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1. H o t d o m e s t i c a s s e t s e n c o m p a s s e d w i t h i n t h e X I I P c e i l i n g 
e x p a n d e d b y Cr $ 3 2 b i l l i o n d u r i n g A p r i l , b r i n g i n g t h e b a l a n c e 
a t t h e e n d o f t h e m o n t h t o Cr$3,131 b i l l i o n , o r Cr$131 b i l l i o n 
a b o v e t h e e n d - o f - J u n e t a r g e t . 
2. T h e A p r i l e x p a n s i o n w a s m e a s u r e d b y t a k i n g t h e c h a n g e i n 
t h e a d j u s t e d t o t a l s f o r t h e e n d o f I l a r c h a n d A p r i l . T h e 
a d j u s t e d t o t a l f o r I l a r c h i s Cr$3»09C.7 b i l l i o n s t h i s i n v o l v e s 
a n u p w a r d a d j u s t m e n t o f Cr$92•0 b i l l i o n , a s c o m p a r e d , t o t h e 
d a t a i n o u r A-llOi}.® T o a d j u s t t h e e a r l i e r d a t a i t i s n e c e s s a r y 
o n l y t o r e d u c e t h e b a l a n c e o f t h e c o f f e e d e f e n s e f u n d b y -rfa 
Cr$ 9 2 . 0 b i l l i o n , a n d i n c r e a s e t h e f i g u r e f c r " o t h e r e x c h a n g e \ 
o p e r a t i o n s " , o u t s i d e t h e F u n d c e i l i n g , b y t h e s a m e a m o u n t . 
3» T h e r e v i s e d e n d o f A p r i l f i g u r e i n v o l v e s a n u p w a r d a d j u s t - , 
m e n t o f Cr$75o6 b i l l i o n i n t h e f i g u r e r e p o r t e d b y r e f t e l . I n ( 
t h i s i n s t a n c e , t h e c h a n g e i s c o m p o s e d o f a n i n c r e a s e i n n e t 
f i n a n c i n g o f t h e T r e a s u r y o f Cr$24»4 b i l l i o n , a n i n c r e a s e i n ^ 
m i s c e l l a n e o u s a s s e t s o f Cr$69.9 b i l l i o n , a n d t h e a d d i t i o n o f 71 
a n o f f s e t o f C r O l O . 7 b i l l i o n , r e p r e s e n t i n g t i e d i f f e r e n c e ^ 
b e t w e e n t!bo a m o u n t o f R e s o l u t i o n 21 b o n d s s o l d a n d t h e r e c e i p t s < 
f r o m t h e s e s a l e s w h i c h h a v e a c t u a l l y b e e n m a d e a v a i l a b l e t o ^ 
f i n a n c e c o m p a n i e s . 

