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GsD |UsiA | NsA According to a news release in the Rio papers and a sub=-
29 3 sequent more detailed account of a press interview held De-
s cember 22, the Antunes Group, Cia, Auxiliar de nmpresas de
Z Mineragao (CAEMI) with Sr. Augusto Azevedo Antunes as presi-
dent, has purchased a controlling interest in the St. John
del Rey Mining Company and its subsidiaries in Brazil, A
vast program is envisioned which would entail an investment
of $150 million in several stages of development over a
period of years.
') Almost simultaneously a release was made in Cleveland
- by Walker & Company (presumably representing the Hanna Mi=-
"y - ning Company; copy obtained from Hugh Watson of Novalimense)
= @ giving a somewhat different version of the story. According
& to the Cleveland release the St. John del Rey and CAEMI have
e g combined on a 49=-51 percent basis to form a new company,
- 3 Mineragoes Brasileiras Reunidas (MBR) to pursue the program,
= > CAEMI having the primary management responsibility in Brazil.
(T
o ,As ICOMI, a company involved in mining manganese in
Amapa, is controlled by CAEMI it also will part:.c:.pate in
the enterprise. This means that Bethlehem Steel, a L9 per
cent participant in ICOMI, will be involved in a minority
position.
Although Antunes took a somewhat different approach
in his announcement and emphasized the Brazilian side, the
two releases really mean the same thing. The Embassy for
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some time has taken the position that an accord of this kind ;
would be a desirable means of attempting to solve Hanna's pro- /
blem. It appears now that a major step forward has been taken ’L,
which will be of great benefit to all parties concerned. //

A propos of the announcement by Antunes is a brief press
announcement of a few days ago that the Supreme Court hearing
regarding the Hanna mine concession cancellation case had been
postponed until 1966,

A copy of the press release from "0 Jornal" of December
22 and "Jornal do Brasil" and the Brazil Herald of December 23,
and the Cleveland release are attached to this airgram.

For the Ghargé d!'Affaires a.i.

/,aﬁ( P e

/Alfred L. Ransome
Minerals Attache

Enclosures: g wn’
1l - Article appearing in "0 Jornal", Dec. 22, 1965

2L " - " MJornal do Brasil", Dec. 23,
1965
B e " . " "Brazil Herald", Dec. 23,1965

i, - Cleveland Press Release

UNCLASSTFI ED

DECLASSIFIED
Authority ‘ !{!f l ) ELS{!O OO



———

il AL o

mi

-ubsidiaria

O-Rresidente da Companhia
Auxiliar de Emprésas de Mine-
racioy Sr. Augusio Azevedo
Antunes, reuniu ontem a im-
prenss para divulgar dois fatos
que,/na véspera, comunicara ao
Presidente Castelo Branco: a
decisap: da CAEMI de iniciar,
no proximo anc, wmn vasto pro-
grama integrado de mineragio
e siderurgia, e o acordo firma-
do eom a Hanna Mining Com-~
pany para ‘a aquisicd
trole das subsidiarias da St.
John D'E]l REy Mining Co. no
Bragil

O programa da CAEMI serd |

desenvolvido em trés etapas,
compreendendo  a+ intensifica-
¢io das exporfacoes de miné-
rio de ferro, a construcio de
usinas de pellets em Minas Ge-
rais ¢ no Espirito Santo, para
o sproveifamento dos finos de
mineracio € abastecimento da
induistria nacional e a exporta=
ca0 ® & construcio de usinas
siderfirgicas no litoral, destina-
das basicamente & producio de
‘ gusa ‘e aco para a exportacio.
O engenheiro Augusto Azeve-
do Antunes, antes de expor o

