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TO :Department of State 

INl'O B 1,m, Belo Hod.aoQte, BneiU.a, Cui:itiba, Po~to Alegre" 
Jleeite, Salw.clor, Sae Pa~lo 

FROM Aaeabllao1 RIO DB JANEIRO Pebruary l7~ 1967 

SUBJECT n0pecaUaa A•••.., Lava 

l. The 1J.pntk task of dev,:1op!q tb.• Amzon Valley tbrwp the 
."Ope~aticm Aa~QO" ·p~oar•• iAlU,ltM t,y -th• Qlatello BE&R9:o Govemneat 
will 1'e enthuaiaetlcally casr~ oa '1 the Costa • Silvt. Adaia!a·~ratlein, 
acc~dina to the P1:11a!4eat.-.1ett. Baaed OA tll• auc;Geaa of the f4.tdera1 
prosra■.to develop the Mox~uaat.thro•p illcmtlv•• to private iaduatry, 
"Opcratioa Aazoa" cotaiiti.tute.9 a ai.llllal' pro1r•• for the Amaz.on area, 
COllprbing the ataba of Aaaoua, Paza and A~ie1 the Pede.ral te::ritol'iea 
cf Amapa~•oraua amt JlOIICIOIIUI· ,~. a.oztuna per,1 ol Ule •u,_ea of Goiaa 
c.nd. Mato Grosso, alild th• waaterti pa-rt of the atate of Man.nbio. The 
fmindation for the tn"oSr•■·for la:acorpontill1 the ret;.ion lllto the e~cacaic: 
1£f e of the reet of tu country: -:la coatalaed la a aubataRtiai bO<ty of 
l•Ji&latloa. Tnaemitte4 herewith are tnulaU.oa of four of the 
priftcisial law■ , lieted bel0lf1·. • 

a-) Law No. 5122, Septecbcr. 28,,.1966 (Diario Of id.al Septollbe~ :i9) 
Reorpaia• the Ba1u:o ·c10 CtecU.to da Aaaaoola lnto a rcaioaal 
developmeat aak &ad·,• r•~·II it a&nco "aa Amaa, Ilia s .A. (BASA) 

b) Law No. 5173, Octobe% ·a1, -1966 (D.O. October 31) 
Creat•• b SuperiAteueacy foz Developme~t of the Anson 
(SODe\M), • central pla11nill1 alld coerdina t1q bocly, orpnbed 
llODi the Unea of SUDBNB (Supermtendeacy fos: Deveiop11~nt o.f 

• ·• Nerti.eaat). 
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c:) Law Wo. Sl'14, Oc.tobe,: 27, 1966 (D .. O. October Jl) 
Prov!dt'ta f !tacal incentives·· ~or inieatmeat ill the Amazon regioa. 

a) Decr~e No. ~9,4S5e November 4, 1966 (D.O. November 4) 
c~otee •• beattive Group to replate "Operation Aila2or1" 

_ leg!•l ttoa and coor4lliate iedei'ai activity lo the •~ea. 

A £1.f~ !mpo~taat la.w, No. 5,227 cf. Jaiiuary 18, 1967, esta'oliallin1 a new 
natinal irubbmr pol!t;y_. lu •u--.ri•ed ill A•7S4. 

2o Activitie&- of the ~eati,;Sptu~•- lle.Mo da ·A&aaOGt.& S.A. (forne£1y liait&d 
to a moaopoly_ i&i· ih1t pucbaao, Ale am .fJ.xillJ oL pd,G•Hl ,~ aatita11l rill>bez) 
eirt1 ~J1'psttd~ by Lnw.t No. JlU to eaab1 it *@ .fuactioll r.a tbs !aveetma, ll!ld 
dev~lopiisail taak for the ri:gi.OA, aati •• the fial4Cial &Jent i.or SUDAN. ~ins 
th@ five_ fiacal year• atast.f.ftg January 1 1• 1967 tb• Nak ia to EtH;e-i.v• •• 
IMUmal fede:_,lalloiMAt of Ct:$20 bi.liloii foe epecial C!'edita to private . 
ent41i:pria.c iii tu s.-01loD.. An •dditioul liide:r•l depoa.lt of (:i:$20 billla la 
earmrked a·• 11 a.pc,c!al fllllll fo~ creatq aDd •iataiala1 a stockpile o4 aataral 
nbbei" (see_ A~7.54). Tho "new leok" of the bank ia indlcatecl by tull=p&a• •u 
tt i' p~_clng_ ·1a aatioraal caaue•~ et~e abs tM advantage• of laveataelit i.~ 
tu Aazan area. · 

J. The bl:Dk will al•e .adldaiate.: SUDAN''• PliD4 for Pl'ivate lnveatunls ia the 
Amaaoa (Pn-.\.~)°. -Rceouce• trx tile l'll!ld wiil be ol>taiaCld frea ·lloncl• iaaue4 
by tiw tallt&. feid•.r•l tax ~ venu,e (at laill 1 percent Gt total amwal rcve""'e), 
incaai ic(x ,u.ecOW'tt• I~ !Dva1:tme11t lb the asea, &114 th• fWld 0 s OWA ot,en.t-ioaa., 
PlllAM ci•c1f;•~ are available to lira lnve•tiaa ill or c:oftduct!aa auveyil tlheete4 
to u'.t'.Ji_t.t'toaa ~ tiU.t ll&tu~•l au ag_i,~~\ll~l a:eaMIS'cea of the area. SUWl 
iK• tu dl.aeoat lacntive• alid pr'i~fi:\ie·• tor laveataent by p~lvate 
ente;_pr-lae- ·~ ~ A•11oa Valley a~• 're.poit~· is.a A-?19. The ageacy 1a to 
i-eceive 2 p11rc~i of total •rmual tax recei~• fer W::aatnacture and otbc~ 
baaic iave6i~:t~ ill BJ.ell it exritct_~- tc, apply over four trllU.on criaaelroa in 
the --~( tl'v'~ re•"··· ( . ·>: •• 

4o The hxec:utive ·oroup appoia~d -~ dt~t r•platioaa lor tile MW laws iii 
~~<?,,-~ .~f: ~ --~~c!al IU.11£.etel' for ~•. C~~ticm of te1lonal Orpna. Mia!ater 
Jeao Goatalvea de 80\IU, •- f.aclwtea repr•aeatati:••• of the Miaiatriea of 
;.-~ce ~•• .P~•~••• ot tile Preau«nt•• Milita~y Cald.11et, the Suporint~n,deilt 
of SUIW( arid t_~- PS'eal4tnt of the Banco 4e A•ZGllU S.A. The 1rcup_ wili also 
alee teco.MIM.\at~• to promote .fo,:eip f.taaau:ial and tcdanJ.cal aa1lataac:e aad. 
tu pa.rticlpa H.• of pr_iva te Wutxy in tile developaeat of the rc1ioa. It ia 
acheduled 't• complete the•• taate aad ~•poi-t to Sun.\M by Mateh 1,, 1967-;; 

r 
1 
•r•'.I: .. • ! ,, : , ·, ;. ' •·• w 

,~ ,A•··• ·fu•• ·•tep to.rd obtaial.nl tu cqt),eiJJ. of natlou bol'd~d:q ·tao 
Auaoa J.a p1&aafa1 Iba deve10,_.t of· ttM •••••, Bn•illaa Allba--.dor• 't.o 
COlOllbia , . .Bcuadol' • P•n ·- Bolf.fill· .. , ltilb .... ,u •• ledel'a1 aACl ••t:e· 
govei: ... nt ,:cpreaeatat!v•• lal Maa\1..- • .,. .. ,, 11 •• U, 1967. Pcrelgn 
Mud.ate~ .Ju%'&Cy -pllllle• ~••'4.ed ov•~ ........ 1: Wlaicb bad ,~ lta .. f 

purpose the e1tch&a1• allill •ya~twa ot Tilw oa Bn.•llih felatloaa w!.tb 
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ite All\Qaon Ba.sin aelpbora, and lnt11uificatloa of thoae .rel~U.ou~ A propeacd 
second !ltep is a ~oafereACe of fozeip ainiate~• of coul\tr:£.ea bor:deriag the 
Ameen Ba&!.l\, tQ stucly •r• al iit"l'eaatns psodlJCtivity ill the r-t(Jion,, 

6~ At t~ li\unchiaa of "Ope:ration A•zon•• ill Septe11be~ 1966, !t MUI 1uuiouneed 
tmt Plaaning M:l.rd.ater Rolterto caapoa would propose the cl'eatioa of a natie11&l 
system ~ regional plauia1. tu propoaal • :viaased iA■tltutiona.U.utloa ol 
tha Minils try of PlalUliDI amt craatloa of a Nl.al•try of the Iritorior, plva tile 
e$tilbU.ohment O:f three addL1sloaal se1l.-l de,relopaeat ageaclee: SUD.EL fo~ 
tho Southeaat. SUDl!SUL f• the S•tb, alld SWBCO for the Centnl..Weat ate•, 
to c:ompleiant StQU! aftd SUJ)ENB. Tile propoaal ii.a no1 y•t •••riaU.11ed, 
pi-o'nbly beee.,uH! ot the .Med to 1ive pl'I.Ol".ltJ t• 4evelopt1111&-I pl•nnin1 toe th• 
North and Nortt:,eaete 

1 & £~~elilt~•In a campalp apeecll in M1aa11• laat Aupat PresideA-t•elec::t Coeta 
e Sil~ aaid. ~t the WCJ:d "1at•a~ation" G\IIIIIIC"iae ta• gnla of his gov•~DIMl'l't-. 
fo~ the Ar.a.&ori .,. i-ntcgz:ation ill ,enua of bealth, educt."!tlma. tr,uwpcu:t• ticm, 
•nd housin.1~ A ~iUUt!l'.C would be •de~ he Hid, wltb iap&'oveae11t and expaaaioa 
of tiipway and river_ uan.aportiltlon. Qu0tla1 Prea.ldent .K.ea:medy, he 4ctiJ1arec1 
that the task of developlac tbe A•aoa V•11ey alpt aot be acce11pliahed "la 
!iy &dmini•traU.on aos: ill our U,tetf.M, wt a 1181!.uiag will be •de.,•• 

5o Tke new htpinge111ent of tbe Aaaaa Baa!a • the aattOMl coaaciouaaes• 
brought fOl'th_ a n~r of o:fficul atateuota .to th• effeet that "we -.aitt 
poIJlllate tu reaioa befo.re fo.ceipMr• do it tor u." A rene•• tut Braar:il 
caaaot affo~d t!ae lwcu~y of •i•aialll1 a r•1lon ol two ■llllon •.-re ■ilea 
ill a vut•lly unillMbited •tat• while i:apld advaneea are beln1 •de in 
coamic: explot,t10G has evoked llopo• Ulat atepa will be ,a ken to a ttrae 1·< 

BraaiU.an yout~, eurcLa11y the techa1C&lly tcalaed, to the Aau.Gll. Tlwre u 
pcrallal l'ec.ognitl~ra, howev•~• tat tu eleua.t• of the&~•'~ 1eolo1y or 
topC'graphy '~~• 11ot _lt.1117 1a1own. •Cb l••• it• ecoaoaic Poteiatial .. 

