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Establishes norms for assistance to the air trassport industry.

The President of the Republic makes it koowa that the National
Coogress and he approve the following Law:

The Matioual Congress decrees:

Acgt. 1 - MMﬁth.hmﬁmetm‘mﬂm
established io this law the following direct subsidies to the
oational mmlmum of regular airlines:

a) kilometric subsidy to those lines which form mmxm
Integration Plan

B nwnt:ic subsidy to interngtiocal siriices
e) ﬁmncux mmmn for mqutng.

Sole Paragraph - Muumumnmugmmamm
1963 an annual subsidy to the duly registered air
taxi compaiies. i

AL 00 4 S WA » AN

Art. 2 - The Ministry of Alr is suthorized to prepare and review
whenever necessary a Natiosal Iotegratios Plan composed of |

donestic airlices with presest deficit or considered as being wtiecouomic

but which ase of great national mmuc at the discretion of the mun

M-

W There m m be included in the Natiosal Integra-
tmm mmummmmmnnmm

preparation of the National I.ntegntiou Plan the Ministry

:

i

At 2 - , }
: shall take into consideration primarily the followiag 1

:

]

factors:

of

EEE

In
a)
B

1ic duterest ia the sizlice
pum incorvenience in the execution of the services

"-ﬁ

th other type of superior equipmecs or the impracticabiliity g

the execution of the services with such equipment E

¢) the replacement of egquipment due to increase in traffic
density and gradual improvement of the infrastructure ]

d) the establishment of adequate tariffs consideriug the economic |
couditions of the uﬂm

)
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ALt 4 - The kilometric subsidy estabiished for the airlines of the
National Intéegration Plan shall be fixed anuually by the
Hinistry of Air taking into consideration the following faciors:

) operation costs

B} percestusl utilization Dy passengers as compared with the
economic reality of the region served.

Sele Paragraph - Except when imperative the effective call on all
established stops is a condition for the receipt of
subsidy for each airlive.

Act. s-mth«;mlmuuummi the air net systeun
piv ®od the subsidies established O appEoval basis by the Miaistry
of Adr.

Azt. 6 - Por the execution of the National Iategration Plac the Hindstry
of Adr may divide the natiosal texzitory into svegions is erder
to establish irradiation centess for the ddoe as well as to adapt the plan
to the conditions resulting from the improvement of the i frastructure.

Agt. 7 - The Mialstry of Ale shall prowote the distzibution of e
iines of the Mational Integration Plan takiag date cousideration
the recessity of avoiding competition between lines operatio® with identical
or unidestical equipment axi also cousidering the £following:

8) imsediate availability of adequate equipment
) condition of actual concessionaize in the regioa.

Sple Paragraph - Whecever the dise has more than one concessiouaire
' the Ministry of Air shall Prosote the conciliation
between the operators in order 0 eliaicate competition esiabiishing a
eriterion of proportion if the Operators do not reach an agreemeat.

AEL. 8 - The Mindstey of Air shall improve the lacdiog fields which
form the Natioual integration Plas is order to cause a

progressive substitution of the equipnest in use by other equipment which

will ensure the operations Detter economic results. .

Sole Paragraph - As these aireraft are liberated due to their substi-
. mtwAMWMWt'WW
shall prosote their Sale or eudeavor their sale.

Art. 9 - uffective as of Juse i, 1962 there shall prevail the systea
of subsidies for international airlives operated by Brasilian
companies.

'y ,;q-‘v':\(‘ﬂ'.“
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Mymwuwwmvwmw
M« 'V&Ahmmkueuu:hwmmu-
sdng aod ending poiat of t.e lines taking ianto consideration the following

a) degree of public interest in the services
b) type of aircraft used

¢) economic results of the line

d) oumber of £iights. W

article n{‘u increased from its basic value at the
criterion of the Ministerdl Alr

the line sad considering competition from foreign airlives asd other factors
of national interest, it Decomes cecessacy to grant a larger subsidy io ordex
1o ensure the execution of the services.