1 / D e p t o l 1905 w a s r e c e i v e d a f t e r t h i s a i r g r a m w a s i n p r e * 
p a r a t i o n . I n f o r m a t i o n t h e r e i n p r o v e d m o s t h e l p f u l . 
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4 . H h i l a t h e C e n t r a l B a n k i s n o t g o i n g t o r e v i s e I t s ©nd-of-
I l a r c h a n d - A p r i l t o t a l s , t h e r e p o r t i n g o f f i c e r w a s t o l d t h a t 
n e c e s s a r y a c c o u n t i n g c h a n g e s w e r e m a d e o n H a y 9» s o t h a t e n d -
o f - H a y d a t a w i l l b e c o r r e c t . 
5. A p r i l r e s u l t s b e n e f i t t e d f r o n a s h a r p i n c r e m e n t i n t h e 
o f f s e t f r o n A I D c o u n t e r p a r t , d u e t o t h e d i s b u r s e m e n t o f t h e 
f i r s t t r a n c h e o f t h e 1966 p r o g r a m l o a n d u r i n g t h e m o n t h . A t 
t h e s a n e t i n e , w© b e l i e v e t h a t t h e r e w e r e a p p l i c a t i o n s tron 
t h e A I D f u n d s d u r i n g t h e m o n t h t h i c k t ? e r e n o t n e t t e d o u t a t t h e 
e n d o f A p r i l , b u t w e r e c a r r i e d a s a s s e t s i n t h e m i s c e l l a n e o u s 
a c c o u n t . C o f f e e o p e r a t i o n s w e r e c o n t r a c t i o n a r y b y Cr04£ b i l l i o n 
d u r i n g t h e m o n t h , a b o u t o n e - h a l f o f t h i c h r e s u l t e d f r o m a 
d e c l i n e i n c r o p f i n a n c i n g . 
6. T h e r e w a s a n o t a b l o e x p a n s i o n i n t h e g r o s s c r e d i t o p e r a t i o n s 
o f t h e M o n e t a r y A u t h o r i t i e s (Cr $ l 6 5 b i l l i o n ) d u r i n g A p r i l . H o n -
c o f f e e r e d i s c o u n t s a n d p r i v a t e s e c t o r c r e d i t i n c r e a s e d b y C r $ l 5 9 
b i l l i o n , s o m e w h a t m o r e t h a n t w i c e t h e e x p a n s i o n p r o j e c t e d f o r 
t h e s e o p e r a t i o n s d u r i n g t h e s e c o n d - q u a r t e r i n t h e m o n e t a r y 
b u d g e t . H i s o e l l a n e o u s a s s e t s a l s o e x p a n d e d s h a r p l y , I n p a r t 
r e f l e c t i n g t h e f a c t t h a t a p p l i c a t i o n s o f c o u n t e r p a r t w e r e r e ­
g i s t e r e d i n t h i s a c c o u n t d u r i n g A p r i l a s m e n t i o n e d a b o v e . 
7. P r e l i m i n a r y d a t a o n c o m m e r c i a l b a n k o p e r a t i o n s d u r i n g A p r i l 
a r e n o t y e t a v a i l a b l e . V'e d o u b t , h o w e v e r , t h a t b a n k s i n c r e a s e d 
t h e i r c r e d i t o p e r a t i o n s b y m u d : d u r i n g A p r i l , a l t h o u g h e v i d e n c e 
f r o m s a m p l e s o f b a n k s a r o u n d t h o c o u n t r y i n d i c a t e t h a t c r e d i t 
o p e r a t i o n s w e r e s t © p p e d 9 @ o n s i d e r a b l y i n H a y . A t th© s a n e t i m e , 
h o w e v e r , b a n k s a p p e a r e d t o b e u t i l i z i n g p a r t o f a d d i t i o n a l r e ­
s o u r c e s i n H a y t o r e s t o r e t h e i r l i q u i d i t y p o s i t i o n s , t j h t c h w e r e 
h i s t o r i c a l l y v e r y l o w a t t h e e n d o f I l a r c h a n d A p r i l . 
C. I t s h o u l d b e n o t e d , t h a t w h i l e t h e t o t a l o f c u r r e n c y i n 
c i r c u l a t i o n s h m m i n t h o a t t a c h e d t a b l e i s c o r r e c t , t h e d i s t r i ­
b u t i o n a s b e t w e e n b a n k s a n d t h e p u b l i c w a s e s t i m a t e d b y a d d i n g 
t o I l a r c h a c t u a l s f o r b a n k s a n d t h e p u b l i c a p e r c e n t a g e o f t h e 
t o t a l i n c r e a s e b a s e d o n a h i s t o r i c a l d i s t r i b u t i o n . I t m a y b e 
t h a t a l m o s t a l l o f t h e i n c r e a s e i n c u r r e n c y I n c i r c u l a t i o n w a s 
h e l d o u t s i d e t h e b a n k i n g s y s t e m . I t n a y w e l l b e , t h e r e f o r e , 
t h a t a l l o f t h e i n c r e a s e i n p r i m a r y m o n e y i n A p r i l t o o k t h e f o r m 
o f i n c r e a s e d l i a b i l i t i e s o f M o n e t a r y A u t h o r i t i e s t o t h e p u b l i c . 
U n d e r t h e s e c i r c u m s t a n c e s — a n i n c r e a s e d d e m a n d f o r c u r r e n c y 
a n d a n i n c r e a s e i n t h e p r o p o r t i o n o f d e p o s i t b u s i n e s s b y t h e 
B a n k o f B r a s i l — c o m m e r c i a l b a n k s w o u l d n o t g a i n a d d i t i o n a l r e ­
s e r v e s t o s u p p o r t a d d i t i o n a l c r e d i t e x p a n s i o n ( w i t h a t t e n d a n t 
I n c r e a s e i n d e p o s i t s a n d r e q u i r e d c o m p u l s o r y r e s e r v e ) . I n s h o r t , 
a l m o s t a l l o f t h o i n c r e a s e i n t h e m o n e y s u p p l y i n A p r i l m a y b e 
a t t r i b u t a b l e t o I n c r e a s e s i n c u r r e n c y a n d d e p o s i t s i n * t h e B a n k 
o f B r a z i l , w i t h c o m m e r c i a l b a n k d e p o s i t s f a i r l y s t e a d y o r p o s s i b l y 
d e c l i n i n g . 
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Operations of the Monetary Authorities, April 1966 
(Cr$ billions) 

