r o m o f f i c i a l g o v e r n m e n t c r e d i t i n s t i t u t i o n s . 1/ 

1 / D e c r e e N o . 6 0 . 0 5 6 ( J a n . 1 2 , 1 9 6 7 ) , A r t . 2 , D i a r i o O f i c i a l ( J a n 1 9 , 1 9 6 7 ) 
2 / I b i d . A r t . 5 
3 / I b i d , a t 3 ( b ) 
4 / I b i d . A r t . 6 a n d s e e L a w N o . 4 . 5 8 4 ( D e c . 1 1 , 1 9 6 4 ) . 
5 / D e c r e e N o . 6 0 . 0 5 6 ( J a n . 1 2 , 1 9 6 7 ) , A r t s . 2 a n d 7 
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m i l e s f r o m t h e c e n t e r o f t h e c a p i t a l , i t i s s e r v e ! b y p o w e r , w a t e r a n d 
t e l e p h o n e s . S u c h l a n d m a y b e o b t a i n e d u n d e r a f i v e y e a r m o r t g a g e . 

3 . T a x R e l i e f . N e w i n d u s t r i e s w h i c h w i l l m a n u f a c t u r e f i n i s h e d p r o d u c t s r e a d y 
f o r c o n s u m p t i o n , m a y o b t a i n t h e f o l l o w i n g t a x b e n e f i t s f r o m C O D E A L , s o 
l o n g t h a t t h e y w i l l n o t m o n o p o l i z e t h e s o u r c e o f r a w m a t e r i a l s t o t h e 
d e t r i m e n t o f s i m i l a r f i r m s . — ' 

a . T o t a l E x e m p t i o n f r o m S t a t _ e _ T a x e s £ozT?-n Y e a r s : E x e m p t i o n f r o m s a l e s , 
t u r n o v e r , e x p o r t a n d o t h e r s t a t e t a x e s m a y b e g r a n t e d n e w i n d u s t r i e s 
w h i c h w i l l m a n u f a c t u r e a p r o d u c t n o t n o w b e i n g m a d e i n t h e S t a t e . ! 

b . 5 0 % C r e d i t A g a i n 3 _ t _ S _ t a t q _ T ^ e _ s ^ f q r _ F i v e Y e a r s : a v a i l a b l e f o r n e w 
c o m p a n i e s w h i c h w i l l m a n u f a c t u r e a p r o d u c t a l r e a d y b e i n g m a d e i n 
t h e S t a t e , i f t h e f o l l o w i n g c o n d i t i o n s a r e m e t : 

( 1 ) l o c a l r a w m a t e r i a l w i l l b e u s e d ; 
( 2 ) t h e m a c h i n e r y t o b e i n . t a i l e d w i l l r e o r e s e n t a t e c h n o l o g i c a l 

a d v a n c e o v e r t h a t n o w b e i n g u s e : : i n t h e S t a t e ; 
( 3 ) t h e p r o j e c t i s o f e c o n o m i c a n d - . o c i a l v a l u e t o t h e S t a t e ; a n d 
( 4 ) t h e e x i s t i n g p r o d u c t i o n o f s u c h p r o d u c t i s n o t s u f f i c i e n t t o 

m e e t t h e n e e d s o f l o c a l c o n s u m p t i o n , o r t h e o r o c u c t i o n o f t h e 
g / 

n e w f i r m t o b e i n s t a l l e d i s d e s t i n e d f o r e x p o r t , i 
c . B e n e f i t s G r a n t e d C o m p e t i t o r s . Hew f i r m s m a y r e q u e s t t h a t t h e y b e 

g r a n t e d a n y t a x b e n e f i t s - p r e s e n t l y b e i n g e n j o y e d b y c o m p a n i e s p r o ­
d u c i n g t h e s a n e p r o d u c t . 

http://iniu.str.iqs
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I N V E S T M E N T I N C E N T I V E S O F F E R E D B Y 
T H E 

S T A T E S I N T H E N O R T H E A S T R E G I O N 

I I . B A H I A 

A. D e s c r i p t i o n o f S t a t e . L a r g e r t h a n C a l i f o r n i a a n d I l l i n o i s c o m b i n e d , t h e 
S t a t e o f E a h i a c o n t a i n : 6 m i l l i o n p e o p l e . I t s c a p i t a l , S a l v a d o r , i s a 
m a j o r p o r t i n B r a z i l . F o u r r a i l r o a d s s e r v e t h e s t a t e a n d a p a v e d h i g h w a y 
l i n k s t h e c a p i t a l t o t h e i n d u s t r i a l i z e d s o u t h o f B r a z i l . 

T h e p r i n c i p a l a g r i c u l t u r a l c r o p s a r e : c o c o a , c o f f e e , t o b a c c o , s u g a r , b e a n s , 
c o c o n u t s , c o r n a n d r i c e . B a h i a i s a l s o a n i m p o r t a n t s o u r c e o f f r u i t s : 
o r a n g e s , t a n g e r i n e s , p i n e a p p l e s , l e m o n : , m e l o n s , w a t e r m e l o n s , f i g s , p e a c h e s 
a n d c a s h e w n u t s . R a n c h i n g ( c a t t l e , h o g s a n d s h e e p ) i s a n o t h e r m a j o r a c t i v i t y . 

M i n e r a l r e s o u r c e s i n c l u d e : m o l y b d e n u m , m i c a , q u a r t s , d i a m o n d s , s e m i - p r e c i o u s 
s t o n e s , s a l t , m a g n e s i t e , c h r o m e a n d c a r b o n a t e s . L a r g e p e t r o l e u m d e s p o t A 
a r e b e i n g e x p l o i t e d a t R o n c o n c a v o . 

C h i e f i n d u s t r i e s a r e : c h e m i c a l s , p h a r m a c e u t i c a l s , t e x t i l e s , p r o c e s s i n g o f 
n o n - m e t a l l i c m i n e r a l s , t i m b e r , f u r n i t u r e - a n : p a p e r . T w o l a r g e n e w i n v e s t ­
m e n t s n o w g o i n g i n t o B a h i a a r e : P h i l l i p s i n c a r b o n b l a c k a n i L e i t e G l o r i a 

( C a r n a t i o n M i l k ) i n p o w d e r e d m i l k , 

S t a t e I n v e s t m e n t I n c e n t i v e s . 

1, F i n a n c i n g . F U N D A G R O ( T h e F u n d f o r A g r o - I n d u s t r i a l D e v e l o p m e n t ) m a y o f f e r 
t h e f o l l o w i n g f i n a n c i a l a s s i s t a n c e t o n e w i n v e s t m e n t s : 

a . P u r c h a s i n g o f s h a r e s o f t h e e n t e r p r i s e ; 
b . G u a r a n t i e s t o a i d i n s e c u r i n g c r e d i t ; a n d 
c . P r i o r i t y i n o b t a i n i n g c r e d i t f r o m B A H F E 2 ( T h e D e v e l o p m e n t B a n k o f 

E a h i a ) . 5 / 
2 . T a x B e n e f i t s . T h e D e c r e e w h i c h o f f e r e d r e l i e f f r o m S t a t e - t a x e s f o r a 

p e r i o i f r o m s i ; : t o t e n y e a r s a p p l i e d o n l y t o f i r m s i n s t a l l e d b e f o r e 
D e c e m b e r 3 1 1 9 6 6 . 2 / H o w e v e r , i t i s l i v e l y t h a t t h i s t i m e l i m i t h a s 
b e e n o r w i l l b e e x t e n d e d b y a n e w D e c r e e . i n t e r e s t e d i n v e s t o r s s h o u l d 
i n q u i r e t h r o u g h t h e C o n s a i h o d e D e s e n v o l v i m e n t o ( G D I ) o f t h e S t a t e 
G o v e r n m e n t o f E a h i a i n S a l v a d o r . 

I I I . CSARA 

A. D e s c r i p t i o n o f S t a t e . C o n t a i n i n g 3 . 5 M i l l i o n p e o p l e , t h e S t a t e o f C e a r a 
i s l a r g e r t h a n W i s c o n s i n . I t h a s a r a i l r o a d l i n e w h i c h r u n : ; a l m o s t t h e 
e n t i r e l e n g h t o f t h e s t a t e f r o m n o r t h t o s o u t h a n d m o s t t h e w i d t h o f t h e 
s t a t e f r o m e a s t t o w e s t . 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D E Y 
T H E 

S T A T E S I N T H E N O R T H E A S T R E G I O N 

I I I . C E A R A ( c o n t i n u e d ) 

A . D e s c r i p t i o n o f S t a t e ( c o n t i n u e . ! ) . H i e i m p o r t a n t c r o p s a r e s u g a r , c o t t o n , 
b e a n s , s w e e t p o t a t o e s , g r a p e s , p i n e a p p l e s , c o c o n u t s , o r a n g e s , g a r l i c , 
o n i o n s , p e a n u t s , r i c e a n i c o f f e e . W i t h i n B r a z i l , i t i s a n i m p o r t a n t 
a r e a f o r c a t t l e , s h e e p , a n i h o g r a i s i n g . 

