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2. JOHN F, MCKIERNAN, PRESIDENT OF THE NCA, PRIOR TO\M{® DEPARTURE
FOR THE ICO MEETINGS 'IN LONDON, CITED FORELGN GOVERNMENT
SUBSIDIES FOR LOCALLY PRODUCED SOLUBLE COFFEE AS ONE OF VIOLATIONS
OF INTERNATIONAL COFFEE AGREEMENT WHICH HAVE ANTAGONIZED US
COFFEE TRADE AND PRODUCED WIDESPREAD ANTIPATHY TO AGREEMENT
IN US COFFEE CIRCLES, MCKIERNAN NOTED THAT IMPORTS OF FOREIGN
GOVERNMENT SUBSIDIZED SOLUBLE COFFEE INTO THE US ARE RUNNING
CLOSE TO ANNUAL RATE OF ABOUT 1¢ PER CENT OF US TOTAL SOLUBLE
COFFEE CONSUMPTION, HE SAID TRADE ESTIMATES INDICATE THAT BY
END OF 1967 THIS FIGURE SHOULD BE UP TO 25 PER CENT IF THIS TREND
CONTINUES , AND, IF UNCHECKED, COULD REACH 53 PER CENT OF TOTAL
US SOLUBLE CONSUMPTION IN THE FUTURE, MCKIERNAN SAID THAT
BRAZIL SO FAR IS LEADING SELLER OF SOLUBLE COFFEE TO US. RIGHT
NOW, HE ADDED, PRODUCTION CAPABILITY IN BRAZIL REPRESENTS MORE
THAR 25 PER CENT OF THE TOTAL US SOLUBLE CONSUMPTION AND UNLESS
CORRECTIVE MEASURES ARE TAKEN SOON, IT WILL NOT BE LONG UNTIL
59 PER CENT OF ALL SOLUBLE COFFEE CONSUMED IN THE US WILL BE
MANUFACTURED OFF=SHORE, MCKIERNAN SAID WE ARE NOT AFRAID OF
EQUAL COMPETITION BUT WE OBJECT TO GOVERNMENT SUBSIDY OF SUCH
INDUSTRY, HE ADDED THAT BY NOT IMPOSING THE EXCHANGE CONTRIBUTIONS
MQGARE PRESCRIBED FOR EAPORTABLE GREEN COFFEE AND WHICH AMOUNT
0 ABOUT R DAC. THE BEAZILIAN COVERRVENT-IS CIVING EXo o
PORTERS OF SOLUBLE THERE AN UMEQUAL PRICE ADVANTAGE. MCKIERNAN
ALSO SAID THAT THE COFFEE AGREEMENT HAS BEEN OF BEMNEFIT, PARTICU-
LARLY DURING THE LAST SIX MONTHS , THAT IS HAD INTRODUCED A _
MEASURE OF STABILITY INTO THE MARKET , AND HAS BEEN OF VALUE TO
THE ECONOMIES OF COFFEE PRODUCING NATIONS, MAINLY DEVELOPING
NATIONS. HE ADDED THAT THE US COFFEE TRADE WILL TOLERATE THE
AGREEMENT AS A TEMPORARY MEASURE BUT IS NOT PREPARED TO ACCEPT
IT AS A PERMANENT WAY OF COMMERCIAL LIFE, HE SAID THAT WHILE
THERE IS AN AGREEMENT ALL PARTIES MUST HONOR IT.
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