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still unfair to minorities

Cites continued patte

rn o1 discrimination

against blacks, Hispanics in home loans

Associated Press

New York

Banks continued discrimination
against minority home mortgage
applicants during 1991, according
to the Association of Community

Organizations for Reform Now
(ACORN).

ACORN released a study Thursday
that said the problem did not im-
prove last year. ACORN, a nation-
al grassroots advocacy organiza-
tion, sharply criticized both banks
and banking regulators for taihing
10 acCt. i

lenders and regulators have
known about these disparitics for
over a decade, and have chosen 1o
do nothing about 11,7 said Maude
Hurd, ACORN’s president. s

Llon over the past vea! makes il
fOVETNMENT a COo-CONSpiraic: 1,
nersistent mortgage  Qisorinmyig -

O

“We flatly reject the notion
conspiracy, said Alan W hitney
pokesman for the Federal Deposi
insurance Corp. He saird the PIDIC
aggressively enforces federal liwe
against discrimination.

A Federal Reserve Board siudy of

1 990 mortgage lending data showced
widespread disparities bemween
lgan approval rates for whites coni-
pared with minorities. The sgena
1S to release a studyv of 199 daw
this month.

The ACORN studyv looked at o nid-
e data filed with the Fed by <6
banks 1n 13 ciues, including the
Twin Citites metro area. ACORN
tonnd blacks and Hispanics contin-

e to be rejected between two and
four umes as often as white appli-
cants tor conventional. single-fam-
Ily mortgage loans.

In the Twin Cities. ACORN said
big mortgage lenders rejected
blacks 20 percent of the time and
Hispanics 33 percent compared
with only 9.7 percent for whites.
The rejection rate doubled over
1990 for all three groups.

Twin Citites ACORN said minor-
ities constituted only 4.5 percent of
all 1991 applicants.

ACORN member Alton Bennett
called tor support of federal legisia-
tion that would strengthen the
Community Remnvestment Act
[ he act says federally imsured lend-
crs must lend o lower-income
ncighborhoods., and tor the govern-
ment to pursue violetions of the
Equal Credit Opporiunity Act.

Twin Cines bankers said thev reject
apphicants on the be<as of income
and creadit qualificatuions. not race.

1
The Fed's statistuice ¢consider onh

aCe.
Bankers also said lower interest
rates have caused many white

homeowners 1o refinance mort-
gages. which are approved at a
higher rate than new home loan
applicavons. Al<o. mner-city out-
recach programs instituted last vear
generated a tlurrv of minority ap-
plications. Theyv said those factors
tend to inflate the munornty rejec-
1ion rate.

Staff writer Neal St anthony con-
tributed to this article.

- S i e o e g S N—

i L B

ag abed uo smau [e1aus9

SSaUisn

— o -

d

/¢ 13O

ool

Aepu4

R e

- . = ' ¥ ."|'
w0 Y -
e ————— -
"
e e — T ——

aunqu] 1els

A i A T A —— T ol e e e S — . e e e e A i . T ., i . e Rty = e i o B ———— N SRR

L

- C— o S e e e e W

S E— = &

e

T (e

e P I e W, T~ e ] R A il i AR e o T —— h.___wm‘mmrﬁwmhﬂ-_ﬂﬁm o s L e m o s v e TS e W S el I i, T e iy S




