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As apparently i n the rest of Bra z i l , the principal uconoraic develop- ! 
aents i n Bahia during the month of September were the galloping inflation 
and even steeper depreciation of the cruzeiro on the parallel Market. 
Governor Antonio lotion to Junior staged a show of administration progress 
with a parade through Salvador with horns blowing of dozens of newly 
acquired state vehicles ranging from water tank trucks to jeeps ( a l l with 
a bright orange stripe down the side to discourage non-official use), and 
the continued good Management of Bahia State finances by an able and 
honest Finance Secretary combined with approval by the Legislature of a 
Bahia State Lottery, the receipts of which are to go to social welfare . 
projects, continued to sweep away sorae of the darker clouds froa the gloomy <p 
State financial picture. The Governor, however, by the p o l i t i c a l l y popular. ^ 
action of enforcing a low r e t a i l and wholesale controlled price on Beat and 
f i s h , i s heading for a f a l l by driving those products off the aarket as 
well as causing; the largely State-owned M A F R X S a slaughterhouse to incur a 
reported losn of a Million cruzeiros a day. Exports of Bahia'a agricultu
r a l production are generally going well, although lower grades of tobacco, 
normally bought by Spain, are not selling because of too high a Minimum 
price set by Cacex. Future prospects of liarvests of largely food crops in 1 ^ 
the north-central and Sao Francisco Valley regions of the interior are 
apparently being prejudiced, however, by a spreading drought. Exports of f*=A 
Cocoa and tobacco have temporarily eased a rather tight money situation, ^—Ji' 
but bonks are reportedly s t i l l confining their loans to renewal of Maturing 
short-tera discounts for prime clients. 

Wkmm 

1 . Cocoa - Cocoa exports were held up during part of the Month by a 
labor dispute regarding the percentage of the crop to be exported from 
Tlheus and froa Salvador, causing a short embargo of the product by 
stevedore in bote l o c a l i t i e s . A temporary solution was found with export-
err, agreeing to ship 5C# of tee crop froa Ilheus on an experinental basis. 
M l are informed that the exporters' willingness to take this step was based 
on a recent surprlsiuf more by the stevedore of' that port to step insisting 
on inflated work crews, stop delaying normal loading u n t i l overtime hours, 
and to generally give a day's work for a day's pay, thereby drastically 
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W i n c i n g t h e o o e t s o f l o a d i n g BO a s t o moke Hheu» c o m p e t i t i v e w i t h S a l 
v a d o r ( w h e r e s t e v e d o r e w o r k w i t h t r a d i t i o n a l b o o n d o g g e l i n g ) d e s p i t e 
I l h < u s ' t h r e e l o a d i n g o p e r a t i o n s . N o o n e k n o w s , o f c o u r s e , how l o n g 
t h i s r a t i o n a l c o n d u c t w i l l c o n t i n u e . 

A s o f t h e end o f A u g u s t , C o c o a s a l e s a m o u n t e d t o 7 0 5 , 0 0 0 b a g s , o f 
w h i c h 5 0 1 , 0 0 0 w e r e i n b e a n s a n d t h e r e o a i n t t e r I n p r o d u c t s . T h e t a r a p o r S o 
c r o p e s t i m a t e s a r e now b e t w e e n 7 5 0 , 0 0 0 a n d 7 8 0 , 0 0 0 b a g s , b u t l o c a l s o u r c e s 
p r e d i c t a m a i n c r o p h a r v e s t o f a b o u t 1 , 2 5 0 , 0 0 0 bags a t t h e p r e s e n t t i m e . 

2 . Q t h f r A g r i c u l t u r e - A s m e n t i o n e d a b o v e , l e w g r a d e s o f A r a p i r a c s 
a n d S e r b i a l e a f t o b a c c o a r e n o t s e l l i n g b e c a u s e o f a n u n r e a l i s t i c a i l y h i g h 
m i n i m u m e x p o r t p r i c e b y C a c e x . B e c a u s e o f t i l l s , a n e s t i m a t e d 1 5 0 , 0 0 0 
b a l e s o f t h e s e g r a d e s a r e s u p p o s e d l y i n t h e h a n d s o f e x p o r t e r s w i t h n o 
i m m e d i a t e p r o s p e c t o f s a l e , s i n c e S p a n i s h b u y e r s h a v e b y mow r e p o r t e d l y i n 
l a r g e p a r t a l r e a d y b o u g h t f r o m o t h e r s o u r c e s . G r o w e r s w i l l t h e r e f o r e f i n d 
l i t t l e m a r k e t f o r t h e s e g r a d e s o f t h i s y e a r ' s c r o p . 

