Aneriegn Consmilate
Porto Alegre

Doar Hr. Leppel:

I rafer to Embassy telegraa 3 of July 11, 1963 requesting
any evidence we might heve on recent rumors e!‘ "aagnust™ and/or
impaschaent movensnts against President Goulsrt.

At present (with Mr, Duffield ebsent in Rio), I hsve no
fagcts whiech would indleste involvement of sny signifieant
politiecal or =ilitary group in RGS in » conorete sttempt to
oust Goulart, The loecal "atmosphere™ generslly reflects a
natural concern over national svents but, bayvond press fSpecu-
lation over whether or not a "state of rendiness™ had beon
deglared by the III Aray (it had not), there has been little

talk of any loecal setivity in support of or in oppésition %o {J
a e, Wnile there umidemula speculation on o .
rightist coup emanstimg/ e north of here, there is none !
that T know of on lmpeschmont, C

I estinaste the loeal situpstiom in reg-rd tq;m (not
| izpeschuent) threste sgeinst Conlart as follows:

Ae Whatever (Goveruor Heneghattl's wishful thinking =may

ba in pregopd to Goulart and vhatever agreeaciuis he may have

| with Adhemer of Sgo Paule or others, he has gone on reocord

| repegtedly to rejeet reports that he wes allled with any
political combinstion sgeinst the President, This probsbly
8.€ns {ron Heneghetti's desperate neeod of financlal sid from
Goulart, a fear of risky sdventures, indecisiveness, =nd,
perhaps, respeet for constitutiompl procedures especislly in
reg-rd {o a fallow e It 8l30 secms that Heneghettil

| hss considerables doubt of his a:ility to lead the special
interest groups, the politieal parties, the people and the

military
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military in s conspiracy sgeinst the President, It locks as
if the Governor wants to steer clear of e¢abals if at all
possible, although he might be roused to decisive action
against a conspirsey from the far left,

B, Last week the teuporary coumander of the II1 Army,
Generpal Alves Bpstos, replied to press gueries that his forces
were calm dbut ready, He went overbogrd in his pralse of
Minister Jalr, The state military elub inigcated it wants
to stay out of the Rio e¢lubd'’s gffalr and the sergesnts have
remsined silent, I am unable to estizate the extent of
Alves Bsstos' infulence over his officers and men, but it
appears that he will eontinue to back Jair (and the administra~-
tion) upon vhom he ssems to be counting to secure for him the
command of the I or III iArmies, In the event of & national
disturbpnee, the outgome of the likely competition for effective
leadership Batvpen leftist and conssrvative officers is open
to speculstion,

C. Radio, television snd press here have nsturally
ﬁéggn wide coversge to the military,; Lscedds end Ribeiro affeirs,
ver, event the igggfégggi group, which 1is virulently
attack1n§ Brizolas znd viswing with glarm recent federal attempts
to restriet TV speeches, 1is still referring to Goulart more
in sorrow thsn in anger. .

D, State industrial, finsnciszl and coummercial lesders
seem to want only pesce and gulet ané & chanee for z defgres of
stability, elthough some of ths more conservative smong them
yearn for & rightist coup, The same appllies to the blg farmers
vho are worried sbout land refora tut not yet desparately s0.

E., In spite of the fact that most talk of & o now
concerns one from the right, the leftisktenaticnalist elements
of the army, the unions, and the landless peasants seem to me
to pose a more serious %hraat here, It is not lmpocssible to
visuglize a growing impatience and disenchantment with the pre-
sent governaent turning into an attexpt t0 install 2 lsftish
dictatorahlg (with or without Goulsrt)--glven logal or maticnal
lesdership by & Brizols or sa Osvino,

In/ summe fn Ric Grende do Sul right now the 28 reports
are somewhet like the weather-~everybody is talking about 1t
but no one is doing snything about it, A weit 2nd sce attitude
s5 ms 'to prevszil in this state which,; it must be remembered, 1is
relatively prosperous, To our knowl‘dge, there are no golsg
plans originsting in RGS nor any well-organized plan for following
one originating elsevhere, This apperent passivity of s highly
volitite poplllance mey be only tenmporary. In the event of a
national erisis, the leftist-nationalists could probably prevail
hery over anythln; but united III Aray opposition, For the
present--Meneghettl is no Lscerda, Brizola 1s spending most of
hig tize elsewhere, and the III Aray doesn't yet know who its
next commander will be,
‘ Sincerely,

We Douglas Melain Jr.
npIpryrdgEricen Vice Consul
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