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WHY THE AMERICAN ECONOMY LEADS THE WORLD
Despite the shackles of excessive taxation and regulation, the U.S. economy

is relatively more free than any other.

by Richard E. Ralston

Many economic commentators now say
that the American economy is in almost perfect
shape. It is has low inflation, low unemployment,
steady economic growth, declining federal defi-
cits, and booming markets. It is, in short, the envy
of the world.

Our prosperity is not the result of low
taxes—they are too high. Prosperity is not the re-

sult of regulatory, health and safety, tax, environ-
mental, anti-trust, racial preference, and miscella-
neous paperwork burdens imposed by the federal
government. These burdens are, however, rela-
tively lighter than those in other major economies.
Greater freedom in the American economy is the
main reason for America's prosperity. A brief tour
of the condition of other major economic powers
illustrates this:

France
France is currently suffering from the high-

est unemployment rate among the major econo-

mies—13 percent. With 55 percent of all spend-
ing in France provided by government, the new

socialist government of Prime Minister Lionel
Jospin has promised 350,000 new government jobs
and has just increased taxes on corporations, in-
cluding a doubling of the tax rate on corporate capi-
tal gains. As in most countries of the world the
“conservatives” in France are more interested in
paternalism and nationalism than in free markets.

The newly elected leader of the Gaullists,
Phillipe Seguin, responds to the Socialists with
primitive, anti-technological Ludditism. His cure

for high unemployment is a proposal to outlaw self-
service pumps at gas stations, and electronic ticket-
takers on the subway in order to create jobs for
human drones. All in the name of g/o/7e one may
suppose.

Germany
In Germany the heavy regulatory hand of

“conservative” governments has a tradition that
goes back to Bismarck. Antiquated blue laws pro-
hibit buying or selling a bottle of milk on Sunday.
The smallest details of the marketplace are regu-
lated, as typified by a current court case: The
American catalog company, Lands’ End, has re-

cently launched a sales effort in Germany with
great success. However, they have been hauled
into court by German trade associations for offer-
ing an unconditional guarantee because it 1s not

“customary” in Germany and violates German law
by providing “added value” to a product without
charging for it.

Russia
Russia’s economy is still shrinking. Years

after the fall of communism only 3 percent of farm
land 1s in private hands and produces 50 percent
of the food.

China
In China the rate of growth of the much

heralded “booming” economy is slowing down.
Allowing the inmates of a penitentiary to start mak-
ing goods for sale will briefly increase their eco-

nomic activity, but only within the limits of what
can be done in a prison. Minimal liberalization in
this largest prison on earth has allowed labor-in-
tensive and imitative enterprises to increase, but
this surge in activity will soon dissipate as it comes

up against the “walls” of the system.
Great Britain

The British government spends less of the
national wealth (41.9 percent) than most European
countries—about the same as before the days of
Margaret Thatcher—and has just installed a social-
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ist government with a huge majority.
.lapan

The economy in Japan has been flat for sev-

eral years. The percentage of its population receiving
pensions is rapidly escalating to the highest levels in
the world. Although its stock market is at a level barely
more than half its historic highs it is still badly over-

valued. Its government bureaucracies are strangling
the economy and, for the first time, is now spending a

higher percentage of the GDP (36.2 percent) than gov-
ernment spending in the U.S.

United States
Why is America better off than these foreign

economies? Although government regulation 1s particu-
larly damaging to small business—which are less
equipped than large corporations to handle the paper-
work—no other economy has the breadth and depth of
America’s small businesses, which have created more

than eight million new jobs in the last 15 years. The
government’s share of GDP at 33.3 percent is less than
that of any other major economy and is at the same

level as in 1990—while almost all other economies have
seen an increase in their government's share. Although
the federal government shows little tendency to shrink,
in recent years the governors of many of the larger states
have made progress in cutting government programs
and taxes. This has boosted eco-

life 1s also a major reason for American prosperity.
Americans generally expect and receive quality prod-
ucts and services for their money. Trust is an implicit
element of every transaction, and what little fraud that
occurs 1s driven from the marketplace. In cultures
where everyone is trying to cheat each other and where
every palm must be crossed, capitalism cannot work
efficiently. Ethics and trust are the lubricants which
allow capitalism to work 1n a free society. Americans
also are relatively free of jealousy and envy. Unlike
their cowardly politicians, they realize that you cannot
have a vigorous economy if you do not allow anybody
to get rich. Most Americans would still rather get rich
than soak the rich.

But freedom itself is the primary factor which
makes prosperity possible. More than 30 years ago
Ayn Rand noted: “.

.. a current catch phrase is the
complaint that the nations of the world are divided into
the ‘haves’ and the ‘have-nots.” Observe that the
‘haves’ are those that have freedom, and that it is
freedom that the ‘have-nots’ have not.” Ameri-
cans should be grateful for their present relative
prosperity and freedom, and should understand that
the only way to preserve and expand it is to fight
for more freedom from government in their lives
and in the marketplace.

nomic growth in large economies
such as those of Massachusetts,
Michigan, New York, New Jer-
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SECOND RENAISSANCE CONFERENCES ANNOUNCES

"IDEAS FOR THE RATIONAL MIND II11”
A PHILOSCPHICAL CONFERENCE

Wisconsin.
This freedom’ in the

American economy to create new

jobs both draws and is enriched
by the arrival of immigrants—as
it has for centuries. While the
welfare state is now drawing
those who just want to become
leeches of society, tens of thou-
sands of immigrants still come to
America each year to enjoy the
freedom to earn a better life for
themselves. America uniquely
benefits from this inflow of en-

ergy and productivity.
The American sense of

SECOND RENAISSANCE CONFERENCES is proud to announce a

philosophical conference featuring new and exciting lectures on epistemology
by Dr. Harry Binswanger. Other faculty members include Andrew Bernstein, M.
Northrup Buechner, Gary Hull, Edwin A. Locke, John Ridpath, Peter Schwartz,
and Mary Ann Sures. This is the only two-week Objectivist conference held
anywhere. (One-week options are also available.) Experience the unparalleled
joy of rational education, while meeting people who share your values.

WHaAT ATTENDEES HAVE SAID ABoUT PAST SECOND RENAISSANCE CONFERENCES
1996: “One of the best ever—I've been to seven.” “‘The knowledge [ received is

priceless.” “I feltas if Iwere in Galt’s Gulch for the first time.”" 1994: “This was the best

(and best organized) conference of the three | have attended.” “An excellent set of
speakers.” “[The conference] has armed and re-energized me.”

For a detailed, descriptive brochure, please call 1-203-791-1755 or

write to SR Conferences, 130 Federal Rd., Suite 56B, Danbury, CT
0681 1. Or visit our web site at <http://www.nationweb.com/src/>.