B y f a r t h e m a j o r i n d u s t r y i s t e x t i l e s ; o t h e r s a r e c h e m i c a l s , p h a r m a c e u t i c s 
a n d m e t a l l u r g y . T h e s e a , r i c h i n l o b s t e r s a n d o t h e r f i s h , i s a l m o s t . u n ­
t o u c h e d . A e c e i t l y , s e v e r a l c o m p a n i e s h a v e s t a r t e d f r e e z i n g a n d e x p o r t i n g 
l o b s t e r s t o t h e U n i t e d S t a t e s . 

T h e I n d u s t r i a l D i s t r i c t o f C e a r a i s b e i n g e s t a b l i s h e d i n t h e s o u t h e r n z o n e 
o f t h e c a p i t a l , F o r t a l e z a . D e s i g n e d f o r l i g h t a n ! m e d i u m s i z e d i n d u s t r y , 
t h e D i s t r i c t w i l l o f f e r a c c e s s r o a d s , p o w e r , w a t e r , s e w e r s a n d c o m m u n i c a ­
t i o n s f a c i l i t i e s . 

B. I n v e s t m e n t O p p o r t u n i t i e s . C O D E C ( H i e C o m p a n y f o r t h e E c o n o m i c D e v e l o p m e n t 
o f C e a r a ) h a s p r e p a r e d f e a s i b i l i t y s t u d i e s f o r a n u m b e r o f p r o j e c t s w h i c h 
i t i s w i l l i n g t o a s s i s t t h r o u g h f i n a n c i n g . T h e s e s t u d i e s a r e a v a i l a b l e t o 
p o t e n t i a l i n v e s t o r s ; t h e y c o v e r t h e f o i l o w i n g o p p o r t u n i t i e s : t i l e , l e a t h e r 
t a n n i n g , m e n ' s n y l o n s o c k s , s c a l e s , i n d u s t r i a l i z a t i o n o f c o r n , p l u m b i n g 
f i x t u r e s , b a r b e d w i r e , r u b b e r f o r t i r e r e c a p p i n g , p a p e r b a g s , f r e e z e 
d r y i n g , f e r t i l i z e r s , c a u s t i c s o d a , s p i n n i n g m a c h i n e s , w e a v i n g m a c h i n e s , 
b a t t e r i e s , w r a p p i n g p a p e r , a u t o m o b i l e c h a s s i s , i n s e c t i c i d e s , p l a s t i c b a g s , 
c e m e n t a n d a l u m i n u m e x t r u s i o n . 

C • S t a t e I n v e s t m e n t I n c e n t i v e s . 

1 . F i n a g i n g ? r o j e c t . 

a . C O D E C w i l l m a k e a n i n t e r i m l o a n e q u a l t o t h e A r t . 3 4 / 1 8 f e d e r a l t a x 
d e p o s i t f u n d s a u t h o r i z e d s o t h a t t h e p r o j e c t c a n g o f o r w a r d w i t h o u t -
w a i t i n g f o r f i n a l r e l e a s e o f s u c h f u n d s b y S U D E N E a n d B N B . ( S e e 
A n n e x " A " ) . 

b . C O D E C w i l l a l s o p u r c h a s e u p t o 5 0 p e r c e n t o f t h e e q u i t y s h a r e s t h e 
p r o j e c t o r g a n i z e r i s r e q u i r e * t o t a k e t o s a t i s f y t h e r e q u i r e m e n t s 
f o r A r t . 3 4 / 1 3 t a x f u n d s . 

2 . T a x R e l i e f . 

a . N e w I n d u s t r i e s P r o d u c i n g P r o d u c t • n o t N o w M a d e i n S t a t e . I f s u c h 
p r o j e c t s w i l l u s e n e w e q u i p m e n t a n d m o d e r n t e c h n o l o g i c a l p r o c e s s e s , 
t h e y m a y b e e x e m p t f r o m a l l s t a t e t a x e s f o r u p t o f i v e y e a r s . — I f 
t h e p r o j e c t i s c l a s s i f i e d a s a " b a s i c " i n d u s t r y b y t h e T e c h n i c a l 
C o u n c i l o n t h e E c o n o m y , t h i s e x e m p t i o n m a y b e e x t e n d e d b e y o n d f i v e 
y e a r s . 2 / ( R e c e n t l y n e w s p a p e r r e p o r t s i n d i c a t e t h e s e e x e m p t i o n s m a y 
h a v e b e e n l i m i t e d t o 4 0 p e r c e n t o f t h e t a x d u e . H o i s s h o u l d b e 
c h e c k e d o u t i n t h e S t a t e . ) 

DECLASSIFIED 
A u t h o r i t y M N 1 ) ^ ( ^ 0 0 0 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D B Y 
T H E 

S T A T E S I N H I E N O R T H E A S T R E G I O N 

A GEAR/' ( c o n t i n u e d ) 

b . N e v / _ ? r q j e c t s t o . F r p d u c e _ ? r o d u c t s N q v ? _ E e j . n g _ H ; a c e _ i n C e a r a . S u c h f i r m s 
..-.ay b e g r a n t e d t h e b e n e f i t s p r e s e n t . . y b e i n g e n j o y e d b y c o m p a n i e s a l ­
r e a d y m a k i n g t h i s p r o d u c t , i f t h e r e i s n o t a n e x c e s s p r o d u c t i o n o f 
i . t i n t h e s t a t e , a n d i f n e w p r o j e c t w i l l n o t c r e a t e a n e x c e s s s u p p l y . 1 2 

MARANHSO 

A . D e s c r i p t i o n o f S t a t e . S l i g h t l y b i g g e r t h a n A r i z o n a , t h i s S t a t e h a s o n l y 2 . 5 
m i l l i o n i n h a b i t a n t s . S i n c e t h e A m a z o n f o r e s t b e g i n s i n t h e w e s t e r n p a r t o f 
M a r a n h a o , i t i : r i c h i n t r o p i c a ' , w o o d s a n I w i l d r u b b e r . M i n e r a l r e s o u r c e s 
i n c l u d e g o l d , a n i a l u m i n u m p h o p h a t c . R i c e a n d c o t t o n a r e t h e p r i n c i p a l 
c r o p s . T h e S t a t e i s a n i m p o r t a n t f i s h p r o d u c i n g r e g i o n i n B r a z i l . A l t h o u g h 
p a v e d r o a d s a r e m i s s i n g , t h e r e i s a r a i l w a y l i n e t h a t r u n s f r o : ; , i t s c a p i t a l , 
S a o L u i z , d o w n t o t h e S t a t e o f P i a u i . 

^• S t a t e I n v e s t m e n t I n c e n t i j ' e - s . 

1 . F i n a n c i n g P r o j e c t . D E A R ( T h e F u n . , f o r t h e E c o n o m i c D e v e l o p m e n t o f 
M a r a n h a o ) c a n o f f e r t h e f o l l o w i n g f i n a n c i a l a s s i s t a n c e : 

a . P u r c h a s i n g o f v o t i n g s h a r e s i n t h e p r o j e c t ; 
b . T a k i n g b o n d s a n d n o t e s o f t h e f i r m s ; 
c . F i n a n c i n g , t h r o u g h t h e B a n k o f t h e S t a t e o f m a r a n h a o , a t i n t e r e s t -

r a t e s n o t i n e x c e s s o f e i g h t p e r c e n t p e r y e a r . 