A p r i 1 1966 
End of Period Change in Period 

Net Domestic Assets Under IMF Celling 
M « M ^ » w * t t M n M M > w n D e w M t t > w n n e W M e M n w w w n w w » W B W W M e ^ 

A. Asset* 

1. Treasury (net) 
-euaulstive cash de f i c i t 
-receipt* hi transit 
-other financing 

2o Minima Price Agency 

3. Other O f f i c i a l Entities 

State/Local Ovts. 

Banks (excluding coffee) 

Private Sector (excluding coffee) 
-CREGE (commercial) 
-CRBAX (industrial, eg.) 

7. Miscellaneous (net) 
-export/taper* (CAG&X) 
-domstic comodities 
-others (net) 

8» Monetary Offsets 

So Coffee Operations 
-Coffee Defense Fund 
-CREGS/CREAX Losses 
-rediscounts 

9<i Counterpart 
-PL-480 
-AID 

10. Exchange Burden 
-Prior/deposits 
-surcharges 

3.130.7 

4.472.3 

1,852.2 
(2,546.5) 
(-161.3) 
(-533.0) 

215.2 

117.7 

15.5 

156.7 

1,540.6 
(825.5) 
(715.1) 

574.4 
226.4 
(30.6) 
317.4 

-1.341.6 

77.3 
(-22.2) 
( 57.4) 
( 42.1) 

-360.4 
(-61.9) 
(-298.5) 

-164.9 
(-37.1) 
(-127.8) 

*32.0 

•164.4 

-50.2 
(•65.3) 
(-87.8) 
(-27.7) 

-25.0 

-13.4 

•32.7 

•126.0 
(•84.0) 
(•42.0) 

•95.3 
(=13.8) 
(-0.5) 

(•109.6) 

=132.4 

-41.9 
(-20.1) 
(-12.9) 
(- 8.9) 

-110.0 
(- 0.4) 
(-109.6) 

+ 17.9 
(•18.7) 
(-0.8) 

11. Deposits Autc Agencies -874.9 •20.3 

LBQSED O F F I C I A L U S E 
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A p r i l i960 
End of Period Change In Period 

12. Resolution 21 Financing (net) 
-Bond sales 
-Refinancing 

-18.7 
(-24.3) 

(5.6) 

-18.7 
(-24.3) 
(*5.6> 

I I . Net Domestic Assets Outside Ceiling 1.312.3 99.5 

13. Exchange Transactions 
-exchange operations account 
-guaranty deposits 
••others 

1,845.3 
(2,423.0) 
(-339.3) 
(-238.4) 

+101.9 
(+189.3) 
(- 48.5) 
(- 38.9) 

14. Compulsory/Tine Deposits -32.3 =0.7 

15. Miscellaneous (net) -500.7 -1.7 

I I S . Total Net Domestic Assets (1*11) 4.443.0 +131.5 

IV. Net Foreign Assets -3.4 +0.9 

V. Net Assets - Monetary L i a b i l i t i e s 4.439.6 +132^1 

VI o Monetary L i a b i l i t i e s to Osaka Anatolic 4.439.3 

A. tanks Monetary Reserves 1,806.6 *19.3 

16. Legal Deposits (945.2) (*4.5) 

17. Vol. Deposits (540.6) (-13.4) 

18. Vault Cash4? (320,8) (*28.2) 

B. Public 2,632.7 * 112.8 

19. Currency (1,760.4) (*65.5) 

20. Sight deposits (872.3) (*47.3) 

U estiaatss. 
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