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be good for GM (to its credit, how-
ever, GM has still advocated free
trade in the automobile industry in
contrast to the positions taken by the

other two major U.S. producers and
the United Auto Workers).

The Market Is Democratic

If the essence of democracy is free
choice, then the free market is truly
democracy in action. Indeed, as No-
vak has aptly pointed out, capital-
1IsSm 18 most qualified to be exercised
in a politically-democratic society
because of its own democratic na-
ture. The free market, he notes, pro-
tects 1individuals’ “economic liber-
ties as democracy protects their
political liberties.”'®

Socialism, as Novak demon-
strates, “fuses the economic system
and the political system into one.”
And 1in so doing socialism limits the
choices of the individual, an action
that is not democratic but rather au-
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mind. The car, however, has a few
flaws. First, and foremost, it is in-
credibly expensive. Secondly, it is
quite noisy. It also breaks down quite
easlly and buyers are given a hand
crank upon purchase because the
electric starter inevitably stops
working. No doubt Russian con-
sumers would rather place their ru-

bles on a Toyota or a Chevy, but such
1S not their liberty.

Barriers to Growth

One might argue that because
Economic Democracy is laid into
place by the permission of voters, the
market breakdowns that plague dic-
tatorial socialist nations like the So-
viet Union could not happen under
Economic Democracy. Yet, since
Economic Democracy places produc-
ers ahead of consumers in prefer-
ence, innovation and change that are
S0 necessary to economic growth are
less likely to happen. Protection of

thoritarian. To politicize the deli-
cate, intricate actions of the market-
place in reality subverts the
democratic process. Choice is taken
from consumers—and ultimately
workers—and placed in the hands
of government agents.

An excellent case in point is the
LLada, the Soviet Union’s version of
the automobile. The Lada, which is
avallable to Soviet citizens at a few
years’ wages, has been carefully
drawn up by economic planners who
supposedly have the “people” in

existing producers and their unions
demands the keeping of the status
quo. Economic Democracy promises
a static society, one in which the eco-
nomic pie does not expand, but rather
1s divided into politically-popular
sections.

There is an ironic note of gloom in
the discussion of Economic Democ-
racy that undermines the promise of
democracy itself. Writes Novak:

Governments can govern today only
insofar as they meet the exigent ma-
terial needs of their peoples. Given the
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new historical possibilities, the economic
policies of governments will be rejected
if their peoples cannot glimpse the real
probability of a future better than the
past. Governments depend upon the pro-
ductivity of their economic system. More
than philosophers and theologians have
recognized in the past, the promise of de-
mocracy depends upon high levels of eco-
nomic productivity.'

When government intervenes 1n
the marketplace—whether or not 1t
acts in the name of democracy—it
does so at the expense of the essence
of democracy, that is, free choice.
That it intervenes in the name of
freedom is deceptive; that the public
accepts such intrusion as part of the
democratic process is nothing short
of tragic.

Yet, in truth, political democracy
needs real economic democracy 1n
order to survive. And authentic eco-
nomic democracy is nothing less than
the free market. @
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