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G o u l a r t A d m i n i s t r a t i o n c u r r e n t l y f a c e d w i t h s e v e r a l p r o b l e m s 
w h i c h h a v e l o n g - r a n g e p o l i t i c a l i m p l i c a t i o n s . A m o n g m o s t 
p r e s s i n g a r e 1 ) C o n g r e s s i o n a l r e c a l c i t r a n c e o n a g r a r i a n r e f o r m 
i s s u e w h i c h i n c r e a s i n g l y r e v e a l s b a s i c w e a k n e s s A d m i n i s t r a t i o n 
c o a l i t i o n ; 2 ) S e n a t e r e j e c t i o n r e c e n t G o u l a r t n o m i n a t i o n s w i t h 
i m p l i c a t i o n s t h i s h a s f o r n o m i n a t i o n E v a n d r o L i n s t o S u p r e m e 
C o u r t s h o u l d ^ o u l a r t c a r r y t h r o u g h t h i s i n t e n d e d a c t i o n ; 3 ) 
C o n t i n u e d a t t a c k s o n F e d e r a l G o v e r n m e n t c o m i n g e s p e c i a l l y f r o m 
L a c e r d a . W h i l e S e n a t e r e j e c t i o n d ^ u e i r o s F ^ l h o a n d B r i t o n o m ­
i n a t i o n s b a s i c a l l y r e a c t i o n A d m i n i s t r a t i o n t a c t i c s i n h a n d l i n g 
i s s u e , t h e r e i s e v i d e n c e g e n u i n e c o n c e r n p o s s i b l e E v a n d r o L i n s 
n o m i n a t i o n e s p e c i a l l y i n l i g h t c o u r t s c l o s e ( 5 - 4 ) " h a b e a s c o r p u s " 
d e c i s i o n H e l i o F e r n a n d e s c a s e ( E m b T e l 2 3 7 ) . I n t h i s r e s p e c t 
S e n a t o r s r e p o r t e d l y p a r t i c u l a r l y c o n c e r n e d o v e r H e r m e s L i m a , 
( w h o , a c c o r d i n g C o r r e i o d a M a n h a , " v o t e d w i t h o u t a n y s p e c i e s 
j u r i d i c a l f o u n d a t i o n a n d i n e x t r e m e l y p e r s o n a l m a n n e r , " ) k e e p i n g 
E v a n d r o L i n s a p p o i n t m e n t a s a d d i n g a n o t h e r b a s i c a l l y p o l i t i c a l 

o t e o n c l o s e c o u r t d e c i s i o n . 

2 . V a r i o u s p o l i t i c a l s e c t o r s e x p l o i t i n g s i t u a t i o n b r i n g a d d i t i o n a l 
p r e s s u r e o n G o u l a r t . L e f t i s t t a d t i c s i n d i c a t e p o s s i b l e b e l i e f 
t h a t t h e y c a n f o r c e ^ o u l a r t i n t o m a k i n g m a j o r c o n c e s s i o n s . 
E x t r e m i s t P T B e l e m e n t s l e d b y T e m p e r a n i P e r e i r a h a v e t h u s f a r 
b l o c k e d e f f o r t s a t P S D - P T B c o m p r o m i s e a g r a r i a n r e f o r m i s s u e . 
M e n e u v e r i n g h a s r e s u l t e d s o m e d i s a g r e e m e n t w i t h i n P T B C h a m b e r 
r a n k s ; E m b a s s y r e g a r d s t h i s a s t e c h i c a l r a t h e r t h a n i n d i c a t i v e 
l a s t i n g i n t r a p a r t y s p l i t , ^ n o t h e r a r e a l e f t i s t p r e s s u r e i n ­
d i c a t e d s e v e r a l p r e s s r e f e r e n c e s p a s t , w e e k s t a t i n g t h a t p o p u l a s 
m o b i l i z a t i o n f r o n t ( F M P ) " b r e a k i n g " w i t h G o u l a r t t o p u r s u e l i n e 
" a b s o l u t e i n d e p e n d e n c e . " F M P r e p o r t e d l y d i s s a t i s f i e d t h r e e m a j o r 
r e c e n t e v e n t s ; 1 ) C G T a n t a g o n i s m r e ; G o u l a r t s p o n s o r s h i p r i v a l 
U S T ; 2 ) r e t i r e m e n t M a r s h a l O s v i n o F e r r e i r a - ^ l v e s o v e r F M P 
p r o t e s t s ; 3 ) f o r m a t i o n o f r e c e n t c a b i n e t ; F M P c a l l i n g f o r 
G o u l a r t " a b a n d o n d a n g e r o u s p o l i c y o f c o n c i l i a t i o n . . . . d e s i g n a t i o n 
o f E v a n d r o L i n s a s F o n M i n w a s n o t c o n c e s s i o n l e f t i s t e l e m e n t s , b u t 
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elements, but r e c o g n i t i o n of i r r e v e r s i b l e s i t u a t i o n . " FMP and 
other l e f t i s t groups have threatened "break" with Goulart i n 
p a s t . Embassy f e e l s t h a t current a c t i o n not l i k e l y m a t e r i a l i z e 
i n any formal d e c l a r a t i o n by org a n i z a t i o n , although such pressure 
on President might w e l l r e s u l t (as i n p a s t ) i n concessions to 
these groups. 