‘ programa da CAEMI, féz uma
| breve exposicio sObre a produ-
| cio de aco no Brasil, afirman-
‘ do que, com &5 suas. inensas
reservas de minério de ferro de
alto teor, com as suas dimen=
|| sbes continentais, com o cres-
cimento de sua populacio, “que
na virada do século devera ul-
| trapassar 200 milhdes de ha-
bitantes”, e tendo ainda uma
privilegiada posicio geografica,
o Pais devera tornar-se um

dos grandes produtores de aco

do mundo, nio S0 para o seu
| consumo interno, mas também

para o abastecimento dos mer-

cados internacionais.
it

"Jornal

unc

Acha o Presidente da CAEMI
que o Brasil tem condicoes de
produzir sgo mais barafo do
que o Japdo, gue, atualmenie,
apesar ¢e ser obrigado a im-
portar minério e carvio side-
rirgico (o Brasil apenas im-
porta carvao), concoire no
mercado dos Estados Unidos,
apos pagar os impostos, com
um preco até 20 dolares mais
barato do que o propric produ-
to norfe-americano.

Disse o eng?® Azevedo Antu-
nes que a costa brasileira € o
Iugar natural para a implan-
tagio da siderurgia de expor-
tacio, por ser o ponto em que
#s matérias-primas — minérios,
fundentes e carvao -— conver-
girio de maneira mais eco-
nomica, permitindo também o
embarque dos produtos side=-

rurgicos. Ressaltou o Sr. An-
tunes gue a exporiacao de mi-
nério de ferro sara decisiva pa-
ra o programa da CAEMI por-
que, além de produzir divisas
‘gue permitirdo ‘a aquisicio de
equipamentos no exterior, pro-
porcionari a obtencdo de car-
vio metalirgico a haixo custo,
em fretes de reidrno.

MINERACAQ
E EXPORTACAO

Informou o Presidente da
CAEMT que o Presidente Cas-
telo Branco recebeu o progra-
g da emprésa com muito in-
terésse, fazendo infuneras per-
guntas sobre os seus detalhes,
e prometendo aguardar ape-
nas & sua apresenfacio for-
mal pera submeid-lo aos tée-
nicos do- Govérn

A primeira fase do progra-
ma, disse, a intensificacio das
exportacoes de minério de fer-
ro brasileiro, sera realizada em
colaboracio com a Companhia
Vale do Rioc Doce e outras
emprésas de mineracdo. Nes-
te setor de mineracéo, o pro-
erama da CAEMI sers condu-

do Brasil"

o ¥ io de Janel
o PO . o1 5 Bl h A v e o S
AR ey v, ﬁ,,"i- Bk 4

, "

ia plano de

Compreendera esta fase ao
aproveitamento de reservas de
minério do Vale do Paraope-

ba, a ser transportzdo pela
Fstrada de Ferro Central do
Brasil. € embarcado em na-
V108 de grande porie — de até
100 mil dwi — em terminal
maritimo a ser construido na
Baia de Sepetiba.

Simultineamenie a esia eta-
pa, segundo o Sr. Antunes;
serd executada a seguinte, a
construcio de usinis de pel-
lets, destinadas ao aproveita-
mento dos finos & mineracio
e abastecimento ds indistria
nacional e & expec-facdo. Os
estudos realizados pela CAEMI,
informou o seu Presidente, su-
geriram @& construcio de nma
using em Minas Gerais, em
ranio com & Companhia
ca Nacional, e outra
no Espirito Santo, juntamenie
com & Vale do Rio Doce.

A primeira usina de nellets
serda levantada na Cidade de
Murtinho, proximo a Congo-
nhas, com ~uma capacidade
anual de dois milhdes de to-
neladas, a metade das quais
sera destinada a Volta Redon-
da. ficando a outra para ex-
portacdo,

O Presidente da CAEMI sa-
lientou que o programa de ex-
portacio de minérios e pellets
da MBR deverd atingir, em
1968, o volume de 5 milhiGes
de toneladas anuais, represen-~
tendo cérea de Cr$ 50 milhdes
por &no, em divisas; em 1970,
a exportacio podera alcancar
10 milhdes de toneladas, ou
sejam, divisas no valor de....
USS 100 milhbes anuais,

= e
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neracio _e’ aquisicio da

