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FROM  : AmBmbassy, 170 DE JANEIRO Jamuary 23, 1970.
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SUBJECT : Export Incentives: TPT 3onus Made Transferrqble

REF s A-197, March 27, 1969

The IPT bonus credit estahlished hy Decree-Law 491 and Decree 64833
was made transferrable bestween establishments by Finance Ministry
regulation Portaria 1i issued on January 16, 1970. Under the
original legislation use of the bonus credit was seen primarily as
an offset against internal TPI tax liabilities and transferability
was limited to related firms. The effect of the present measure
which allows use of the credit in paying suppliers is to make the
credit much more useable and therefors a more effective instrument
in stimilating experts.
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