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. lhile the Central Dank is not going to revise its end-of-
larch and -April totals, the reporting officer was told that
necesaaxry accounting changes vere made on liny 9, so that end-
of -llay data will be correct,

5. April results benefitted fron a sharp increnent in the
offset fron AID counterpart, due to the disburserwent of the
first tranche of the 1§g6 progran loan durin;: the ronth. At

the sane tine, we belicve that there were gpplications from

the AID funds during the month ihich were not nstted out at the
end of April, bul vere carried as sssets in the nmiscellaneocus
account. Coffoe operations were contractionary by Cril2 billiow
during the ronth, gbout one-halfl of Uhich;rgsmltea from a
decline in crop Cinancing.

6, There vas a notablo expansion in the gross credit operations
of the llonetary Authorities (Cryl65 billion) Qe ing Apr119 Non-
coffoe rediscounts and private sec uﬂ? eredit increased by Crvl'q
billion;, sonesuhat nore than twice the expdrﬂLau p?u]”ﬂtﬂd 'or
theno upexationﬁ during the ﬁﬂﬁﬁﬂh“Q%%vxg; in the monetary
budiet. l1lsocellangous assets alse expanded sharply, in par t
reflocting the fact that applications of counterpart were re-
pistered in this account during April as rentioned above.

To Prelininary data on comwrcial bank operations during April
are not yet available. Ve doubt, hovever, 1t banks inc raa&ad
thelr cradit operaiions by much during April, althouph evidence
from gamples of banks around the country indicate that credit
operations were steppedYBonsiderably in liny. At the sane time,
however, banlis appeared to be utilizing part of additional re-
gsowces in Iy to restore their m“gdﬁdiLy positions, vhich were
historically very low at the end of llarch and April.

C. It should be noted, that while the Lo*u' of cwrency in
circulation shotm in the attached table ip correct, the distri-
bution as between banks and the public u&t egtinated by adding
to Illnrch actuals for ban s and the public a percentage of the
total incroase bosed on a historical disbribution. Tt nay be
that alnost all of the increase in currency in circulation vas
held outside the banking systen. It may well be, therefars,

that all of the increass in prinary noney in fmail tool the form
of increased liabilities of llonetary Authorities to the public.
Under these circunstances -- an increased demnd for cwrrency
and an increase in the proportion of deposit business by the
Banz of Brazil -~- corrercial banks would not gaxa additional re-
serves to support additional credit expansgion (with at uﬁnduut
increage in deposits and required cowpulsory reserve). In short,
alreet all of tho increase in the noney supply in Ay”ik nmf be
attributable to increases in currency and deposits in’the Banis
of Drazil, with cormercial bank deposits falrl
declini
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8. Coffee Ope w3
Coffee Defens .;ﬁ .1)
-CREGE/CREA X { (=12.9)
=gediscounts { (= 8.9)
¢. Countespant =»360,.4 =110.0
=FL~480 (=61 (= 0.4)

10. Bxchamge Durden
=Prior/deposits
-SUEchazges

ii. Deposite Autoncmcus Agencies =874.9 +20.3

DECLASSIFIED
Authority NN 5 M55




it o
ies
) L & Tl
i
w4

DECLASSIFIED

Authority NN/ PLr3ivsy

v
5 jes