2 . T a x R e l i e f : I n d u s t r i e s i n s t a l l e d b e f o r e D e c e m b e r 3 1 , 1 9 6 3 m a y r e c e i v e 
t h e f o l l o w i n g t a x b e n e f i t s : 

a . E x e s i p t i o n f r o m a l l S t a t e T a x e s f o r _ F i v e _ Y e a r „, i f t h e f i r m w i l l m a n u ­
f a c t u r e a p r o d u c t n o t n o w m a d e i n t h e S t a t e a n d i f i t w i l l u s e l o c a l 
o r r e g i o n a l r a w m a t e r i a l s , i - d 

b . 5 0 % C r e d i t A g a i n s t S t a t e T a x e s : a v a i l a b l e f o r f i v e y e a r s t o p r o j e c t s 
w h i c h w i l l m a k e a n e w p r o d u c t , b u t w h i c h w i l l n o t u s e a l o c a l r a w 
m a t e r i a l . z£J 

P A R A I B A 

A . D e s c r i p t i o n o f S t a t e . O n e o f t h e s m a l l e r s t a t e s i n B r a z i l , P a r a i b a s t i l l h a s 
a n a r e a o f 2 1 , 0 0 0 s q u a r e m i l e s a n . , t w o m i l l i o n i n h a b i t a n t s . 
P a v e d r o a d s l i n n t h e c a p i t a l , B o a o P e s s o a , w i t h C a m p i n a G r a n d e , i t s l a r g e s t 
c i t y , a n d w i t h t h e P o r t o f . R e c i f e . A r a i l r o a d l i n e s c r o s s t h e e n t i r e s t a t e 
a n d c o n n e c t s w i t h t h e w h o l e r a i l n e t w o r k o f t h e N o r t h e a s t . 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D E Y I E -
S T A T E S I N T H E M Q & H 3 A S T R E G I O N 

P A R A I B A ( c o n t i n u e d ) 

A . D e s c r i p t i o n o f S t a t e ( c o n t i n u e d ) . 
T h e m a j o r a g r i c u l t u r a l a c t i v i t i e s a r e : s u g a r , p i n e a p p l e , c o t t o n , c o r n , r i c e , 
c a t t l e , s h e e p a n i h o g s . M a j o r i n d u s t r i e s a r e t e x t i l e s , p r o c e s s i n g o f n o n -
m e t a l l i c m i n e r a l s , l i m e , c l a y p r o d u c t s , e t c . ) . 
T h e " I n d u s t r i a l D i s t r i c t s " i n J o a o P e s s o a a n d C a m p i n a G r a n d e o f f e r w a t e r , 
s e w e r s , p o w e r , t e l e p h o n e s e r v i c e a n d p a v e d r o a d s . 

B . S t a t e _ j n v e s t a e n t _ I n c e n t i v e s . 

1 . F i n a n c i n g P r o j e c t . F A G R I N ( T h e F u n d f o r A g r i c u l t u r a l a n d I n d u s t r i a l 
D e v e l o p m e n t ) o f f e r s t h e f o l l o w i n g a s s i s t a n c e : 

a . P u r c h a s i n g o f v o t i n g s h a r e s o f t h e e n t e r p r i s e ( F A G R I N w i l l n o t t a k e 
m a n a g e m e n t c o n t r o l o f t h e f i r m ) ; 

b . T a k i n g b o n d s a n d n o t e s o f t h e f i r m . 
c . P r i o r i t y c o n s i d e r a t i o n w i l l b e g i v e n t o t h e f o l l o w i n g i n d u s t r i e s : 

( 1 ) c a t t l e s l a u g h t e r i n g , f i s h i n g , a n d f o o d f r e e z i n g p l a n t s ; 
( 2 ) e x t r a c t i o n , i n d u s t r i a l i z a t i o n o r p r o c e s s i n g o f r a w m a t e r i a l s , 

l o c a l o r o t h e r w i s e ; 
( 3 ) i n l u s t r i a l i z a t i o n o f r e g i o n a l f r u i t s ; 
( 4 ) i n d u s t r i a l i z a t i o n o f m i l k a n i m i l k p r o d u c t s . 

2 . T a x . B j e n e f i t s j n e w i n v e s t m e n t s i n t h i s s t a t e m a y b e e x e m p t e d f r o m a l l 
s t a t e t a x e s a , f o l l o w s : 

a . T h o s e m a n u f a c t u r i n g a p r o d u c t n e w t o t h e s t a t e w h i c h w i l l u s e l o c a l 
r a v / m a t e r i a l s : 1 0 y e a r e x e m p t i o n i f t h e i n v e s t m e n t c a p i t a l e x c e e d s 
C r $ 1 5 m i l l i o n ( a p p r o x i m a t e l y $ 7 , 0 0 0 ) . i 2 / 

b . T h o s e m a n u f a c t u r i n g a p r o d u c t a l r e a d y m a d e i n t h e s t a t e , b u t u s i n g 
l o c a l r a w m a t e r i a l s : 
( 1 ) 1 0 y e a r s , i f t h e i n v e s t m e n t c a p i t a l e x c e e d s C r $ 3 0 m i l l i o n 

( $ 1 4 , 0 0 0 a p p r o x i m a t e l y ) ; 
( 2 ) 5 y e a r s , i f t h e i n v e s t m e n t c a p i t a l i s b e t w e e n C r $ 2 0 m i l l i o n 

( $ 3 , 0 0 0 ) a n d C r $ 3 0 m i l l i o n ; 
( 3 ) 3 y e a r s , i f b e t w e e n C r $ 3 m i l l i o n a m i C r $ 2 0 m i l l i o n , i i / 

c . I n d u s t r i e s w h i c h w i l l n o t u s e l o c a l r a w m a t e r i a l s : 
( 1 ) i n v e s t m e n t o v e r C r $ 3 0 m i l l i o n — 5 y e a r s 
( 2 ) i n v e s t m e n t b e t w e e n C r $ 2 0 m i l l i o n a n 1 C r $ 3 0 m i l l i o n -- 2 y e a r , a n d 

s i x m o n t h s . 
( 3 ) i n v e s t m e n t b e t w e e n C r $ 3 m i l l i o n a n . . C r $ 2 0 m i l l i o n — 1 y e a r a n d 

s i x m o n t h s . IpJ 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D B Y T H E 
S T A T E S H I T H E N O R T H E A S T R E G I O N 

V . P A R A I B A ( c o n t i n u e d ) 

2 * T s x S e n e f i t s ( c o n t i n u e d ) 

d . N e w i n d u s t r i e s e s t a b l i s h e d i n t h e i n t e r i o r o f t h e S t a t e m a y h a v e 
t h e s e t a x b e n e f i t s i n c r e a s e d b y 5 0 7 = . F o r e x a m p l e , a c o m p a n y w h o s e 
c a p i t a l e x c e e d s C r $ . l 5 m i l l i o n , a n i w h o w i l l m a n u f a c t u r e a n e w p r o d u c t 
u s i n g l o c a l r a w m a t e r i a l s w o u l d n o r m a l l y b e e n t i t l e d t o t e n y e a r s 
t a x e x e m p t i o n . B y l o c a t i n g i n t h e i n t e r i o r o f t h e S t a t e , h o w e v e r , 
i t c a n i n c r e a s e t h i s e x e m p t i o n by 5 0 % a n I t h u s o b t a i n 1 5 y e a r s t a x 
e x e m p t i o n . —-

C . M u n i c i p a l I n c e n t i v e s ; : ' F U M X H G R A ( T h e M u n i c i p a l F u n 1 , f o r t h e I n d u s t r i a l i z a t i o n 
o f C a m p i n a G r a n d e ) c a n o f f e r f i n a n c i a l a s s i s t a n c e i n m a k i n g f e a s i b i l i t y 
s t u d i e s , l o a n s a n d p a r t i c i p a t i o n i n t h e e q u i t y c a p i t a l . ~ 

V I . P E R N A M B U C O 

A . T h e s i z e o f W y o m i n g , P e r n a m b u c o c o n t a i n s f o u r m i l l i o n p e o p l e . I t s c a p i t a l , 
R e c i f e , i s t h e m a i n p o r t f o r t h e N o r t h e a s t . W i t h a p o p u l a t i o n o f o n e 
m i l l i o n , R e c i f e i s a n i n d u s t r i a l c e n t e r f o r t e x t i l e s , m e t a l l u r g y , b e v e r a g e s , 
c h e m i c a l s , p h a r m a c e u t i c a l p r o d u c t s a n d f i s h i n g . 

T h e c h i e f c r o p s a r e : s u g a r , c o t t o n , c o f f e e , b a n a n a s , s w e e t p o t a t o e s , c o c o n u t s , 
o n i o n s , t o m a t o e s , p i n e a p p l e s , o r a n g e s , m a n g o s a n d g r a p e s . 

T h e s t a t e a l s o h a s s i z e a b l e h e r d s o f c a t t ' d e a n d s h e e p . 

