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"CHARACTERISTICS OF COOPERATIVES" 
A r t . k; ( a ) W h i l e t h e o n e man, o n e v o t e p r i n c i p l e c o n t i n u e s f o r c o o p e r a t i v e s , 

f e d e r a t i o n s a n d / o r c e n t r a l s c a n o p t f o r p r o p o r t i o n a t e r e p r e s e n t a 
t i o n , e i t h e r a c c o r d i n g t o t h e number o f members o f t h e i r a f f i l i a 
t e s , o r t o t h e i r v o l u m e o f b u s i n e s s w i t h t h e F e d e r a t i o n / C e n t r a l 
( t h e s e t w o d e n o m i n a t i o n s now b e i n g i n t e r c h a n g e a b l e ) ; 

( b ) r e n d e r i n g o f s e r v i c e s t o members c a n i n c l u d e t o e m p l o y e e s o f t h e 
Co-op, i f s o p r o v i d e d i n t h e b y - l a w s ; 

( c ) t h e s p h e r e o f a c t i v i t y o f a Co-op i s l i m i t e d o n l y b y i t s a b i l i t y 
t o r e n d e r s e r v i c e s , a n d m a i n t a i n c o m m u n i c a t i o n s a n d c o n t r o l s . 

" C L A S S I F I C A T I O N OF COOPERATIVES" 
A r t . 6 Co-ops c a n e x c e p t i o n a l l y a d m i t j u r i d i c a l p e r s o n s w h i c h h a v e t h e same 

o r r e l a t e d e c o n o m i c o b j e c t i v e s a s i t s p h y s i c a l member p e r s o n s , o r e v e n 
n o n - p r o f i t o r g a n i z a t i o n s . C e n t r a l s a n d / o r F e d e r a t i o n s c a n , a s b e f o r e , 
a d m i t i n d i v i d u a l s , b u t s u c h w i l l b e i n s c r i b e d a n d t r e a t e d i n g r o u p s 
w i t h a v i e w t o t h e i r f o r m i n g e v e n t u a l l y a c o o p e r a t i v e . T h i s d o e s n o t 
h o w e v e r a p p l y t o Co-ops w i t h C r e d i t a c t i v i t i e s . 

A r t . 8 T o C e n t r a l s a n d / o r F e d e r a t i o n s c a n b e l o n g , i n t h e common i n t e r e s t o f 
r e n d e r i n g s e r v i c e s , c o o p e r a t i v e s o f v a r i o u s o b j e c t i v e s . 

A r t . 1 0 A s M i x e d C o o p e r a t i v e s w i l l b e c o n s i d e r e d t h o s e w i t h m o r e t h a n o n e 
a c t i v i t y , a n d o n l y s u c h c a n o p e n a n d m a i n t a i n a C r e d i t S e c t i o n . 

AUTHORIZATION OF CO-OPS 
A r t . 1 7 & 1 8 A p a r t f r o m t h e u s u a l d o c u m e n t a t i o n , t h e r e w i l l b e r e q u i r e d a 
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f e a s i b i l i t y ( o r v i a b i l i t y ) s t u d y . 
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A r t . 2 2 L o o s e L e a f s y s t e m s a r e now p e r m i t t e d . 

C A P I T A L 
A r t . 2k No member c a n s u b s c r i b e m o r e t h a n l / 3 o f t h e t o t a l , s a v e i n s u c h c o - o p s 

w h e r e t h e s u b s c r i p t i o n i s d i r e c t l y p r o p o r t i o n a l t o t h e p h y s i c a l o r 
f i n a n c i a l v o l u m e o f h i s d e a l i n g s w i t h t h e C o - o p s , o r t o t h e c u l t i v a t e d 
a r e a , o r t h e number o f p l a n t s o r a n i m a l s . 

