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BRAZIL (RIO DE JANEIRO) . May 28, 1969
AMERICAN CONSULATE GENERAE m_m
CODE : 2k AL JUN 13 1969
A

AGRICULTURAL SITUATION: Trede Policy KR WAy
'“CTFFF ?iu J—.ALI

e The Brazilien Government, on December 30, 1968, published Decree-law 398
L0 i ctn'iyineveasing by 100 percentege points the ad valorem texes on eartain none-
S [ : essential goods imported from othsr than LAFTA sources. The tariff on

idport.a of the ssme goods from IAFEA covntries was wehanged.

Iﬁe overall impact of this tariff incresss was snalyzed in Rio’s A-85,
[ Jenuary 29, 1969. The new tariff has now besn in effect long encugh to
i ”“g!,va us acme idea of its impmet on imports of feod 1tems. Its affact on
i tqbsceo was discussed in BZ-9025.
I

ez , ﬂe importation of these food items fram the United Btates wes mnot large
, -------------- bt the 1968 increase over 1967 was encouraging. Another encoursging sign
T ..was the opaning of new nodsrn delicatessens in Rio de Jansiro. We have
..discusged the increased levies with one importer of speeialty foed items
i " _end two delicetessen operators, all in Rio de Janeiro. The importesr said
hie eales of these imported specialty items have fallsn by 60 te 70 percent
Action iy ‘a8 a result of the higher prices. The esmllaer delicatessen which iz localed in
L95"g pegidential arsa, said sales of all products inelwling those produced in
Prazil have fallen sbout 30 percent. The larger store, which is lecated in the
(niial .7 tesiness center of Ric, said his sales of imported items f2ll in February and
Maroh (immediately after the price inereass) but retuvned to normal during
April end May. Thus the full effect of this tariff incwesss is not yet sissr.
When Brazil’s treds data for calendar 1969 become svailable, the effeet will
be more appavent. These data are néw being sent te Washinglon as soen as they
becowe avellsble in the form of wonthly ADP runs.

In the msantime, we are distributing coples of the most recent Telafeod
Hagazine to buyery of these products.

Imports of salscted items in 1967 and 15680 ave shownm in Toble 1. Teriff vates
before and after ths inersese are shown in Teblg 2.

Condllrmana bt
)ﬁp/«é ol C. MoPonald
RlJ : LY :aen Agricultwrsl Attachd
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Rio da Jansiro

BZ~5042

Ttem and tariff code

Butter 43280
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Item end teriff euds
Comed U getelles L9500
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Total
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Uelly
Tetal
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Fruit juices 45800
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2,825 1,545
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Item ond tariff cede

Fruit judces hm

Hot specified

UaB e
Totel

Tobaceo Preducts 89700

Cigars
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Total

Pipe Tobaceo

Us.
Total

UNCTASSIFIED

1067
Kilos U89
125 85

L 5

Rio de Jeneire

BZ~5042

1068
Kilos  U.8.5

18, 060 6,431
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TADIE 2. Seleeted Foold Products Ineluded

in Decres-Leaw 300

Tarif?
Product Code
Chaese ok.06
Butter k.07

Vegetablss in salt or other
presarvative selution

duwring tranaportetion 17.0e

lentils) e 17,03
Pickals, ete. 20.00
Proserved olives; beots, cnlons;

pers, isptile, cown, ete.

without vinsgar. In containewa

aot, hermetieally sealed 20.0
In containers hormotieally ssaled 20.05

Crystalliized (glaged) fruits op

plants in suger 20.05
Concantratad, enforsented frults

or vIgateble Julceyith or 20.07

without sugar

Prepared tobssco products
elgeretios, cignrs, and others 2h.0e

Source: Difrio Oficisl, Dec. 31, 1968

2io de Jsnairo

BZ-004%"
Tariff
Pricr %0 After Jan. 1
Jan. 1 1969

70 170
5 155
&5 145
55=-TO 155-170
7080 170-180
85 i8s
80 18G
85105 185205
85 185
105 205