B. S t a t e I n v e s t m e n t I n c e n t i v e s 

1 . F i n a n c i a 1 A s s i s t a n c e . A v a i l a b l e f r o m E A N D B P E ( T h e D e v e l o p m e n t B a n ! : f o r 
t h e S t a t e o f P e r n a m b u c o ) . 

2 . P l a n t S i t e s : H i e S t a t e i s o f f e r i n g a t l o w p r i c e s l a n d i n t h e I n d u s t r i a l 
D i d c r i c t o f P e r n a m b u c o u n d e r t e n y e a r m o r t g a g e s w i t h 8 p e r c e n t p e r y e a r 
i n t e r e s t r a t e s . 
T h i s l a n d i s s i t u a t e ' 5 2 0 m i l e s f r o m t h e P o r t o f R e c i f e a n d 1 5 r i l e s f r o m 
t h e I n t e r n a t i o n a l A i r p o r t ; i t c o n n e c t s w i t h p a v e d r o a d s t o t h e p o r t o f 
M a c e i o i n A l a g o a s . 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D B Y T H E 
S T A T E S I N T H E N O R T H E A S T R E G I O N 

V I . P E R N A M B U C O ( c o n t i n u e d ) 

3 . T a x B e n e f i t s : T h e f o l l o w i n g b e n e f i t s a r e a v a i l a b l e t o f i r m s i n s t a l l e d 
u p t o 1 9 7 0 . 

a . I n d u s t r i e s p r o d u c i n g g o o d s n e w t o t h e S t a t e ' : t o t a l e x e m p t i o n f r o m 
s t a t e t a x e s f c r s i x y e a r s , f o l l o w e d b y a 3 0 p e r c e n t c r e d i t a g a i n s t 
s t a t e t a x e s f o r t h e n e x t t h r e e y e a r s , i — 

b . M e w i n d u s t r i e s p r o d u c i n g " h i g h l y e s s e n t i a l " g o o d s : t o t a l e x e m p t i o n 
f r o m s t a t e t a x e s f o r 8 y e a r s f o l l o w e d b y a 5 0 p e r c e n t c r e d i t a g a i n s t 
s t a t e t a x e s f o r t h e n e x t f o u r y e a r s . i 2 r 

c . E x i s t i n g " b a s i c i n d u s t r i e s " w h i c h d o u b l e t h e i r c a p a c i t y : t o t a l e x e m p ­
t i o n f r o m s t a t e t a x e s f o r s i x y e a r s , f o l l o w e d b y a 5 0 p e r c e n t c r e d i t 
a g a i n s t s t a t e t a x e s f o r t h e n e x t t h r e e y e a r s . T h i s e x e m p t i o n , h o w e v e r , ^ , 
s h a l l a p p l y o n l y t o t h e a m o u n t r e p r e s e n t e d , b y t h e i n c r e a s e d p r o d u c t i o n s -

d . I n d u s t r i e s f a l l i n g w i t h ( a ) , ( b ) , o r ( c ) a b o ' - e - w h i c h l o c a t e m o r e t h a n 
3 0 m i l e s f r o m t h e c a o i t a l : m a y r e c e i v e a n a d d i t i o n a l t w o y e a r s t o t a l 
e x e m p t i o n f r o m s t a t e t a x e s . £mr 

e . N e w i n d u s t r i e s w h i c h d o n o t f a l l w i t h i n ( a ) , ( b ) , o r ( c ) a b o v e , b u t 
w h i c h w i l l u s e l o c a l r a w m a t e r i a l s o r w h i c h w i l l h a v e a n i m p o r t a n t 
s o c i a l s i g n i f i c a n c e . 

( 1 ) I f i n s t a l l e d b e t w e e n 3 0 a n d 1 0 0 m i l e s f r o m t h e c a p i t a l , t o t a l 
e x e m p t i o n f r o m s t a t e t a x e s f o r f o u r u e a r s , f o l l o w e d b y a 5 0 
p e r c e n t c r e d i t a g a i n s t s t a t e t a x e s f o r t h e n e x t t w o y e a r s ; 

( 2 ) I f i n s t a l l e d m o r e t h a n 1 0 0 m i l e s f r o m t h e c a p i t a l , t o t a l e x e m p t i o n 
f r o m s t a t e t a x e s f o r s i x y e a r s , f o l l o w e d b y a 5 0 p e r c e n t c r e d i t 
a g a i n s t t a x e s f o r t h e n e x t t h r e e y e a r s . -— 

f . N e w i n d u s t r i e s m a n u f a c t u r i n g g o o d s a l r e a d y p r o d u c e d i n t h e S t a t e : 
o b t a i n t h e s a m e b e n e f i t s e n j o y e d b y o t h e r p r o d u c e r s o f s u c h g o o d s . —J 

g . P e r n a m b u c a n f i r m s l o c a t e : n e a r t h e b o r d e r o f t h e S t a t e : w h e n t h e f i r m 
m u s t c o m p e t e w i t h f i r m s i n n e i g h b o r i n g c i t i e s i n o t h e r s t a t e s , t h e 
P e r n a m b u c a n f i r m m a y b e c o n c e d e d t h e s a m e t a x e s b e n e f i t s a s i t s c o m p e -
r i t o r a c r o s s t n e s c a r e l i n e . — 1 

V I I . P 1 A U I 

S t a t e , m a r g e s t t h a n d a n s a s , P i a u i h a s o n l y 1 . 2 m i l l i o n 
p e o p l e . T w e t k y f i v e p e r c e n t o f i t s t e r r i t o r y i s c o v e r e d b y t h e d r y b r u s h ­

w o o d " c a t i n g a " . W h i l e t h e r e a r e f e w p a v e d r o a d s , a r a i l r o a d l i n e r u n s 
t h r o u g h t h e u p p e r t h i r l o f t h e s t a t e . 
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S T A T E S I N H i I N O R T H E A S T R E G I O N 

V I I . P I A U I ( c o n t i n u e d ) 

A . P e s c r f p t i o n _ _ o f _ S t a t e ( c o n t i n u e d ) 
T h e c h i e f s o u r c e o f i n c o m e i s " c a r n a u b a " w a x , u s e d i n m a k i n g c a n d l e s , 
l u b r i c a n t s , s o a p s , i n s u l a t o r s , a n ! r e c o r d s . T h e s t a t e i s a l s o r i c h i n 
a v a r i e t y o f f i b e r o u s p l a n t s . T h e r e a r e a n u m b e r c f c a t t l e . V e r y l i t t l e 
i n d u s t r i a l i z a t i o n e x i s t s ; t h e r e a r e a f e w f a c t o r i e s p r o d u c i n g t e x t i l e s , 
c h e m i c a l s a n d p h a r m a c e u t i c a l p r o d u c t s . 

E . S t a t e T a x I n c e n t i v e s : N e w i n v e s t m e n t s m a y o b t a i n t h e f o l l o w i n g t a x b e n e f i t s 

1 . I q i u s t r i e s p r o d u c i n g p r o d u c t s n e w t o t h e S t a t e : 8 0 % c r e d i t a g a i n s t s t a t e 
s a l e s a n d t u r n o v e r t a x e s f o r a p e r i o / 1 o f f i v e y e a r s , w h i c h m a y b e e x t e n d 
e d f o r a n o t h e r f i v e y e a r p e r i o d . % ! ~ A l 

2. F i r m s p r o c e s s i n g r a w m a t e r i a l s o f t h e S t a t e w a y a l s o o b t a i n a 5 0 % 
r e d u c t i o n i n s t a m p t a x e s . — 

e x p o r t t a x e s a n d s t a m p t a x e j K . . l i k e w i s e , r a w m a t e r i a l s t h e / u s e m a y b e 
3. F i r m s p r o c e s s i n g r a w m a t e r i a l s f r o m o t h e r s t a t e s m a y b e e x e m p t e d f r o m 

e x p o r t t a x e s a n s i s t a m p 1 
e x e m p t e d f r o m t h e s e t a x c 

V I I I . R I O G R A N D E D O N O R T E 

A . E e G c r i p t i o n _ o f S t a t e , o n e o f t h e s m a l l e s t s t a t e s i n B r a z i l , R i o G r a n d e d o 
N o r t e i s s t i l l l a r g e r t h a n V e r m o n t a n i N e w H a m p s h i r e c o m b i n e d . A p p r o x i ­
m a t e l y o n e m i l l i o n p e o p l e l i v e t h e r e . I t h a s s e v e r a l s t r e t c h e s o f p a v e d 
r o a d r u n n i n g o u t o f t h e P o r t o f N a t a l a n d r a i l r o a d s c o n n e c t i n g w i t h t h e 
n o r t h e a s t r a i l r o a d n e t w o r k . 
C r o p s p r o d u c e d i n c l u d e p i n e a p p l e s , c o t t o n , r i c e a n d b e a n s . I t i s a l s o a n 
a r e a o f c a t t l e , g o a t s a n d s h e e p . M i n e r a l r e s o u r c e s i n c l u d e t u n g s t e n a n d 
s a l t . T h e c h i e f i n d u s t r i e s a r e t e x t i l e s a n d p r o c e s s i n g o f n o n - 1 . 5 e t a . l l i c 
5 . i i n e r a l _ . 

