From Mr. Sumit Bose

> Thank you for your DO letter No.F.2-58/2004-EE.3 dated September 30, 2004 
> regarding "Universalization of Elementary Education : Urgent Tasks and Long 
> term Perspective".  I have carefully gone through the draft note prepared by 
> a Member of the National Advisory Council.  I find it very useful since that 
> it attempts to look at the issues which have arisen during implementation of 
> SSA over the last three years and try address these issues.  For instance, 
> separate norms have been suggested by the urban sector.    We also fully 
> endorse the recommendations made on monitoring and assessment including  
> status of Education Reports for each District and village school reports.  
> It may be recalled that the M.P. Public Education Act incorporates some of 
> these provisions.
> 
> The note also highlights the financial issues, in particular the commitment 
> of Government of India to achieve the goal of public expenditure on 
> education to reach 6 per cent GDP.  It also notes that imposition of the 
> education cess and creation of a non lapsable fund for elementary education 
> are major steps forward.
> 
> Since the Union Government has chosen to keep all of the two per cent 
> education cess (Rs.5000 crore) towards the central share of the SSA and 
> since all externally assisted projects assisted by World Bank, DFID, EC also 
> fund  the central share of the SSA programme, the over all central funding 
> available for SSA is gone up.  This is of course very welcome and should 
> help in achieving the SSA targets.  However, the State now finds more 
> difficult to raise additional resources to meet the largest state share 
> which is now required.  There are two ways to address this vital aspect of 
> the funding of SSA:-
> 
> 1) That Central Government should share a portion of the education cess with 
> the states.
> 2) The State share for SSA should be brought down 25 per cent to 10 to 15 
> per cent in the current plan period.
> 
> Unless one of these two measures is urgently taken several states will be  
> unable to meet their share.  Moreover, there is likely to be a greater 
> shortfall in the more educationally backward states, where the investments 
> required to meet the UEE goals are larger, yet where the resource 
> constraints are more pronounced.
> 
> In such a scenario these states will not be able to draw on the additional 
> SSA funds which have now become available to the Ministry of Human Resource 
> Development.
> 
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