-
© ' da ordem de 30 milhoes ue wox

neladas anuais, produzindo 300

milhdes de ddlares de divisas.
SIDERURGIA
Declarou © Presidente da

CAEMI que 0 objeiivo final
do programa compreen@e o
planejanmento de usmasAsngie-
rtirgicas ha cosid bra-s_ﬂeu‘a.,
destinadas, basicamente, & pro-
duciio de gusa € 8CO para &
exportacdo, ¢ que os estudos
para esta derradeira etapa de-
verio estar concluidos por vol=
de 1966.
taA CAEMI, segundo seu Pre=
sidente, ‘“nac subestima as
enormes dificuldades & serem
vencidas para & unplal_'xtar;ao
désse programa, €, por 1.55!?:_5.
emprésa 1ao pretende rea}ua:
lo sozinha, mas Sim huscar
cooperacao em todas a8 Sreas
de iniciativa em. gue existam

yecursos humanos € materiais
disponiveis”. ¢
llpnformau. ainda, Qque @

CAEMI pretende contar com a
contripuicdo téenica e finan-
ceira internacional, d_ec]:.n'ando
que € uma das principals pfe-
ocupacoes da empresa a fixa-
cio do know-how esfrangeiro
rasil, !

nosgm-c a construgéo das usl=
nas  siderurgicas 1o 1_1{01'21,
adiantou o Presidente da
CAEMI que elas deverao -ser
localizadas noS terminais ma-
ritimas dos vales del_mineracao
de Tubardo e Sepeliba.
HANNA E CAEMI

.\.ret-peit.) do acordo firmado
enire a CAEMI e a’Hmum para
aquisicio do conirole d:‘ls sub-
sididrias da St. John D'El R'sy
po. Brasil, disse 0 engenheiro
Anfunes gue éle foi firms
semana passada ¢




presando & emMprésa es-
gira a participar do em-=-
presndimento como s6cia mi=-
ia.

— O controle acionario da
MBR, declarou o Sr. Augusto
Azevedo Antunes, se exerci-
do pelo grupo brasileiro da
CAEMI, a gquen cabera a res-
ponsabilidade da administra=-
¢ao e decisées em todas as ati-
vidades da emprésa, desde a
mienracio & comercializacio,

A ICOMI, emprésa que de-
senvolve o aproveitamenio do
minério de manganés do Ama-
pa, e que € controlada pela
CAEMI, também participara
do projeto. Ressaltou o Presi-
dente da CAEMI que o acordo
coln a Sfi. John, estabelecendo
0 ceniro das decisbes no Pais,
é uma “solucdo brasileira para
um problema vital & economia
do Pais’

O eng. "Antunes esclareceu
oue a Hanna, acionisia da St
John D'El Rey, também parti-
cipard do programa, “contri-
bulndo com a sua experiénecia
técnica reconhecida peio pro-
prio Govérno brasileiro”.
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! "As'su
| Hanna passam a
| grupo brasileiro

Um vasto procrnma ixﬁegrh- sede a CAEMI, & avenida Geie
Aranha 26. O assunto des-

‘ do de min e siderurgia, a|ga
| ser desenlg o em %g;g 1a-|perta t;mbém mht;raua no
ses e que 30 no 1 ‘qﬁﬂ 0| estrangeiro, especialmente s
envolvera lnvesﬁms ‘supe- | Estados Unidos. > _—

|
! riores a 180 milhdes de dola-
| res, devendo representar impor |— T i e
tante papel no desenvolvimentn
econdmico do Brasil, foi ontem
exposto ao pres:dente Castelo
| Branco pelo engenheiro Augus-
i {to Azevedo Antunes. O plano
compreende a exportacio em
‘l larga escala de minério de fer-
ru, a construgho de usinas ae
‘ ‘| “pellets” em Minas Gerais e
| |usinas sidertirgicas na costa
brasileira, destinadas precipua-
mente & produgdo de ago para
exportacdo, e foi concebida pe-
la Companhia Auxiliar de Em-
présas de Mineragio, CAEMI,
| ‘lda gqual é presidente o sr. Au-
! {gusto Azevedo Antunes.
‘ SOLUCAO PARA
| O CASO HANNA
A entrevista estéve presente
o ministro Mauro Thibau, das
Minas e Energia, e na mesma
| oportunidade o sr. Azevedo An-
| funes comunicou ao presidente
da Republica terem chegado a
| bom térmo as negociacoes que
i s¢ vinham processando com ¥
Hanna Mining Co. para a com-
pra, pela Companhia Auxiliar,
de contréle das subsidiarias da
St. John Del Rey Mining Co.
' ne Brasil. As negociagdes, en-
‘ tretanto, ficam condicionadas &/,
prévia aprovacio do govérno|;
‘ brasileiro. Com esta compra,|;
! passando a St. Jchn a contrdie|;
| brasileiro, fica solucionado wuj;
problema da Hanna, gue fants|-
|empolgou & opinido phblica ns
'| ciongl.
ENTREVISTA HOJE
‘ A IMPRENSA ‘
A propésito de tdo relevant:
assunto e .dos varios aspectos
que e]e eticerra, o &r. Augustﬂ
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ICOMI TO STEP UP ORE EXPORTS, BUILD
STEEL MILLS