B . S t a t e I n v e s t m e n t I n c e n t i v e s : T h e f o l l o w i n g t a x b e n e f i t s m a y b e o b t a i n e d . 

I . H e w i n d u s t r i e s w h i c h u s e r a w m a t e r i a l s o f t h i s s t a t e m a y b e e x e m p t e d 
f r o m s t a t e t a x e s f o r t e n y e a r s , f o l l o w e d by a n a d d i t i o n a l t e n y e a r s 
u n d e r c e r t a i n c i r c u m s t a n c e s , i f t h e y m e e t t h e f o l l o w i n g r e q u i r e m e n t s : 

a . T h e i n v e s t m e n t i n f i x e d a s s e t s a m o u n t s t o a t l e a s t C r $ 1 0 m i l l i o n 
( $ 4 , 5 0 0 ) ; 

DECLASSIFIED 
A u t h o r i t y t ^ N D ^ f o ^ 0 0 0 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D E Y 
T H E 

S T A T E S I N T H E N O R T H E A S T R E G I O N 

V I I I . R I O G R A N D E D O N O R T E ( c o n t i n u e d ) 
^* S t . f t i . q . I n v e s t m e n t _ I n p p n t i v e s ( c o n t i n u e d ) 

b . T h e b a s i c r a w m a t e r i a l u s e d i s e i t h e r c o t t o n , a g a v e f i b e r , " c a r n a u b a " 
w a x , s o u i u i s i c h l o r i d e , o r g y p s u m ; a n d 

2 7 / 
c . T h e m a t e r i a l s a r e n o t u s e d t o p r o d u c e a l c o h o l i c b e v e r a g e s . -— 

2 , I n d u s t r i e s w h i c h i m p o r t r a w m a t e r i a l s f r o u o t h e r S t a t e s o r f r o m a b r o a d 
m a y h a v e t h e i r e x p o r t t a x e s r e d u c e d b y 5 0 % a n d b e e x e m p t e d f r o m v a r i o u s 

" o p / 

o t h e r s t a t e t a x e s . z A 

K . S E R G I P E 
A . D e s c r i p t i o n _ o f S t a t e . S e r g i p e , s l i g h t l y l a r g e r t h a n i l a s s a c i i u s c e t t s , h a s o n l y 

1 m i l l i o n p e o p l e . W h i l e i t h a s f e w p a w e d r o a d s , i t d o e s h a v e a r a i l w a y 
c o n n e c t i n g w i t h t h e i n d u s t r i a l i z e d s o u t h o f B r a z i l . P a v e d r o a d s a r e b e i n g -
c o n s t r u c t e d w h i c h w i l l c o n n e c t i t s c a p i t a l , A r a c a j u , w i t h R e c i f e a n d w i t h 
s o u t h e r n B r a z i l . 

O i l w a s r e c e n t l y d i s c o v e r e d a t C a r i a o p o l i s a n d i t s e x p l o i t a t i o n i s a l r e a d y 
u n d e r w a y . M i n e r a l r e s o u r c e s i n c l u d e , o c h r e , f e l d s p a r , m a n g a n e s e a n i i r o n 
p y r i t e . I t s m a r b l e a n d q u a r t z d e p o s i t s a r e c o n s i d e r e d b y s o m e t h e b e s t i n 
t h e w o r l d . 
M a i n c r o p s a r e s u g a r , c o c o n u t s , c o t t o n a n d t o b a c c o . L u m b e r a n d t e x t i l e s 
a r e t h e m a i n i n d u s t r i e s . 

B . S t a t e I n v e s t m e n t _ I n c e n t i v e s . 

1 . F i n a n c i n g P r o j e c t . H i e B a n k o f E c o n o m i c D e v e l o p m e n t f o r t h e S t a t e o f 
S e r g i p e c a n o f f e r t h e f o l l o w i n g f i n a n c i a l a s s i s t a n c e : 

a . L o a n s . 
b . G u a r a n t i e s . 

c . P a r t i c i p a t i o n i n t h e e q u i t y c a p i t a l o f a n e w c o m p a n y . 

2 - T a x B e n e f i t s . 
a . I n d u s t r i e s p r o d u c i n g a p r o d u c t n e w t o t h e s t a t e : m a y b e t o t a l l y 

e x e m p t e d f r o m s t a t e t a x e s f o r o n e h a l f t h e t i m e p e r i o d s p e c i f i e b e l o w 
a n d f r o m 5 0 p e r c e n t o f s u c h t a x e s f r o t h e r e m a i n i n g h a l f o f t h e t i m e 
p e r i o d : 
( 1 ) I n v e s t m e n t s u p t o C r $ 2 5 m i l l i o n ( 1 1 1 , 0 0 0 ) — 5 y e a r s ; 
( 2 ) I n v e s t m e n t s b e t w e e n C r $ 2 5 m i l l i o n a n d $ 5 0 m i l l i o n — s i x y e a r s ; 
( 3 ) I n v e s t m e n t s b e t w e e n C r $ 5 0 m i l l i o n a n d C r $ 1 0 0 m i l l i o n -- e i g h t y e a r s 
( 4 ) I n v e s t m e n t s o f C r $ 1 0 0 m i l l i o n o r m o r e •— t e n y e a r s . 

DECLASSIFIED 
A u t h o r i t y N N \ ) ^ ( ( / j Q 0 0 
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I N V E S T M E N T I N C E N T I V E S O F F E R E D B Y 
T H E 

S T A T E S I N T H E N O R T H E A S T R E G I O N 

K . S E R G I P E ( c o n t i n u e d ) 

B . S t a t e _ J f a v e s t m e n t I g c e n t j L v e s ( c o n t i n u e d ) 

2- T a p : B e n e f i t s ( c o n t i n u e d ) 

fc. I n d u s t r i e s p r o d u c i n g a p r o d u c t n o w m a d e i n t h e s t a t e : 
C D I n v e s t m e n t s u p t o C r $ 2 5 s a i l l i o n — t h r e e y e a r s ; 
( 2 ) I n v e s t m e n t s b e t w e e n C r $ 2 5 a n i C r $ 5 0 m i l l i o n — f o u r y e a r s ; " 
( 3 ) I n v e s t m e n t s b e t w e e n C r $ 5 0 u i l l i o n a n d C r $ . 0 0 m i l l i o n 5 y e a r s ; 
( 4 ) I n v e s t m e n t s o f C r $ 1 0 0 m i l l i o n o r m o r e — 6 y e a r s . -— 

c . I f a p p r o v e d b y t h e C o u n c i l f o r E c o n o m i c D e v e l o p m e n t o f S e r g i p e ^Q/ 
( C 0 H D 3 S 3 ) , t h e s e e x e m p t i o n s m a y b e e x t e n d e d f o r o n e a d d i t i o n a l y e a r . — 

d . T h e a b o v e e x e m p t i o n s m a y n o t b e g r a n t e d f o r m i l l s , r e f i n e r i e s , c o f f e e 
p r o c e s s i n g , o r f o r i n d u s t r i e s e n g a g e d s o l e l y i n t h e p r i m a r y p r o c e s s i n g 
o f r a w m a t e r i a l s , i f s i m i l a r p r o d u c t s a r e a l r e a d y b e i n g p r o d u c e d i n 
t h e s t a t e . — 

1 / A l a g o a s , S t . D e c r e e N o . 1 . 2 9 5 ( F e b . 2 2 , 1 9 6 5 ) , A r t . 1 6 . 
2 / I b i d , a t A r t . 1 . 
3 / I b i d , a t A r t . 2 . 
4 / I b i d , a t A r t . 1 0 . 
5 / E a h i a S t . L a w M o . 8 4 9 ( O c t . 1 9 , 1 9 5 6 ) a n d S t . D e c r e e N o . 1 - 3 . 4 6 4 ( J u l y 2 0 , 1 9 6 2 ) . 
6 / B a h i a L a w N o . 1 . 5 7 3 ( D e c . 1 3 , 1 9 6 1 ) , D e c r e e N o . 1 8 , 4 6 4 ( J u l y 1 9 6 1 ) , D e c r e e 

N o . 1 3 . 4 6 4 , ( J u l y 2 0 , 1 9 6 2 ) . 
7 / C e a r a S t . L a w N o . 7 . 3 6 5 ( S e p t . 2 6 , 1 9 6 4 ) , A r t . 1 . 
8 / I b i d , a t A r t s . 1 a n d 3 . 
9 / I b i d , a t A r t . 3 , § 1 . 