T h e c o n t i n u e d d r o u g h t i n s e v e r a l l o c a l i t i e s e f t h e I n t e r i o r o f t h e 
S t a t e a n d i n W e s t e r n S e r g i p e i s a f f e c t i n g p r i n c i p a l l y f o o d c r o p s f o r l o c a l 
c o n s u m p t i o n a n d c a t t l e p a s t u r a g e . I t i s a p p a r e n t l y h a v i n g l i t t l e o v e r a l l 
h a r m f u l e f f e c t t h u s f a r o n t h e S t a t e * a p r o s p e c t i v e p r o d u c t i o n o f s i s a l a n d 
c a s t o r b e a n s , w h i c h a r e a l s o f r o w n i n t h o s e r e g i o n s . 

3* P e t r o b r a s - A s t o r e s b l e w u p d u r i n g t h e m o n t h r e g a r d i n g a n a l l e g e d 
d e c i s i o n ( d e n i e d b y t h e m a n a g e m e n t ) t o c e a s e w o r k o n t h e P e t r o c h e m i c a l 
c o m p l e x b e i n g c o n s t r u c t e d n e a r S a l v a d o r a n d move i t t o t h e S o u t h o f t h e 
c o u n t r y ( s e e o u r A-19, S e p t e m b e r 6 ) . W o r k h a s p r a c t i c a l l y s t o p p e d , a n d 
s t u d i e s o f w a t e r a v a i l a b i l i t y w h i c h s h o u l d h a v e t a k e n p l a c e much e a r l i e r 
a r e now b e i n g c a r r i e d o u t . 

T h e l o c a l C o m m e r c i a l A s s o c i a t i o n l a t e r i n t h e m o u t h a t t a c k e d r e t r o b r a s 
f o r n o t p u r c h a s i n g a l a r g e e n o u g h p e r c e n t a g e o f s u p p l i e s o n t h e l o c a l m a r k e t . 
P e t r o b r a s r e p l i e d w i t h a p r o c e s s i o n o f c a s e h i s t o r i e s i n d i c a t i n g p o o r 
q u a l i t y o f l o c a l l y - s u p p l i e d m e r c h a n d i s e , h a d o r n o n - e x i e t i n t s e r v i c i n g , l a c k 
o f e s s e n t i a l i t e m s o n t t o c k , e t c . T h e o i l m o n o p o l y i s s t i l l a b e d d e b t o r t o 
s e v e r a l Ob d r i l l i n g c o m p a n i e s , o w i n g B r a n t l y D r i l l i n g , f o r e x a m p l e , w e l l o v e r 
a m i l l i o n d o l l a r s a l t h o u g h h a v i n g r e c e n t l y made a much s m a l l e r a d v a n c e p a y m e n t 
f o r some f u t u r e w o r k . 

4* fmm ffifrft* M B t r t i Xftffl mr ©pbft^UA to - A n d r e R o s e n t h a l , 
a p l a n n i n g e n g i n e e r with R e n a u l t E n g i n e e r i n g C o s p a n y ( o f the F r e n c h G o v e r n m e n t ) 
was i n B a h i a d u r i n g the m o n t h , c o n f e r r i n g with t h e Bahia S t a t e S e c r e t a r y o f 
E c o n o m i c D e v e l o p m e n t r e g a r d i n g tits p o s s i b i l i t y o f e s t a b l i s h i n g a n o f f i c e h e r e 
w h i c h w o u l d d o i n d u s t r i a l p l a n n i n g p r o j e c t s f o r t h e S t a t e a n d l o c a l i n d u s t r i a l 
g r o u p s , make l o n g - t e r m l o a n s a t 6£, a s s i s t i n p l a n n i n g h o u s i n g p r o g r a m s , e t c . 
T h e S e c r e t a r y b e l i e v e s t h a t s o m e t h i n g m i g h t come o f t h e d i s c u s s i o n s a n d 
p r e l i m i n a r y i n v e s t i g a t i o n s . 