Att. 11 - For fiscal year 1902 the kilometric subsidy shall be that
‘ " establlahed by the Ministry of Air. ~

the conteol of the services, for the fiodings of the ecoocmic aud financial

Sl Contribution SOr Keequipiiass

&__}?_ - The Federal Government shall grant financial contribution for
reequipping cational aiclioes which are concessionairves of

regular Lines.
Sole Paraggaph - Sxcept for such Wﬁ already in use or ficancings
e registered with ' thete shall enly besefit from

the lmndﬁh law those contracts and commitments for reequipping whigh
are wﬂmﬂumwdwwmmdm
1562

Agt. 14 - During the yeass ang 1963 finaccial contribution
t

che
refexred to in foregoing article shall be of Cr.$3.2
pillions for cach year distributed between the companies in the proportion
of ton/kn offered in the previous year in the domestic lines.

Sole Paragsaph - Tor the next three years the budget of the Ministeyof
g Adr shall inciude necessary funds to cover the re-
quirenents established in the foregoing article.
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Parageaph 2 - For the purpose of the distribution there shall be taken

as the comsercial capacity of the aircraft (pay
load) defined for each type of aircraft by the DAC aad the kilometric dis-
tance of the regular domestic airlices of each cospany effectively flown
during the previous year in accordance with approved timetables.

Azt 15 - A read justment of Ce.$ 1,522,500,000.00 is granted on the
fivancial contribution relating to 1961 established ic laws
n8 3039 of December 20, 1956 and o8 3928 of July 27, 1961 for the reequippi
of mational airlines operatiog dn domestic liues. :

Art. 16 - Those alreraft purchased totally or partially with the
i finpncial contributipn or the contract for which is included
in the favors of reequippiig shall De subject to legal mortgage in favor of
the Federal Governuest mnd may ouly be sold, chartezed, losned or transferred
upon previous suthorizatios from the Ministry of Als. e :

Azt 17 - The comaitments and favors esiablished in this law are -
extensive to the successors or purchasers of the rights of
the favored cospanics as well as to the sssets of these companies including

Agt. 13 - During the years 1962 and 1963 there is authorized the con-
cession of & specisl esergency aid to natioual air trans-
portation companies concessiongires of regular sirlines intended to cover
the successive increases in operation costs not absorbed by tariffs acd uot
yet covered by other Covernmental ald. o

Bar. 1 - The specisl energency aid is established at Cr.$ 4 billioas
T for 1962 and Cr.§ © Dilliods for the curgest year. =

_Bag. 3 - e criterlon of distribution of the special et
" shall be established by the Ministry of Alr and for 1962
the critesion adopted by that Kinistry shall prevail.

Ast. 19 - For the yesss 1964, 1965, acd 1966 the budget of t & Ministry
of Alr shall include the amounts considered necessary to

Subsidy to Air Taxi Lices
. Ast. 20 - The air taxi lines duly registered shall receive 8 anmual
' global subsidy distributed amoug them in accordasce with
the criterion estadlished by the Ministry of Afe. =~ =

Pag. 1 - During 1963 the total of the subsidy is established at
Cr.$ 200 millions. _ :

} - For the vext theee years the budget of the Miuistry of Akt
%&n:ﬂ g“&émtow:umnfumwm
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Par, 3 - The companies favored Dy this article shall present proof
to the effect that they are paid up with the Social Security
Ingiitutions prior to rveceiving aay subsidy.

Ci Vi

i 13 i 18

Art. 21 - One company may uot receive each year more than 50% of the
distributed fisancial contribution vor of the total budget
destined for the National Iategration Mlao.

Par. 1 ~ The lisitation establisbed in this article shall be exten~

sive to the pools of companies and to perscss or group of

persons whether they be physical or judicial, coatrolling the capitai of
wmore WE [« ] m;

Pax. 2 -~ The Hindstry of Air will inspect the strick observance of
the regulations of ¢his article and shall maike the correc-
tions decmed necessacy.

Act. 22 - Bvecy year the Misistry of Alr twough the DAC shall exaaice

the accounis of the companies for the purpose of iuwvestigat-

ing the exact destiuation of the subsidies, aids, auxd contribution received
by viriue of this law.

Agt.23 ~ There shall be made no payment in lieu of subsidy for lines
of the National Iategration Plan or for international lines
without the benefitting compacies being totally paid up with the Secia
Security Inatitutions. .