1 0 / I b i d , a t A r t . 2 
1 1 / M a r a n h a o S t . L a w N o . 2 . 2 7 8 ( J u l y 1 2 , 1 9 6 3 ) ; M a r a n h a o S t . D e c r e e H o . 2 . 4 6 3 

( J u l y 1 3 , 1 9 6 3 ) , A r t . 1 . 
1 2 / I b i d , a t A r t . 2 
1 3 / P a r a i b a S t . L a w N o . 1 . 5 6 4 ( O c t . 2 5 , 1 5 6 ) , A r t . 2 . 
1 4 / I b i d , a t A r t . 2 , f I . 
1 5 / I b i d , a t A r t . 2, g 2 . 
1 6 / P a r a i b a S t . L a w M o . 1 . 9 0 2 ( D e c . 1 0 , 1 9 5 3 ) , A r t . 2 . 
1 7 / C a m p i n a G r a n d e N u n c . L a w N o . 3 3 ( D e c . 2 4 , 1 9 6 3 a s a m e n d e d o n J a n . 1 3 , 1 9 6 4 ) . 
1 3 / P e r n a m b u c o S t . L a w N o . 5 . 6 6 1 ( O c t . 2 , 1 9 6 5 ) , A r t . 2 ( 1 ) a n d A r t . 3 ( 1 ) . 
1 9 / I b i d , a t A r t . 2 ( 2 ) a n i A r t . 3 ( I I ) . 
2 0 / I b i d , a t A r t . 2 ( d ) a n d A r t . 3 ( 1 ) 

DECLASSIFIED 
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A n n e x H 11 
i 

I I T / 3 S H 2 N T I H C E H T I / E S O F F E R E D E Y 
»m?3 

S T A T E S I I I T H E N O R T H E A S T R E G I O N 

2 1 / I b i d , a t A r t . 5 ( 1 ) 
22/ I b i d , a t A r t . 5 ( I I ) 
2 3 / I b i d , a t . a t . 7 . 
2 4 / I b i d , a t A r t . 6 . 
2 4 - A / P i a u i S t . D e c r e e N o . 3 1 4 ( A p r i l 1 3 , I 9 6 0 ) , A r t . 1 . 
2 5 / " I b i d , a t A r t . 1 0 . 
2 6 / I b i d , a t A r t . 9 . 
2 7 / R i o G r a n d e d o N o r t e S t . L a w Ho. 1 . 0 4 8 ( D e c . 1 2 , 1 9 5 3 ) , A r t s . 1 - 5 . 
2 8 / R i o G r a n d e d o N o r t e S t . L a w H o . 1 . 3 2 1 ( N o v . 1 9 . 1 9 5 ) A r t . 4 . 
2 9 / S e r g i p e S t . D e c r e e H o . 3 7 3 ( A p r . 3 , 1 9 6 4 ) . . A r t . 2 0 
3 0 / I b i d , a t A r t . . 2 . 
3 1 / I b i d , a t A r t . 4 . 
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A n n e x t ) 

S T A T E I N C E N T I V E S F O R I N V E S T M E N T 
I N T H E 

N O R T H ( A M A Z O N B A S I N ) 

N O T E : T h i s d e s c r i p t i o n o f S t a t e i n c e n t i v e s i s n o t a l l i n c l u s i v e . 
T h e f a i l u r e t o l i s t a S t a t e o f t h i s r e g i o n h e r e d o e s n o t i m p l y 
i t h a s n o s u c h i n c e n t i v e s . A p o t e n t i a l i n v e s t o r s h o u l d c h e c k 
f u r t h e r w i t h t h e l o c a l a u t h o r i t i e s i n t h e a r e a i n w h i c h h e w i s h e s 
t o l o c a t e t o d e t e r m i n e i f a d d i t i o n a l i n c e n t i v e s m a y b e a v a i l a b l e . 

W h i l e t h e S t a t e o f M a t o G r o s s o h a s n o g e n e r a l l a w s p r o v i d i n g i n ­
c e n t i v e s f o r n e w i n v e s t m e n t s , i t i s u n d e r s t o o d t o b e f a i r l y e a s y 
t o o b t a i n s p e c i a l l e g i s l a t i o n f r o m t h e S t a t e L e g i s l a t u r e c o n c e d ­
i n g s u c h i n c e n t i v e s f o r a g o o d p r o j e c t . 

I . S T A T E O F A M A Z O N A S 
A- D e s c r i p t i o n o f S t a t e : 

L o c a t e d i n t h e h e a r t o f t h e A m a z o n b a s i n , t h i s S t a t e 
i s l a r g e r t h a n T e x a s a n d c o n t a i n s a n e s t i m a t e d 7 0 0 , 0 0 0 
p e o p l e . I t s p r i n c i p l e r e s o u r c e s a r e t r o p i c a l w o o d s , 
r u b b e r , n u t s , a n d w i l d a n i m a l h i d e s . R e c e n t l y , i t h a s 
s t a r t e d e x p o r t i n g b l a c k p e p p e r . 

B . I n c e n t i v e s : 

1 . S m a l l a n d m e d i u m s i z e d f i r m s ( i . e . c a p i t a l l e s s 
t h a n C r $ 2 0 0 , 0 0 0 , 0 0 0 o r a p p r o x i m a t e l y ? ? 9 0 , 0 0 0 U S ) , 
e s t a b l i s h e d a f t e r J u n e 3 0 , 19&5, a r e t o t a l l y e x ­
e m p t f r o m S t a t e a n d m u n i c i p a l t a x e s , i f t h e y a r e 
m a n u f a c t u r i n g i n d u s t r i a l i z e d p r o d u c t s . M a c h i n e r y 
a n d e q u i p m e n t d e s t i n e d f o r i n s t a l l a t i o n i n s u c h 
f i r m s i s n o t s u b j e c t t o s t a . t e t a x a t i o n u p o n i t s 
e n t r y i n t o t h e S t a t e . o f 

2 . E x e m p t i o n f r o m s a l e s , e x c i s e , a n d e x p o r t t a x e s 
f o r 1 5 y e a r s : a v a i l a b l e f o r b u s i n e s s i n s t a l l e d 
i n t h i s S t a t e i f t h e i r c a p i t a l e x c e e d s > . 
C r $ 2 0 0 , 0 0 0 , 0 0 0 i n t h e c a s e o f i n d u s t r i e s «r 
C r $ 5 0 , 0 0 0 i n t h e c a s e o f a g r o - i n d u s t r i e s P 

3. B l a c k p e p p e r e x p o r t s : e l l s t a t e t a x e s a n d d u t i e s 
r e l a t i n g t o t h e e x p o r t o f b l a c k p e p p e r p r o d u c e d 
i n t h i s s t a t e , m a y b e r e d u c e d b y 5 0 p e r c e n t f o r 
f i v e y e a r s . 2 / 

4 . F i r m s e n g a g e d i n a i r t r a n s p o r t a t i o n a r e e x e m p t 
f r o m s t a t e t a x e s u n t i l 1 9 8 0 . 0 / 

5 . F e e d a n d v e t e r i n a r y m e d i c i n e s f o r c a t t l e o r p o u l ­
t r y r a i s i n g , w h e t h e r i m p o r t e d / o r p r o d u c e d l o c a l l y , 
a r e e x e m p t f r o m s t a t e t a x e s . I 



- 2 - ~ * 
6 . M i l k a n d m i l k p r o d u c t s o r i g i n a t i n g i n t h i s s t a t e 

a r e f r e e o f S t a t e t a x e s . 2 / 

7 . F r e s h m e a t i s e x e m p t f r o m s t a t e t a x e s . 

