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with a parade through Salvador with horns blowing of dozens of newly
acquired state vehicles ranging from water tank trucks to jeeps (all with

a bright orange stripe down the side to discourage non-official use), and
the continued good management of Bahia State finances by an able and

honest Finance Seeretary combined with approval by the lLegislature of a
Bahis State Lottery, the receipts of which are to go to social welfare Lo#
mdw,amhmw_dtmdwwwfmmnwg
State finaneial picture. The Governor, however, by the politieally popular. =
action of enforcing a low retail and wholesale contrelled price on meat and
fish, is heading for a fall by driving those products off the market as

well as causing the largely State-owned MAFRISA slaughterhouse to incur a
reported loss of a million cruzeireos a day. ZHxperts of Babia's agricultu-

ral production are generally going well, although lower grades of tobacco, )
normally bought by Spain, are not selling because of too high a minimum
price set by Cacex. Futwre prospects of harvests of largely food crops in %?

the north-central and S8o Francisco Valley regions of the interior are
apparqntly being prejuwiiced, however, by a spreading drought, Exports of
Cocoa axxi tobaceo have temporarily eased a rather tight money situation,

but banks are reportedly still confining their loans to renewal of maturing
short-tern discounts for prime elients.

Ttems:

l. Cocoa -~ Cocoa exporis were held up during part of the month by a
labor dispute regarding the percentage of the crop to be exported T
Tlheus and from Salvador, causing a shert
stevedors in both localities. A temporary solution was found with
ers agreeing to ship 507 of the crop from Ilheus on an experimental basis,
We are informed that the exporters' willingness to take this step was based
on a recent surprising move by the stevedors of that port to stop insisting
on inflated work crews, stop delaying normal loading until overtime hours,
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vador (where stevedors work with traditional boondoggeling) despite
Ilheus® three loading tions. No one knows, of course, how long
this rational conduct contime,

As of the eond of August, Cocon sales smownted to 705,000 bags, of
which 501,000 were in beans and the remainder in products. The tempordo
crop estimates are now between 750,000 and 780,000 bags, but local sources
predict a main crop harvest of about 1,250,000 bags at the present time.

2. W- As mentioned above, low grades of Arapiracs
and Sertlo tobacco are not selling because of an unrealistically high
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State and in Western Sergipe is affecting principally food crops for local
consumption and cattle pasturage. It is apparently having little overall
harmful effect thus far on the State's preospective produetion of sisal and
castor beans, which are also grown in these regionms,

3. - A storm blew up during the month regarding an alleged
decision ed by the management) to cease work on the Petrochemiecal
mmemmNMvmwmuummdm
country (see our i-19, September 6), Work has practically stopped, and
studies of water availability which should have taken place much earlier
are now beling carried out.

The local Commercial Association later in the month attacked Petrobras
for not purchasing a large enough percentage of supplies on the local market,
Petrobras replied with a procesaion of case histordes indicating poer
quality of locally-supplied merchandise, bad or non-existdnt servicing, lack
of essential items on stock, ete. The oil monopoly is still a bad debter to
several US drilling companies, owing Brantly Deilling, for example, well over
a million dollars although having recently made a much smaller advance payment
for some future work.

nplmaﬂmem\dthwtmcm e Prench Government )
was in Bahia dwring the month, conferring with the Eahis State Secretary eof
Beonomic Development regarding the possibility of establishing an office here
which would do industrial projects for the State and loeal industrial
groups, make long-term loans at 6F, assist in plamning housing programs, ete.
The Secretary believes that something might come of the discussions and
preliminary investigations. __’
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5. - Prof, Milton Santos, President of Bahia's
Eeonomic Development » announced that, as a result of that
organ's studies, Bahia's "indwstrial employment deficit® rose by 105,000
in the decade of the 1950's. He indieated that 15,100 new pesitiens im
industry were created during that time, ut that the mmber of workers
whe could not be absorbed by sgricultwre rose by 120,000, leaving the
State reliively worse off in.this aspect imn 1960 than it was ten years
before.
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ion by an American firm, Pigmina S.A. on the coast south of Salvador, of
barite and monazitie sand, without the payment of "royalties” to the
State and muniecipal goverrnments. Since the company has a Federal license,
petitions for a eut of the loot were directed to the Federal Covermment,
although righteous editorial indignation was beamed directly to the
coupary as well.

7. East-idest activities - Professor Johan-lorens Sehmidt, Professor /

of Econowic Plarming at the Wast German Humboldt University and President

of the German-Latin American Friendship Scoiety (Bast Germany) delivered

& conference wnder the auspices of the Bahia Sconomic Plarndng Commission
on"Some aspects of eeconomic plarming in the underdeveloped countries®. He
was prevented from having a larger audience for his ideas at the University
by behind-the scenes activities by the local German consul which success-
fully frustraté Sehmidt's further plans,

Obsorving geoplysical operations of Petrobwras at the request of that
entity during part of the month was Prefessor Lev Alexandroviteh
holder of the chair of Operational Geophysies of the Institute of Petro-
chemistry, Gas, and Petroleum of the Soviet Uniem,
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