Less v o c a l (and probably l e s s e f f e c t i v e ) pressure being exerted 
more con s e r v a t i v e groups such as Senate PSD, UDN Congressional 
body) which taking advantage Government d i f f i c u l t i e s on order 
show up Administration i n e f f e c t u a l i t y those areas i n which much 
of Governments demagogic propaganda appeal i s made---e.g. a g r a r i a n 
reform. Sharpest form of pressure i n jbhis s e c t o r continues to 
be d e f i a n t r e s i s t a n c e and counter-attack by Lacerda. One e f f e c t 
t h i s opposition (and probably h i s goal) i s p o l i t i c a l p o l a r i z a t i o n 
and noncomitant s t i f f e n i n g center and r i g h t opposition to 
Goulart under Lacerda l e a d e r s h i p . 

3 . Maneuvering w i t h i n r e s t r i c t e d area, Goulart seems to be making 
e f f o r t p l a c a t e l e f t without taking measures that would be too 
provocative opposition elements. We see h i s R e c i f e performance 
(EmbTel 2 2 5 ) i n t h i s l i g h t . He a l s o met August 1 w i t h g r o u p PSD 
Senators i n obvious attempt raolify that element. He i s * a l s o 
g i v i n g support to m a j o r i t y l e a d e r Tancredo ^eves attemps to 

fofCAi A i r x e at compromise compromise s o l u t i o n PSD-PTB a g r a r i a n reform 
deadlock. 

!+• I n t h i s s i t u a t i o n there may be some lefward s l i d e i n view 
concessions Goulart appears to be making to l e f t . Embassy notes 
following d i s t u r b i n g signs t h i s regard; 1 ) Army promotions, w i t h 
e f f e c t of which i n long run sense at l e a s t i s to strengthen 
l e f t i s t " d i s p o s i t i v o " (EmbTel 2 0 1 + ) reported planning on p a r t 
War M i n i s t e r J a i r and j u s t i c e M i n i s t e r Jurema aimed at p e r m i t t ­
ing f e d e r a l i z a t i o n some of m i l i t a r y p o l i c e w i t h i n g Guanabara, 
r e s u l t s e v i d e n t l y being place s u b s t a n t i a l elements Rio p o l i c e 
force under d i r e c t f e d e r a l c o n t r o l . (Press August 2 r e p o r t s 
that such u n i t s might be incorporated i n army.) 3 ) p e r s i s t a n t 
rumors that B r i z o l a a s s o c i a t e C i b i l a s Viana to be named S e c r e t a r y 
General Presidents planning coordination c o u n c i l . (EmbTel 8 3 ) . 
1+) August 1 i n s t a l l a t i o n r e p o r t e d l y s a d i s t i c T e i x e i r a - a s s o c i a t e 
Colonel A d e i T i a r S c a f f a de Axevddo Falcao to head n a t i o n a l 
telecommunications c o u n c i l — o r g a n wiiich designed to enforce * 
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