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The report on International Trade Unionism, which contains numercus inscourscies,
is the worlk of Ari CAMPISTA, Intemational iffairs Director for the Confedsration
and long-time figure on the labor scens. It wes presented end is seen as
represanting the thiniking of the CNTT leadership on matters of international labor
affairs, The quostions at the end of the report sre intendsd %o be used as &
veuoummmﬂnmamgpm involvemant of the CNTI in the
internsticnal lebor sreas. At the Szo Paulo mesting, the questions wers presested
without comment, They will undoubtedly receive a full siring at tha nationsl
congress in Ssptember.

CORRIGAN

BErxclasures:

1, Someaxy of CNTI Study of ths Labor Market

2, Suwmary of CNTI Report on Cost of Living end Minisem Wage

3o Summery of CNTI Heport om Housing

Lo Summary of ONTI Report on Socisl Welfare

50 The position of Intemationsl Trade Unioniesm - Summasy of CHTI Study
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SHMARY OF CNTI STUDY OF THE LABOR MARKET™

Jsing date from the Srazilisn Institute of Statistics (IBGE), the stady analyses
the relative changes in employment distribution. In the primary sector
(egriculture, cattle raising and extrective industries) employment, relative to
other sectors, is decreasing. Im 1950, 59.0 percent of the working populetion
vas employed im this sector; in 1960, the level dropped to 53.7 percent. The
forecast for 1976 is for a further decrease to 4l.h percent of the woridng
population. The gtudy cites the gystem of land owwsrship which precludes famm
woriers from developing a sense of belonginz to the land, the lowv remmeration
for agricultural lsbor and the deficlent living conditions in rurgl avees as the
basdc censes for the exodus of rurgl woriors to the urban aress.

The second smployment sector, which encompasses nanufecturing and related

industries (metelworidng, chemicals, textiles, graphiecs, etec.) and civil comstructien,

has shown only a soall change in the absorption of laber, In 1950 this sector
employed 13.8 peroent of the working population, in 1960 13.1 percent and projectsd
for 1976, 1.1 percent of the nation's lsbor forse. Despite an sbsolute increass
in employment in ¢he sactor the percentage change has remasined small due to the
modern technology bedng adopted by industry. The imported technology utilissd by
Brazilisn industry is based upon an intensive use of mechines and equipment
rather then menpower. Fis a conssquense, Brssilimm indnstrislization is not
getgrating the wcessary employmsnt to abzord the woridng pepulation.™

The third secior, covering commercial and services trades, hasshoun the largest
increase in percentage sbsorbiion of labor, In 1950, 28.k psroent of the working
population wes employed in this sector; by 1960, 33.2 percent and projected for
1976, kl.5 percent of the country’s workers will be employed in this aves.
Those not employed in the fivst, second and in the sdvenced sub-sector of the
third category (whers advanced techmology has been introduced os in the
commnications field) sesk employmsnt in the basic service trades and commercisl
activities. "These srs characteristicsily low productivity activities and
conaequently wages therein are loWo.. In Brasil this seocter has been the most
important absorber of munpover."

Ageording to the study, wnensloyment in the Dragilisn economy is struoturel, not
éue to sporadic orises in aue partioular sector (eo for o in the texiile

M%) but to the peculiarities of gn econamy
want to work. "Esch yesr it will be necessary to produce more then
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1,200,000 jobs for those who will emter the labor force."

Passing to a regional enalysis, the study (using data from the fourth guerter

of 1963) reports that mors then 2/3 of the lasbor forve of the states of Ric de
Janeiro, Guansbere and S80 Pamlo are wags eaxmers (alightly more then 1/3 of the
population of thess states is classified within the lsbor force), The lewels

for the remaining sestion of the comtry are lower, reaching a low point of

39.2 psrcent of the lsbor force in the Northeast (The IBGE does not provide this
data for the sparsely populated North snd Central-west aress of the countey).
This denonstrates the low level of participation of these regions in the country’s

cepital preducing economy.