Art. 26 ~ The amounts paid by virtue of this law to the compacies opermting
regulas giriibes shall ot be computed for the purposes of
income tax.

Axt, 25 - The federal Dudget shall ioclude sach year by proposal of the
Ministry of Adr the necessary fuids for the execution of this

iaw.

Art., 26 - The compacies besefitting from this law shall comnit them-
sclves to grant a 50% rebate ouce durd g ecach legislative
session o the round trip ticket requests of Congressmen 1o the states they
represent, this request has o be made Dy the Secretacry of each louse of
Representatives to which the Congresssen belongs, without prejudice to aay
discounts alveady in force.

Art, 27 -~ Por the fulfilaest of the obligations established in this
law the Hxecutive Power ia suthorized to open special credits
in the smouats of Cr.$ 11,928 billious relating to year 1962 and of Cr.$12,806
billions rzelatiog to year 1963,

Act. 28 - Upon proposal of the Miaistry of Adr the Hxecutive Power shall
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within 90 days from the publication of this law issue the regulations
neceasary for its emecution.

Ark. &% - This law becoues effective on the date of its publication
all contrary provisions Deing hereby revoigd.

Brasilia, February 5, 15063,
Jose Goulart
Reynalde de Carvailo F8

Sa: Tiago Dantas

UNCLASSIFLED
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Approves the regulations for the subsidics to De graated to international
airlines operated Ly Brazilig: eiteérprises.

| The President of the Republic, using the power vested upo: him by Art.87,
item I, of the Federal Constitution, and having in mind Arts. w b
of mmm of Februsry 5, 1963, decrees:

Art. 1 ~ It is hereby approved the Regulation for the subsidies to be
| granted to international mirlines operated Dy Brazilian entec-
| "prises which are referred to iv Law ¢ 200 of Pebruary 5. 1963, which is given
| below, and is umwwunumdsnummmuaxum

| 5, + 2 ~ This decree will becone effective on the date of its publica~
ti.m ané all contyary provisiom are hereby gevoued.

Brniul. December 31, 1963, 1420d of the Indepeandence and
~ 75th of the Republic.

Joao Goulaci
Anysio Botellio

UHCLASSIFIED
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CHAPTER I

Subsidies for interiaiional sixlines

Arte 1 - The interdational airiines presently operated by Brazilian
' enterprises will be subsidized in the sasner set forih by

this regulation.
Art. 2-- The Civil Aviation Directorate ancpally, will make the
Lecessary studies as to the amouwnt o be subsidized Lo cach
L terationsl airlive, for the effect of inclusion in the propased budgei
of the Mindstry of Air, of the necessary total appropriatio:.

Ari, 3 - The subsidies will be fixed yearly, by act of ihe Minister
of Adr, takdog into consideration each iiloweter £low: and

also the following:

a) the degree of public interest is the service
b) type of aircraft

¢) economic results of the line

d) nusber of flights,

having in wiod the following factors:

Sole Paragraph - The subsidies fixed under the norms set forth by
this article may be inereased by act of the Minister
of Alr, if in relation to the economic conditions of operations of the air-
Line, and taking into account the foreign competition and other supervenient
facvars, if ingreased assistance becomes necessary to assure the carrying
out of the service.

Act. 4 - The isclusion dn fhe gubsidies regime, will depend in each
case on approval by the Minister of Air, of new airlines, of
expansion of already suthorized girlives, to poidnts Leyoud its present
termical, of the increase of kilometers as & consequen of new stopovers
and incroased nusber of fiights. i

Sole Paragtaph - The elimingtion of routes, or segaeatia of routes,
the reduction of flights and the eliamination of

stopovers, will also depend oo approval of the Minister of Air.




Sole Pacagraph - When theve is move one stop iu the aatioual
T tespitery. for the effect of payueot of subsidies,
there shall be considered the last atop in Brazil, in

in : '
" and the first stop io the retuss txip, a8 well as the startiog wnd terminal

points of the airline, respectively.

§ - The effective execution of all the stopovers foreseen iun their
LT pespective schedule, except in cases of laperative need. duly
justified and accepied Dy the Civil Avigtion Dizeciorate, will be au indis-
pensable gondition for the payment of the subsidies due for each flight.