9~ Ia thia_.:oaaect1oa, Stln\M'• "plaa of adllialatntlve a4:tiOD", dealped to 
1-rad!ilally reduu the 4'8,acitiea betw•• Ille n1l.oa aad tlae r••t ~ Brasil 
baa alcftdy be• cri.ticlacd becavae i.t VGUld hol.4 Ule u:••'• uaual rate of 
•~oacal.c ,rowtll betwe .. •• ••U·•••• a.z perceat la 1967 •• 10 perceat la 
1,~71, ill U.ae witb federal a11tl•l.llflaticaur1 pollcJ. Potential Sao Paulo ~ 
ii;W••toca AJ that• fa•t•r 1rowtb rate will be aeeded to atilulate developa.1e)ilt· 
Wldertalda1•0 alld bt lDY••tmeat ill th• 1e11-4avorecl weatera part ol. tile ai~, 
reaaote Ir• ttw Aaaaa al.ver, allaulcl •alt fvll tax eamptloo. 
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Law No. 5122 
of September 28, 1966 

Ena.cting on,the reorganization of the 
Ba.nco de Credi to da l.t1azonia t::i bccone 

the Banco da .·.::n z,onia S .i· ..• 

Be it known that Congress decrees and I tho President of 
the Republic, hereby sanctio?:} the foll:>winc law: 

i.rt.l - The Banco de Credito da ... maz-onia S .. l.. a bank 
belonging to the government, as set forth in article 22 of law 
4595 of December 311 1964, shall hencoforwar·d be known as the 
Banco da iJJaz5nin S •. t .. , and its business purposes shall be as 
given hereunder: 

a) to carry out the policy of tho federal govornnent in tm 
l .. mazon region in connccti:Jn with credit for ec'.)nor1ic and social 
growthi 

bJ to perforn all regular banking oporati:ns, including 
such oatters as acceptances, surety nnd tho giving of all kinds 
of guarantee and, especially, business directly or indirectly 
connected with industry, trade and. producti:m in the l.maz:m 
regi::>ni 

CJ to undertaltc tho duties jf fin::-:.ncial::io.gbnt for_~tpe • 
Superinue11doncy for the Plan ;to Foster tho-E<; :m::miy -:,f the l.mazon; 

d) to a.ct ~s·· finahcida··:a~ent in·.thc imvstnontc~of' :eilnds 
in the hraaz-=>n region, raised either within or without the country, 
in accordance with tno legisla.ti:m in ct'fcct; 

e) to handle the banking business Jf SPVE.~ and other regional 
federal bodies, including independent agencies, and to be solely 
responsible therefor and especially to oporuto with the funds 
referred to in article 199 of the federal Constitution; 

f) to handle tho banking business of other- federal bodies, 
including independent ag0ncies, as provided for in iten II of 
article 19 of law 4595 of December 31 1964, at those places in 
tho :.nazon rcgi::m whore the Banc'.) d-=> !rusil hns no branches; 

g) as financial agent f.or SPVE: .. and in taros -=>f the guide­
lines for econouic clovelopmont set down by such body, to eoploy 
the funds it decides to sot aside for private enterprise within 
the region, but abiding by tho requirements of tho National 
Monetary Council; 

h) Together- with tho Banco do Brasil and as agent for the 
Producti'.)n Financing Co8111ittoe, to enforce price protection 
policy in the •• oazQn re 6ion, co:r-.noctcd with crop, livestock or 
processed produce, as sot forth in tho law. 

§ l - For the pur,oscs hereof tho •• nazon rcgi::m shall be 
that specified under the lo.w, for lhc fulfiL-.ient of the ~lan t:) 

Fosta tho EcQnOIJY of tho ;J<.1o.zon, as sot f::irth in article 199 
of the federal Constituti::m. • 

§ 2 - Until such tine as the Banco da :.r.io.z3ni:1 S .: ... be able 
to undertake the duties referred to in this article and, nccjrl:Ung 
to tl'l.6 ro~;ulo.tions ·LpvoPning_itthc Banco da .·.r:iaz~n.ta S.~. nay 
appoint '.)thor banks, Operating in the area, whether officio.l or 
private, to be its financial agents in the fulfilnent of such 
duties • 

. ~rt.2 - LH:ewiso, subject t-=> sueh specific regulations, 
approved by tho Centrul Bank ::if the Republic ::if Br:izil, tho 
Be.nc ;> d '.) : .. 1::az 5nin may: 

o.) arrange for study that would pave the wa,y for ccon-=>nic 
enterpri:;e in the •• maz::in rogi-:in and allow business to set up an1 
also to help such :>rgnnizati:>n by floating stoclc f::ir pubJ,ic 
sub3cripti:ln.a 
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b) underwrite part of the stock issued by undertalcings ::if 
f-::irenost impntancc for the dovol::ipr:icnt of the rcgi:m, to be 
resold t::i tho public, for which purpose i-c t1ay issue securities 
yielding either a fixed -::ir a variable return, as pr::ividod for 
under the law; • 

c) enter into negotiations tJ secure funds from abroad 
supplicd_by foreign and international financing agencies. 

i.rt.3 - The capit,;ll ::if the Banco dn ..:.naz;nia s.: .. , at 
present ~ti50,ooo,ooo, ouy be altered, subject to tho rcsoluti~ 
of its stoclmolders, whenever this be necessary, provided 
regular company law and specificnati:inal lcgislati:m m finance 
that be in effect, and especially this law, be conplicd with. 

§ 1 - The first increase of capito.l shall only take place 
after law 4087 of July 7 1962, has boon obeyed. 

§ 2 - In all capital incronsos of tho c::,npany the federal 
governnont shall always boc::i:10 the r.1aJor st::ickh'.)lder 1 all • 
remaining shures ::if stock t::i be put up f~r public subscription. 

§ 3 - Only Brazilian individuals or corporati'.ms nay hold 
stock in the bank. 

§ 4 - No smrch::ilder, with tho exception of the federal 
eovei'nr:.10nt, nay h::ild more than 3% of tho capital st::icl:: ::if the 
bank. 

§ 5 - Individuals and corp:irate bodies of the ;.ma,zon region 
shnll ho.vc preference in the subscr-ipti~n t::i capital stock~ 
offered in order t:i raise th0 capital of the Banc::i da ;.!'18.zonia. 

~rt.4 - In its annual budget, tho fxderal 8:JVcrru~cnt shall 
include allotoonts for the Banco da • .r.'Ulzonia s.; .. , ta be used 
as special credit to bo granted t::i privQtc enterprise in the 
~· .. maz:in regi :in. 

§ l - The oxe cuti vc branch ::if tho fpv,Jrnn<mt is hereby 
authorized through the Dcpartncnt ::if C::ir:llilcrce, to grant special 
creGit of 1,;;zo,000,000,000 (twenty billion cr-uzciros), intended 
to meet the rcquir01~cnts of this article. 

§ 2 - Tr.o special credit referred t::i heroin shall be for 
a term ::if tw::> fiscal years, as fron the date of rec:>rd the1•c'.)f 
at the ; .. udit Department (lr-ibunal de Contas). 

§ 3 - ;.s froo and lndludip.g- the budget year of 1967 tho 
funds referred to in this article shall be allowed .for in the 
budget of tho federal govcrTh~ent, under the Department of 
C::i!:l!~erco, during a period of 5 (five) years, which ouy be 
extended for no nore than a furthor five years, as decided by 
the Nati:mal H::inotnry Council. 

§ 4 - Tho funds referred to in this article shall be forth­
with recorded by tho .~udi t Dcparti:iont ::if the federal g:,vcrnnent, 
turned e11er t::i the Treasury and pl~ced at tho dispJsnl :,f the 
Banco da .: ... r.ia.zonia s.; .. , which shall keep sc1);::i.rate account thcre:::if, 
before being used to pay in tho federal eovernncnt's share ::if 
the capital incrcasos referred t::i in tho proviJus article. 

§ 5 - U~on release of tho funds referred to in this article 
tho Secretary '.)f tho Dopartncnt '.)f C::ir:11:.ercc t1ay deduct the • 
balance~ the deposits :,f prcvi::>us fiscal years thnt have not 
been used or c-::immitted t:, specific projects ::iver a l:i.pse of tioo 
::if at least ::inc fiscal year. 

;.rt.5 - Incl,!viduals or· corporate bodies th::,.t buy the smrcs 
'Jf Banco ili!. •• r.1az::>n1a. s., .. , ::iffor·cd for public subscri::_)ti::m 1 as 
described 1n para~raph 2 of i.Uticlo 3 hereof, shall be.. cnti tlcd 
t:, deduct up t::> 50% of tho anount paid for such sh:\res ft')D 
their incorao t~x, pr::ividod such doductiJn be not uorc lmn 25% 
:,f tho thtal a□ount 'Jf inc::ime tax due. 



Law No, 5173 
of October- 27i 1966 

Dealing with the Plan to Foster the Eco­
nomy of the Amazon abolishing the Super, 
intendency of the i1an for Fostering the 
Economy of the Amazon (SPilEA), creating 
the Superintendency for the Development 
of the Amazon (SUDAH) and otherwise enas 
ting, 

Be it known that Congress decrees and r, the President 
of the Republic, hereby sanction the following law: 

Chapter I 

Plan to Foster the Economy of the Amazon 

Art,l - The Plan to Foster the Economy of the Amazon, 
referred to in article 199 of the Constituti6n of the Republic, 
shall co~ply with the provisions of this law. 

Art,2 - For the purposes hereof, the Amazon shall be,that 
part of the country consisting of the sta~es of Acre, Para a~d 
Amazonas1 the federal territories of Amapa1 Roraima and Rondo­
nia and that psrtion of the sta.te of Mato urosso lying north 
of latiSude lb and of the state of Golas lying north of lati­
tude 13 and of the state of Maranbao west of longitude 44. 

Art,3 - The aim of the Plan to Foster the Economy of the 
Amazon shall be that of inducing the self-sufficient growth 
of business and well-being in the region of the Amazon, in a 
steady manner and integrated to the nati-:mal economy. 

Sole paragraph - The plan referred to in this article 
shall make allowance for: 

a) the guidelines chosen; 
b) the aim, description and cost of programs; 
c) the cost, annual eutlay and sources of financing for 

projects and activities; 
d) the measures needed to successfully accomplish the Plan. 