8 . O t h e r m i n o r s t a t e t a x b e n e f i t s a r e a v a i l a b l e f o r ; 
w h e a t f l o u r i n t e n d e d f o r b r e a d , o r b a k e d g o o d s i ; 
a s w e l l a s t h e e x p o r t o f J u t e - 2 / , w i l d a n i m a l , 
s k i n s 1 1 / c r o c o d i l e s k i h s i i / , a n d n u t s i n b i & l c i a / , 

1/ A m a z . L a w N o . 2 2 8 ( J u n e 3 0 , 1 9 6 5 ) , D i a r i o O f i c i a l N o . 2 0 . 6 8 3 
( J u l y 1 , 1 9 6 5 ) . 

2 / A m a z . ' Law N o . 1 1 0 ( N o v . 2 3 , 1 9 6 4 ) . 

3 / A m a z . L a w N o . 2 8 4 ( S e p t . 4, 1 9 6 5 ) . 

4 / A m a z . L a w 2 5 1 ( J u l y 3 0 , 1 9 6 5 ) , D i a r i o O f i c i a l 2 0 . 7 1 2 
( A u g . 5, 1 9 6 5 ) . 

5 / A m a z . L a w N o . 1 6 3 ( D e c . 1 5 , 1 9 6 4 ) , D i a r i o O f i c i a l , N o . 
2 0 . 3 2 7 ( D e c . 1 6 , 1 9 6 4 ) , a s a m e n d e d b y A m a z . L a w N o . 2 1 3 
( M a y 2 8 , 1 9 6 5 ) = D i a r i o O f i c i a l N o . 2 0 . 6 5 5 ( M a y 2 8 , 1 9 6 5 ) . 

6 / A m a z . L a w N o . 2 1 6 ( J u n e 4 , 1 9 6 5 ) , D i a r i o O f i c i a l , N o . 2 0 . 6 6 2 
( J u n e 4 , 1 9 6 5 ) • 

7 / A m a z . L a w N o . 2 5 5 , D i a r i o O f i c i a l , N o . 2 0 . 7 1 6 ( O c t . 1 0 , 1 9 6 5 ; 

8 / A m a z . L a w N o . 8 4 ( O c t . 2 9 , 1 9 6 4 ) . 

9 / A m a z . L a w N o . 1 9 7 ( A p r i l 3 0 , 1 9 6 3 ) . 

1 0 / A m a z . L a w N o . 3 1 6 ( O c t . 2 9 , I 9 6 5 ) . 

1 1 / A m a z . L a w N o . 3 2 5 ( N o v . 1 7 , 1 9 6 5 ) . 

1 2 / A m a z . L a w N o . 3 6 5 ( D e c . 2 2 , 1 9 6 5 ) • 
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I I I . S T A T E O F P A R A N A 

» A . D e s c r i p t i o n o f S t a t e : 

P r i m a r i l y a n a g r i c u l t u r a l r e g i o n , P a r a n a , w i t h i t s 
f o u r m i l l i o n i n h a b i t a n t s , i s k n o w n f o r c a t t l e r a i s i n g 
c o f f e e , w h e a t , a n d c o t t o n . E x t e n s i v e p i n e f o r e s t s 
g i v e r i s e t o i t s m a j o r i n d u s t r i e s : l u m b e r , f u r n i t u r e 
m a n u f a c t u r i n g a n d p a p e r . ( S e e A n n e x E , f o r f e d e r a l 
i n c e n t i v e s f o r i n v e s t m e n t s i n f o r e s t a t i o n a n d r e f o r ­
e s t a t i o n p r o j e c t s . ) 

D . I n c e n t i v e s : 

1 . S t a t e : 

a . C O D E P A R ( T h e E c o n o m i c D e v e l o p m e n t C o m p a n y o f 
P a r a n a ) , f o r t h e i n s t a l l a t i o n o r e x p a n s i o n 
o f i n d u s t r i a l p r o j e c t s , m a y l e n d u p t o 6 0 
p e r c e n t o f t h e t o t a l i n v e s t m e n t ( f i x e d a s s e t s 
p l u s w o r k i n g c a p i t a l ) , s o l o n g a s s u c h l o a n 
d o e s n o t e x c e e d ? 0 $ o f t h e f i x e d a s s e t s . 
I n e x c e p t i o n a l c a s e s , u p t o 9 0 $ o f the f i x e d 
a s s e t s m a y b e f i n a n c e d , p r o v i d i n g s u c h f i ­
n a n c i n g d o e s e x c e e d 6 0 p e r c e n t o f t h e t o t a l 
i n v e s t m e n t . 

h . T h e a m o r t i z a t i o n p e r i o d f o r s u c h l o a n s m a y 
h e u p t o f i v e , y e a r s ; t h e i n t e r e s t s a n d o t h e r 
c h a r g e s c o m e t o 1 . 8 p e r m o n t h . T h e l o a n s , 
p a y a b l e i n c r u z e i r o s , a r e f r e e o f m o n e t a r y 
c o r r e c t i o n . 

c . F o r s m a l l b u s i n e s s e s : F o r l o a n s l e s s t h a n 
C r $ 5 0 m i l l i o n ( a p p r o x i m a t i o n $ 2 2 , 0 0 0 ) a n d 
u n d e r f i v e y e a r s , t h e p r o j e c t c a n b e f i n a n c e d 
u p t o 9 0 p e r c e n t o f t h e v a l u e o f t h e f i x e d 
a s s e t s . 

2 . M u n i c i p a l : 

T h e S t a t e D e v e l o p m e n t C o m m i s s i o n s t a t e s t h a t 
v a r i o u s m u n i c i p a l i t i e s a l s o o f f e r t a x b e n e f i t s 
f o r n e w i n v e s t m e n t s . A p o t e n t i a l i n v e s t o r s h o u l d 
l o o k i n t o t h i s f u r t h e r . 

DECLASSIFIED 
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A n n e x P 

I N V E S T M E N T I N C E N T I V E S O F F E R E D 
B Y O T H E R S T A T E S 

A N D M U N I C I P A L I T I E S 

N O T E : T h i s l i s t o f l o c a l i n c e n t i v e s i s b y n o m e a n s e x h a u s t i v e ; 
i t c o n t a i n s o n l y t h o s e w h i c h h a v e b e e n p u b l i c i z e d r e c e n t l y b y 
t h e p r e s s i n R i o d e J a n e i r o . A p o t e n t i a l i n v e s t o r s h o u l d c h e c k 
f u r t h e r w i t h t h e l o c a l a u t h o r i t i e s i n t h e a r e a w h e r e h e w i s h e s 
t o l o c a t e i n o r d e r t o d e t e r m i n e w h a t a d d i t i o n a l i n c e n t i v e s m a y 
b e a v a i l a b l e . 

I . S T A T E O F M I N A S G E R A I S 
A • D e s c r i p t i o n o f S t a t e : 

R i c h i n m i n e r a l s , t h i s S t a t e i s a m a j o r p r o d u c e r o f 
g o l d , d i a m o n d s , a q u a m a r i n e s a n d o t h e r s e m i - p r e c i o u s 
s t o n e s ; i t h a s t h e l a r g e s t i r o n o r e r e s e r v e s i n t h e 
w o r l d . T h e c a p i t a l , B e l o H o r i z o n t e , f o r m s o n e c o r n o r 
o f t h e i n d u s t r i a l i z e d t r i a n g l e o f s o u t h e r n B r a z i l . T e n 
m i l e s f r o m t h e c e n t e r o f B e l o H o r i z o n t e i s t h e i n d u s t r i ­
a l . - p a r k w h e r e b i g s t e e l w o r k s ( e . g . M a n n e s m a n , B e l g o -
M i n e i r a , e t c . ) a n d o t h e r h e a v y i n d u s t r i e s a r e l o c a t e d . 

T h e l a r g e s t h y d r o e l e c t r i c p o w e r s t a t i o n s i n B r a z i l a r e 
i n M i n a s a n d t h e r e a r e p l a n s t o i n c r e a s e t h e c a p a c i t y 
o f e l e c t r i c i t y o f t h e S t a t e f r o m 1.8 m i l l i o n K M t o 5 
m i l l i o n KW b y 1980. I t s r a i l w a y s y s t e m i s t h e m o s t e x ­
t e n s i v e i n B r a z i l . 

S l i g h t l y l a r g e r t h a n F r a n c e , i t c o n t a i n s t e n m i l l i o n 
p e o p l e . B e l o H o r i z o n t e h a s t h r e e u n i v e r s i t i e s ; 890 
i n d u s t r i a l e s t a b l i s h m e n t s w i t h 25,000 w o r k e r s , 37 
n a t i o n a l b a n k s - - o n e w i t h a b r a n c h i n N . Y . — a n d t w o 
f o r e i g n o n e s . 

