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i 2. OFFICIAL OF MINISTRY OoF F[NANCE. WHO IS NOT TaAX
3 EXPERT, OBTAINED FOLLOWING INFORMATION REQUESTED IN
| KM REFTEL FROM TAX SECTION OF MINFIN INDICATING TREATY.
e DOES CONTAIN TAX-SPARING CREDITS OF TwO TYPES. FIRST
~2 & /) IS TAX CREDIT BY GOJ TO JAPANESE RESIDENTS ON INCOME
~—— FROM INTEREST, DIVIDENDS AND ROYALTIES FR(M THEIR
GENERAL INVESTMENTS IN BRAZIL, SO THAT IN HYPOTHETICAL
EVENT THIS INCOME IS REGULARLY TAXED IN BRAZIL AT 30
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PERFENT BUT INSTEAD IS SPECIALLY TAXED BY BRAZIL

AT 10 PERCENT, GQJ WOULD GIVE JAPANESE RESIDENT CREDIT
AS IF 3m PERCENT TAX HAD BEEN PAID. 1IN SECOND
INSTANCE, TREATY COVERS INCOME OF BRANCHES AND |
SUBSIDIARIES OF JAPANESE CORPORATIONS IN UNDER-

DEVEL OpED AREAS OF BRAZIL (NORTHERN, NORTHEASTERN

AND AMAZON)., WHERE BRAZIL CUTS TAX IN THESE CASES
FROM AN APPARENTLY ACTUAL 5@ PERCENT TO 25 PERCENT, |
TREATY PROVIDES THAT GOJ TREAT JAPANESE CORPORATIONS
AS THOUGH THEY HaD PAID 50 PERCENT.

3+ THE JAPANESE TAX RATE OF JAPANESE CORPORATIONS,
NATIONAL AND LOCAL TAKEN TOGETHER, WAS REPRESENTED, ON
NON-EXPERT BASIS, AS TOTALING 45 PERCENT WITH NATIONAL -
ALONE RANGING BETWEEN 36 AND 42 PERCENT, JAPANESE

‘ % UNCIASSYETED
bl

- DECLASSIFIED

Authority LL@MD




"DECLASSIFIED

Authority \) NT> 969000