Art.4 - The Plan shall take place according to the follow­
ing main outline: 

a) the undertaking of research programs and the appraisal 
of potential wealth in the region, to provide a basis for long­
term action; 

b) the selection of those parts of the reEion suitable for 
the planning of development, along with the establishment of 
growth points able to induce the spread of development to 
neighbouring areas; 

c) the channelling of funds into given areas, in terms 
of their weal th i10tential and size of population; 

d) the formation of stable communities, leading towards 
a state of self-sufficiency; 

e) the adoption of an immigration p~licy for the region, 
by making use of surplus population within the country and 
picked inflow from abroad; 

f) the settling of communities in the region, especi,alJ,y 
along its frontiers; 

g) the orderly working of the various kinds and species 
of natural wealth of the region including the pursuit of 
forestry and the raising of yields from vegetal extracting 
pursuits, provided the latter cannot be replaced by others 
affording a b8tter return; 
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h) the encouragement of crop and livestock husbandry 

and of fishing, as the chief source of sustenance for the 
people of the region; 

i) the affording of better teaching and training facili­
ties for labour and for the skilled men needed to meet the 
growth requirements of the region; 

j) the joint use of funds provided under federal programs 
whether centrally run or otherwise, together with the funds put 
up by private enterprise and that derived from foreign sources; 

l) the introduction of a wide-scale policy of fiscal, 
credit and other kinds of encouragement, so as to: 

I - ensure that there be a higher degree of the reinvest­
ment of the earnings within the region; 

II - attract both foreign and naticnal investors to take 
part in the development of the region. 

~) the directing of government action towards planning 
work, the research into natural wealth, the introduction and 
building up of an economic and social infrastructure, while 
allowing private enterprise to deal with industrial, farming, 
fishing and trade pursuits, as well as with the profitable 
major(services. 

x) 

Art.5 - The Plan to Foster the Economy of the Amazon 
shall be enforced over a course of years, subject to decree 
issued by the Executive branch of the government and shall 
be revised annually. 

Art.6 - Allotments shall be made each fiscal year out of 
the national budget for the funds required to cover the federal 
commitments to accomplish the Plan to Foster the Economy of the 
Amazon. 

§ l - Funds intended for the use of both centralized and 
decentralized administration bodies in carrying out their respec­
tive programs shall be an integral part of the Plan to Foster 
the Economy of the Amazon. 

§ 2 - The funds intended for the carrying out of the Plan 
shall neither rule out nor replace the granting of individual 
allotments to centralized and dec.entralized administration 
bodies needed for the carrying out of specific prograns, parti­
cularly those connected with running expense. 

Art.7 - The work and services .covered by the Plan to Foster 
the Economy of the Amazon shall be given preferential treatment 
where the'accomplishment thereof by the bodies in charge is 
concerned. 

Art.8 - The agents entrusted with the devising, cort rolling 
and accomplishing of the plan shall be: 

a) the Supe:rintendency for the Development of the Amazon 
(SUDAM); A •• 

b) the Banco da Amazonia s.A.; 
c) the centralized and decentralized administrative bodies 

of the federal government; 
d) other bodies and offices .accreditted under agreements, 

c.ontracts, covenants and arr~nr,cments. 

Chapter II 

Superintendency for the Development of the Amazon 

Art.9 - The Superintendency for the Development of the 
Amazon (SUDAM) is hereby created, as an independent government 

(x) - m) continual review and adottion of the Federal 

action in the Region. 
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agency, under separate legal status and with its own capital, 
head office ~nd court seat to be at Belem capital of the 
state of Par, i whose pri:ocipal aim shall be to plan, arrange 
for the fulfi ment and control federal action in the Amazon. 

§ 1 - SUDAM may set up regional offices to represent it, 
wherever it sees fit, subject to the approv.,.l of the bodies 
concerned. 

§ 2 - SUDAM shall be attached to the Special Ministry 
for the Coordination of Regional Bodies, which is answerable 
for over-all guidance of federal action in the Amazon. 

Art .10 - SUDAH shall be respop_si blo for: 
a) drawing up the Plan to Foster the Economy of the 

Amazon and coordinating or arranging for its accomplishement? 
either diiectly or by agreements entered into with government 
bodies or offices, as well as with mixed capital companies, 
or by contracts entered into with individuals or private 
concerns. 

b) the annual revision of the Plan referred to in the 
foregoing item and the appraisal of the results secured under 
the accomplishment thereof; 

c) coordinating the work of federal bodies and offices 
and supervising the drafting of their annual work schedules; 

d) coordinating the drafting and fulfilment of programs 
and projects conducive to thij economic development of the 
Amazon and entrusted to ~other federal bodies or offices; 

e) the affording of technical assistance to government 
offices, in drawirg up or carrying out programs or projects 
considered to be of foremost importance to regional develop­
ment, in so far· as it sees fit; 

f) the coordinating of national, foreign or international 
technical assistance programs afforded to fcueral offices or 
bodies; 

g) the inspection af the drafting and tho fulfilling of 
programs and projects under the Plan to .Foster- the Economy 
of the Amazon, or that be useful for the economic development 
of this region? entrusted to ·;other federal bodies or offices; 

h) inspectine the use maae of funds allotted to the Plan 
to Foster the Economy of the Amazon, to include the checking 
of work and services carried out against respective supporting 
documents for expensej 

i) judging the awarding of priority to private projects 
or undertakings, suitable for the economic development of the 
region, with a view to granting tax privileges or financial 
assistance, as provided for under the law; 

j) where the Amazon be concerned, t~ suggest the measures 
called for to create, a~apt, alter, or abolish bodies or 
offices, in terms of their ability or efficiency and their 
effectiveness as regards their res:p9ctivG 9urposes; 

1) arranging and divulging the results of research, survey 
and analyses, with a view to achieving the systematic appraisal 
of potential resources in the region; 

m) undertaking any other action in keeping with its status 
of planning, executive and coordinating body for the economic 
development of the Amazon, with due regard for the law. 

Sole paragraph - The industrial working of regionnl raw 
materials shall have priority as regards SUDAN approllal. 

Art.11 - The Superintendency for the Development of the 
Amazon shall be led by a Superintendent and shall be sub-divided 
qS follows: 
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a) Development Committee for the Amazon; 
b) Technical ~ommittee; • 
c) Administrative Offices. 

Art • .12 - The Superintendent shall be appointed by the 
President of the Republict subjcGt to the recommendation of the 
Specia+ Minister for the·coordination of Regional Bodies, and 
may be dismissed at will. 

Sole paragraph - The Superintendent shall be helped by an 
Executive Secretary, appointed by the President of the Republic, 
subject to the recommendation of '4be formex, and may be dismissed 

• at will. 

Art.13 - The Superintendent shall have the powers conferred 
upon him by the law, especially: 

a) that of taking all action required to faithfully 
accomplish the wssentrusted to SUDAM; 

b) that of drawing up the by .-laws for SUDAM to be 
approved by the executive branch of the government; 

c) that of approving its regulations; 
d) that of submitting its plans and annual revision thereof 

for tho consideration of CODAM; 
e) that of representing this independent agency, both 

actively and otherwise at law and "elsewhere, 
Sole paragraph - The Executive Secretary shall take over 

as Acting Superintendent, whenever required, and.shall perform 
the duties assigned to him by the Superintendent. 

Art.14 - It shall be the duty :5f the Committee for the 
Development of the _,.mazon to: 

a) express itself on the Plan to Foster the Economy of the 
Amazon and on the yearly revisions thereof and to forward these 
for tho approval of the appropriate official; 

b) keep abreast of the fulfilment of the plan, through 
th0 means of periodic reports submitted by the Superintendent; 

c) review the budget program of the agency; 
d) recommend the taking of measures towards greater ease 

or speed in the fulfilling of programs, projects and work 
connected with the development of the Amazon; 

e) approve regulations. 

Art,15 - The Committee for the Development of the Amazon 
shall meet at least once every quarter,at the head office of 
SUDAM or at other places in the Amazon. 

~ 1 - Resolutions of the Committee shall call for a majo­
rity vote and meetings shall be chaired by one of its members, 
picked according to the regulations. 

§ 2 - Whilst performing their duties, and during the time 
they be at meetings, or while they be staying at the place of 
such meetingsl the members of the Committee shall be entitled 
to a daily al wwance, to be fixed by the Minister concerned, 
at the recommendation of the Superintendent. 

§ 3 - The Superintendent of SUDAM shall provide the 
~ Committee with tho administrative and financial means needed 

for its operation. 

Art.18 - The Committee for the Development of the Amazon 
shall consist of the Superintendent of pUDAH, a represent~tive 
of the General Staff of the Armed Forces, one from each Ministry 
of the government, one from oach state and territory within the 
A.maz.on, one from the National Bank for Economic Dcvclopm.ent, one 



. 5 
f:om ~he Banco da Amazonia S.A., one from each federal univer­
sity in the Amazon, one representative of employers and one of 
employees in rural,trado and industrial sectors to be nomin­
ated by the state and tex~itpry federations or by bodies akin 
thereto, through the medium of their respective national confed­
erati::>ns. 

Sole paragraph - Whenever they wish to do so, state govern­
ors may themselves represent their respective states. 

Art.17 - It shall be the duty of the Technical Committee to: 
a) suggest and review the general outline of the plans to 

be drawn up for a number of years ahead and the annual revisions 
thereof; 

b) review and make suggestions on the bye-laws and regul­
ations governing SUDJJ~; 

c) confirm the choice of the auditing firm or firms referred 
to in articles 30 and 31 hereof; 

d) give its opinion on staff re~uirements and salary levels 
of the various posts within SUDAM; 

a) approve policy behind the engaging of technical or 
expert services from outside; 

f) approve generul policy and procedure governing the 
analysis of projects and the introduction of legislation gover­
ning tax incentives; 

g) approve the monthly and annual reports submitted by the 
Superintendent; 

h) approve the monthly trial balances and annual balance 
sheets of the agency; 

1) approve projects ~uitable for the development of the 
Amazon, with a view to granting tax privileges or financial 
assistance, as provided for under tho la\•;; 

j) approve the proposals put forward by the Superintendent 
connected with the transfer of title to tangible and fixed 
assets and capital stock that belong to the agency; 

1) approve the budget compiled by SUD.AN and programs for 
outlay of all allotments and of those.funds for which no 
purpose is ass.tg.ned under the law; 

m) ayprove covenants, contracts and agreements entered 
into by SUDAM and the bodies subordinate to it, where these 
refer to the performance of work. 

Art.18 - The Technical Comm.lttoe shall consist of the 
Superintendent, who shall preside over it, the Executive Secre­
tary, the President of the Banco da Mnazonia S.A. and a further 
4 (four) members ~ppointed by tho President of tho Republic, 
from among persons renowneQ for their technical lmowledge and 
as recommended by the Sur:,erintendent of SUDJi.11. 

Art.19 - The Superintendent of SUDAM shall act in unis::in 
with the Minister to which he be attached, with rcga.J:d to all 
the stages connected with the drafting of tho Plan to Foster 
and its yearly revisions, in order to keep in line ,-,ith over-all 
government policy in this field. 

