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THE FREEMAN FebruaryConservative cause no good. Many brotested. Evep the Common-people thought the Conservativeg wealth has not escaped. Canadianwere waiting unti] they had wonthe election before applying theircustomary remedies. Byt they lostthe election and a chance of rec-tifying the position.

The Labour government com-plains that the former government

newsprint is hit, because it ig con-sidered g manufactured com-modity, Hong Kong, the last re-maining free trade area ip theworld, is g Special sufferer,Those who suffer most, how-ever, are Britain’s Own nationals,lefta bill of £800 million to settle. They were given no notice of the
This is the amount by which Brjt- extra dutieg which took effectain’s Imports are said to have ex- from midnight of the day of theceeded her exports. Since 3 SYmp-  announcement. This naturallytom of the trouble is high im- caught many Importers with thejrports, the government hag decided goods on the high Seas; when

that it wi] reduce them by a sur-tax of 15 Per cent againgt aj] im-ported manufactured goods, thegeaccounting for about one-third ofBritain’g total imports.

those goodg are landed the exdingduties wil] have to pe paid. Oneimporter, who has sold g thousandtons of stee] bars, tells me he wil]have to meet the extra duty outof his own pocket. Anothey willhave to pay the surtax on hundredgof tons of aluminum sheets he isimporting from Austria and theBB T A countries, Thousands ofImporters will have difficulty inmeeting the increased tax, andSome will go bankrupt, Such is thefate of the individuals when thegovernment manages the economy,

Opening Pandora’s Box
In announcing thig policy, theLabour government stirred up ahornets’ negt. The European FreeTrade Association complained thatBritain hag broken her solemntreaty to lower dutieg on manu-factured goods until they reachzero by 1966.

GAR ol complained andthreatened retaliation, although gfew members, notably the U, Shave expressed Sympathy withBritain’s position.
Irelang says it is g body blow,because England wag her bestcustomer, Japan, France,and many other countries

Will It Solve the Problem?
But the question remainsg: Willthig policy of taxing Importedmanufactured goods really work ?Is it not attacking the Symptom in-stead of getting at the cause ofthe trouble? Manufactured goodsare themselveg often the raw ma-
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such a problem, the remedy — e})lc-cept in 1949 — was to squeeze tteeconomy by raising the Bank Rate
and making money hard to get.

Even if the Labour .govertn—ment’s policy does st.op imports,
the excess money 1W111 §t1111c1riculate and press the price leve

terials of the equrt ind.ustr}es,
especially in Bri.ta.m which hlir;ports large quantities of ma(i :tools and machinery. The safe (}){_goods is essentially an act 0t edechange. Who knows what ratlchannels will be permanently
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But this is the only thln.g lfeft (e)IS‘any government to do if 1; g(;) ;on inflating the currency. n

ireversion to all the mefrcantfl;s 10failures of the past will be o nfavail against the eventual day (<;reckoning.
mw: The discount rate has been
Ialsed, Of course, to 7 per cent f!om 5 per
cent since NIX. lelldef Sub!llltted llls analySlS.

Inflation Must Be Curbed

The real cause of Britain’s trou-
ble lies in her excess of moneyf.This, coupled with a fixed rate.ohexchange, acts like a sponge Whl?fi.draws the goods over the tari
wall in spite of the.sgrcharged.Previously, when Britain face
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