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PIig:2 Ary Burger's Surmary of Brazilian
wag: 2 Agriculture
E/COMIz 3

Ary Burger, Birector of the Central Bank, summarized Brazil's
agriculbtural probleme in the May 20 issue of the Jowmal of
Brazil. Dr. Burger is yesponsible for all rurel credit operations
of the Central Bank and policies affecting the Bank of Brazil and
comercial bank cperations.

In view of Dr. Burger's impending visit to Vashiagton to
ﬂmmmmmmummm,mmm,
hie views on this subject should ve of cwrrent interest.

"1) Brezil has elmoet 90 million inhabitants, of which ope
third or 30 million do not perticipate in the market economy,
. that is, they practically do not buy now ssll,

2) These Brasilicns depend for their iivelihood on & Sub-
gistence agriculture in which the prevailing technology is8
essentially that of our Indians,

| 3} Bince they do not participate in the market, the faw goods
*;_;w-u,,i produced by then axe not inciuded in the computation of our

:;::W 7777 Ji / national product, consequently exerting downwerd pressure on our
e ~5 per cupita income.

L. 4) The process of industrisl development based on impowt

[ ey substitution stagmted after 1362,
oL )
P 5) The growth in the industrial structwre vas not eccompanied
ey by e similar increase in the agricultural and comercial sectors.
WCLASSIFIED
FASs IiJohnson: 1be ; I SCMcBonald




] ' Ric de Jeneivo
UNCIASSIFIED Page 2
A-807

~ 6) During soma tinme it wes possible to msintain this structural dise
equiliberiuwn, gensrating an ertificial demend for industrial goods through
the inflationary peocess.

7) As the inflationsry process also generated e deterioration of the
economicefinencial steucture, Brasil wes obliged to adcpt messures re-

structuring and stabilising its money,

8) A simple reduction in the meto of inflation immedistely stopped the
artificial demand for induatrial goods and the excess capecity of Brasil's
industrial sector becams evident, bringing aboud ropoated criges in the

9) Today, if we do not went & return of e low lavel of sectorial
e@iliberiwn or of the inflstionery process {only & palliative), thers is
on)yomrcd»cmidm&motthpwhatmﬁofmﬁomlim,

10) The crucial point thms becomass

a) To inoresse the internal merket, bringing into it these 30 million
marginal Bresiliens; ¢ e

b) To increase inmcome in the agricultural sector, through technos
logical removation, through creation of external ecomcnies (ruval electwifi-
cation, wevehousing at all levels, en up-to-date mavketing system, ete. );

¢} For thie purpose & conceptual and cbjective modification in
rural policy is necessary aterting from the following principless

= the land ie e pwoperty of Y0 millicn Brazilisns end not only of
those vwho work on 1%,

« the adoption of prescut methods of mechamisation, of gemexeliized
fertilization, of techniques for conserving end secovering of the soil, and
investments in dveinege end Dr7igation will twemsforn the petriarchal
exploration of sgriculture into & dusiness enterprise, vhere rurel property
should bs conceived in terus of & business venture; ‘

- usn, vhose task is conducting business, showld thus have mansgevriel
capacity, from which it 43 concluded thet nenegsment should becems the
responslbility of those most capubls;

= the techmological up-dsting of presont sgriculture rogeires an
afequate covientationg

~m, mum,maunpmmmmmmm
characteristics of the farmer, commmications bedusen the technicisn and




. Rio de Jemeiro
UNGTABS IFYED Page 3
A-80T

the tradtticnal agriculturelist has been insdequate and has produced une
satiofactory resulis;

;mmmmm, s wall as our own,
yrove that the meotir, "A men vho oves is 8 men wbo listens,” is trus;

= cyadit can, if wbtilized correctly, and if coordinated with good
technological orientation, be the means of upgreding Prasilien agriculture
tot:bmuummmmcmalemnm\motmmmmuba
astablished;

o finadly, dovelopment is achieved, not through e determination of
governnental lsedars but eo & volwndayy act of o camunity oF a countyry
through the conscisntiousness and motivation of ite leadern, fwom vhich
results the total involvement of all its citizems, "

The following is & trief cummewy OF Burger's snalysis of the
deficiencies of Brasil's egricultwral aredit and some of the things which
should be and are being done to remedy these deficiencies.

8r. Burger eeid sgriculturel credit in Brazil is daficient in (1) the
period of time during which & furmer may use it and (2) its accessibility,
both in teaime of geography and in teim® of the maximia permitted by the
prereQuisites., He said that, sxcapt for the Central Bonk and the Bank of
Praxil (o Govermmnt organizstion which functions in meny respects like e

Be said the Contral Benk is now receiviug suggsstions end will soon
publish experimental guidelines to be followed by the banking syston in the
on Jenwawy 15, 1968, The guidelines suthorisze the financial agents of the

resouwrces for nsdiwm and long-teynm egeicultawral cyedit, A condition for
the granting of this credit, however, 15 thet the finencisl egent must have

an agrecment providing for technicel assistance by coe of the agancies
engaged in rural extension. Fibancisl egents have been galscted
vhich working with the Central Bank and the »ural extension s Will

begin making these mediuva end long-term lomns in cortain evess, Ths resulis
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of this experience, along with those of sinilar loans made with resources
wmwmm.unwwmamm
mm:mmmumwm, a9 woll as providing experi-
mmmwmmmmmmmmm

&mmmmuwmmmwocmmorwmm
thermlmo-mmm,mlm. rouds, and rurel
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