- OPERATIONS MEMORANDUM
10: American Embassy, Rio de Jgneire Date: July 1, 1964 If\)LOU
ATTN: Agrieultural Attache =
 FROM: American Consulste, Salvador : ‘ uertm ’
SUBJECT: HCONOMIC REPORTING: Cocoa | '
REF:
P 'm-ra .- wmtxm is submitted for possible use in|

FRussia's purchases mag mﬂ. u

FORM

the cocos report due July 15. We are attempting to obtain more
information on Bahia's stand with regard to the minimum export
price and the MMM conference in T0G60. This will be
transmitted to ‘ ﬁyﬁmumaemu the Agricul=-
tural Attac 'l &fﬂuw

3!3!3

th:hu'cn oft m erop still being harvested have
declined mmi tihe most comnonly heard figure is 1.1
million bags. Md and rain during the past six weeks has caused
some damage. The main crop will bring this year's total produc~
tion to over two million bags == perhaps to 2.1 million. The cold
and rain is mﬁ&ﬁﬁ&ﬁmﬁm damage to m&. for the
nain Crop.

Sales remain slow. Mﬁm#mm thor
arroba only if they c¢an get «20 or more tw.’b. from
abroad, %uﬁummw Statesz this minimum price is mt

- available on shipments prior to mm. Russia, Eastern

an countries and Argentina and Uruguay have been paying
more but the total demand is not sufficient to remove large stocks
m the hands of the growers, Through the end of May only 100,000
bags had been sold as against a normal 500,000, The figure for
the end of June will show some ovement hat the situation is
not yet normsl. Growers are 1ling to sell for less thm
: %@ per arroba and m ro!mmt at that figure.

‘ RFussies has reportedly bought 5000 tons at pr;ua rmging be-
tween &&2.5@ md Qt}.ﬁﬁ per 50 kiles f.0.b. Ilheus, 8DPPTOX~
imately US$0,20625 per pound. Reportedly w13 Tes baring
and will raise mir ce to %3.% zsr 50 kilos. At 5000 toms,

10% of the exportable

ﬁm&m

anw&ns a sh:u‘t in manner of computing stevedoring chsrges
| in Ilheus from a volume to a tonnage basis with consequent drop |
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iathnut mmmmmm;mm“m

mam% Freight Wt
Ilhéus: 01d rate, M}-Sﬁ per ton; new rate, $43.50
Salvador:0ld rete, $USi7.50 per ton; new rate, $38.50
Tlhéus: 014 rate, $US2,.75 per bag; new rate, $2.62
Salvador:iew rate, US$2.37 per bag.

Cocoa shipments this year have returned to the nommal pattern ;
armmnwummnmhmm Through May (including q
somg shipments from last year's main crop) 170,000 tons had gone from
nhmumms&,mmmm '

continue to nta for higher prices and for =

ibution to CEPLAC ( mm«ntzu@nm&omr
& da an Cacoueira). The Consulate recently received a copy
of a lstter (mimeographed, copy attached) addressed to Mr. Isaac
Witkin of the Cenersl Cocos Company, New York, bitterly attacking
%mWMWu&mlwiumt as of October 1, 1964
there will be mno cocoa exported at less than USH0.27 per pound. At a
meeting of the Bahia Cocoa Trade Commisaion the morning of Juns 30
this letter was digcussed -~ the source of this information would not
reveal the writer's name -~ but the consensus of the meeting was that
Bahia should not go with a:v such price~fixing plan., A major,
if not the sole reason, lack of support among ex orters is skep-
ticism about the good faith of the Africen countries in stieking to ,,
a price minismum. Orowers are generally in faver of the proposal and ?
the Bahis Cocoa Institute, according to the newspspers, will send a ]
representative to the July 25 conference on cocoa in Togo. :

CEPLAC now receives 15% of the value of coeoa exports., Half
of this is for its operations, the other half is suppesed to go into
a fund to sssist cocoa growers. Reportedly the fund, amounting to
CR$6~T7 billion, exists only om pum and is not readily available.
Cocoa growers are requesting that they pay only 7.5% until such time
ag the price rises to US$0.,23 per pound. At the moment such relief
does not appear likely. CEPLAC 'a head, Paulo ALVIM, recently reported
that CEPLAC has 11} agronomists in the cocoa rogion and that through
disease contrel mi improved snd inscressed use of fertilizers and

shade, production can be inereased from the present two million
to ﬁmr million bags bnfm the end at the decade. Some industry
-Sourees are Mt . of this m ven believe that cocoa

¥ U. S. GOVERNMENT PRINTING OFFICE: 1959-519078




AR

i S Lm_bz.uswm
T

production, execept for ¢limatically induced fluctuations, will
trend downweard, Mypomum:crmma turning
to cattle raising. At the present world price this may well be
true. Iritwmhrﬁnmovmtouﬁw.ZBptrpomd« there
might be sufficient spread to pay for nesded lmprovements in pro=-
duction methods. As yot, no grower has shown w illingness to =pend

The coecoa products industry has been severely jolted in recent
weeks by the State Govermnment's decision to withdraw the industry's
éxemption from the 5% export tax. Producers of cocos butier and
other preducts have ceased all exports pending the deelsion of a
committee studying the problem and have threatensd to ¢lose per-~
manently if foreed to pay the tax. They claim that world merket

tat. Reportedly the cormittes has decided sgainst maintaining the
exemption. It is probable that the various companies involved will
find some way of adapting to the situation ir thay are not success-
ful in getting the government to reverse its position, but res

tion of activity in the plants in Salvador and Ilheus nay be delayed
at least through July. In the meantime, cocos products companies
are reported to be exporting coeoa beans.

Attachment s
as stated

_REService:ila : _)

§ UNCL ASSIFLED
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