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suBJECT: Weekly Summary of Events

o ALL ARA DIPLOMATIC AND CONSULAR POSTS, CINCARTB (FOR POLAD)

This Summery of Events for the week ending January 5, 1962 is
being sent to recipient posts for information only.

1. Argentina: Ons-Year Extension of £50 Million Exchange Agreement -
Henry H. Fowler, Acting Secretary of the Treasury, and Emilio Donato del
_ Carril, Ambassador of Argentina, today signed a one-year extension of
{ the $50 million Exchange Agreement between the United States Treasury
I and the Governiment and Central Bank of Argentina, which had been in
force during 1961, The agreement is designed to assist Argentina in
its continuing efforts to promote economic stability and freedom in its
trade and exchange system. Exchange operations on the part of the
Argentine suthorities will be for the purpose of maintaining an orderly
| foreign exchange system. Under the Treasury Exchange Agreement, Argentina
{ may request the United States Exchange Stabilization Fund to purchase
Argentine pesos. Any pesos acquired by the United States Treasury would
subsequently be repurchased by Argentina with dollars. With the purpose
of assisting the Argentine Government in continuing its stabilization \J‘)
efforts, by providing currencies that may be used for the maintenance
of an orderly exchange market, the International Monetary Fund on
| December 8, 1961, announced a standby arrangement with Argentina in the
amount of $100 million. (UNCLASSIFIED)

2, Chile: Foreign Exchange Crisis with Political Complications -
The Radical Party, key element in the Alessandri Government, threatens
to withdraw if the Government devalues the escudo to meet the current
foreign exchange crisis, (Exchange transactions were suspended
December 27, following a four-day run on reserves which already were
quite thin, the Government of Chile stating the market would reopen
-January 8 with no change in the dollar-escudo rate, but with several
as yet undetermined control measures to be applied--possibly including
multiple rates.) The Government of Chile has requested urgent US

l Government assistance in providing US$35 million in exchange, from |

fund
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