Art.20 - The funds for SUD.'J1 shall consist of the following: 
I - a sum of no less than 2% (two percent) of the tax 

receipts of the federal government, o.s referred to in article 
199 of tho federal Constitution; 

II - 3% (three percent) of the tax receipts of 1..mazon sta.tos, 
territories and municipo,lities, as provided for under the solo 
paragr~ph of article 199 of the federal Constitution; 
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III - budget allotments or special credits assigned to it; 
IV - the proceeds of credit transactions; 
V - the proceeds of bank d~posit interest, fines and fees 

owed to SUDhM, 
VI - the part due to it out of the net profit earned by 

companies wherein it holds stock, 
VII - help, subsidy, grants and donations made by public or 

private concerns, whether national, international, or foreign; 
VIII - the income derived from services rendered; 

IX - income derived from its assets. 
Sole paragraph - Fun<l3not ~sed within a given fiscal year 

may be used in subsequent ones. 

Art.2l - Budget allotments and special credits assigned to 
SUDAM shall be turned over to it without first of all having to 
be recorded at the Audit Department of the federal government. 

Sole paragraph - Contracts, agreements, or covenants entered 
into by SUDAM, shall not call for advance record thereof at the 
Audit Department of the federal government • 

• 'i.rt .22 - The allotments and credits referred to in the 
foregoing oaticle shall be deposited by the Treasury at the 
Banco da Amazonia S.A. for the account of SUD.AM. 

§ 1 - Sums which be not turned over to SUDAM by the end of 
a fiscal year shall be entered as 1Payables Carried Over'. 

§ 2 - Funds derived from budget allotments, or special 
credits, or from other sources that be assigned to SUDAM, shall 
become part of its assets and any balances thereof may be used 
in subsec:iuent fiscal years. 

~i.rt.23 - Subject to the recommendation of its Superintendent 
and the approval of its Technical Colllr!li ttee, SUDJ.M may contract 
loans, within the country or abDoad, in order to speed up or 
ensure the accomplishment of programs or projects that be part 
of the Plan to Foster the Economy of the Amazon. 

§ 1 - Transactions in foreign currency shall call for 
consent thereto by the head of the executive branch of the 
government. • 

§ 2 - The transactions referred to in this article may be 
secured by SUDAM with its own funds. 

§ 3 ... The executive branch of the government shall have the 
power to order the Treasury to guarantee foreign or national 
credit operations intended for the fulfilment of major work 
and services provided for under the budget for the Plan. 

§ 4 - The guaranteeing of credit operations eil.terod:.-i:qto•l· 
directly by SUD~M, or in which it plays a part, as referred to 
in the foregoing paragraphs, shall always be given subject to 
a detailed report submitted by the Superintendent,for the 
approval of the Technical Committee. 

§ 5 - The credit operations referred to in this article 
shall be exempt from all kinds of federal taxation. 

§ 6 - Funds assigned to SUDL.M-shall' havo been lawfUlJ:y 
employ,ad if used·-for·,_paympnt of principal and interest on;=, ~t.­
·c-rodit··.•.operat.tons entored''lnto by it, to cover programs or 
projects connected with the purpose of said funds. 

J,.rt.24 - SUDAM may charge feos for services rendered to 
private parties. 

Sole paragraph - The foes referred to in this article shall 
be fixed by tho Superintondont, subject to the approval of the 
TechnicaJ. Comm! tto~. 
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Art.25 - Funds lawfully allottedi to SUD/.M for unspecified 

or general purposes shall be employed to cover the cost of 
work and services under tho Plan to Foster the Economy of the 
Amazon in accordance with the disbursements plans submitted • 
by the'Superintendent and approved by t.hc Technical Committee. 

Art.26 - Budget allotm~nts intended for the payment of 
subsidies! grants and a.id, of whatover kind, or whichever be 
the benef tting party, shall only be turned over after an 
agreement has been drawn up testifying to tho program on which 
outlay is to be made. 

Art.27 - SUDAM must deposit the funds assigned to it, at 
the Banco da .\mazonia S.A., until such time as these funds be 
spent on the purposes for whicp intended, unless there be no 
office or branch of the afqresaid"bank at the municipality 
wherein the funds woro to bo dra,.,m. 

Sole paragraph - Funds turned over e~ther wholly or in 
part, under aercements, by SUM.M to st~lcs, independent state 
agencies or mixed capital companios wherein tho government 
holds a voting controlling lntcrcst, mo.y also be deposited in 
a special account at a bank rocognizod by the statci the use 
thoreof to proceed in accordaP~e with the programs aid down 
by the aforementioned federal indopondont agency. 

ii.rt .28 - SUDJi.M has tho pouer to m:.ike prompt payment of 
exponsos up to· 5 (five) times the highest minimum wage prevailing 
in the country, 

,:..rt.29 - The coordinating pf the programs of feder.:i.l bodies 
operating in the :.mazon region, which is to be undertaken by 
SUDAM, shall be aimed at ensuring that :the various.·.~eas or·' 
sectors ,1n.·wh..ich-';:toooral action takes place be matched to one 
another and and be diroctGd tow~rds tho ~oals of the national 
policy for 1unazon development. 

§ l - In order to arrive at the POnls referred to in this 
article SUDAM shall dcclaro itself ou_tho programs and budgets 
of each one of the bodies operating within th0 i..mazon and shall 
also gaute their possibilitios and requirements and analyse 
tho results of programs accomplished by them. 

§ 2 - The re)ort drawn up by SUDi .. M shall be sent to the 
Ministry for Planning and i;conomic Coordination, to·bc tak:Gn 
into consideration, when dr-:iwing up the budgot bill. 

§ 3 - The Comrni ttoo for tho Devclopmont of tho .~zon 
shall lay down procedure towards ensuring tho coordination 
referred to at the openinz of this article. 

;~rt.30 - SUDJ-.M must inspect the tcchnica.l aspect of v;ork 
und services acc:)mplished with tho funds intended for the 
Plan to Foster tho Economy of the iiJllO.zon and shall issue its 
tcc~cal survoy on behalf of the accomplishing body or- concorn. 

9 1 - Tho inspecticn referred to in this article is aimod 
at bearing out adherence to tho details of the arrangements 

- • entered into with SUDL.M, as well as to thos c under ulans . , 
programs, projects and specifications approved. 

§ 2 - The tochnica.l survey roferrod to in this article must 
acccmpany any account rendered by the party in charge of the 
body ~r concern that carries out tho o.foresaid work ~nd services • 

. 9 3 - Tho ro,resontativo of tho federal government or of 
SUD, .. M at the meetings or sruueholdors of m1xcu co.pital concorns, 
who huvo k,kon rocoipt of funds for tho Plan to Foster the 
Economy of the .'unazon shall be hold answerable if thoy approve 
tho accounts of tho board and tho technical survey referred to 
in this a.r . .ticla be not attachod thereto. 
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§ 4 - The management of the finances of those concerns 

that have taken receipt of funds intended for tho Plan to 
Foster the Economy of the 1~mazon shall be subj cct to SUD..'J1 
inspection, which shall be done directly or through the contrac• 
ting of a well-known, trustwo.rtby and spccie.lized auditing firm. 

~rt.31 - In addition to intornnl audit, indep0ndent outside 
auditors shall also be used to keep control of SUD.fil.1 management 
affairs, for which a well-knownl morally and professionally 
trustworthy Brazilian firm or f rms shall be engaged. 

i:.rt.32 - SUDI.M shall keep detailed accounts of assets and 
liabilities, cash and budgets. 

Sole paragraph - Up to June 30th of each year SUDJ .. M shall 
submit its financial statements for the foregoing fiscal 
period, to the Minister to which it be att~ched, from'whence 
they snall be passed on to the Department of Commerce. 

,~rt.33 - SUDiJ-1 may transfer title to its tangible or fixed 
assets, subject to the proposal of its Supo1intendent, tho 
approval of its Technical Committee and tho consent of the 
Minister concerned. 

Sole paragraph - The transfer of assets which by their 
nature and under tho law, plan or program, be intended for 
resale to third partiesl shall not call for tho formalities 
referred to in this art cle • 

.. ~rt.34 - l.ny bond th.:it has to be given to SUD:J1 to secure 
the discharge of commitments for tho supply of materials or the 
rendering of services·shall take place, preferably, through the 
Banco da i.mazonia S .1 .. , 

Sole paragraph - To secure the performance of contracts, 
SUD..M may accept either the pledge of property or the giving of 
trustworthy surety. 

i.rt.35 - Tho Superintendent of SUD1.1-1· is hereby given the 
power to waive the need for the seeking of bids and the executing 
of formal contracts in the purchase of mo.tcr-ials ·or the 
rendering of services, th? accomplishi~ of work,_or tho le1:tsing 
of proporty 1 up to 500 (five hundred) ~i.mcs the nighest miru.mum 
wage pro~aiiing in tho country. 

1.rt.36 - i.s provided for under the sole paragraph of 
article 139 of law 830 of September 23, 1949, the Superintendent 
of SUD.1U-1 shall render account for his management during the 
foregoing fiscal period, to tho .~udi t Department of the federal 
government, up to t~e 30th of June of each year • 

.1·.rt.37 - The privileges conferred upon public proporty, 
whereby assets, income, or serviees may not be encumbered, and 
those connccctod with time limits, the collecting of accounts, 
the holding of special proceedings, and interest and charges, 
shall also apply to SUD:.M • 

• ~rt.38 - The immunity referred to in lei:-ter (a) of item 
V of article 31 of tho federal Constitution shall apply to 
s.uD.lM:1 as well as o.ll tax exemptions granted to bodies working 
for t~c !edoral government. 

i.rt.30 - SUDi.M shall afford its help in tho appraisal and 
use of the natural wealth of the .".mazon, ei thor directly or through 
the medium of federal, stuto or municipal bodies, or mixed 
capital concorns wherein tho government !1.olds u con.trollirl€, 
interest. 
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§ 1 - The help referred to in this article may be afforded 

through the granting of long-tel"m financing at moderate rates 
of interest, or by means of payments into q. sinking fund, 
according to procedure to be laid down by the Sup:mrintcndcnt 
of SUDJ..M, with the approval of tho Technical Commi ttec and the 
consent of the Minister conaerncd.. 

§ 2 - SUD .. ~.M may make charges to offset the expense incurred 
in the services rendered for technical assistance purposes, 
in terms of the'ability of the party benefitted thereby to make 
payment thereof. 

§ 3 - The return from the operations referred to in this 
article shall be re-employed on the purposes referred to therein • 

.-~rt.40 - sun,·.M shall perform its special tasks, preferably 
by cngnging the technical or spccinli~ed services of individuals 
or corpor::i.te bodies properly qualified therefor, according to 
the procedure that meets with the approval of the Technical 
Committee. 

i .. r·t .4]. - SUDl .. M shall forward copies of the resolutions 
taken by its Committees, to the Minister concerned, regardless 
of the enforcement thereof • 

.i .. rt.42 - SUDJ .. M shall submit monthly and annual reports 
of its activities to tho Minister concerned • 

..: .. r-t.43 - SUDi..M shall bo staffed exclusively by parsons 
subject to regular labour law wage scales to be set by the 
Superintendent, in keeping wilh labour market conditions and 
with the Jmowledge of the Technical Committee. 

