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major Dorrhesrcr/Rnxburvreal estate manage-
ment company_appeats. to have left the taxpay-

ers holding the bag for millionsin back debrt.
This summer the federal department-of Housing

and Urban Development (HUD) took possession of
the Elm Hill-Apartments, Grove-Hall and Franklin'
Apartments. Last spring HUD took over the Colum-!
bia and Washington Apartments. All these build-
ings, located in Dorchesterand Roxbury, are owned
by Granite Properties, and were managed by Grant
Management from 1979 until May 1982. Once HUD
takes over, says Phil Salomone of HUD's Property
and Managemeént Department, ““HUD is obligated
to pay all operational expenses.’”” Both past and
present? Yes.

'

These *‘past operating expenses’” add up. Accord-
ing to Mary Noble of Boston HUD’s Management &
Loans Department, HUD paid Boston Water Sewer
and Tax Commission more than $5 million for back
debts incurred by Grant Management. HUD also
paid $2.1 million to Boston Gas and $850,000 to

Boston Edison Co. Mortgage payments made by
HID for; Grant on the Columbia and Washmgron
Apartments, accordrng to Salomone, totaled $12.5
million. The arrcaragc on. mortgage payments owcd
to HUD by Grant in.1981 for the same apartments
came to $6.7 million.

.

According to Laurie Langlois of HUD's Communi-
cations department, $11 million in back debt is still
'ontstanding on Elm Hill; Grove and Franklin Apart-
‘ments. Ron Cateria, Community Relations Ofticer for
the Boston Water and Sewer Commmxon said that to

his agency alone ‘‘there1s.more; than half a million
dollars outstanding. We would never have allowed
these bills to réach such-an amount if we had not

been guaranteed paymentby HUD. ™

These debt b:u‘-ouN were, ot.course,-not the only
snawments made by HLJao.Granste.Propertes «Many

he tenants in these buildings rcceived renrt subsi-
< m‘;r_. i Section 8 or léased housing [’"<‘*"-"'n<-']

ougit these programs, .HUD has paid rent subsi-
5

1

jies to the owners since ‘/,() In 1981, for example,
yrant recefved more than ‘4 5 mul}mnin mnxr.im'cd.|
subsidies from HUD for Granite Pro;criies, :

~jood of Phone Calls
Owners recewving these subsidies are requxrtri

maintain the aparrmcnts to_meet the Housrng Code
However, Salomone says that since HUD took over
the buildings, “‘we have been inundated with repair
requests. It has taken over two months to 1dent1fy the
scope of problems We have identifieda substantial
number of repairs.”’ A 1981 report from the Boston
Architectural Team gives an idea of the condition of
the buildings. It lists needed repairs and adds, ‘‘It
should also be noted that the previously indicated
scope of work will establish Health and Safety Quality|
Standards in aecordance with minimum Code re-

quirements. The anticipated cost of approximately
$10,000 per living units appears to be’ reasonable
based on scope of work and condjtions of construc-
tiofn. i i o

Meanwhile, accordingto HUD's Langlois, “*Grant
wasn't charging the right rents and they were billing

tfor more rent than-was“due them. It’s iotal
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Millions in Back
Bills DORcuEsnRCOMMUNITY NEWS ShPThMBER 8,
1982

BettyShorter LIVING WITH WALLS CRUMBLING, ceilings
cracking,' and general disrepair prompted one Grant
Management ténant to remark “They should pay us to live here!”#
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tors indicated ‘that almut 92% of the buildings

had- ‘major housing code violations.o

Grant’s Gone, Questions Linger On

“Very few ma}or repairs hzw been made onthcsc
i

bmldmgq since they were renovated in 1‘)69
and 1970,"* according to ACORN: “We  have’
mct ! with the nmew management companies. Ihcy
scem

" willing to work with us, but we will wait and’ see.\X/e believe tenants have béen forced to live in slum
con- ditions because the money went into pockets,
instéad of the buildings. Since [Sidney] Insoft and
Ucanettc] Simon gained control of Gramtc Propertes in
1969, enough money, in the form of loans, grants andsub- srdres has been spent by HUD on them to pay
for. 2500 homesin cash, at $40,000 per home. We would

liketo know what hashappened to the moeny? It i

is our understanding that Insoft and Simon or one
ot their Corporatrons have either constructed otac-

quired severalhigh rise buildingsin and around Bos~
ton within the past ten years. :

~

ACORN believes that the owners of Gramte Pro-
perties, Sidney Insoft and Jeanette Simon, also own

-

Grant Management and 1ts predecessor, Gem Realty
Co. Tenants and HUD employees confirm that Insoft
was running Gem Realty from 1970 to 1979, when
HUD pard millions per year in rent subsidies to Gem
for managing Granite Properties. :

Management of the buildings passed to Grant
Management in 1979, but the new company oper-
ated out of the same office, with some of the same

personnel, and sometimes sent out Gem Realty rent

receipts. o
i '

Information on’/ the ownership and fnancral
dealings of Gem Realty, however, 1s hard to track
down. The State Corporate Records Division has no

record of a Gem Realty Co.,in spite of the fact that
all corporations operating: in . Massachusetts are
required to send that office an annual report, In
addition, the papers terminatingGem Realty andin-

stallingGrant Management are missing from HUD's
files. According to Mary Noble of H?,'%.f? the ruords
have just ‘disappeared.’’
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