maLA.-- IKIES 
I 

it U . S . G O V E R N M E N T P R I N T I N G O F F I C E : 1 9 5 9 - 5 1 6 9 7 8 



- 3 -
UMCUSSIFIED 

5. TffiWrtlltoKSElffi - F r o f . M i l t o n S a n t o s , P r e s i d e n t o f B a h i a ' s 
S o o T w n i e D e v e l o p m e n t C o m m i s s i o n , a n n o u n c e d t h a t , a s a r e s u l t o f t h a t 
o r g a n ' s s t u d i e s , B a h i a 1 8 " i n d u s t r i a l e m p l o y m e n t d e f i c i t " r o n e toy 1C5,OOC 
i n t h e d e c a d e o f t h e 1 9 5 0 ' s . He i n d i c a t e d t h a t 1 5 , 1 0 0 new p o s i t i o n s i n 
i n d u s t r y w e r e c r e a t e d d u r i n g t h a t t i m e , b u t t h a t t h e n u m b e r o f w o r k e r s 
who c o u l d n o t b e a b s o r b e d b y a g r i c u l t u r e r o s e b y 1 2 0 , 0 0 0 , l e a v i n g t h e 
S t a t e r e l t i v e l y w o r s e o f f i n . t h i s a s p e c t i n I 9 6 0 t h a n i t w a s t e n y e a r s 
b e f o r e . 

r e s u l t o ^ t e e i M W B l r a K a ^ ^ B t h j ^ H ^ ^ T O n ^ ^ ^ ^ i n N i n a * C e r a i s , a 
i o n b y a n A m e r i c a n f i r m , P i s w i n a S.A. o n t h e c o a s t s o u t h o f S a l v a d o r , o f 
b a r i t e a n d n o n a s i t i c s a n d , w i t h o u t tee p a y m e n t o f " r o y a l t i e s " t o t h e 
S t a t e a n d m u n i c i p a l g o v e r n m e n t s . S i n c e t h e company h a s a f e d e r a l l i c e n s e , 
p e t i t i o n s f o r a c u t o f t h e l o o t w e r e d i r e c t e d t o t h e F e d e r a l G o v e r n m e n t , 
a l t h o u g h r i g h t e o u s e d i t o r i a l i n d i g n a t i o n was beasmd d i r e c t l y t o t h e 
cctap&ny a s w e l l . 

7» E a s t - D o s t a c t i v i t l q a - P r o f e s s o r J o h a n - L o r e n s S c h m i d t , P r o f e s s o r 
o f R m m e w l o P l a n n i n g a t t h e F a s t G e r m a n H u m b o l d t U n i v e r s i t y a n d P r e s i d e n t 
e f t h e G e r m a n - L a t i n A m e r i c a n F r i e n d s h i p S o c i e t y ( E a s t G e r m a n y ) d e l i v e r e d 
a c o n f e r e n c e u n d e r t h e a u s p i c e s o f t h e B a J d a E c o n o m i c P l a n n i n g Gonads s i o n 
on"Sema a s p e c t s o f e c o n o m i c p l a n n i n g i n t h e u n d e r d e v e l o p e d c o u n t r i e s " . He 
was p r e v e n t e d f r o m h a v i n g a l a r g e r a u d i e n c e f o r h i s i d e a s a t t h e U n i v e r s i t y 
b y b e h i n d - t e e s c e n e s a c t i v i t i e s toy t h e l o c a l G e r man c o n s u l w h i c h s u c c e s s 
f u l l y f r u s t r a t e 1 B c h c d d t ' s f u r t h e r p l a n s . 

O b s e r v i n g g e o p h y s i c a l o p e r a t i o n s o f P e t r o b r a s a t t h e r e q u e s t o f t h a t 
e n t i t y d u r i n g p a r t o f t h e m o n t h w a s P r o f e s s o r L e v A l o c a n d r o v i t c h R i a h i n k i n , 
h o l d e r o f t h e c h a i r o f O p e r a t i o n a l G e o p h y s i c s o f t h e I n s t i t u t e o f P e t r o 
c h e m i s t r y , Gas, a n d P e t r o l e u m o f t h e S o v i e t U n i o n . 
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