September 26, 1961
Prosident George Heany
Serafino Eeomaldi

Enslesed renerts on Pusta del Eate and 8xazil

1 am enclosing for your persosal {pformetion two memoranda, ome dealing with
w»The Pelitisal Agpects of the Pumta del Este Economie Conferenee”. amd the ether with
ghe "Free Labor and the Brazilisn Crisis.” I am net planning to eirculate them among
ghe meniwys of the AFL-CIO Committee on Imter-Amorican Affafrs, urless you se edvise,
owly Hike Ress got a eopy,

The first memerandum was shown to Viece~President Wililam C, Deherty and
pirecter of hKesearch Stanley Ruttemberg, whem I accompanied te Pumta del Este as membey
of the AFL-CIO ebserver delegation, Doherty expressed pgreement with my ebservatioas
gnd oomments sad even suggested gome pertinent additions whisch have heen incerporated
jato the final text., Agroement was likewise e pressed by Stamley Ruttemberg.

The second memorandum, dealing with the “Free Labor and the Brezilisa Crisis”™,
was shown to Secretary-Treasurer Willlam F. Sehnitzler, who {s mestioned in all of:the
. gpisodes that took place during the ORIT Cenvemtien. lis expressed eoncurremce with igg

gontent and somments,




September 26, 1961
Pres:dent Gecrge Heany

Serzafino Romuaidi

“Free Labox ang the Brazilian Crisis®

The dewoeratic sector of the Araziliun lahor wovement pleyed o crucial part, in
ol opinion, duxing the recent pelitical crisis in Lhat countey becuuse it refused o
upport the general strike called by the Comwaists wad their syaputhizers, aimed at
briﬂgi“g back intc powar Froesident Jupils usdros when he suddealy declided to resign in
guch @ drematic fashion, The general s..ike ettemps, widleh was, ir my o dnion, a
¢ aft coulc huve hesn the first stsge for the eventual transformation of

gerious @96

grozil 17

lgbﬂf 1cﬂdern' timely intervention, whieh I shall zow try t¢ relate,

I left 520 Paulo for Kio, Sundev wornfng, ARgust 20th, The country wus already

¢hing over the split Letween President Quadros and the Governor ef Guanabars, Carlos
!3°erd‘. pused on Lucerda's accusation that the President's foreiyn policy was becoming
Las gnd mOTE pro=Soviet, Um ductor's erder, mpon vy arrival at the Hotel Gloria in
aofc_l was confined to bed at the result of a meylected culd, The ORIT Convention was

to be insugurated that afterncom, The Hinister of Labor, Castrc Meves, was

# Carlos Lacerda, by previous arrangements, was scheduled to speck the following

(74 gt £h€ closing session of the comvention,




Governor Lscerda phoned me requesting my intervention to smake it pessible for
nim to speak that very sgmeé day at the epening ORIT sesslon, because he was consider-
ing resigning in order tu lead “frum the streets” the fight against the pro-Communist

poticy of Quadros, He dlid eddress the Congress.

The following day, Moncay, August 2lst, Governor Lacords came 10 see we at the

note} snd guve me confidential irformeticn on the worsening of the national erisis and

the probubility of an attespted coup by Quadros to install himself as a sort of dicta=-

¢or. The following Thursday evening, August 24th, the Governor gave an official

rccspglon for the ORIT delegates, at which he snnounced that he wes not going to resign

after all, but reiterated, in even stromger terws, his determinntiom te fight to pre-

ent the gbsorption ef Brazil into the Communist erbit, Having recovered from my
v

g1inesss I was present st the reseption., The Governor took me aside and informed me

pat he was (golng on TV the same night to denoumce the plot by Janio Quadres te
t

(990178 Congress and establish himself as a sort of dietator., He invited me to visit
é

ggain the following day et 3:00 p.m,
pie

on Fridsy afternoon, at the appointed heur, I was agsin at Guanabasra Palage,

or 88 gnusually long weit, I was finally ushured into the Governer's office. There
ft
A g 8ir of great excitement, with aides ——civilian and wilitary— going im and out,

was °
G’,griﬂ
suo? g hur
is guspicion that it was a move to cause an vprising of the pogulatien te carry

2 Lacerda, who was vigibly agitated, apologized for talking to me standing and

ried manner, He told me that the President hed just resigned end confided
in
B
pe
g0 s pack into power,
d
Quﬁ

The governer's Lebor Secretary, Helic Walceecer, and I went into & eonferones

jo the s¥etegy on how to defest the expected Communist csll for a gemeral strike,
re¥
19




Although me feli that ghe verwhelming majority of the wnion leaders in Se0 Puulo and
Rio (the twe cities that count most) had ulready become disenchanted with Quadres®
pelicy end would not go en strike to bring him back into power, it wag, revertheless,
agreed that the top leaders of the Sa0 Puule and Rio labor movements whe were attende
ing the URIT Convention should Immediately be tontacted in order to make doubly supe
that they did not fall into an; Coamunist trap. This was done go effectively that, ia
retrospect, I feel justified in Stating that desioeratic labor pleyed & decisive rele in
that fateful day for Braziliup history, At one cenference we had with some leaders of
the Sgo Psulo delegation, AFL-CIQ Secretory=Treasurer Willian F, Schnitzler was algo
present. Effective work wag also done hy Korris Paladine who hgg cultiveted many

equaintances ir lrazil during nig assignuont there last year,
a

Since my returm to the Uniteg States, I have received a lotter from Jorge E,
slerTas ORIT representative ip Brezil, informing me that Quadros® Minister of Lahor)
pranciseo Castro Neves, had prépared an adninistrotive decree outlawing ORIT'g

pr.ratiOB in Brazil as a peprisal for the alleged complicity of ORIT with Governor
.Pf’rda'l anti-governmental plang and was preveated from doing this only by the un=
ol et o8 resignation of Guadros, Iy {4 Roteworthy, however, that Castro Neves figured
.’::‘,entli among those Brazilfap leaders who, during the erucial 24-hoyr period

(g Qmadros’ resignation, trieg desperately to promote, im cooperation with the
jov
gol

o=

§t8, BC BUCCASS Oof 4 general serike with the view of bringing Quadros back fngo
fe
p‘”‘ rne follewing day, Saturday, August 26th, the Communists {ssued the oxpected
grike orders but first the Maritime Workers, then the Centra} Comuittee of the
l'

q.,,a Jaions and then, the powerful Trade Unfon Committee for ghe Defenge of Demecraay,

yug over four million workers, went fnto 8ction and caused the general gtefke
t