: .. rt.44 - The Superintendent and tho EJ:ccutive Secretary 
shall earn 20% (t,-1enty percent) and 10% (ten percent), respec­
ti vcly, more than the highest salo.ry paid by sUD;J-.1 to any of 
its employees, as set forth herein. 

Chapter III 

Fund for Investment in Private Enterprise 
for tho Development of tho ~azon 

: .. rt.45 .. The Fund for Investment in Private Enterprise 
for the Development of tho 1.rnazon (FID;J,f) is hereby crca ted 
and shall be raised as follows: 

a) a sum of no less than 1% (one percent) of tho tax 
receipts of the federal government, talcon fr'.:>ra the f\41ds referred 
to in article 199 of tho federal Constitution; • 

b) proceeds frora the sale of ~.ma.zon bonds, issued by the 
Banco da .i..mazonia S .: ... ; 

c) not receipts derived from operati'.:>ns undertaken with 
the income earned therefrom; 

d) specific allotments, donations, grants, tho spreading 
of tunds and other means; 

e) from deposits deducted from income tax which be not 
applied in spocificc projects within tho time limit and in the 
1£lannor sot forth under legislation on tax incentives, for tho 
benefit of tho .I .. mazon; 

f) from the money existing in tho Fund for the Fostoring 
of Production, croatod under article 7 of law 1184 of hUgust • 
30, 19501_ amended by article 37 of lai!.T 4829 of Novembc.r 5, 1965. 
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§ l - Issues or .t~mazon bQnds may not in any one fiscal 

year exceed 5% (five percc;.1.t) of income tax and non-refundable 
surtax collected in the previous fiscal ycnr. 

§ 2 - The bonds referred to in the fo~cgoing paragraph 
shall be registered, non-trans:f'errablc 1 -and redeemable within 
10 (ten) years and the conditions and terms of issue shall be 
as set forth by the National Monetary Council. 

§ 3 • The deposit of tho perccnto.gc amount referred to in 
letter (a) of this article shall be made by the Treasury at 
the Banco da .lmazonia s .• ~. which shall b.o entrusted witt tho 
use thereof, exclusively wlthin tho .. ma.zon area, with due regard 
for tho procedure laid down by the National Monetary Council 
and at least 60% (sixty percent) thereof shall be put to use 
for rural credit! as provided for under law 4829 of November 5, 
1965 and the fo+ owing article hereof. 

§ 4 - ;.ppropriation of the allotment referred to in this 
article shall not call for advance entry at tho .".udit Department 
of the federal government. 

:.rt.46 - The money in FIDJ..M shall be made use of in the 
.-.mazon region by the Banco da .. ·.mazonia s . .: .. , either directly 
or by transfer to other banks, or by refinancing afforded by 
it to other financial establishments, according to annual 
programs and procedures to be set forth by SUD~, without 
interfering with the powers of the Central Bank: 

a) by me-ans of credit granted to private enterprise.for 
investment in undertakings considered by SUD:.M to be of foremost 
importance for the dcvel opment of the region; 

b) by means of financing granted to private enterprise for 
sescarch into the way of mnking use of the natural and agricul• 
tural wealth of the region. 

Solo paragraph - Where the Banco da .".mc.z;nia s • .-•• grants 
financing of any project, the amount whereof bo gro;.1.tor than 
6,000 (six thousand) times the highest minimum t·,a.ge in the 
country against FIDAM, ~SUDJ.M::J::.ahf±rmaj;icn shall be called for 
and shall not interfere with the powers of the National Monetary 
Council. 

Art.47 - Save o.s )rovidod for In this chapter, the funds 
under tho plan may only be committed to undertakings referred to 
in the budget program of SllpJU1, all existing commitments being 
hereby revoked. 

Chapter IV 

General and Provisional Mattor 
I 

Art.48 - J..dministrativc offices shall mvc· tho powers conf­
erred upon them under tho regulations of SUD.iM. 

i~rt .49 - SUDi.M funds intended for employment in infras tructurs 
schemes and which arc to be made availa.blc as credit, to be 
granted through the mediun of public bodies or concerns controlled 
by tho govornmcntl mny nevertheless be passed on·~ federal 

.-0r state financia osta.blishm·onts oporn.ting in the o.rea. 

:~rt.50 - States, territories and nunicipalities of tho 
region may make payment of tho~r contributions directly to 
SUDAM or may make use of them in carrying out work and services 
provi!ed for under the plan, in which case proof of an·agrocmcnt 
prev1ons1y entered into wi tn SUD,"J1 shall be cnllod fo.r. 
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1.rt.51 • The federal universities lying within the region 

shall become a part of the plan through: 
I• the training of tho experts and scientists required to 

develop the region; 
II - the undertaking of rcsear~h ahd:.su:ut.eys ·.expliess,iy~·=· 

oalled -for,:,to .. rurthcr· th9 aims of· the plan. 
Sole paragraph - No funds undor the plan shall be assigned 

to universities unless for a specific purpose connected with 
accomplishing the tasks referred to in this article. 

Art.52 - The provisions of the foregoing article shall 
hold good, where applicable, to those teaching establishments 
engaged :upon tho educating and training of technical personnel 
at whntever level. 

ArtS~ - The Superintendency of the Plan to Foster the 
Economy ~f the Amazon (SPV&~), created under law 1806 of 
January 6, 1953, is hereby abolished. 

l.rt.54 - J .. ll the property of SPVEL..j including its documents 
and files, shall become a p::i.rt of SUD.AM, 

.i.rt.55 - ~ll funds delivered to the SPVE.~, or assigned to 
it, including those arising out of agreements or contracts, 
shall be transf er·rcd to SUD.J1. 

§ l - The use of the fUnds ref.erred to in this article 
may be allowed for under a program for the outlay thereof, 
drawn up by the Superintendent, a1)proved by the Technical 
Committee and confirmed by the Minister concerned. 

§ 2 - l .. llotments mo.de under the national budget of the 
fiscal year of 1967 for the Fund to Foster Production, as 
ref erred to in law 1184 of .i.ugust 30, 1950, shall become a 
part of FID..J1, referred to in article 45 hereof • 

. ~rt. 56 - sun .. -.. M shall transfer title to s ocur i ti cs held 
by it that were formerly the capital stoclc of SPV~, tru,augh 
Stock Exchange deals within tho state wherein the buying 
company has its head office, subject to the proposal of its 
Superintendent, the approval of its Technical Connnittoe and 
the confirmation of the Minister concerned. 

§ 1 - The transfer of the stock referred to in this article 
shall be undertaken at face value, without the need to resort 
to a Stock Exchange, if t1ae buyer be a government run corporate 
body or a mixed capital company wherein the government holds 
a controlling interest. 

§ 2 - The funds derived from the transfer of stc>cli: referred 
to in the foregoing paragraph shall be used under the programs 
and projects covered by the Plan to FQstor the Economy of the 
J .. mazon. 

§ 3 - Within tho space of no nore than 12 months, SUD.:..M 
shall take whatever measures be required to transfer any ~f the 
shares of the stock referred to nt the beginning of this article. 

: .. rt.57 - Personnel belonging to tho former SPVEI .. may be 
used by SUD.~, provided it be ascortn.inoo. in each case that 
such use is called for and that tho emplc>yec be capable of 
carrying out the tasks which he will have to perform. 

§ 1 - Personnel which be not •elected by SUD..J1, uccoiding 
to the standards it lays down, shall be assigned to other bodies 
Qf tho federal government, in acco:rdancc with the rcqul.raments 
of the latter. 
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§ 2 ~ Up to March 31 1967, the staff that has not been 

picked shall continue to te paid by SUD.:.1'1, it 1 t has not yet 
been assigned to other bodies of the federal government, as 
referred to in the foregoing paragraph • 

.i,rt.58 - ;,.ny civil servant of the former SPVE.'.. when 
engaged by SUDI.M, shall be governed by the regular iabour laws, 
but shall forthwith acquire the exceptional status of unpaid 
leave of absence from the Civil Sorvico, for a period of no 
more than 2 (two) years • 

• ~rt.59 - 4 (four) months before the expiry of the time 
limit referred to in the foregoing article, tho civH servant 
of the former SPVE.~ shall then address hims elf i11 writing to 
the Minister in charge of federal activities in the .~mazon, 
stating what course of action he wishes to follow. 

§ l - If he elects to remain in the service of SUDI.M, he 
shall immediately·lose his civil scrv~nt status. 

§ 2 - Vetoed. 
§ 3 - 2 (two) years after publication of this law SUI1'J1 

shall not hav0 any employee working for it who be entitled to 
civil servant status • 

• ·.rt.60 - SUDi.M has the powcz-to re-exar.iin0 the agreements 
contracts, arrangements and couenn.nts entered into by the former 
SPV&., for the purpose of ratifying, or to amend, or cancel them, 
in accordance with the provisions hereof • 

...-~rt. 61 .. Vetoed • 

...-.rt.62 - SUDl.M shall be ro:Jresentcd on the Customs Policy 
Council through one regular and one deputy member of its board, 
as set forth in article 24 of law 3244 of ,·.ugust J.4, 1957 • 

.:.rt.63 - Law 1806 of January 6, 1953, is hereby revoked. 

~rt.64 - This law shall enter into effect within the space 
of 30 (thirty) days after its publication, all provisions to 
the contrary being hereby rooolced. 

Brasilia, October 27, 1966; 145th year of the Independence 
and 78th of the R8public 

H. Castello Branco 
Octavio Bulhoes 
Guilherme Canedo Hagalh.5'.es 
Jone Gon~alv8s de Souza 
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Law Eb. 5174 
of October 27, 1966 

Dealing with the granting of tax inccn• 
ti ves, to benefit the l.J!lazon region, und 
otherwise enacting 

Be it known that Congress decrees and I, the President 
of the Republic, hereby sanction tho following law: 

Chapter I 

Exemptions in General 

~rt.l - Up to and including the fiscal year of 1962 and 
as provided for under pertinent tax +egislation, corporate 
bodies sbnll be entitled to exeraption from income tax and any 
surtaxes for which they be liable, according to the conditions 
set forth hereunder, in connection with the net earnings of 
business undertakings lying in the area covered by the Super­
intendency for the Development of tho .-.mazon and considered 
by the latter to be suitable for development of tho ••mzaon 
region, in accordance with rules and regulations to be issued 
under government decree: 

I - to the extent of 50% (fifty percent), in the case of 
undertakings which.be effectively in business at the date of 
publication hereof. 

II - to the extent of 100% (one hundred percent) for under­
takings that: 

1 - become lawfully organized up to the end of the finan­
cial year of 1971 (one thousand nine hundred and seventy one); 

2 - though organized at the date of publication hereof, 
have not yet commenced operating; 

3 - being organized at tho date of public~tion hereof, 
shall have enlarged, moderniaed, or raised their yield of raw 
materialsi by thG end of the.financial your of 1971, having 
put nww pant into operation. 

