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POLITICAL
A, Eaimsxes Cxisis Comsluues

i, ODespite the =sncuncoment errly this month that the Suger
end Alcokol Institute would fatervene two jigings in Pelmerves,
the crisis stii) cosiinnes in thet southern lernambuco clity.
ihe Institute haz mot yet been able te veach agreement with sa
administrator contrected for the job apd impatient and un~
employed workews alwost deily threoaten to invade the city in
seavch of food., Lest week, the state gevermment seet 50 tons
of emergensy food sspplies 19 the ares prauptlag USALG, in
respease to @ request frem the stute, to offer its assistonce
ia fesding the workeve ané theiz famdlies. Heonwhils, ths
gituation veneing besicolly uachinged.

2. CORMENT., The IAA seems teo be illesuited to mpeting this
kind of crisis, seeing no recouzse other tham o subatitutle

uew management for old. Moweower, melther IBRA nor GERAN has
yot demonstrsted their cepaclity for copimg with similar problems,

ECONOUIC
B,

3. Simple meation fa Bio nut:gaperu of Professoxy Albovs
Hirschmen’s zeport on article 34/13 invesiment incentives was
enough to proveke & stir ia the Nerxtheasg.

4, Usually restrained Rubezg Coste (presidesnt of the Benso de
Nordeste) admitted thot he hadp®t seea the peport, but apske

out amyway, objectinmg to Hirschman’s sssertion shat (5) the BHB
hes been remiss in megleecting sgrisuvliturel dovelopment, (2) that
the 34/18 process should heve @ plssmed ceitorin aad a projected
date for lts terminatiom, (3} that the DNB hes beon buresuecrzatie
fostedrogging in velssse of 34/1i8 money, sed (£) that considezshle
amounts of second=hand equipment could be loporzisd and uned in

the Nertheast,

5. Later, the Jornel do Commercio editerfielly conmented ea the
ingt polink, ssyiag thet Bronil had mede encugh sesrifises, thet
it doesn®t need to sceept semi-obsoleie egquipmont of low pro-
duetivity, and mow kes thc evpascity to monufocture mest of fts
oun squipment new,
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6. (Both Hubems Costa and SUDENE head, Euler Bentes, have since
been sent sdvance copies of Hirschman®s rveport which is belng
translated for possible publicatiorn in Braail.)

C. JICH Gains Swopors

7. Im & Jaly 17 Recife meeting, vepresentotives of the com=-
mercial ssgociations of nine Nertheastern states spproved
unonimously & resolution calliug for continuation of the ICH
(eireulation tax) system snd a uniform tox wate throughout
Brazil. The group 21s0 will ask the &0B to redace the ICH to
10% on 211 comnmodities bound for export and to 12% for all goods
in fanterstate commerce as well as to exempt besns, mandioe flemrw,
fertilizers snd insceticider from poyment of any of the tax,

8. There was 1ittle himt beforshend that the businessmen

would be anything but hostile to the ICH, A leagthy talk by !
Benedito Silva (e Getulloe Vsrgas Foundation economist whe

belped anthor the tax) end recent webounds in stete tax collec~

tions helped chamge thelir miads, )

9. Sflve seid thet the ICM $c¢salf bes not been at fanit for
low state vevenucs. He insteed blamed the eollection nechaniam.
There are mot esocugh collection egercies, ke sald, usd meny of
the smeller punicipios, not ksowiag how to ecompute the tax,
haven"t raslly tried. Mo cited Marenkse sz an example of a i
state which has doue things right: Collections have risen in i
Maranhao fzom NCr$iS million the firsi semestier of 1966 to ;
NCr$37 wmillion under the ECH systea.

F. JBRA Tax Bscalpis Down

10. An estimated 200,000 vrural lsadhelders in the Neortheast

23 of lost week had act paid IBRA (Ingtitute Drasileiro de
Befoyrmo Agrarzia) their rurel lead tax. The nuamber in defamlt
reprosents 35% of sll rural lisadbolders in the veglon, omd the
loss in zevenue to IBRA s put ot 1.0 milllen new evuzeiros, or
about 45% of the IBRA budges.

11, Eecognizing that many small lzadholdexs operste a2t close
to margis, IBRA®s attituds has been ® resigsed shi¥ug of the
shoulders sad the statement that no sne will be ficed oo the
overdue tax wntil November, when the fime wiil be enly 5% of
the total. Seversi wry commerteries have alzeady pofuted out
that the delinquent will pay with mopey that ig 10=15% lgse
valuable.
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12, In what might be tormed "a fell-ont of the Seebory visit,”
the Northenst press took to its editerial pens this week to
sdvocato Brezil's entry imte the Atomie Club »» uadew 1ts ocwn
pover.

13. Admittfng thet neltber & stockpile of herdwats sior the
peaceful maclear goedget wes just sronnd she sevmer. (five tn ten
years was the estimate), the Jorysel du Commeveiu sald it's

time to begin. "How nueh lomger will we stey im &m under-
developad positicr or in the condition of 2 setellite, clionis
of those whe want to make private use of the preducilon of
noclear epergy?” “Fresidest Coste ¢ Siive is kight,” the
editorial continued, "1t is tine to seak 2 plece in the Azomie
Cleb,” -

14, The Jornal, in seversl sditoriels, noted the ghsiapies:. the
billions of dollars invelved is nuclear developuspi zad it3
dearth of scientistis, some of which exe sithey in voluntary oz
irvoluntery exile, ved others whe went abroed T2 ¢Oo¥es @oTe
money. It is the responsibility of the Braszilias gosernnest,
the Jermal said, to essouruge the vetuxn of these sclentisisz.
"Eith so few withim the country. we eapsot eifopd ths Juxmary

of wasted talenk,” the newspaper stuted. ;
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