Thcat\wmthntbﬂﬂmtotmhhwtmommt be classified
89 wage eaxners, Since the mmber of employers is relatively msall, the study
concludes that the mgjordty within this group sre unewployed or porfersing tesks
mm o8 under-employaint. Since there sve no official Brasilisn staltdstics

oo unemployment, the study estimates (Lth quawtsr of 1965) that in the non-
agimlhrﬂmhuBoSpambmmlmdmdnoémmthw
(The remsinder employed persons is mede uwp of self-employed persons and partetime
non-registered workers ia the agrienltural seotor). The study speculates on ths
reagon for the relative low lowel of unemployment and conuludes that the sboence
of uwnenploytent insursnos forces the unesploysd to eascept sny employnent in ordey
to modntain themselves.

The report cancludes by stating that "the present stzucturs of the Brasilien
sconomy does not contribule to the crestion of the nscessary jobs for those entering
ths lsbor force. The sgrarian structure is not comduciive to the settlement of

the vorker in agricultural arees and thetechnology wied in the second and
advenced portion of the third sestor does not contyribute to a significent sbserbiden’
of manpower. As a result a largs part of our lsbor force remasins unemploysd ox

undsr-employed. "
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SUIARY OF CNTI REPOXT OH COST OF LIVING AND MINIA] JAGE

The major problem confronting Brasilian vorkers is a shortsge of income., ieither
the efforts of the Government nor those of the unions have relisved the preusures
on wegos. The Federal Government's wege policy, designed to control the sarnings
of workers, has had the etfect of each year lowering salaries in comparison to
the cost of living and cansequently reducing purchasing power,

The majority of Srasilisn woriers receive the minimum salary; another large segment
of the working pepulation, whose eaxmings are sliphtly sbove the minimum, receive
wages that are linked to the wminiaum wage.

The data cited below demonstrates how the incireases in the cost of nﬂng have
surpsssed the percentage increases in the minimm wages

Cost of Idving Increase Hindmum Salary
Guanabars Sao Pmlo Adiustmnts
1964 99.h 83.1 100,0 {Pebruvary )
1965 76 06 30 ok N 57 ol (r.bm )
1966 mioo !Is o6 27.3 (m )
1967 36,7 306 25,0 (Maxch )
1968 22.h 26,k 234 (Maxch )

Sources Data provided by Conjuntura Econdmica and Amavios Estatisticos

The Govermnani’s wage policy has produced a considersble reduction in the

parchasing power of workers, impoverisiment gmong the workimg people and a significamt
weslkaning of the national consumer maviet.

"Consequently, we see that the wage polioy that hes beeen sdopted not only
prejudices and marginalizes the wage earner, but also constitutes a serdous factor

against national development.

"o urgs a radical revision in the eriteria that has been used in gniding our
wage policy and especially in fixing the indexes of the minimum wage, which do
not correspond to reality.”
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SUMIARY OF CNTI REPORT ON HOUSING

The impact of the Government®s housing policy has been dissppointing. There

hes been no spprecisble inorssse in the number of workors who are sble to benefit
from the Govermment's housing pelicy - pertisularly smong those wage samers, who
comprise 30 percent of the nationel work force, whose salaries ars close o or
equal to the minimus wags.

The principel objective of the mational housing plan is to provide those with
limited inccomes the necessasy means to soquire their oun homes., Howewer, this
target has gradually recedsd from the reeoh of most wage samers.

Despite recent alterations, dscreed by President iMedicld lete last yesr, in the
method of adjusting house peyments, the plan fails to confront the mejor
diffioulty of those workers who cbiain howme finmncing., This has been and contimuss
to bo the "spectre of insclvengy" -- the problen of stretching a limited income

o meet one's finsncial cbligstions. "The indispemssble eguilibrivwe betwsen
receipte and expenditures continues umatsble and for the moed part non-existent,
vith g resulting deflcit in the dedly life of the worker who is intent on

asquiring a home,"

"It iz not enough to stets that the Housing Flen doss not contain the meens %o
ease the sclvency of the homeoumer, since it is necessary to sccommodate the
confiieting interests of both the buyer snd mortgages. iJithout this acconmodation
it vill be impossible to reconcile the fingmeing of homes. Without improving the
financial opportamities of the buyer, however, he contdnues to be marginalised,
prejudicing the exact permon for whom the Hationel Housing Plan was intendsd to

help.