§ 1 - 'f.he a.mount of any exemptions secured under this 
article sbnll be added to the capital of tho corporate body 
that shall have benefitted thereby up to tho end of tho financial 
year following upon that to which the t.:i.x incentive applied, 
and no federal taxes or charges shall apply thereto, and that 
part of the face value of shares or of tho a~ount of the exemption 
that cannot be conveniently distributed aQong shareholders shall 
be booked to an account called 'Fund for the Increase of Capital'. 

§ 2 - The fa.ct thnt the capital of a corpora.to body be not 
fully paid in, shall not prevent it from adding thereto, as 
referred to in the foregoing pnrQph. 

§ 3 - Tho entitlement to exenption shall only apply to the 
net earnings of establishoents lying within tho area governed 
by sYil..M, which earnings shall be clearly and accurately disclcs ed 
in the books of the company. 

§ 4 - Those corporate bodies which, at the date of publi­
caticn hereof, shall have secured entitleqent to tho exenption 
referred to under law 4069-B of June 12, 1962, shall abide by 
paragraphs 1 and 2 hereof. 

§ 5 - The exemption referred to 111 this art1c1e may only be 
granted by the appropriate official and upon presentntion of tm 
declaraticn given by SUD~M, to the effect that tho undertaking 
moots with the requircncnts called for under the law. 



~ 4 3 9 - The exemption referred to in this article shall 
not apply to machinery or equipment: 

a) whose nationally made counterparts, registered as such, 
be manufactured in such a way as to meet tho demands of the 
region in a timely fashion and as regards quality and quantity 
and economy and as declared by detailed resolution put out by 
SUD.t.M. 

b) considered by SUDJJ.f to· bo technically ru tdated for 
the purpose for which intended. 

i .. rt.5 - Machinery and equipment, as well as marine engines, 
that be part of undertakings or pursuits that have derived 
advantage from any of the circUIIµlta'nces all-::>wed for herein may 
not be made over or t~ansferred in such a way that these goods 
be used outside the 1:..mazon region, 

§ 1 - Subject to the Q.Uly supported application of the 
party concerned, settlement of official credit granted, payment 
of tbe taxes and charges for whic_h exemption had been granted, 
SUDI..M may allow transfer to parts outside tqui{ll!lazon area, of 
machinery and equipment that be needed in undertakings and 
pursuits entitled to any of the privilcgos·roferred to in 
article 4 hereof, marine engines excluded. 

§: 2 - In addition· to. th·o criI:linal.·proc obdings::tha.t:;:.shaii­
apply, infringement of the contents of tho foregoing paragraph 
shall renders offenders liable for: 

a) in the case of machinery and equipment, not including 
imported marine engines, to the immediate payment of the taxes 
due at the time the goods entered the country, plus currency 
depreciati-::>n adjustment and interest at 12% p.a. and a fine of 
20%. 

b) in the case of nationally manufactured machinery and 
equipment - to i;;unediate replacement thereof, or substitution 
by similar suitable machines, plus a fine of 20% on the value 
thereof. 

c) in the case of marine engines that be transferred out 
of the regioni seizure thereof shall take place and the offender 
shall become iable for the penalties inflicted for contraband • 

.. • .. rt.6 - The importing of gooils donated to SUD.~ by national, 
foreign, or international bodies, shall not call for any kind 
of formality, not even import·liccnses, exchange cover certifi­
cates or commercial invoices. 4 l - The contents of this article shall apply to goods 

donated by national, foreign, or international public or private 
organizations to non-profit concerns engaged upon educational, 
health, or social aasis~ance work1 whicl:1, entit~emcnt shall be 
borne out by a declaration given oy SUD.i.M t~stifying to the 
lawful existence within thq ..:.mazon regian of the concern 
referred to. 

§ 2 - The goods referred to in the foregoing paragraph 
may not be transferred ar sold, at any time, without the 
express consent of SUDi.M. 

Chapter I:t 

Tax Rebates for Investmen~ Purposes 

;.rt.7 - .Ul corporate bodies reg-tsterod within tho countl'Y 
may make the following deductions fro~ their income t~x and 
surt~x commitments: 
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a) up to 75% (seventy five perc~nt) of the bonds they 

shall have bought, issued by the Banco da ,'..mazonia s.; •• , for 
the specific purpose of incrcasine the size of the Fund 
referred to in article 2 hereof; 

b) up to 50% (fifty percent) of the araount tax due, to be 
invested in crop and livestock, indus~rial and major services 
projects that SUDi.M declare to be in the interest of the devel­
opment of the iJnazon, for the pu;rposes set forth in this ar·ticle. 

§ 1 - The major services rqenticned in letter (b) above 
shall be those connected with power, transport communications, 
colonization, tourism, education and the health of the connnunity, 
in accordance with proper regulations to be issued by SUD~. 

§ 2- The funds derived from income tuxes and surtaxes and 
intended for projects connected with the services mentioned in 
the foregoing article, shall be employed as supplementary funds, 
and shall not interfere with those invested by government 
departments responsible for money regularly required to intro­
duce and operate the aforesaid services. 

§ 3 - The privilege referred to in letter (b) above, shall 
only be granted if the taxpayer that applies therefor, or the 
company to be benefitted thereby, having met all other require­
ments under the law, play thelt'part in the financing of total 
expense called for under the project, with funds of their own 
which shall neve~ be less than 1/3 (orte third) of the total 
of funds raised·in the manner referred to in this article, 
&pent or invest~d in the project, the proportion of such share 
to be established by regulation, which shall award higher 
priority to thoi~ projects that encourage settlement of the 
:~azon and wider use of regional labour and raw materials and 
also to those companies and c-:mcerns that be established in 
the region. 

§ L~ - In order to apply for the pr i viloges mentioned in 
letter (b) of this article, the corporate body must first of 
all declare on its income tax return that it intends to apply 
for the privileges granted hereunder, the waiving of legisla­
tion on tax privileges previously in effect for the : .. mazon, 
to be valid for .such purposes. 

§ ~ - The corporate body shall next deposit at the Banco 
da .il.lllazonia S ...... those amounts that it shall have deducted from 
its income and surtaxes, in non interest 1::earing blocked account 
which may only be drawn against after a given project has been 
aunroved as reouLred hereunder • 

•• § 6 - Vetoed. 
§ 7 - The examination of projects and programs on which 

the funds derived from the tax incentives provided for hereunder 
are to be spent, shall take place in the manner explaine~ below, 
with a view to decentralizing and delegating work. 

I - in the case of projects or progra~s where expenditure 
does not call for the additional financing of bunks, SUD.Ji 
shall undertake the study thereof, and shall order release of 
the funds, though it may delegate e~mination of the projects 
and programs to financial or technical establishments, or enter 
into agreement therewith for the rendering of such services. 

II - in the case of projects or programs where expenditure 
calls for additional financing or any other kind of bank 
commitment, it snall be incumbent ~pon the Banco da ~zonia 
S .i. ... , -:ir the 1'.1.nanc.1.al. establ.s.1.hement that receiv:es the .f'unds 
passed on, to undertake examination .of the project; according 
to priority and procedure to be laid down by SUD:..M. 

§ 8 - Projects where the total expenditure called for be 
eql½11 or greater than 6,000 (six thousand) times the highest 
miru.mUJ:I prevailing wage in the country, shall roquiro S~ 
approval fox the release of funds. 
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§ 9 - Securities of any kind such as shares and partner• 

ship interest! derived from investnents arising out of the use 
of tho tax pr vilege referred to in this ur-ticle, shall always 
be registered and may not be transferred for the space·of 5 
(five) years~ as from tho date of subscription thereto. 

§ 10 - Under exceptional circumstances SUDiM may allow 
the deposits referred to under letter (b) of this article to be 
spent upon the project that is to benefit thereby to be creditted 
to the corporate body that deposits, in a special account, 
against which it may only draw in annual instalments of no less 
than 20% eQch, after the time limit of 5 (five) years referred 
to in the foregoing article has expired. 

§11 - The same taxpayer raay nake use of the deduction 
referred to in letter (b) of this article upon nore than one 
project, if approved in the manner provided for herein, or he 
may make further reduction in subsequent financial years, to 
be spent upon tho same project, the waiving of the deductions 
required according to law 4216 of May 6, 1963 and article Zl 
of l.nendment no. 18 to the Constituti~n being valid. 

§ 12 - If it be ascertain0d that the corporate body be 
not spending the funds released upon the approved project, 
orihat the project is beine carvied out contrary to the approved 
specifications, SUD.~ my void procedure that led to the entitl­
ement of the company to the privileges under the law and take 
action to recover amounts under privileges already granted. 

§ 13 - ~ccording to the seri~usness of the offense referred 
to in the foregoing paragraph, SUDJ..M has the power to inflict 
the following penalties: 

a) a fine of up to 10% and the payment of interest at 
official rates, whGre there has been non-compliance with tech­
nical specifications; 

b) a fine of .. at least 50% and at raost 100%, where there 
has been a complete change of the nature of tho project, or 
the raisapplicati'.:>n of funds outside the ;.r,1azon area, ::>r upon 
projects other than that approved. 

§ 14 - In subscribing to·the capital of companies benefit­
ting from the funds mentioned in letter (b) of this article: 

a) the depositing corp'.)ra te body shall not be called upon 
to make payment towards 10% of capital, out of his respective 
depositl as referred to in iteos 2 and 3 of articlo 38 of 
decree- aw 2627 of September 26 1940; 

b) 50% (fifty percent),at ieast, of the shares arising 
out of such subscription shall be preferential and non-voting, 
regardless of the limit set forth under the sole paragraph of 
article 9 of decree-law 2627 of September 26 1940. 

§ 15 - The discounts referred to under letters (a) and (b) 
of this article may not either singly, or together in any 
financial year, exceed 50% (fifty percent) of the total amount 
of income tax and surtax for· which the body c~nccrned be liable. 

:.rt.8 - In order to make use of the funds arising out of 
the deductions referred to in letter (b) ~f article 7 hereof, 
the depositing corporate 1b:ldy,within 2 (two) years after payment 
of the final income tax sum due, shall: 

a) submit its project for investCTent of the tax due, in 
·accordance with para~raphs 7 and 8 of article 7 ond in kcep.i.11.g 
with tho re.quirements laid down by SU~~? 

b) or, make referenco to a project that has already been 
aj_Jpr·ovod; as required hereunder, upon which such funds ure t) 

b€ spent. 
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:.rt.9 - Under the heading of operational cmrges, corporate 

bodies may make deduction for expenses incurred: 
a) either mirectly or indirectly in the research into 

natural wealth, including the prospecting for ores, provided 
this be undertaken in the area covered by SUD.J1, under projects 
approved by the latter; 

b) through donaticns to special non-profit public or 
private institutions, for the carrying out of special programs 
for technical trcining or for research work into natural 
resources and agricultural and fishing potentials, as approved 
by S(m·.M. 

~rt.lo - Individuals may deduct from the gross income 
declared on their income tax rcturns

1
ru:iounts for.the expenses 

referred to in article 9,connected with the financial year 
for which tax was due, subject to the provisions of article 9 
of law 4506 of November 30, 1964. 