E x c e p t f o r a c c r u e d i n t e r e s t s a n d / o r n o n - d i s t r i b u t e d p r o f i t s n o b e n e f i t s 
c a n b e d i s t r i b u t e d t o members a n d n o v a l u e s c a n be c r e d i t e d t o members• 
c a p i t a l a c c o u n t s ( t h u s c o n t i n u i n g t h e p r a c t i c e o f i n d i v i s i b l e f u n d s , 
o n c e s u c h f u n d s h a v e b e e n c r e a t e d - s e e l a t e r , i n c l u d i n g t h e r e v a l u a t i o n 
f u n d f o r u p d a t i n g F i x e d A s s e t s ) . 

FUNDS 
A r t . 2 8 O b l i g a t o r y a r e t h e 1 0 $ L e g a l R e s e r v e , a n d a 5 $ T e c h n i c a l , E d u c a t i o n a l 

a n d S o c i a l A s s i s t a n c e F u n d . A p a r t f r o m t h e s e , a Co-op c a n e s t a b l i s h 
o t h e r s , i n c l . t h e r o t a t i n g t y p e , w i t h s p e c i f i c o b j e c t i v e s a n d t e c h n i q u e s 
f o r f o r m a t i o n , a p p l i c a t i o n a n d l i q u i d a t i o n . 

MEMBERS 
A r t . 2 9 R e p e a t s p e r m i s s i o n f o r j u r i d i c a l p e r s o n s t o become members;- a n d l i f t s 

t h e r e s t r i c t i o n o f " e q u a l o r r e l a t e d e c o n o m i c a c t i v i t i e s " f o r c o - o p s 
o f r u r a l e l e c t r i f i c a t i o n , i r r i g a t i o n a n d t e l e c o m m u n i c a t i o n . A l s o 
p r o h i b i t s a d m i s s i o n o f m e r c h a n t s o r a g e n t s who w o r k i n t h e same f i e l d 
a s t h e Co-op. 
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MEETINGS 

A r t . 4 2 W h e r e members l i v e m o r e t h a n 5 0 ions d i s t a n t f r o m t h e s e a t o f t h e Co-
o p s ( o r i n c a s e s o f p r o v e n i l l n e s s ) , v o t e s c a n now b e d e l e g a t e d , b u t t h e 
d e l e g a t e c a n n o t r e p r e s e n t m o r e t h a n 3 members i n c l . h i m s e l f . W h e r e 
t h e Co-op h a s m o r e t h a n 1 0 0 0 b u t l e s s t h a n 3 0 0 0 members, t h i s n umber 
may b e f o u r . I n c a s e s o f o v e r 3 0 0 0 members, t h e b y - l a w s may d e t e r m i n e 
t h e number o f v o t e s w h i c h c a n b e d e l e g a t e d . 

A D M I N I S T R A T I O N 
A r t . 4 7 T h e B o a r d o f D i r e c t o r s c a n be e l e c t e d f o r a p e r i o d o f up t o 4 y e a r s , 

b u t o n l y 2/3 c a n b e r e - e l e c t e d . I n c o - o p s w i t h c r e d i t a c t i v i t i e s , 
t h e e l e c t e d D i r e c t o r s c a n n o t assume t h e i r d u t i e s u n t i l a n d u n l e s s 
c o n f i r m e d b y t h e BC. 

TRANSACTIONS 
A r t . 7 9 F o r t a x p u r p o s e s , a l l t r a n s a c t i o n s b e t w e e n t h e members a n d t h e i r 

c o o p e r a t i v e ( o r v i c e v e r s a ) , a n d b e t w e e n a f f i l i a t e d c o o p e r a t i v e s , a r e 
c o n s i d e r e d c o o p e r a t i v e t r a n s a c t i o n s . 

A r t . 8 0 T h e c o - o p s a r e p e r m i t t e d t o r e c o v e r v a r i a b l e e x p e n s e s f r o m t h o s e members 
who w o r k e d w i t h t h e Co-op, i n p r o p o r t i o n t o t h e i r v o l u m e s , a n d f i x e d 
e x p e n s e s f r o m a l l , b y a l l o c a t i o n a c c o r d i n g t o t h e number o f members 
i n s c r i b e d . 

