. BBAZIL (RIO DE JANKINO)

COE : J1A; CHRP D
GRALH A0 FERD

BEIIEEY voovecesscocsnosanscecsscssnne

gi

YL000LBLOPUOGOO0O0ORDO0G

Sugply end Biotribuddon ccvecccose

POST ROUTIRG $0GENERCEROCOCDODODNEE
» Sreoad Prics Incwedne cccocosonscose
i pe e 00000900000000090000000000

Ac@uisitionsd ccecscossavssess

|

0000000 BOO0C0D0VD00G00D
Plotribution ccscecucas

00080V OIRTDIOOOOODOOLGRD

i

VESVBVHIVODOVOTLERNIVOTOGOOQ

i

COUVVVTOTONVURNDVOUORGOCOBDORD

mm OUVVOVIVPOPOUICOVOVO0S
Beans ]

|

GPOCR00DLOROCBDVOUVOROS
PriceB cocevcosoessconnncecsncseces

" HML0C cocececewncescnscessossacserosne

nitialss

G Com g@m : Q (S u.(,
-2

_ Feb, 9, 1968
AMERICAN CONSULATE GENERAiDS

FEB14 1.58

RECIFE, BRAZIL

”'

LRV AV AV ]

O\ONIARAR

© o O




2 3
URCIABSLFLED : Rio de Janeivo

heat harvest is estineted at 380,000
irom the 350,000 groduced last year,

Wheat congumption is estimsted at 2,727,000 mt. This is
an 11 percent incresse sbove last year's cousumption,

%mmwévma,kﬁ,omm.u, up 10 percent
from imports. These 1967 imports included 1,069,000 m, t.
from the 0.8, , of vhich 288,000 were P.L, 480 vheat,

don is estimsded by this at

i 3 compares vith our 67
estimate of 12,0 million metric tons.

veye a k32,000 neteic tons,
dowm consi 1y the 621,000 m, 6, exported in 1966,
Exporte for 1968 are empectad to be 800,000 to 1,000,000 m. t-
This is pretiy close o Dresil's physical limitation for

Producticg

According to CACEX (Bank of Bresil), the 1967 vheat hsrvest is
to total eround 300,000 m.t. Production in Rio Grende do Bul will be gbout
320,000 tous, of which the Bank of Bresil alyeedy heas purchesed 250,000 m.t.
Production in Benta Cstarina is 20,000-25,000 m. ¥, &nd Parand's 1967 hervest
is estimeted at 35,000-30,000 m. ¢. Approximetely 10 percent of the national
vheat production i1s expected to be used for sead in 1968,

Although soms Brasilien tvede snd govermmemt officisls are forecasting
increesed wheat productior in 1968 - totaling from 400,000 to 120,000 m. . -
we entimate production &t only 350,000 m.t. dwe to contimmed reposts of
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disease and climetic problems imvolved in the production of wheet in Brasil.

Eupply and Pietribution

Our latest estimmtes of vhest supply end disteibution for 1967 snd forecast
for 1968 are shown below: :

)
Buwpky e O
Beg. stocks, Jan. 1 470 957
Production 380 350
Importa —a e a367
Total 3,206 3,27h
Bigeribution
Consumpttion )/ 2,727 2,80
Exports 0 0
Ending Btocks, Bec, 351 | .,.___ﬂ
Total 3,200 3:27“

)/ Bank of Brazil selss of wheat to millers, including domestic produstion

and small @ueantities kept by farmers for home consunpiion, seeding and
feed,

Gousurpition

Whest consumption for 1067 is estimeded &b 2,727,000, This 18 11 poreent
above 1966 consumption of 2,482,000, %This estimated consumption includes
2,377,000 m, . of imported vheat sold to the mills Guring Jeousry-December 1967
plus the 1966/67 hesvest of 350,000 m.2. This may be congered with estimated
consunption of 2,482,000 for Jarmary-Decamber, 1966, Consumption for 19656 includes
imported wheat sales of 2,252,000 m.%. plus 1965/66 production of 230,000 m. .