T 48 urged thet the National Housing Bank fix new ssturial norme in oxdexr W
revitalize the glmost inoperative salary plen, under which worisr housing is
obtained and fix a 1ldmit, not to exceed 30 percent (the official percentage

of sn everage worker's sslary alloted for housing) of the ammual gzlary readjustment,
on the periodic reedjustmsnt of home psyments.¥
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SUMITARY CF CNTT RIPUAT ON SUCIAL (VILFARE

The social welfare system has underjone considerabls chenges since its inception.
tihat besan as en effort to provide pension and retirement bemefits, has notr been
expanded to cover the full rangs of social welfare protsction.

Adninistratively, the welfare inctitute (INP3) has ta en a step bac,ward with the
elimination at the highest level in 1966 of tri-party edministrative councils,
canposed of representatives of the employers, employses and the GOB; the nune
Government representatives are involved, under current regalations, only in minor
matters. "One of the major objectives of future campeigns should be to returm

to the system of joint councils at the highest levels of the INPS administration®,

The Hrasilian industrial workers opposed the Govermmsni's proposed natdonal health
plan and gppland the recent decision of the Mindestry of Heglth to drop the plan
following the failure of the pllot projects in three cities in the countxy. The
IiPS's new program of providing fres medicine to those with limited means is to

be commanded. The Institute, however, must closely examine its sgreements ="Convenios"e

with private hogpitals; hospital care and ssrvices at meny of thess institutions
is inferior and demand the attention of the Institute.

The INPS7s new regulations aimed at controlliing and policing the registration of
employeos ave to be praisied. Jhile the system still contains many imperfections,
the Institute has made o o0d begimning in its affort to insure that employers pay
the correct contribution for thair woriers. In this same regzard the Covernment
should set an exmmple by contribubting its full share to the operation of the
welfare institute. Current data, though incomplete, polnt%a doficit duvring the
past @io years in the Government's contribution.

The TMiPSmist also improve and expend the souzces of funds svallsble for the
maintenance of the Institute’s szervices. Ath an improvament in the collection

of welfars contributions and an expansion of the resources of the Institute, the
NP3 should begin implementing those regulaticns and sorvices already on the boous
that will bring further improvements in the care and services to Brasilisn wor erg.
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M POSITION OF INTRWATIONAL TRADS UNIUNIS o SUSMANY OF CNTI STUDY

Following o lengthy history of intemaidonal trade union organdzations, whdch the
study vieus as divided mmong thres distinct groups - the Commundst WFIU, the
Christian IFTU end the free world ILFTU - tho repori proceeds o enalyso
international non-trade undon orpanizadions acvive ia whie laboy gecuuT.

This seotion contains comments on the orgmisction end activities of the Amsrican
Institute for Free Lsbor Developmant(AIFLD), the Workers Bduedtion Imstitute (I0T),
the Organigeticn of Americsn States (04S), the Intermationsl Lsbor Organizetdon
(I10) and the Latin-Americen Fres Trade Association (LAFIA).

Reparding [ND, the report notes that it was founded to "streagthen sunthentic trede
unionien snd forestall the evils of dictatorship." Following a brief dessription
of AIFLD sotivities, the report, under the title of "CRITICAS", conmcludes with

the following remarks: "From time to time, the press publishes news of reprimsnds
mads by U.S, Congressmsn of AFL-CI0 sctivities intended to demonstrate ite
solidarity with the latin American terede union movemsnt. Recently a certain U.3.
Senator acoused AIFLD of flnancing activities previously defrgyed by the CIA. The
Senator based his informetion oniivestigations of (AIFLD) sctivities in Chils and
Bragil."