Sole Facacraph - There shall 0t be cemputed for the effect of subsidies:

a) the trips not ingluded in the authorized flights

b) the cargo irips :

¢) the £flights which are fescy, charier or special

¢) the evectual increase of kilometers which may be &
consequence of energescies of when they arze for the

- safety of the £iight. - ; ; :

Art: 7 - The airline opersticg the iatersatiecal airlioe will present
T monthiy to the Civil Aviation Digectorate documents corres-
ponding to the kilometers effectively flow: duricg the previous sonth, foi~
ﬂiuw by n::&::m: clarifying elemenis for the effects of checiiag, wder
m fni., i etk 4 ¥

w - Besides those elemeats, the Civil Aviation Directorate
o - wmy reguire from the siriice ay ioformation which
?y be deemed cecessary for proving the iilometers declared were actually

Agt. 3 - Jn case of any divergence Detween the clemenis presented Dy
 the aigline and those encountered afiles the checking is made,
by the Civil Avistion Directoraie, the latter will provide for the paymeat
of the subsidy due correspocding to the net a+d correct saow:t of the ef-
fectively flows kilometers, retaindsg the pending smount until a later
solution is brought up.

Art. 9 - The payment of swsidies of intervacional airlises made in

; - exenss or iz shortfall, either as a: oversight or as a:
error, will be compensated in the following wonth, alfter the conclusion
of the studies which proved them. 8 4
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id h mwm Will be suspended in

mtitics, acd when disectly or i directly

. 11 - No payment ct mm« ) mmzwm airlines will be

wmade without the proof by the duterested purty, to be made
o Wz Wi &vm Directosate, af alrlise's &viug n& all mats
: Security &mﬁmﬂm

a0l ” mn uhue is a ‘agreenent between the SBocial Securit

© Iastitution snd the adrline for payment of such benefits
webf of payment must meqtion the accomplisheent of the

; | X to the sciual collection of the bene-

: '!'hn Clvil Aviation ﬂimtmtu almil proceed yearly 1o
suditing the accounting records of the subsidized airlices
in order to determine the umzm w zesults of the mmtiw mmw—
phot. . M :

M For thz mmm:mm nf this article the Civil Aviation
Direciosate, through muditors and inspectors may sake the
secessary susveys, lucluding the accounting records of the airlices, which
must preseat in the first mux of each year a report concerning its
activities during the year, with a review of the differences
betwee: income and expesditure itews ia both natioasl aad foreign m:mcum

?_g___g Phe divu Aviatien Dizectorate shall give zxmmtwu whiich
may be deemed myumm mmm.aiage&'muw
mun: mm al the iitersational airlines.

Art. 13 - The smounts creceived as subsidies by the intércational sis-
ldues will 9ot be computed for incoue SAX PUrpOSeS.

wmmmndm»ynutwmm“m the sirlines
. will sollect & tax of 25 which will be destined to cover the
cost of ingpecting the in:ax wmiiooal airlines, including the wages of tech-
odcians , expert acd 'mmxwmmmmm for sucvey-
Ang ihe results both ecenomic au: fiomscial, of the exploitation of the sis-
lines mﬁ Mz respeciive mutmg costs.

e Paragraph - The application of the resources obtaided through that
 tax will be regulated uader instructions o be x&mx ,
.ﬁmmwtmmandw:mmm , i
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Axt, 15 - The Beazilias aizidves Wm Adntersational adriicge
aust offes & high standasd of regulsrity a8 well as & high
wm:mmm&o to ﬂu mmutmm-ﬂw w© mmti-

aragraph - m u‘::.m. m m mnm ms.: owi
: nmuﬂmz.msunm;dm«
mmanc tu m m: nf m m Aviation aiunmnm

M m c:xvummmnm m propose tmt mxsmm
of Air expedites an act for the establishment of the exploita-
tion of international airlines, including the designition of responsibilities
and duties, asd also of the MMMtWhW:tw totamicm
Manf mm&m'nmntm fiods

m Undex the Nm MW&W by this article it is foreseen
that adviiuves submitting fictitious data knowingly, whes sueh
is verified by an administrative inquiry te be m ::y m t:mu amme
mmm. utn m m:.n m mm

m__& m m nat be mm muum htmm w:mx air-
lines in the exploitation of internatiosal routes, except ttn
airlings preseatly ammm :tn mu mﬁ m santh Amecich. - .
S M % ;7 Mr m mrw as mmmnwm mz.zm m by
the Goverpment, shall trasaport without any expense 1o the
mz, Mum giplomatic pouches between Brazil acd stops on the
rouie abroad. The total weight of the pouch of pouches mmummm
in each trip shall not exceed 10 kilos (ten kilos).