CACEX {Dank of Brazil) Becember 1967 sales of imported wheat to mills totaled
208,000 m.t. @8 conpered with 220,000 for Decamber 1966, Whis brings to 2,377,000
Mt the total sales of imported wheet for Jamusry-Docember 1967, ebout 5 percent
above the 2,252,000 for Japusary-Decamber 1066,

The price of btweed is ©o be incrvessed dy 20 porcont effective Februwary 20,
1968, This will be the first inocrease in breed prices since Jaousry 10, 1967




The 2,435,000 m.t. inported dwring Jeouery-Desember 1967 consisted of
807,000 m.t. from Arvgentins; 1,060,000 m.t. from the United Btates,
208,000 m, t. under P, L. 430; 285,000 m %, from Bulgaria, Bomerda, the Soviet

Breazil bas purchased 300,000 m.t. of vheat thus fer in 1968, This includes
215,000 m. ¢, from the 0.8, , of which 195,000 wves finenced under the CHi-b credit
progran; 40,000 m,t. from Framce; 35,000 m.t. from Bulgarie; end 10,000 m. t.
fron Avgentine.

Brazil has asked for en extension of the Seventh P.I. 480 agreement. The
proposed extension would cover en additional 500,000 mt. of wheat to be dsiivesed

during 1068, «

EQLE

Eroduction

Owr 1967/68 cosn production estimete is 13.5 million mstrie tons, This
compares with our latest 1966/67 crop estimats of 12.0 million mt. Corn
production is centerad in the traditionnl srees of 8fo Peumlo, Parand, Minee Gerais,
Rio Grende do Bul, Coids, snd Mato Crosec, Forecests for inereased ecorn produsticn
in 1967/68 are besed primerily upon incressed plentings as & result of highep
support gricee, and upon generally good wvesther conditions.

fdout twenty percent of the farmers in S8o Paulo ave using hybrid seed
purchased from private fivms, the State Becretariet of Agricultare, snd
atives, Awmmmummbyms&msmwummm
at & price of HCrdlb.00-20.00, end private firms sell KO kilo saeks for HCrd§es.00-
30,00, In cothar States, the price ranges from NCr$30.00 to 35.00 per 10 kilo sasl,
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subject to considerable refinament,
Busy copsunpticn -~ accounts for epproximately 15 to 20 pevesnt.

mp-—maxmmmmmet
vere 621,000 mstric tons during 1966 and 432,000 during 1967

£99d -- we have no reliabdle estimete, 20 are srbitrarily weing & pereent,
mumnmmm,mmwamm

Million meteric dtons

s s MRS & SRS
u: fead industey izgy m"f’ :g
Bporis .0
Bead Jo—1
U b




Rio de Janeirn

LEARE

Brasil's 1967/68 wet besn crop is estimsted by the Mindetry of Agrioultuye
and the State Secvetaries of Agriculturs et 621,000 m,t. compared with 743,000

The wholesale price for beams in Sdo Pemlo declined to sdowt ECr§lig, 00-21 00
in Qotober, 1967.

The retail price for black bsans in Rio currently is sbowt BCw@0,86 per kilo
bag compared with MCr§0. 76 in Novenber end BCr$0.65 in September.

BARZIOC

Bracil exported UB§L,203,000 worth of menioe end ite products Gusing

September 1967. This conpered with USS2,7535,000 during the same

of Erports of menioc end its products during CY¥ 1968 ave

greater than last yoar because of an expected ineressed harvest foe industriali-
sation.

3
i)

mmmmamwwamwmmmmm.
their pwoduction of wbset ficwr in ecccsdence with a BUEAD Besolution issued in
Gotobar 1967 (Bes AGR-T1, Bov, 21, 1967).

mmm«wmmmmuwamum:om
BCrglh 00 por 50 kilogren aecik. Hemiocc flowr reteils for H0r§0.50 per kilogren.

BATLEY, QP KD BYR

We have no basis @s yet for foreossting the 1968 orop but we ere hopeful

anmmmmmumbmwamwmm
estimaton. :
Our 1stest evallable dsta on berley, oste, and rye were submitted in
Janmary on floating fils for grains.
r§5.20 = UB§ 1.OO
John C. MeBonald
dgricultural Attsehd
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Detailed statistioal tables wre evadlsble upon reguwst from the Grain
end Feed Mvision, Foreign Agriculbtural Service, U.8, Dspartment of
Agriculturs, Washington, BC., 20830, Fhooe BU-0-6460.

| ER/ms/aR/ 1r

Distribution made to Embassy end U.8. agsncies in Rio, Brasd iia and %o
all U.8. Consulates within Brasil.