:.rt.11 - If up to December 31 of the third year after 
the date of the last payment due by tho corporate body, it 
fail to channel funds deducted int he manner referred to in 
letter (b) of article 7 hereof, these funds shall be transferred 
to thEJ Banco da ;.mazonia S •• ~. for the account of the Fund for 
Investment in Private Enterprise fo:c the Dc.vel:ipment of the 
J.mazon (FID,i.M) and shc,11 become a part thereof. 

;~rt.12 - Subject to application made by the depositing 
corporate body and providdd SUDi.M feels tha.t reasonable justif­
ication has been put forward, SUDi.M may extend the time limit 
mentioned in article 8 hereofl though it shall abide by the 
time limit set forth in artic e 11 . 

. .:.rt .13 - ;.t regular meetings of sharehoders, called to 
approve capital structure or the increase of capital, of those 
companies benefitting from the funds referred to under letter 
(b) of article 7l tho holders of conm'.:ln stock arising out of 
such funds shal be entitled to elect a menber t::i the board 
whenever their nunber at such meetings be the holders of at 
le.ast 25% (tWBnty five percent) of the capital stock of the 
company. 

Chapter III 

General Me. tter 

.~rt.14 - The heads of income tax offices have the power, 
within the area subject to them, to make allowance for the 
tax privileges referred to herein. 

i..rt.15 - SUD.-..M shall be the b::idy entitled to make statements 
concerning tho activities considered to be in the in~erest of the 
development of the i.rnazon, as regards the purposes roferr"d to 
in letter (d) ot item IV and (c) of item VI of article 28 o! 
law 4505 of N

0
vomber 30, 1964. 

:.rt.16 - Save for those cases where administrative or 
court actian is under way, taxpayers shall not be in debt for 
income tax or surtax, if thoy are t::> ta.ke a.dvanta.ge of' the 
privileges provided for hereunder, or to malce use of the i'Unds 
arising out of the deductions, as referred to in article 7. 
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Sole paragra:eh - Subject to the judgement of SUD.iJ,1 or 

the Banco da .i ... :mazonia S .h.., thi.s i121pediraent shall also apply 
in tho case of taxpayers who have n~t fulfilled their obliga­
tions tJ either of these two bJdios • 

. ,irt.17 - The income tux rebates referred to herein and 
within legislation on SUdene tax incentives nay, if the taxpayer 
so wishes, be divided between the two regions, within the same 
fiscal period, provided such rebate be, together, no more than 
50% of the tax due. 

~rt.18 - In administering tax incentive policies set forth 
herein, SUD.llM may set up special offices not only in the 1..mazon 
region but also ~utside it. . . 

.ii.rt.19 - Law no. 4216 of May 6, 1963 and law 4069-B of June 
12, 1966 are hereby rovokod 1 save·ror the exempti~ns already 
granted in th0 case of the latter. 

Sole paraG,raph - Those cou)anies that me:et with the requir­
ements set forth in laws 4066-B of June 12, 1962 and 4239 Jf 
June 27, 1963 and which apply to the :~mazon under C~nti tutional 
.. inendment no. 18, and which shall hav0 been organized after 
the aforesaid laws came into eff' cct, may ap::_)ly to SUD.i~ and to 
the appropriate ta.x official, within the space of 1 (one) year, 
for recognitiJn of entitlement to the st~tus referred to under 
the aforesadid laws. 

Art.20 • This law shall come into effect on the date of 
its publication, all provisions to tho CJntrary being hereby 
revoked. 

Brasilia, October 27, 1966; 145th year of the Inuepentlence 
and 78th of the Republic. 

H. Castello Brano 
Octavio Bulhoes 
Joao Gongalves de Souza 
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Decree No. 59455 

of Novemb~r 4, 1266 

Creating the Group for tho Introduction 
of the New Plan of .~ction of tha Federal 
Government in the i~zon and otherwise 

enacting 

Cons:ide;-ing, 
the recommendations of the Work Group set up under presid• 

ential decree, unnUJ:1bered of June 12th 1966 to study and 
redr~ft policy connected with the fost~rint ~f the economy of 
the • .mazon, and 
Whereas, 

there is need to introduce or improve procedure thnt 
would allow ~or a pro1:1pt start to oa-de U•:>On the operati:m of 
the new outline of federal government action in the .. ·.nazon 
region, as sl_;o.11 have been enacted upon, based upon the work 
done by the uroup and which is now in Congress and being 
sanctioned; 
Whereas, 

there is need to give ever fresh iapetus to the nation­
wide movenent undertaken by the federal govornncnt towards 
quiclcly bringing about c :mdi ti :ms that would be suitable for 
the development of the .·.na.z::m a.nci its effective intc~rati:m 
to the national econoray; b 

By virtue of the powers vested in h.in uncler item I of article 
87 of the fed.ero.l Constitution, the President of the Republic 
hereby decrees: 

:.rt .1 - _·.n Exccuti ve Group is hereby crea tcd, up ::m whom 
powers shall be conferred, as provided for heroin, consisting 
of tho Speci.:11 Hinistor for the Coo1'din.:ition of Regional Bodies, 
who shnll preside over tho Group, a represcmt.:i.tivo of the 
Departncnt of Co1:1I:1erco, a. reproscntative of the Si)ecinl Minis­
try for- Planning and EcJnomic E::>ordinati:mz. a rcproscnt.:i.tive 
of the Bureau for Mili tnry ,Sfo.irs of the ..1-'residency :>f the 
Republic, the .Superintendent of the Plan for F::>stcring the 
Ec::momy of tho ."J!Ul.z:>n and the President of tho Banco c1a ,"iJJa.­
z5nia S ,;i.; 

1-.rt.2 - The E:rncutivc Group shall be entrusted with the 
foll'.)wing taslcs: 

a) to arraneo for tho rogulo.ti'.)ns ,::overnin[. legislati'.J!l 
connected with the Superintendency for the Developocnt of the 
f.rnazon, the Bmco da .:.oazonia S .: •• and the tax incentives to 
benefit the region; 

b) to coordimte an-~\ guide tho intrnducti:m of tho frame­
work of federal actiJn within tho ,~~uzon regi)nt as provided 
for in the legislation referred t::i in lotter (;:,.; o.b:ive; 

c) to oxaDine the structure of tho centralized nnd decen­
tralized ndninistrativo bodies oporatin6 in the ~mzon a.nd to 
suggest tho r.ioasurcs needed to bring thea into line with federnl 
government action within the aroaj 

d) to arran&c for tho revision of the budget bill where 
-- - it concerns tho investment of tho funds □entiJned under article 

·199 of tho fedcr~l Constitution, in order· to bring it i:-1.t..> 
line with the now legislation bc~ring on tho aloresLlid consti­
tuti~nal provision 7 

o) to arrango for th~ drnfting of a spoc~n2 proarrua f~r too 
raising of yields und tho d1vors1f1cut1on of productian oothods 
within those areas- of tho .".mnzon rc:?,l::m erig.:igcn up:m vcgctnl 
oxtr~~tivo pursuits; 
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f) to examine matters connected with the investucnt of 
f:>reign Cilpitn.l in tho .t~mazcin and to pro,)oSc guldolinos that 
shall apply in :iuch investr:1.ent; • 

. g) to examine and to sug~ost raoasurqs to increase foreign 
aid for tro l~azon, not only with rogunrd for the securing of 
capital but also of technica~ person,nol and special help; 

h) to examine and suggest tho measures needed to introduce 
a free t rade area around Mo.naus; 

i) to oxal!lino, suggest and arrange for the nensuros intended 
to induce nati::>nal private cnterJ%'1So to play an effective part 
in the devclopnent of tho ,1nazont thr:mgh close contact with 
the bodies representing the sectors concerned, 

§ 1 - In perfoming the tasks r~ferrod to in this article 
the Ex:ecutive Group shall set up lesser special groups, as 
many as be deemed necessary, within which federal nation-wide 
or regional bodies whoso powers and duties be intir.1atcly connec­
ted with the natter under study shall be represented. 

§ 2 - i .. s soJn as tho SPVE.l be .abdUsh@d nnd the new body 
which is to ropla.cc it be created, rep.Laccmont shall talcc place 
of its Superintondcnt, :>r his deputy, within the Executive Qroup 
referred to in this decree. 

i.rt.3 - The President of the Executive Group shall app-oint 
an Executive Secretary to coordino..te tho activi tics of the lesser 
groups referred to in paragraph 2 of tho foroc,Jing article. 

i..rt.4 - ..i.11 centralized or docentro.lizcd ndldnistrative 
federal bodies shall help tho Executive Group, talcing part in 
its activities, whenever requested to do so o.nd affording 
priority to the granting of all inforoatiJn that it oay need 
in order to perforn its tasks, 

~.rt .5 - The Executi vc Grc>up shall cc2ll upon state, terr! t:xry 
and ounicipal govorI1J.~onts Jf tho area tJ help it and shall act 
in unison with each one of these, especially through tho medium 
of their planning and development bodies. 

1.rt.6 - Those bodies wh:ise hcti.cls or reprosento.tivos sit on 
the Executive Group shall place their staff,and,ostablishoa~ts 
at.·.tll:e.. ,tiiis.posal thor..oof an~. sajlply any informo. ti Jn that 1 t might 
need to perforrJ. its tasks • 

.i.rt. 7 - The Executive GrJup 1:iny requisition fr::ir:1 any Jf 
tho centralized or decentralized fodornl bodies referred to in 
article 4 such staff as it mi[ht nood to perforB its tasks, on 
a full-time basis, withJut loss of ontitloocnts, pny, Jr privi­
leges. 

~~rt,8 - The Executive Group shall terninato its activities 
by March 15, 1967, at tho latcst,and shall turn overt~ suo.-..M 
the work it has cor::iplctod, :>r be 011.go.ged upJn, so that further 
measures called for night be taken • 

.i~rt.9 - This decree smll take effect upon the date ~f its • 
publicntion, all provisi=>ns to the c:>ntrary boinc hereby revoked. 

Brasiiin, N~vc~ber 4, 1966; J.45th yonr ~£ the Indop.cndonce 
anti. 7~th of tnc Republic, 

H. Castello Branco 
Octavio Bulh:ios 
.T'Juo GJngalvcs de S:mza 
R~bcrto CaE1p :id 
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,.rt. 6 - Tho Banco cla .-.naz $nia 3 .iu shall be headed by a 

b::>o.rd c:msisting ::>f six officers all -:.if thc:n Br-c.zilian and 
rcsidcn~ in the c Jun try, :inc Jf then t:J ~c:; prosident and the 
:Jthcr five directors thereof, at least tw::> :Jf which t:J be reguJar 
bank :ifficials. 

§ 1 - Tho President '.)f tho Banc:J <la .• naz~nia s . .-... shall be 
a;_Jp::>intcd by the President of tho I,.:public, wh:J shall have: the 
power t::>. rcnove him at will. Tho dir~ctoss shall be elected by 
the shareh::ilders '::>f tho coilpany and shall h::ild ::>ffico f::>r f::>ur 
years while, in both instances, paraBraph 2 :)f article 22 '::>f 

law 4595 of December 31, 1964, shali apply, as well as tho 
c :mtents here::>f. 

