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SUBJECT Brazdlinn Export System: Bonded Warehouses

RER CHRP D and A-695 of April 17, 1968

i. Brazilian basic foreign trade Law No. 5,025 of June 10, 1966 ana
it implementing regulations (Decree Ho. 59,607, itlovember 23, 1966)

AMB foresaw the estublishment of bonded warchouses in the Braxzilian
DCM territory. CONCEX Resolutioa Ho. 35 of August 22, 1965 regulates
MINECON the orpganization and cperation of such warehouses and includes the
RDG following main provisions:
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I = Bouded warehouses shall be classified either "geaneral"
E/COML: S when destined ca the warehousing of any exportable product
BO¥r RrouTING ox "special” whken destined to the Btozage of oils and
ligquid products 4n bulk,

LT e T
To: liotniInf |init IX = Hnterpriscs may deposit goous destined to export without
_____'____ / I payment of any taxes or specific duties. These may be padd
Y QERE (A (IR up to the date of shipment.
e 5 T, R
POL ™ @/‘ZIH ~ 411 usual export formulities arxe to be complied with before
‘;&:‘;& TR MW the goods leave the bonded warehouse for actual export,
ggg: ! 1V = Baport formalities, iacluding classification and inmpection
i of the goods, may be effected at any time before shipment.
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USAID V = Honded warehouses may sign "commercial correspondence®
USIS contzacts with similar entitiecs abroad.
PC
GENERA
0 Tl - MERICAN CONSULATE
!'ILE- BEnclosuges:

Y, 1/ 1 UNCIASSIFIED

11N
Ipitials? NECIEE RRA7
: BOQN/CQML : JPBecker :ADAnEasout : 4a




Ric de Jupedro A= 31146

UNCLASSIPIED 2

VI - Honded warehouses may issuc warehouse-geceiptis, or warzanty
certificates in foredigr curxency transfexeble to similar

entities with whom they mointain “commercianl correapondence®
contracta,

L,,‘_ OIS to:

2. The establishument of a bonded warehouses system is ancther measure in
the seriss of steps adopted by GO3 to promcte exports. Specific advantages
to exporiers include;

a, - Clapepification and {nspection of goods in the bonded warehouse
eliminates the dncouvenlence of effecting such formalitics
at pozis and shortens the time necessary for shipment with
subsequent reduction ic handling costs.

b. ~ Providen the mucheneeded pre~export financing for Brazilian
export products, through the issusace of wazehouse~receipts,
or “wmrranty" cextificates. Such z¢ system open® s new horizoa
for the ma jority of medium and small exporters who usually
bhave no adeguate sources of credit to sustain a coutinuvous
export operation aml suffer from shogtage in working capital,

3. It ghould be noted that GOD is issuing dnplementing regulations for
bonded warchouses intemded to export operations only. There might be some
pressguzes fxom tzaditlonal protectioanists to avoid implementing the part
relating to the impori sysien, since they consides this type of warshousing
az stimmlant to iupoxis. A similaxy zegise does exist, however, based on
Decree-Law No. 37 of November 18, 19066 (see Rio'® A-555 of Jecember 13,
196¢) which allows the establishoent of customs azeas to deposit goods in
pre-established premises without payment of import duties @énd under custowms
jurisdiction. This system hag been lately applied to:

. - Premises destined to depoait goods for exhibitions, fairs and
pimilar events.

b, = Indusicriol establishwmwents destined to repalr or msintensnce
of wachinegy and eguipsent wnd its subseguent re-export to
another counizy (example: awiborization granted te Rolle-Rovce
5.A., a® per enclosed copy of Portaria of the Customs Revenue
Department pubiished in Diario Oficial).
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