On ths subject of the JICT the report notes that the Instituie wes founded in April
1968 and receives financisl support from AIFLD, ORIT, ICFIU, the ITS (Intemnetional
Trade Secrstariats) apdtother legally consiituted institutions in ths coumtzy."
Following a description of LT educationsl courses, the report concludes with some
critical comments: YCRITICAS® - During a certain period in the 1life of the IOT
theve was much criticism of the method of tesching. Soms criticised the wse of
funde in leas important sctivities which have prejudiced ths objsciives of the
course, After the designation of Sr, Heloio MAGHENZANI, there has bean a
notiocesbls decline in these adverse oriticism and 2 mejor increase in the

favorable commants,"

Following a brief description of the asctivitiss of the OAS, the report dlscusses
the orgenisation of the IL0. The study observes that after the admission of
socialict countries it wves neosssaxy to sdopt procedures permitting the attendsnoe
of representatives of these countries although they do not conform to the classic
definition of employses. "This geve rise to the term "Undversality", that is,

a recognition of the State as the monclithisc orgsa in the political, socisl and
econowic areas.”

The study elso notes the GWP's fallure to ratify IO convention 87 (dsaling with
trade union liberty end the pretections to which trade unionism is entitled).
Both convention 87 and 98 (referring to the gpplication of basic principles of
justice to trade unionism snd €n negotiation of collective bargsining which
the Q0B has ratified) expross the aspirstions of ths Brezilian lebor movemsnt.
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Regarding LAFTA, the report notes that the CNTI's frequent requeste to participate
in the permanent executive conmitiee havs been rejected.

The camcluding section of the report discusses the role of the CNTI in the
international lsbor mowement. As an example of the conflict which freguently
erises within internationel labor orgenizations, the report cites the disagresment
between the ICFIU and the AFL-CID and the adjourmment of that issue “sine die"

at the last AFL-CI0 weeting, In the view of the CNTI thet disagresment is of
intersst to them as an affiliate of the ICFTU and as a result of Brasil's positimm

in ths Western hemisphers.

Citing the division within the AFI-CID, specificelly relating to the differences
bstueen George Meany und the lats Walter Reuther, the report concludes that this
development has created a division within the {iree demoocratic lebor movemsnt in
areas of the world influenced by this cvgsnization. Some groups, which ars
umngmaed, charge thaet the Brasilisn labor movement iz dirsctly under the infiuence
of the AFL-CI0, This ignores the comstructive role of ORIT end the comtradictory
activities of other orgenisations that are aotive in the arsa, The study
proposes that these relsticnahips be exmmined to determine the denefits to the
Bresilian lsbor movement.

Another arsa of concem: examined in the report is the Braailisn trade wiion
movement's affiliation tc the intesmetiongl lsbor movemant, Thic conceins the
affiliation of the CHTI to the ICFIU, ORIT, as wall as the ITSs., Specifis
reference iz made to the batile smong trade gsoretsxiata (ITSs) for the saze
affiliates. The report calls attention teo the seprezeniatives of these
international trede secretariats in Bragil end the controversy over whethor these
reprosentativeashould be Brazilians,

On the basis of the preceding comments the report recommsnds that the nationsl
congress (in September) of the CNTI emamine ite participsiion and involvement in
the intemnationel labor movemsnt, To faoilitats that review the weport concludse
with gix rhetoricsl quastions;

1. thet is the opinion of industrisl workers (CNTI) en "Inteyvmmticnal Labor
Soliderity® and "Union Interchange (referving to the union exchangs progrem)?

2, Should the CNTI meintain its affiliatien to the ICFTU spd GRIT?
3. If so, should we seek g larger rols in these internatiocnal labor orgmisations?

ke What should be the position of the ONTT with regard to the affiliation of
Brazilisn industrisl lsbor federetions to Mtermatisnal Trade Secretariats?

5. What should be the policy of the CNTI regarding internationel non-lsbor
orgenizations working in bresil asong industrial uniocns?

6. Should the CNTI teke a position regarding possible problems thet might ardse
betwesen non=-Braziliasn labor orgmnisations?
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