A r t . 8 2 T h e Co-op c a n r e g i s t e r i t s W a r e h o u s e a s " G e n e r a l W a r e h o u s e " and i s s u e 
" W a r r a n t s " , w i t h t h e p e r s o n a l g u a r a n t e e s o f t h e B o a r d o f D i r e c t o r s 
i n s t e a d o f " b o n d s " . 

A r t . 8 3 W i t h t h e d e l i v e r y o f h i s p r o d u c t s t o t h e Co-op, t h e member g i v e s up 
a l l i d e n t i t y r i g h t s t o t h e p r o d u c t a n d a l l o w s t h e Co-op t o u s e i t i n 
a n y m a n n e r c o n c o r d a n t w i t h t h e o b j e c t i v e s o f t h e Co-op, e x c e p t w h e r e , 
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a c c o r d i n g t o c u s t o m , o r s p e c i f i c p r o d u c e r s * i n t e r e s t s , t h e b y - l a w s 
s t a t e o t h e r w i s e . 

A r t . 8 5 , 8 6 

a n d 8 7 P r o d u c e r s Co-ops c a n b u y f r o m o r s e l l t o non-members i n o r d e r t o f i l l 
c o n t r a c t s o r u n u s e d c a p a c i t y , b u t s u c h t r a n s a c t i o n s h a v e t o b e 
s e p a r a t e l y a c c o u n t e d f o r b e c a u s e t h e y a r e t a x a b l e , a n d a n y p r o f i t s 
f r o m t h e m m u s t b e c r e d i t e d t o t h e T e c h n i c a l e t c . A s s i s t a n c e F u n d . 

A r t . 8 8 B y a n d a f t e r s p e c i a l a u t h o r i z a t i o n c a n Co-ops p a r t i c i p a t e i n n o n -
c o o p e r a t i v e e n t e r p r i s e s , p u b l i c o r p r i v a t e , i n t h e i n t e r e s t o f 
c o m p l e m e n t a r y o b j e c t i v e s , b u t a n y i n v e s t m e n t s c o n n e c t e d w i t h t h i s 
m u s t b e l i s t e d s p e c i f i c a l l y , a n d a n y p r o f i t s d e r i v e d f r o m t h e m , 
c r e d i t e d t o t h e T e c h n i c a l e t c . A s s i s t a n c e F u n d . 

F I S C A L I Z A T I Q N AND CONTROLS 
A r t . 9 2 C r e d i t Co-ops o r C r e d i t S e c t i o n s o f M i x e d Co-ops a r e u n d e r t h e 

j u r i s d i c t i o n o f t h e C e n t r a l B ank; H o u s i n g Co-ops u n d e r t h e BNH; a l l 
o t h e r s u n d e r INCRA. 

NATIONAL CO-OP COUNCIL 
A r t . 9 5 I s composed o f P l a n n i n g M i n i s t r y , C e n t r a l B a n k , N a t i o n a l H o u s i n g 

B a n k , INCRA, BNCC, a n d t h e O r g a n i z a t i o n o f B r a z i l i a n C o o p e r a t i v e s 
w h i c h l a t t e r h a s 3 ( t h r e e ) v o t e s . 

A r t . 9 7 P r o v i d e s a . o . a s p e c t s f o r t h e C o u n c i l t o a u t h o r i z e r e g i o n a l c o u n c i l s 
w h e r e c o n d i t i o n s e x i s t , a n d t o d e f i n e t h e i r a t t r i b u t e s ; t o e s t a b l i s h , 
f r o m c a s e t o c a s e o r i n a n o r m a t i v e r u l i n g , t h e l i m i t t o w h i c h 
c o o p e r a t i v e s c a n d o b u s i n e s s w i t h non-members; t o i s s u e s u c h n o r m s 
a n d r e g u l a t i o n s a s a r e n e c e s s a r y t o c o m p l e m e n t a n d i n t e r p r e t t h e new 
Law. 
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A r t . 9 8 T h e E x e c u t i v e S e c r e t a r y o f t h e C o u n c i l s i s t h e INCRA Co-op D i r e c t o r . 

