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1. CNEN PLANS R E C E I V E PALFREY PARTY AS T H E I R G U E S T S AND HAS 
R E S E R V A T I O N S CONFIRMED' FOR E N T I R E PARTY AT HOTEL E X C E L S I O R WHERE 
OTHER F O R E I G N . I N V I T E E S S T A Y I N G . LATTER INCLUDE ADMIRAL QUILLAUT 
OF ARGENTINA AND IAEA DG R E P R E S E N T A T I V E AT U N , P I S K A R E V . 
EMBASSY ASSUMES NO O B J E C T I O N TO ACCEPTANCE T H I S H O S P I T A L I T Y . 
PLEASE C O N F I R M . 

2 . BITTENCOURT ARRANGING TRAVEL TO SAO PAULO ON SUNDAY, MAY 9 , 
A 3 R E Q U E S T E D . GORDON 
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ITEM 7 . DELETED IN I T S E N T I R E T Y . 
REQUEST WASHINGTON APPROVAL OF FOREGOING AMENDED 
DRAFT CONVEYANCE. I N A D D I T I O N A D V I S E SOONEST WHICH EMBASSY 
O F F I C I A L SHOULD S I G N CONVEYANCE ON BEHALF OF USG ALSO WIRE 
A U T H O R I Z A T I O N FOR HIM TO ACT IN THAT C A P A C I T Y S T A T I N G THE 
SOURCE FROM WHICH AUTHORITY F L O W S . 

PAGE T H R E E "RUMJMA 2 4 9 A C O N F I D E N T I A L 
IMPORTANT THAT FOREGOING M A T T E R S BE C O N S I D E R E D AND 
DETERMINED IN L I G H T OF 1 9 6 3 AGREEMENT AND USG O B L I G A T I O N 
THEREUNDER TO PAY COST OF LAND A C Q U I S I T I O N . MONTGOMERY 
VIEWS USG P A R T I C I P A T I O N AS S IGNATORY AND WARRANTOR OF 
CONVEYANCE AS B E I N G N E C E S S A R Y IMPLEMENT AT ION O F 1 9 6 3 
AGREEMENT HAVING S I M I L A R E F F E C T AS AND SUPPLEMENTARY TO 
EXCHANGE OF NOTES FOR SUCH P U R P O S E . HE DOES NOT C O N S I D E R 
USG AS B E I N G A GRANTOR UNDER CONVEYANCE FOR REASON THAT 
LEGAL T I T L E TO LAND I S NOT VESTED IN I T . 

T E N T A T I V E AGREEMENT TO NAME USG AS WARRANTOR BASED 
ON FOLLOWING C O N S I D E R A T I O N S : 

1 . IN ANY EVENT REGARDLESS OF A C Q U I S I T I O N METHODS 
USED USG BOUND T O PAY ANY AMOUNT R E Q U I R E D TO BE EXPENDED 
IN LAND PURCHASE P R O C E S S I N C L U D I N G L I Q U I D A T I O N OF C L A I M S 
AND E X P E N S E S OF LAW S U I T S SHOULD SUCH A R I S E . THEREFORE , 
USG AS WARRANTOR IN INSTRUMENT OF CONVEYANCE I M P O S E S NO 
ADD I T I O N A L 0 3 L I G A T ION . 

2 . EVEN I F USG NOT NAMED AS WARRANTOR IT WOULD 
S T I L L BE L I A B L E UNDER WARRANTY AS T A R L I C O P R I N C I P A L . HENCE 
O B L I G A T I O N IN THAT R E S P E C T NO GREATER THAN THAT ASSUMED 
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UNDER DRAFT CONVEYANCE APPROVED BY U S I T O 3 8 2 . 
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