
National news

Group charges lenders
still unfair to minorities
Cites continued pattern of discrimination
against blacks, Hispanics in home loans
Associated Press

New York
Banks continued discrimination
against minority home mortgage
applicants during 1991, according
to the Association of Community
Organizations for Reform Now
(ACORN).

ACORN released a study Thursday
that said the problem did not im-
prove last year. ACORN, a nation-
al grassroots advocacy organiza-
tion, sharply criticized both banks
and banking regulators for failing
leraGt: i

“Lenders and. regulatess have
known about these disparitics for
over a decade, and have chosen to
do nothing about 11, said Maude
Hurd, ACORN's .president, i

l1on gver the past) year: migkes it
pOVEramient 4. co-conspIraton i

persistent. morigage discriniing -
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“We flatlv reject the notion

conspiracy,” said Alan Whitney
<pokesman for the Federal Deposit
Insurance Cerp. He said theit 1D
aggressively enforces federal luws
against discrimination.

A Federal Reserve Board siudy ot
1990 mortgage lending data showed
widespread disparities between
lgan approval rates for whites coni-

pared with minorities. The agency
1510 Teledse a study of 1091 dam
this month.

The ACORN study looked at lend-
ing data filed with the Fed by 9§
bhanks an 13 cities, Gnchading (e
Twin Cites metro area. ACQRN
fcund blacks and Hispanics contin-

ue to. be rejected between two. and
four times as often as white appli-
cants for conventional, single-fam-
ily mortgage loans.

In the Twn Cities, ACORN said
big mortgage lenders rejected
blacks 20 percent of the time and
Hispanics 33 percent compared
with only 9.7 percent for whites.
The rejection rate doubled over
1990 for all three groups.

Twin Cities ACORN said minor-
ities constituted only 4.5 percent of
all 1991 applicants.

ACORN member Alton Bennett
called for support of federal legisla-
tion that would strengthen the
Community  Reinvestment Act
I'he act says federally insured lend-
¢rs amust - lend oo lowerinconte
neighborhoods. and for the govern-
ment 1 pussue Violatrons of the
Equal Credit Opporiunity Act.

Twin Cities bankers said they reject
apphicants on the baas of income

and credit qualifications. not race
The Fed's swatishies, consider ionly
rage.

Bankers also said lower interesi
rates have caused ‘manyv ' white
homeowners to refinance mort-

gages, which are  approved at a

higher rate than new home loan
applications. Also. inner-city out-
reach programs instituted last vear
generated a flurrv of minority ap-
plications. They said those factors
tend to inflate the minornity rejec-
tion rate.

Staff writer Neal St anthony con-

tributed to this article.
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