By Joseph Sims

RIO DE JANEIRO = Augusto Azevedo Antunes, president of the
holding company which controls majority stock in ICOMI's Amapa
manganese properties, announced yesterday an ambitious $150
million project which would put Brazil in the world steel market.

The project includes the purchase of the Hanna Mining Com-
pany's subsidiary, St. John del Rey Mining Corporation, with
Hanna participating in the new venture in a minority position.

Sr. Antunes told the press he presented his plans for ex-
panding exportation of iron ore and eventually exportation of
steel pellets to President Humberto Castelo Branco Tuesday.

"The president received the news with great enthusiasm",
Sr. Antunes said.

The Brazilian mining official sgid his holding company,
Cia. Auxiliar de meresas de ! zlneraqao (CAEMI), will expand iron
ore exports to two million tons by the end of 1966 in collabora-
tion with the mixed economy Cia. Vale do Rio Doce (CVRD).

A CAEMI subsidiary, Mineragao Brasileiras Reunidas (MBR)
will exploit iron ore reserves in the Vale do Paraopeba to be
shipped by government railway to a new maritime terminal which
CAEMI will build in Sepetiba Bay, near where Hanna had planned
to build a new iron ore port.

Ships of 100,000 tons deadweight will be able to load
through the new port. Construction will be within 16 months
after final government approval, Sr. Antunes said.

MBR also will collaborate with CVRD in shipping iron ore
through the Porto de Tubarao in bsplrlto Santo state, now near-
ing completion. MBR will exploit iron ore reserves in the Vale
do Rio Doce area that have been idle.

In the second stage of expansion CAEMI plans to build two
steel mills in collasboration with two govermment-owned mills

in Minas Gerals and Espirito Santo for producing pellets for
Brazilian industry and for export.
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Exports of pellets is expected to reach two million tons
in 1966 and grow to five million tons by 1968, bringing $50
million of foreign earnings.

By 1970 the mills should reach 10 million tons worth $100
million annually, Sr. Antunes said.

Brazil's total pellet exports should total 30 million tons
worth $300 million annually during the 1970s, nearly one=half
the foreign earnings Brazil now receives for coffee. iy

In the third stage of the program steel mills will be cons-
tructed along the Brazilian coast for producing pig iron, semi-
finished and finished steel products.

"By 1970 we will be in the world market to stay. Steel
will become the first Brazilian manufactured export on a large
scale™, the Brazilian official declared.

"Our position is much more favorable than Japan, for
example, because they have to import coal and iron ore on ships
that leave Japan with no return cargo., Japan produces the cheap-
est steel in the world in spite of these disadvantages. They
have a superior work force and a more experienced managerial
talent. But we consider this a challenge", he said.

Source: "Brazil Herald",
December 23, 1965
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Walker & Company - Union Commerce Building, Cleveland 15k Ohio
CHerry 1=-6LL6

December 16, 1965

Hold for Release

Two major mining companies, St. John d'el Rey Mining Company
and Companhia Auxiliar de Empresas de Mineragao (CAEMI), have
combined their Brazilian iron ore properties to form a new Bra-
zilian company with ore reserves ranking among the greatest in
the world.

