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UP TB NECESSITY 6F MAKING REALISTIC CONCESSIONS DURING SECOND ROUNS,
IF REAL PPOCGRESS WAS T0 BE MARE TOWARD LAFTA OBJECTIVES.

3, THERE ARE Tw0 PROPOSALS, ACCOPDING Te DIAZ THOME, WHICH MAY LEAD
16 SOLUTION OF THIS IMPASSE: 1) A RESQLUTION MAS REER PROPOSES Te
EXEMPT WHEAT FOR LAFTA STRICTURES AGAINST INCREASES IN
UNECONOMIC ProDUCTION AND TO PERMIT STATE-TRAZING IN WHEAT,
PROPBRSAL IS SUPPORTEP RY ARGENTINA ANT URUGUAY AND TO 2

| LESSER EXTENT BY CRILE ( BECAUSE @F 1MPLICATIONS FeR CePPER),
SIMILAR PROPESAL WAS APPROGVE® IN 1985 BY ALL COUBTRIES EXCEPT
ECUAPOR, MEXIC® IS MOT 1IN FAVOPM IF THIS PESSLUTION, BUT HAS NeT
TAKEN FORMAL POSITIOGNS AS YET,. 2) A NEW LIST OF PRODUCTS FoR

‘ SECEND STAGE OF INTEGRATIOM 1S BEIMG FORMED BY LAFTA SECRETARIAT,
PROVI®ED LIST IS COMPLETE® AND REACES MEXICe IN TIME, IT WILL

\ BE CONSIPERED PURING NEXT MEETING OF MEXICO®S FOREICGN TRADE
COUNCIL , SCHEPULE? FeP BECEMBER 18,

4. DIAZ THOME STATER THAT HE BID NOT EXPECT PRESENT SISSION Te
TERMINATE oN DECEMBER 15, AS AFNOUNCED, NE PATHER EXPECTED THAT
| IT WeLL® BE APJOURNED FoF A FEW WEEKS T6 CIVE MENTS TIME To '
' CONSIDER THE VARIOUS PROPOSALS, INCLUPING NEW LIST PRODUCTS, IM
RESPONSE T0 QUESTION AS TO WHETHER THERE WERE STNER PRODUCTS , VHOSE
INCLUSIGN IN THE SECON® ComMoN LIST WOULD BE OPPSED
3Y MEXICO FOR DOMESTIC REASONS, P1AZ THOME SAID THAT
MEXICO HAD 6PPOSED INCLUSION OF BEEF ‘ANG WOULD. OPPOSE
INCLUSION OF TIMBER AND PRIMARY TIMBE® PReSUCTS FOR
SIMILAR REASON,SIAMELY DANGER OF INTRERUCTION @F DISEASE.

5. EMBASSY COMMENT 19 ./8:9°S PeSITION IN OPPOSITION TO CONCESSIONS
ON PRPODUCTS CONTROLLEP BY STATE-TRADING ORGANIZATIONS RAISES
QUESTIONS ABOUT FUTURE CeMMeN LIST MEGOTIATIONS, EVEM IF SECOND STAGE
HURPLE CAN BE SURMOUNTER . VE UMBPERSTAN2 THAT WUMBER 6F LATIN AMERICAN
COUNTIRES CONPUCT FOREIGN TRADE IN VaRieUS ABRICULATURAL AND MINERAL

\ PPORUCTS THROUGH STATE ¢RGANIZATIONS, MEXICP FOR ITS PART HAS SHewN
NO INBICATION THAT IT IS ABOUT TO CHANGE Fer JT PPESENT SYSTEM OF
STATE=-TRABING ©F WHEAT ANP PETROLEUM. 'IN FACT., IS # SPEECH @
LATIN AMEPICAN INTEGRATION OGN NQVEMBER 3¢, FOREIGN SECRETARY
ANTONI® CARRILL® FLORES STATED THAT THE TREATY OF MONTEVIPES®
HA® BEEN T06 OPTIMISTIC IN ASSUMING THAT AGRICULTURAL PROBUCTS,
AS WELL AS INDUSTRIAL PFODUCTS, SHOULR BE FREED FROM TARIFF AND
@THER RESTRICTIONS. ME STATEY? THAT “ THE SUCCESS eF SUBSEQUENT
EFFORTS T@ BRINC ABDUT INTEGRATION WILL BEPEND T6 A CREAT EXTENT
UPEN ITS BIENG RECOGNIZED THAT NONE @F oUT GOVERNMENIS CAN FAIL ;
T® PROTECT ITS CAMPESINGST, i : I '

§. MEXICO°S POSITION ©N STATE TRADING, &S PEPGRTE® BY |
| FOREIGN PELATIONS OFFICIAL , WOULP APPEAR T@& CREATE REAL g
NEGSTIATING PIFFICULTIES IN ATTAINMENT &F LAFTA @BJECTIVES, W&
ACCORDINGLY WILL EXPLOWE MAYTER FURTHER HEKE IN MEXICO AND
WOULP WELCOME COMMENTS AN® GUIDANCE FPeM THE BEPARTMENT eR OTHER
POSTIS. ' :

‘ EXEMPT FROM AUTOMATIC BPECONTROL .
FREEMAN
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