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President of ARENA for Itabaiasns and ex~PED, has had far
reaching political repercussioms in Sexgipe (see A-17, Gc-
tober 2, 1967), Responslbility for the cyime waes traced to
ARENA State Deputy Prancisco Teles de Mendonga who has been
neld pending action by the Iegislative Assembly on the ita-
bajiann judze's petition to prosecute hinm, The agsenbly®s
Justice Committee vobted secretly to grant the petition in
eaxly November, but the measure was nerrowly defeated in a
vote of the full lepglslative body during the first part of
Pecember. Thia provoked the resignation of the Secretary
of Public 8afsty, Col. Joalbo Figueiredo Barbosa, who had
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been agsured that political pressures would not be permltted
%0 interfere with Mendonga's investipgation and prosecution,
Shortly theveafter the Becretary of Agriculture, Hugo Schmidt,
elso announced his resignation and though he gave no reason,
it iz rumpred that he was both diseatisfied because of inade-
guate support from the governor and disillusioned by the de-
cision on the Mendonga case.

Also cont¥ibuting to the atmosphere of political tuzmoil in
Sergips was the essassination on December 21 of Deputy Ant@nio
Torres Junior, majority leader of thz Leglslative Asgembly.

He was shot by an 18 year old boy, Fedro Gongalves 8a, who
gtated that he killed the depudy to avenge *he fatal stabbing
of his father in 1955 at Canhobe, Sergipe. He sald his father
had had an excellent possibility of being elected mayor of
Canhoba, bub the powerful Torres family contested his candidacy
and arvanged for his assassination.

enbe Folitics as practiced in S8ergipe can be wild and

= The government machine in Aracaju has not functioned
snootihly, nor has it been eble %o show much progress for the
state., The difficulties are two-fold, that of the governor’s
1ack of finesse in bringing ebout political harmony, and the
gtatets precaricus financial situation. Regarding the Francisco
Mendonga affair, the Consulate has bsen told that the action
of the Lepislative Assembly was the result of a political deal
betyeen Senator leandro Maciel and Governor Lourivel Baptiste.
The povernor’s yeward for manipulating the wote in Mendonga®s
favor is supposedly the not inconsiderable woelcht Senator
?’?gdro Macisl will throw behind his bid for a senate seat in

» 5 p & P
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During the municipal chember session of December 14 MDB Coune
cdilnan Anteonino Cazaess accused Salwvadoy Meyor Ant8nlo Cavlos
Magaihfes of receiving a 20P kickeback on city contracts and
referred to him in generally abusive terms, The Mayor prompt-
1y took libel action againat Cazaes, and a hearing was held
on December 26, Upon lea the judpge's chanbers, Cagaes and
his lawyer were accosted by te Deputy &ngelo Magalblies, the
mayor’s brother, and others, Angry words from both gides led
to an attack on Cazacs by Angelo Magalbfles and his friends
which was joined at the end by the mayor. The fighting was
stopped by the Judge, but not before Cazaes had suffered fa-
cial lacerations, GCazaes irmediately took the story to the
press and then filed charges of plysical agpression against
the mayor and his brother.
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Coment: This feud began in April, 1967 when popular Antenino
Cazaes (MDB) was seeking reelesction as president of the muni-
cipal chamber acainst Paulo MagalhBies Dantas (ARENA), It is
generally conceded that Cazaes would have easily won had it
not been for the personal intesvention of Mayor AntSnio Carlos
Magalhfies, Public opinion on the assault episode has gone
againgt thse mayor, but it is probably not serious enough to
parmanently damace his pgenevally excellent reputation as an
honost and capable adninistrator.

3. Behia Governor Calls for Political Pacification
During a press confercnce on December 19 which wae at ad
by representatives of the national pyess, Governor Viana

¥Filho sald that the initial step for achieving political hawr-
mony in Brazil is for opposition forces to accept the revolu-
tion as an accomplished and irrevocable fact. He saild he did
not expect the opposition to abandon its goals of obtaining
direct presidential slections, amnesty and amendment of the
congtitution, but he held that they can not be made conditions
for arriving at political pacification. The Governor said
these changes can come only after a favorable climate has been
crosted as determined by the President of the Republic,

Comment: Though Governor Viana could be expected to take this
position, the fact that he is a well-known national figure
cives his pronouncements added welght, That Bahia polltical
life is relatively free from debilitating in-fighting is due
in larpgs measuve to the povernorts tactful, yet £irm handling
of potentially explosive lesues,

%, Cocon Apregment

The International Cocoa Agxreement has recelved much attention
here lataly, centering around the hamm the Dutch-Amsyican
amendment would cause 4o the local cocoa procesging industry.
The wave of criticiem has taken advantage of axisting anti-
fmericanien, been tied into the soluble coffes controversy,
and has at times sppeared to be acquizing the proportions of
the latter. Resgponsible state officials; while continuing
to opposc the accord on. other grounds, have tried to separate
thengelves fram these attacks and to cool off the debats,
m:ﬁg believe the attacks may be alded and financed by ele-
monts of ths New York Cocoe Exchange and local entraprensurs
in an effort to defeat the entire agreement., 8tate officlals
continue to praess Bshials case against the agrecuent in its
present form, However, they empect that thelr opposition
will prove futile, and that it will be sipned and ratified
by Brazil provided the Coffec Agreanent is renawed.
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5. Floods in Southern Behia

Several weeks of heavy rains caused rivers to overflow in the
cocow zone in the last week of December, Consul made a
£lying inspection trip of the region with Viana Neto

son of Bahia’s governor and Staete Seceretary for M\micipalities,,
Dapage wae heavy, and the latest reports place at 50,000 the
nunber left homeless., In financial terms the area hurt worst
was Itabuna, whore flooding of the main gtreet virtually de-
stroyed commerce and sizeable cocoa stocks. The state goveme
ment‘e response was rapid and well-coordinated, Assistance
has been obtained from all possible sources, including a
$10,000 contribution from the Pope, The Ccnsulate was requeste
ed to release Food for Pcace workfront stocks but found the
machanism too complexy eventually Caritas released a gigesble
quantity of its FFP stocks, Despite the Governor's public
thanks, this Amexican contribution hes had little impact be-
cause of the delayed response, -

The Bank of Brazil has provided special cwredite for rebuild-
ing the commerce of Itabuna, A crisic situntion bhas been
averted with repard to discase and food, The problem of re-
bullding housing remalns unsolved, as does that of preventing
recurrences,

6, Student Rlections

Recent elections held in all faculties of the Pederal Univer-

sity of Bahia for offices of the Bahia Union of Students (UEB)

attracted widespread student partlicipation., The more moderats

leftist slate won the presidency and a slight majority of the

??tgsted offices, In every position the results wers aextrems.
CL088,

7. Beaction to Devaluation Crugzeliro

State officials both publicly and privately take the position
that the recent currency devaluation is to Bahia's adventege
because the state’s export produste will now earn more crusele
ros, Press reaction is mostly unfavoradbla, Criticism peneral-
ly focuscs on the povermment’s fallure to contain infilation
and on its secrstive methods., A significant portion of the
comment explains that devaluation was decresd to benefit for-
eign investora at the expense of the Bragilian psople. The
most influential newspaper, A& while critical of the de-
einion, used the occasion Bo © or an end to "police state"

monetary controls and the institution of a free exchange market.
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