Formation of the new company, Mineragaes Brasileiras Reuni-
das (MBR) was announced in the United States today by Leo Model,
chairman of St. John d'el Rey, and by W. A. Marting, president
of the Hanna Mining Company, which holds a controlling interest
in St. John. The announcement was made in Brazil by Augusto A.
Antunes, president of CAEMI. j

Assets of MBR consist of the iron ore properties and faci-
lities in Brazil of CAEMI and St. John, each of which had 1966
production targets in the 800,000 to 1,000,000-ton range. MBR
is prepared for a substantial expansion of this capacity, for
both internal and export consumption, and possible construction
of a pellet plant.

Said Mr. Modelk, "For St. John and CAEMI this can mean moving
ahead with greater tonnages than had been planned independently.
For Brazil, it can mean creation of new jobs, major investment
of foreign capitel, improvement in its foreign exchange position
and development of a plentiful natural resource.

"Hanna will bring to the venture its world_.wide experience
in iron ore operations. CAEMI will contribute its extensive
experience in Brazilien iron and mangsnese ores"

Mre. Marting said "St. John and CAEMI for several years have
been moving in largely the same direction in the development of
Brazilian iron ore for domestic use and for export. Several
months ago it became evident that the interests of all parties
would best be served by combining the efforts of both companies.

"St. John reactivated its plans for iron ore expansion a
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year ago when the government clearly affirmed that privately-
owned companies can engage in mining activities, and, in fact,
would be encouraged to do so", he declared.

"St. John's plans included building a deep water maritime
terminal in Sepetiba Bay and the possible construction of an
iron ore pellet plant in conjunction with Companhia Siderurgica
Nacional, the governmeht=owned steel company.

"CAEMI slso was prepared to develop iron ore for export,
onstruct a pellet plant and build a maritime terminal. Its
longer term objective is the expansion of Brazilian steel
capacity for internal use and for export".

Mr. Marting said, "By jolning forces, Sr. John and CAEMI
will be able to reduce capi‘::—*l and operating costs, thus Iim-
proving the competitive position of Brazilian ore in the world

market.,

"This 1s essential, for the expansion of free world iron
ore production during the past few years has been phenomenal
and competition today i eater than at any time in history".

Ownership of MBR will be held 51 percent by CAEMI and 419
percent by St. uuhq with CAEMI having primary menagement respon-
gibility in Brazil.

Control of 3t, John, a British company, was acquired by
Hanna Mining, Mr. Model and American associates early in quf
Ste John had operated gold mining properties in Bra 11 fov
more than 100 years and also he 1d vast undeveloped reserve

of extremely high grade iron ore.

In 1960 control of the gold properties was sold to Brazil-
ian investors, asnd St. John began development of an intermediate
scale iron ore operation, with a capacity of 750,000 tons a year.

Until this year, production has been in the 400,000 ton
range. However, due to expansion of transportation and port
faciliti ies, production in 1965 will approximate 700,000 tons.

Mr. Antunes, one of the leading industrialists in Latin
America, is the head of several companies engaged in mining,
steelmaking and general business enterprises. Included among
these is Inc ustrla e Comercio de Minerios S.A. (ICOMI) which,
with Bethlehem Steel Corporation, has developed a major source
of manganese in the territory of amaya.
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The I”ON pzoject, located in northern Brazil, can produce
more than 000,000 tons of high grade manganese ore annually,
which is sh pped via a 125-mile company rallroau to Porto qclr ane

on the Amazon River.

ICOMI, which began volume shipments in 1957, today ships
manganese to 13 foreign countries, principally the United States,
Germany and Japan, bringing nuun—,?eded foreign exchange into

£

Brazil.

In turn, it has directly assisted in the further indu

w“owth of Brazil by helping finance many new projects, including
joint ownership of a quality steel plant. It has projects under
" ’1"|
LLe

way for plywood plant, a palm oil refinery and a sugar mi

Mre. Marting said, "Hanna considers this new association to
be an O‘worﬁwn1+v for long=term operation in Brazil with the
11 concerned".

pre ject of out +1HQ123 benefits for a
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