- Under the same conditions aid 1mmwu, the coupany
i operating between Brasil asd the United States of :
America, shall transport, in each trip, up te the terminal or vice-versa,

'"“umhmm to or comiog from ICAD's Brazdiliac Delegation.

wmmmv mma

Ast g - mc m iamtmtiml mmm ia oparauw up to the
s date ﬁn publication of this regulation, with their
ﬂwtu amaf mmm m im:xm in m hemby established regime
of mumm B

W ~ Withiu 60 dtyl to be counted froa the date of this
- publication, the Ministry of Air shall approve the
plan for &nmmtm& airlines of each company, with the indication of their

- vespective stops, nusber of £lighis asd types of eguipments to be used, in-

cluding those mm ace ufumnﬁ e *n this utieh.,

i
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Agt. 19 - The Brasilian companies mentioned in Par. 2 of Art. 16
shall work out a: agreement for the establishment of a pool.

m - Such agreement uay only be effective after approval
by the Civil Aviation Directorate.

Agt. 20 - If within 6 months of the date of the publication of this
: regulation, the airiines do not submit such an agreement
for approval by the Civil Aviation Directorate, the latter will propose
to the Ministry of Air the review of the current schedule of the airline.

Sole Paxagraph - After the provision set forth in the sbove article

; is accomplished, the increase of flights which may
be deemed necessary 1o meet the national interest, shall depend on an act
by the Mianister of Air, under the terms of Art. 4.

Art. 21 -~ Durdog the FY 1963 the total subsidies to the interratiocnal

- sdrlines will not exceed the ceiling of Cr.§ 1,500.000,000,00 |

(one billien and five hundred million cruseiros), and until the termination f'
of that year, there shall be maintained the same criterion for its payment '
applied by the Miaistry of Air duriog the past moaths of the same year. ;

Ak, 22 - Having in micd that the allocation for 1964 shall not obey
the sase criterion established in Art. 2 of this regulation,
the year 1964, the value of the subsidy by kilometer flow: to be
paid to the companies operating intexnational airlines, will be estimated
on the following Lasis: one on a fixed part, aod acother on an estimated
part, will observe the following indices:

Reiate:

¥

mum for South American countries, Central-
Mwmm...-..............-.....»-.. 5

airlices for North America and Burope «........ 3.5

sirlices or part of airlines to the Near Bast,
mmtl “mmt““‘m LR B R 1”

airlices operating with Doeing-707's, DC-2's,
w m.‘ LA A R R R R R R R R R R S s

sirlines operating with L-1049's and DC-7C's.. = 1,5
airlines operating with Convair 340 and 440's 1
airlines operating with DC-3's,0-46's and PBY's 0.5 /4




A-967
Enclosure n8 3.
Page 6.
Points:
airlices M bave had ao incoue lower
than 3506 of the expenditures, in the
m R e e R R R R P R R R R 5

i
Yig.

ielines which in the previous year
have had an income between 30% and 735
of the Mm L L L R 3.3

sirlines which in the previous year uv-

had an income between 75% and 1006 of 5,
m mm e R R R T R S R R R R R R R R R R 1,3
airlines which in the previous year dwve

had an ifocome superior to the expenditures
ﬁﬂmthM&tMW%tmm

weight

& mimper of flign:
siriines with & weekly frequency «.oeon 5
sirlines with twice nmtmnﬁct . 3,5
siglices with 3 or 4 flights @ week ... 3,5
mxmamswmnwmdmk i

Brasilia, P.D., December 31, gm‘

Ma jor Brigadier Anysio Botelho,
Minister of Air.




