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Th o T mforp purchase approved in Brasilia by National Security
ey - Jcil Friday and copies initialed memo stating agreed terms

en to Congress and press, Prior to NSC reetlﬂg, Minister XKZXX}
;au appeared before joint session Mines and Energy committees

er fand senate He was very stiffly Crossexamned, notably
‘Eﬂ;rl— enator Joao Avﬂifino who denounced sale as "old hardware" %
DM hased on terms highly disadvantageous to nation. Press :3
:ﬁﬁ;fl___“ﬁigjcfs Saturday indlude sharp editorial in Correio da Manha, S
s '?TET'10 de Noticias headl ;“r "utility companies will carry away Y
AlD pop i & 10usn' and ULtlma hora 'qtility purchase augments struggle
a=ajnst bgs 1110."7 Thibau defended terms of purchase but played -~
AIR maiy weight his defense on grounds of need to fulfill paper GOB
SORY. —~gomfiitment. W
P 3l2%§7 Meanwhile in Rio, discussion continued between Sargent ET AL\h
L oo and Benedito Dutra P@LPﬁbelt*.u Mines Ministry on only remalning
! ol —~~@pen points in contract, all concerned with clause 18 which contail
heticn l“hogﬂerms of reference to neutral expert and basis for contract by
’ price adjustment in event expert valuation below agreed price. }
™

-,

i~ -v - - —— Gompany reps had long consultation with me in late afternoon
f we e — @n precise points in dispute., In late evening, Foreign Nlnlster'\
T ity Asco phone me from Presidents office in Brasilia, to report NSC

{4 prroval and GOB willingness compromise on principal remaining
PR t.3  Hisputed point, and requdsting my good offices to help work

i (o ut remaining issues so that initialed contract could be attached
ICILEN LS Monday to formaly presidential mdssage to congress.

R

A hmw_a_b Sargent and Dutra, each accomyanied by advisers, met with me
! gt residence from 11 PM to 2 AM, 3 points at issue were (&

fhether selection of indices for monetary correction and of
ompatible exchange rates for monetary convessation should be
.. Bpecified in contract or left to Judgment of neutral expert;

"—‘“%b) whether assets corresponding to Eximbank loans should be
segrbgated from books with valuation thereof kept oconstantly in
'oT lars; and (c) where Amforp share in any pr;ce ad justment should
he 80-5% (ratioX of ﬁmfory stock plus debt to total exchuding
Eximbank debt) or 70-5% ratioN of Amforp stock to total stock,
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excluding Amforp debt as weél as Eximbank det t)§. Unfortunately,
from Amforp viewpoint, point (p) was not covered in initialed
memorandum, a=unolg1 it might prove quite significant since
Eximbank loans had been entered on local books at low cruzeiro
figures f#flﬁr ing greatly overvalued official rates of exchange
in early 50'5

. )iscission demonstated evident desire both sides 7S

b Discission demonstated evident desire both sid find way

of compromising all these points. Meeting to be resumed at 2 BM
aturday with purpose winding up contract term f possible befc

Sat ay with purpo winding up contract terms if possible before
end of day.
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