§ 2 - Where tho President of tho Bnnc::> da :.r:iaz~ni:i s . .-.. be 
definitely replaced, tho new '::>no nay call for a nceting :if the 
shareh::>lders ::>f the c::>opany, within 60 days after ta.king offico, 
in ::>rdor tJ fix up:,n tho date: at which tho czisting directors 
shall bo rcloD.sed • 

.. ~rt.7 - Tho Fiscal Council :if the Banc::> da .-.nazonia S.i... 
shall c::>nsist ::>fa roprosontativo of the Departr.Iont '::>f C::iru:acrce, 
a representative of SPVE.~ and a ro1noscntative of tho min::>r 
shareholders of tho c::>npany, t::> be· ch::>scn oach at a regular 
ricoting ::>f shareholders, whJ.c·h shall ost.:1blish wlnt foes they 
arc t'::> be paid. 

S:ile paragra1)h - : .. t tho sumo tine .:is the rccular- w0nbcrs :J.f 
the Council bo n::>ninntod and app::>intcd, their respective deputies 
shall be nonino.tod and a_)pointed • 

." .. rt.8 - In addition to its sh:l.reh::,lders and the Fisco.l 
Council the; Banco da .·.maz3nia S .i· .. shall c.lso be ublo t::> call 
upon a 1'ochnicc.l .~dvis:iry C::in.r;ii ttoc, wr.ich shall be h:m::>rary 
nnd shall perfo:cr.i the f::>11::>wins taslrn: 

a) eivc its opini:m :in r;iatt0rs put t'J it by the b::i..ird; 
b) sugbost noasurcs t::i brine bank pr::igr-a.ns int::> lino with 

those ::if states un::1 federal tcrrit::irios anc.1 r-eei:iml ;,Jrivo.to 
enterprise as a wh::>lc; 

c) give its ::ipiniJn :in pr::>grams and budgets c::>vGrinG the 
arurnal ::>pore. ti ::ms :if the bo.nlq 

d) give its Ol)ini:m :in guidelines and General procedure 
80Vcrnine ::iperati-:.ins, when cJnsulted in such regard by t~c b::>ar~. 

S::ilc para.graph - The )resident of the Bc.nc::> <la ••r'..az'::>1ua S . .: •• 
shall preside ::ivor the Technico.l .~dvisc;ry C::ir.mitt0e, as well as 
the n0r.1bers of the bJ2.rd, plus tho foll::>win,s rcpresentJ.tivos: 

a) a ro~)resentativo :if tho Superintendency c;f the Plan to 
F::ister thoEcon::>oy ::>f tho i·...:1az::>n; 

b) a representative of tho National Bo.nk f::>r £cJn::>nic 
Devol::>pment 7 

c) a rcprosento.tivo :if the clovcl::,pr.wnt b::>c.ies bol::>ne,ing t::i 
the state, w::irking within tho rogi~n, t::i be chosen in turn; 

d) a representative :if tho g'::>vcrnnont cJntr::>llcd bnn!cs within 
tho rcgiJn, tJ bo chJson in turn; 

o) o representative c;f rural circles in the rogi::in, t::> be 
chosen upon the rec::>1:n:1ondati::>n :if tho stntc and torri t::>:::y fader­

-- ati::ins :if uni Jns within the rcgi:m, ::>r· fr·::>::, tho like b::>d1es, 
'tb.r:)Ugh thoir respect! vo nati::>nal c:infodcrc,ti.;ns; 

f) a representative Jf trade circles within the, roe,1 Jn, 
ch~son.upJn tho r0c0Lu::iondation of tho state and torrLt~ry rooor­
utiJns in the rcgi:in, Jr fr::>n the like bJdics, throuGh the rcspoc­
tivQ nati:inal CJnfodorati::>ns; 



. ' .. 

r;) J. ro1,r-cscnt,.1.tivG fr.>iJ i.~c.ustrL.1.l circles ci"!Js;,;n ir:i:n 
tl1c stJ.tc .i;.1c":. tmritJI? foe.or .. ~ .j.:ms ·dt:.u.n ·i;hc rc:.i:Ja, JI fr·Ju 
t11c li. 1.ro 1-x·.1os, t~-i.:Ju_-_h rcs_noUvc t.J.rU:i~1..,l c:ini'cdor-.:-ci:ns; 

h) a ro:_:ircsc11"cxi:.ivc fr·J::1 ti1¢: fo:.tr·c:.J. t.or·rH~rics :,f tho 
rGsi::m, c>::is0n in turn, 

.. rt,9 - ,Jubjcct t::i ·c.1c jul 4~J1Ql').t Jf tl1;. 11rosic:c11"i:. :,f the 
b:ic1.rd, a.n :iut.siC:.o fir-;;i i.il.,;;' '::>c cJn·t;: .. r:to:'. t:i u,1c~cr-'i;c1.!.;:" tho auc1i·i:, 
"f '·'1c 'CC "'l"·1'·" • n·· ''l"''l.' ·ice S .. ·"',"~ e,. -~ '· •• ' -' " ' •• ,, ~ ~ -,d ~ ..., V.l 1..~ ........... u'- ~- i....: .J ...... .1... ... ~J..1.1....., .... ,:t J.L l,.,._(., .!-hlnC...1 CL~ .. , ••-''-4:J.&.~(...". 1) .... , 
:n:ivic~e( it be "· i,c:;_l-.'.m:im1, tn~~tu:irtt.;;·, Btaziliun cncG:rn. 

JJlc p .. >.r. I2.)h - '.t:c J.Uciit:ri.s 1 !C;)~:;;t sl:-..).11 'be SU°'.JDittcc.~ 
f :::r-t::.~ c .::ns h~cr:. ti :m :if t:;c l is c.,:1. 0 :.1.1.,'1c11. 

;.x-t.10 - '.I'::.c financin:: J:i: t~'.c c:ist :if 31:::i(ucLY, natural 
ru'bI;or, J.s ,,oJ.l o.s :i:.:.-· tl:.;,t :i? n.:int:cinin;, :.. :.:.:,l,_L.,_I" s·i;:,clrs o.ncl 
tho pErc:1.2.~ o Jf r1.~0'.)or·, w::,.or o t:':.'.is a~1~~.::.ios, s:-:.:i.11 ta.kc place 
under the I" cs_, Ji1S 11)1li ty Jf ~lL :f ec~cul ;'._; :iv c,~rn,rnnt, '~l:I' :iu~;h t.~--:.o 
uso :if funds 2.n( in t~:.s t-l:,ru.1ci" ~ct f:irtb .. i.n )oitinon-~ 102,islat.i:m, 
at ;;>resent L1 fJrco, plt1.E .. my c1.1:icnck10nts '~:10.:-0-t.:i th:i.t ;.iJ.y bD 
int:.::iclucoi::, 

·r+ 11 - 'i' 1 --o-::, "lC" c:.'' ',·1·'''~n1'1 ,· ·•••"i' s0~ 1" l"•nc ·f--r• ..., \.I t · .i....... Q .J. ..., u. ..... f... tJ ..J 1 lo.• •• • •♦ t lil(.~ ... • ~ ...,...,, .., - ..J 

in:frdtructurG, )le-invcstnont, )I" ilWcst!.'.lciYt _mrp:isc.s, 2.r-ising 
:iut Jf a.greomcnts cntoJ: eel 5,nt:> 111th i·;::,c, .iPV~, Jr ~-:n;· :ither 
:ruti:inal f:>rdc.n, :ir inton2.ti.,ne.l b~(ios, t:i be me.a uso :>f 
,~it.':in the :::01i:,,_,., in cJmplLmcc dt:h the C',UH.ol;i.ncs and yr:>co­
dure l:.i.id d.:i1-1;.1 0, ·tho Hzrd:inal H:,not:<.I? C:iuncil . 

.,.;:t,12 - . .lecisiJn r.ic1..ki11..:, L1. b\\sinoss i.i1 .-~t:1·2 s?lall ·bo ,tteccn­
tralizcd in te;rms' :if tho, ~--.r oa c :iveroC: b:· t>:.; :Ca.11::, by dofinin.G, 
the scJyG :if ;_:i:>1-1ers vestocl inthc b:l,lid an.:'. ;_ts Jfficos, JI 2..ny 
:ithor- br ,,.nclKs ·chz..t :)o sot up • 

. .'.:i:·t.lL~ - T::c Banc:l c1a. :.il12.zj11ic1 8 .. i ... sl1alJ.. ~Jo ~i1'GitloC t:> 
tax exompti Jn ~-n i vilcc cs ,Thencvor- it be o.c tL1i' :in be:: ... 1lf :,f :ir 
re)!'es"ntin: -C:10 foc~e;;2.l ':ivcr-D.:llcnt, :ir • o.ny o:iUcs '.)cl:in:'.in; t::, 
the l.:.,t.-l:ier, f:>r whJiil taxati:in 1s \·,o.1voc1, 

;.rt, 15 - 1:1 th.~.n tho S;_'.)d.C o Jf 120 ( :inc hu .. 10.;: ec'. ,1nc~ twenty) 
_.,, .r.I..., .,.,, .,,.•·o ..., . .,. ·1u1)lic•l·i:i·1 'rr,"'<'IJ'" ',,,,,_~-'·'n' --.-~-'·h~ u.ays, .:,s i ·-.,n 1,,.0 ~\u.l, ~.!. - . - --x- 1 1,...;!v 1., c, .u..s:;,:;;1,.!.i ... .,,, ... ,, 

sl1Z.J:Ol1Jl•.:cr-s :i:.: tho B.:mc :> t~J. l.r.1az ::i;.1L~ S .~·.. s::..~11 be c2.J.lo0., f Jr­
tho ?1.Ep:>se Ji rcvisin:: the b~·e-hws of cl'io bo.11.l;:, in ::;rtcr t:J 

brinr:; thc:.n int:i lino wHh roc1ui:i:C;,10nts sot ::-:ir-th l1cr-dn 2:.nJ. t:i 
elect tho :,crs:in tlut sl~ll :JcCJcJ.o :';.iI·cct:ir :,f t::c b,1n.'.., us 
culled f:ir heroin, 

.,~rt.16 - 'l'lls :'IJVisiJns :if tocrce-1-.::.w 262.7 Jf Sc:,tcnber 26, 
1~4?, ,-1~crc tl;cY. c~;: '.Q-_::>t c~a~h ho:rowith, sh2,ll a):Jly in -cl1c co.se 
:l.1. 1,hc .uanc '.l G.c'. • .. l!lc,Z J,11.:.". u •••, 

B::.:.isilia 1 September· 2S, l966; l/+5 tl-1 3'ucti- :.,f t.hc Indo:JonC.:Qll) o 
o..nC. 7Gtt. of t.1.c Roj_Jublic, 

H, Castc.11:i ni.:mc:> 
/41U;1rdJ LJ)CS R:itlriQUGS 
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