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SUBJECT: GOB CRACKDOWN ON BLACK MARKET IN DOLLARS: DETENTION
OF AMERICANS

{+ FEDERAL AND STATE POLICE ASSISTED BY REVENUE AGENTS MADE
PXTENSTVE RAID FEBRUARY 26 AND FEBRUARY 27 ON MONEY EXCHANGE
WOUSES' INCLUDING TOURIST AGENCIES ENGAGED IN EXCHANGE TRANS.
ACTIONS IN SAO PAULO AND SANTOS IN' CRACKDOWN ON' FOREIGN EX.

| eHANGE! BLACK MARKETS

2 MR WILLIAM FEINGOLD» AMERICAN CITIZEN OF NEW YORKas WAS
PICKED UP' IN RAID AND RELEASED SAME DAY AFTER QUESTIONING®
eONGEN HAS NOW LEARNED TWD OTHER AMERICAN CITIZENS' ARE BEING

‘ HELDe THEY AREI MRs BAILEY BERRY2» BORN IN BRAZIL»> AND' MRe
HERMAN SCHWARTZ, BORN IN CZECHOSLOVAKIA, BOTH OF WHOM OPERATE
TOURIST AGENCIES IN SAO PAULDe. BERRY WAS ARRESTED EVENING
FEBRUARY 26 AND SCHWARTZ FEBRUARY 27. OWING LARGE NUMBER OF
PERSONS HAULED IN (VARIOUSLY ESTIMATED FROM (g TO 5@@), POLIFE
HAVE! NOT YET GOT AROUND TOD TAKING DEPOSITIONS FROM BERRY AND
SCHWARTZs WIVES BOTH MEN' CALLED CONGEN THIS MORNING REQUEST-
ING ASSISTANCEs WE HAVE SENT CONSULAR EMPLOYEE TO' PLACE! OF
RETENTION AND' WILL' DO WHAT WE caAN TO ASSIST DETAINEESe FEDERAL
POLICE TOLD CONGEN EMPLOYEE THIS IS STRICTLY FEDERAL MINISTRY

(\\ FINANCE OPERATION BEING HANDLED BY COMMISSION FROM RIOs

\

[

| \
\}) CORRIGAN
‘ LIMITED OFFICIAL USE

DECLASSIFIED

Authorltyu_m_l 7




