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70 : DEPARTMENT OF SPATE |

mro.  ( Bresfiss, berdn, Recits,
Sao Paulec, Porto Alegre

FROM ¢ AnBumbassy, RIO DE JANEIRO December 13, 1966
SUBJECT : Fiscal Parformance: October 1968

REF, s CERP B.2502

Susmary
AMB 1. Cumalative fiscal date tirough October ere revenues NCr$ 7,992
DCM ®illion and expenditures NCr$ 9,032 with a cash deficit of NCr$ 1,040
WINECON willion. At year end revenuse are expscted to reach NCr$ 10,100
POL amillion end expenditures NCz$ 11,300 willion for a cash deficit of
ATM NCr$ 1,200 million. This performance would bs very nsar the origi-
ECON-4 nal cash program targets of NCr$ 9,800 million and KCr$ 11,000
ON /COML million. Thmhnbuuwmmmthomtuhd

EC government bonds and it is likely that cumulated nst redempticns
;,'33@”’"‘ will be eliminated by yeareend.

mcﬁp;a%gmcs 2. Qotoder revenues of NCr$ 920.2 million and expenditures of

Brasiiia . NCr$ 933.9 million were both down from September. The cumalative
jj"‘ 1968 cash deficit increased NCr¢ 13,7 million in Ootober to NCrd
5 1,040.2 million, well below the NCré 1,363 million deficit figure
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for the same 1967, Jatuary-October cumilative receipts
and expenditures t 80% of revised full yser targets for 1968.

3. Cumulative revenues in current prices are L9.6% above the
January-October 1967 psriod, With inflation at about a 25% ammual
prs rete, the real incresse is sbout 20%. Receipts from the industrial
AL M. products tax nsarly double (an incresse of 97%); import taxes

: are op 1548 2/ end incems and fusls scle tax receipts are were then
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- }—d . y This sisable incresse in partly explained by the tariff reclassi-
L] Tication which reised retes on wmany "popular” imports, a 5% rate
i — incresse thet becawe effective Janmary 1968 to replsce a customs
e — fes; and improvewsnt in collection efficiency. |
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4. October expenditures wera NOr$ 137.9 million less than in September;
total expenditures January through October in current prices were 3L.7%
greater than in the cerrespending period in 1967.

S. Transfers to trauspertation eutarquies cumulative threugh October
ars NCr@ 695 willion. No difficulty in remeining within the KCr$ 856
million target for 1968 is anticipatad (see Tabls II).

6. The sale of Treasury sscurities picked up momentum in Ssptember and
continued with higher seles in October. Net sales in September are now
estimated at NOr$ 47 million and the preliminary estimate for October is
NCr$ 117 million. Net redemption of Tressury sscuritiss in 1968 which
reached NOr$ 204 million at the end of the second quarter wes reduced to
NCr$ 72 million at the end of Octobsr. The monetary suthoritiss as of
October 31 were finanoing all of the NCr$ 1,040.2 million cusulative
rucaltdoﬁou plus the NCr$ 72.2 willien net redemption of Trassury
seourities,

7. Revieed 1968 fiscal target projections are: receipts at NCr$l0,100
million end expenditures at NCr$ 11,290 million with 8 deficit of

NCr$ 1.2 billion. A breekdown of these targets and details on January-
October performance are given in Table I. Revenues wust reach a menthly
average of about NCr$ 1,000 million and expenditures wust be held to a
monthly aversge of NCr$ 1,100 over the lsai two wonths for these targets
té be reached :

8. The public employees pay ralse bscams law on Deceaber 4 in the form
submitted by the Executive. Effective Jansary 1 the pay ef civil em-

will be increased 205 snd wilitary ewployses 25§ fer an sverage
22-23% increase in the wage bill. The Goverumsnt succesded in defeating
sems 133 amendments proposed by the Congress including the wsasure that
would have rsised the wilitery pay incresss te 274 via higher bemsfits
to retired military and certain technical personnel (Embtel 13921).

9. The 1969 budget has been approved by the Congress and signed by the
President, Some amendments were @ade, including allgcatisn for other
purposes of NCré¢ 290 willion of the NCr$ 74O million pay reise reserve
fund., These expenditures are not mandatery and are certain to be ad-
justed in the cash progrem. e budget law has not yet been printed.

BELTON
Enclosurest
1. Table I -00B Budget: Cash Perforwance - Income and Expenditures
January-October 1968
2, Table II-00B Budget: Trensfers to Traneportation Entities -
. Jamuary-October 1968,
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Enclnsure 1
Psge 1
TABLE I - GOB BUDGET: CASH PERFORMANCE tin deo Jenetro
T IHCONE AND SXPENDITOREST
“JANARY-0CTOBER 1908
(in wiTiions of new cruseirss)

Second Origiosl
Camulative Rev.Target Target Jmaary-October Jan.-Oct.1968
October Jan.-Oct. Dec. 31 Dec. 31 ae £ of Rev.Targ. Jan.-0ct, 1967

A. Revenuas . 0.2 "1992.4L TOT00 9180 79 1496
Excise “WL5.I  BI5.7 UG L7155 et 70 1.97k
Import 70,2 80.1 648.2 777 83 2.5h4-
Electric Sele Tax Us.5 4.0 118.0 U 80 1.24
Fusls Sole Tax W6.9 150.7 1235.0 182 83 1.45
Hinerals Tax 3.3 3.5 29.8 3 88

. Others 115.0 -51.7 477.0 677

B. Expenditures 1071.8 933.9 32,6 11298 10983 80

Current %A 82.5L .mw@nm 3015 2078 ks

. Current Transfers Y, 297.8  355.6  3Lh7.1 L327 4337 80
Transport Entitiss 2 (37.2) (19.8) (Lu6.1) (569) (567) 78
Capital 135.6 25.8 756.2 775 570 98
Capital Transfers 390.4  270.1  2620.1 3181 3200 82
Trauspoert Entitiss 1/ (17.6) (38.9) (2B.4) (287) (285) 38

6. Current Account Surplus L183.1 282,2 2336.1 2758 2572 8s

D. Cash Daficit -42.9 -13.7 ~1040.2 -1198 -1200

£, Pinancing ef Deficit +42.9  #13.7 +1040.2 +1200
Monetary Authorities 2/ e 4l =103.3 +1112.0 + 600
Preasury Obligations 2/ +47.0 +117.0 - 72.2 + 600
(nsgative is net ions)

naters Lo progran.

7/ Proliminary estimate.

“JHoffenbergts
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