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terials of the export industries,
especially in Britain which im-
ports large quantities of machine
tools and machinery. The sale of
goods 1s essentially an act of ex-
change. Who knows what trade
channels will be permanently
blocked when the surcharge 1s re-
moved? Mr. George Brown, the
Minister of Economic Affairs, 1s
expecting the British people to buy
more British goods; yet the gov-
ernment says the surcharge is only
temporary.

It looks as if the Labour gov-
ernment wants it both ways. It
harbors the old mercantilist sup-
erstition that you can export and
not 1mport.

Inflation Must Be Curbed

The real cause of Britain’s trou-
ble lies in her excess of money.
This, coupled with a fixed rate of
exchange, acts like a sponge which
draws the goods over the tariff
wall in spite of the surcharge.
Previously, when Britain faced
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such a problem, the remedy — ex-
cept In 1949 — was to squeeze the
economy by raising the Bank Rate
and making money hard to get.
Even if the Labour govern-
ment’s policy does stop imports,
the excess money will still cir-
culate and press the price level
upward. Either the Bank Rate has
to be raised to bring about
a credit squeeze,* or Britain will
have to devalue the pound once
again before she can restore equi-
librium and sell her exports.
Devaluation is an expedient the
British government has avoided
since 1949. It involves repudiation
of many millions of pounds loaned
in good faith to the government.
But this is the only thing left for
any government to do 1f 1t goes
on inflating the currency. And a
reversion to all the mercantilistic
failures of the past will be of no
avail against the eventual day of
reckoning. @&

¥Editor’s Note: The discount rate has been
raised, of course, to 7 per cent from 5 per
cent since Mr. Winder submitted his analysis.

Good as Gold

YOU HAVE TO CHOOSE as a voter between trusting to the natural
stability of gold and the natural stability of the honesty and
intelligence of the members of the government. And with due

respect to these gentlemen I advise you .

. . to vote for gold.

Attributed to GEORGE BERNARD SHAW