B . I n v e s t m e n t I n c e n t i v e s : 

N e w i n d u s t r i e s e s t a b l i s h e d i n t h e S t a t e m a y o b t a i n a n 
e x e m p t i o n f r o m a l l s t a t e t a x e s f o r a p e r i o d u p t o t e n 
y e a r s . ( M i n a s G e r a i s S t a t e L a w n o . 2.323 o f ly64 a n d 
S t a t e D e c r e e N o . 8.062, ( 1 9 6 4 ) ) . 

T w o c r i t e r i a d e t e r m i n e t h e l e n g t h o f t h e t a x e x e m p t i o n : 
o n e b a s e d o n t h e a m o u n t o f i n v e s t e d c a p i t a l a n d t h e 
o t h e r b a s e d o n t e c h n i c a l f a c t o r s . T h e s t a n d a r d s a r e 
a s f o l l o w s : 

1. T w o y e a r s e x e m p t i o n f o r i n d u s t r i e s w i t h a c a p i t a l 
i n v e s t m e n t o f u p t o 20 m i l l i o n c r u z e i r o s ; t h r e e 
y e a r s f o r c a p i t a l f r o m 20-30 m i l l i o n ; f o u r y e a r s 
f o r c a p i t a l f r o m 30-50 m i l l i o n ; a n d f i v e y e a r s f o r 
c a p i t a l a b o v e 50 m i l l i o n ( a p p r o x i m a t e l y $22,000). 
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2. P o i n t s w i l l " r e a l l o w e d r 
e s s e r . c i a l i c y a n i r r i : _ 
2 p o i n t s j _ s a -: r e * r e 
e n t i n M i n a s G e r a l s ( l p 
t r y a n d m a r "mar " . u r e a l 
g i c a l s t a n d a r d :: t h e i n 
p o i n t i s w o r t h c c e a d t i t 
t i o n . P r i n t s e r e g r a n t s 
o f E c o n o m i c P e v e l r r n e n t . 

e x t s t -

F o r a n i n d u s t r y t : a t t a i n t h e t a x t r t r t e n y e a r e x e m p ­
t i o n , i t w o u l d h a v e t o i n v e s t a t l e a s t $22,OCC a n d 
a c h i e v e a p e r f e c t s c c r e r f 5 c n t h e t e c h n i c a l f a c t o r s . 

I f a f t e r s e c u r i n g t h i s e x c e p t i o n , a c o m p a n y d o e s n o t 
b e g i n o p e r a t t e n s - i t s . i n s i x t e n t h s c r d o e s n e t a t t a i n 
t h e p r o d u c t i o n l e v e l s s e t , i t m a y l o s e t h e t a x 
e x e m p t i o n . 

I I . S T A T E O F S A O p . - . V l " 

T h e m e t r o p o l i t a n a r e a -: ~~L; ?- L: i s s h e l a r g e s t i n d u s t r i a l 
c e n t e r i n L a t i n A m e r i c a , w i t h 3 5 , T O O f a c t o r i e s p r o d u c i n g 
o v e r 6,000 i t e m s . T h e S t a r s : t r a i n s t h i r t e e n m i l l i o n i n ­
h a b i t a n t s . 

T w o m u n i c i p a l i t i e s w i t h i n : c a t s w h i c h o f f e r i n v e s t m e n t 
i n c e n t i v e s a r e G a r q a a n d T a u c a : 

A . M u n i c i p a l i t y c f ."-.:na: 

T h i s c i t y o f f e r s c e c a l t i e r , f r o m a l l m u n i c i p a l 
t a x e s t o n e w i n d u s t r i e s f o r a p e r i o d u p t o 25 y e a r s . 

G a r q a i s c o n n e c t e d a c a v e d r e a d t o t h e c i t y o f S3.o 
P a u l o , a p p r o x i m a t e l y ;:" t i e s t o t h e e a s t . B a u r u , 
20 m i l e s a w a y , i s a c o m m e r c i a l c e n t e r f o r f o o d a n d 
o t h e r i n d u s t r i e s . 

B . M u n i c i p a l i t y c f T a t e a r e : 

T h i s c i t y o f f e r s e x e m p t i o n f r o m m u n i c i a p l t a x e s f o r 
n e w i n d u s t r i e s w h i c h w i l l p r o d u c e i t e m s n o t y e t b e i n g 
m a n u f a c t u r e d i n t h e a r e a . 

S i t u a t e d a p p r o x i m a t e l y 9 0 m i l e s f r o m t h e c i t y o f S3.o 
P a u l o , T a u b a t e , w i t h a p o p u l a t i o n o f 80,000 h a s t h e 
f o l l o w i n g i n d u s t r i e s : f o u n d r y , h e a v y m a c h i n e r y , t e x ­
t i l e s a n d m i n i n g . A p p l i c a t i o n f o r t h i s b e n e f i t m u s t 
b e m a d e t o t h e D i s t r i c t T a x C o l l e c t o r . 
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2 PROGRAMS OPERATED BY THE AGENCY FOR INTERNATIONAL 
* DEVELOPMENT TO ENCOURAGE PRIVATE INVESTMENT IN BRAZIL 

1« Catalog of Investment Information and Opportunities. 
a. Index: Available without cost to "any" interested businessman. 

Contains a l i s t i n g of numerous i n d u s t r i a l f e a s i b i l i t y and economic 
studies of developing countries. P e r i o d i c a l l y updated. Available 

i n Portuguese. 
b. Abstract Cards: Each study l i s t e d i s summarized and b r i e f l y commented 

upon on abstract cards. A l l of the cards for B r a z i l and for the rest 
of Latin America are available for examination at the American 
Embassy* i n Rio de Janeiro. Per i o d i c a l l y updated. Available i n 

. Portuguese. 
c. Reports: o r i g i n a l f e a s i b i l i t y or economic studies have been reproduced 

on microfilm or microfiche. They may be obtained from Department of 
Commerce i n Washington by ordering at the cost l i s t e d i n the Index. 

2. Investment Survey Grants: These grants w i l l cover up to f i f t y percent of 
the cost of a potential investor's investigating an investment p o s s i b i l i t y , 
i f be decides the investment i s not fe a s i b l e and turns the study over to 
A.I.D. The grant must be made prior to making the survey. 

3. S p e c i f i c Risks Guaranties: B a s i c a l l y , an insurance policy, t h i s programs 
offers protection for new investments against the following p o l i t i c a l 
r i s k s : expropriation or confiscation; i n c o n v e r t i b i l i t y of currency (not 
devaluation); and losses caused by war, revolution, or insurrection. 
a. E l i g i b l e Investments: The investment must be for a new porject or for 

the expansion or modernization of an existing plant. For public 
policy reasons, a few kinds of investment are not e l i g i b l e : e.g. 
hotels with casinos, f a c i l i t i e s to manufacture arms; alcoholic 
beverages, etc. Otherwise, most productive investment may qualify 
for these guaranties. 

b. Reinvested Earnings: Reinvested earnings i n B r a z i l may be e l i g i b l e 
for these guaranties under certain circumstances. 

c. Premium: 
( i ) Current coverage: 1/4% for i n c o n v e r t i b i l i t y ; 1/2% each for 

expropriation and war r i s k s coverage (or 7/8% for combined 
expropriation-war r i s k s guaranty); 

( i i ) Standby coverage: 1/10% annually for each coverage. 

4. Extended Risks Guaranties: Offers protection for loans against a l l 
r i s k s (including commercial) for up to 75 percent of the p r i n c i p a l 
amount as well as 75 percent of the accrued but unpaid i n t e r e s t . 
Guaranty may also be structured to cover 100 percent of the l a s t 75 
percent of the maturities. A.I.D. w i l l look with p a r t i c u l a r favor on 
high p r i o r i t y projects and on small business proposals. 

ELIGIBILITY: While the entity receiving the guaranties or the grants 
described i n Numbers 2 through 4 above must be either an American c i t i z e n , 
partnership, association, corporation or a wholly-owned subsidiary thereof, 
the equity investment may be i n or the loan to a B r a z i l i a n firm (or a mixed 
firm of any other n a t i o n a l i t y ) . Thus, i n d i r e c t l y , these programs can 
a s s i s t non-American businessmen by helping them to secure foreign c a p i t a l 
or American partners. 

Further information on the above programs may be obtained from: 

* Miss Beverly May Carl 
American Embassy 
USAID/IPEO 

—Rio^de Janeiro, B r a z i l . 
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