A r t . 1 0 2 R e - e s t a b l i s h e s t h e N a t i o n a l C o o p e r a t i v e F u n d , a p p l i c a t i o n o f whos e 
r e s o u r c e s t o b e d e c i d e d b y t h e C o u n c i l . 

REPRESENTATION OF CO-OP SYSTEM 
A r t . 1 0 5 E s t a b l i s h e s t h e OCB a s t e c h n i c a l a n d c o n s u l t a t i v e G o v e r n m e n t o r g a n , 

w i t h t h e f o l l o w i n g a t t r i b u t e s : 
( a ) m a i n t a i n p o l i t i c a l n e u t r a l i t y , a n d r a c i a l , r e l i g i o u s a n d s o c i a l 

i n d i s c r i m i n a t i o n ; 
( b ) i n t e g r a t e a l l b r a n c h e s o f c o o p e r a t i v e a c t i v i t i e s ; 
( c ) m a i n t a i n a r e g i s t e r o f a l l c o o p e r a t i v e s o c i e t i e s ; 
( d ) m a i n t a i n j u r i d i c a l , o p e r a t i o n a l a n d s o c i a l a s s i s t a n c e s e r v i c e s ; 
( e ) d e n o u n c e b e f o r e t h e C o u n c i l a c t i v i t i e s h a r m f u l t o Co-op d e v e l o p m e n t ; 
( f ) o p i n e o n p r o c e s s e s s e n t t o i t b y t h e C o u n c i l ; 
( g ) h a v e s p e c i a l c o n s u l t i n g s e r v i c e s w h e r e v e r n e e d e d ; 
( h ) e s t a b l i s h t h e p o l i c y o f t h e o r g a n b a s e d o n t h e p r o p o s i t i o n o f i t s 

t e c h n i c a l o r g a n s ; 
( i ) e x e c u t e s u c h o t h e r a c t i v i t i e s a s a r e i n c u m b e n t o n a n o r g a n f o r t h e 

r e p r e s e n t a t i o n a n d d e f e n s e o f c o o p e r a t i v e s ; 
( j ) m a i n t a i n r e l a t i o n s f o r t h e p u r p o s e o f i n t e g r a t i o n , w i t h s i m i l a r 

o r g a n s o f o t h e r c o u n t r i e s a n d t h e i r c o o p e r a t i v e s . 
A r t . 1 0 7 O b l i g e s a l l c o o p e r a t i v e s t o r e g i s t e r w i t h t h e OCB, a n d f i x e s a n 

e n t r a n c e f e e , i n t e r m s o f c a p i t a l p a i d - u p a n d m i n i m u m s a l a r i e s . 
A r t . 1 0 8 F i x e s t h e a n n u a l c o n t r i b u t i o n a t 0 , 2 $ o f t h e p a i d - u p C a p i t a l , o f w h i c h 

o n e - h a l j ^ w i l l g o t o t h e S t a t e a f f i l i a t e s ( w h e r e e x i s t e n t ) . 

CREDIT 

A r t . 1 0 9 P e r i i c t h e BNCC t o r e c e i v e d e p o s i t s f r o m C r e d i t Co-ops o r C r e d i t 
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Sections of Mixed co-ops; 

To deal with non-cooperative physical or j u r i d i c a l persons, where and 

when t h i s i s "beneficial for the cooperatives and such enter into the 

bank operation; 

Provides for the Bank to maintain a l i n e of credit for the financing 

of members c a p i t a l contributions. 

» 

Art. HO Extinguishes completely previous obligatory contributions by the co

ops to the Bank's c a p i t a l . 

GENERAL 
Art. I l l Repeats that sales to and purchases from non-members are subject to 

taxation. 

Art. 1 1 2 Annual f i n a n c i a l and operating statements, to be submitted by the co

ops to INCRA, should be accompanied by audit reports to be issued by 

independent auditors who must be accredited with OCB: 


